
Materiality 1

CSR Activities that
Create New
Financial Businesses

The Group believes that using its businesses to address a range of environmental

and social problems is an important part of CSR activities. 

We place particular emphasis on the issues of energy, climate change, biodiversity,

and the aging of society. We aim to provide total solutions, combining our banking,

asset management and administration, and real estate businesses.

Furthermore, the Group has shown initiative not only in the provision of products

and services, but also in shaping the markets that receive them. We lead the financial

industry in the fields of environmentally friendly property, biodiversity and SRI, in

which we are actively engaged.

In the following pages, we will present an overview of the Group’s main activities.
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Creating Shared Value
Naturally, a company should respond to customer needs. However, a company that

responds only after such needs become evident will not be able to innovate. By considering

the solution of various social problems as “social needs,” and by actively addressing those

needs before they emerge as customer needs, we can be innovative and stay one step

ahead of our customers’ potential needs. With the aim of gaining economic value, the

Group views the leveraging of company strengths to resolve social problems as an opportu-

nity to create new businesses. 

Energy-related
Problems

Growing Risk of
Climate Change

Rapidly Aging Society

Loss of Biodiversity

Efforts to resolve
these social problems
are linked to gaining

economic value
for the Group

Creating
Shared
Value

Increase in
Social Value

Gain in Economic
Value for

the Group

Solutions that utilize the unique functions of trust banks
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One of the Group’s top CSR priorities is to help solve environmental problems through finance.

We have coined the word “Eco-Trustution” to represent such environmental initiatives. Under this

concept, we will provide solutions to ecological issues through the use of our trust function. We

will continue to develop and provide solution-based financial instruments and services. 

1 Total Solutions to Address Energy and 
Climate Change Issues

Drawing on its action guidelines for mitigating climate

change, the Group provides high value-added financial

solutions that leverage its unique features as a trust bank

group. We have been addressing the environmental and

energy problems that have been the focus of attention in

the aftermath of the Great East Japan Earthquake. 

(1) Measures to Expand the 
Use of Renewable Energy

(a) Promoting the Adoption of Renewable Energy

through Project Finance

An effective countermeasure against climate change is

the use of renewable energies, which do not emit CO2

when supplying electricity and heat. From early on, the

Group has committed itself to providing project finance

for wind power generation and other renewable energy-

related projects.

We have been working to nurture business in new energy

fields, including providing financing for a hydropower

project in fiscal year 2010. Including new financing for

wind power projects, we had provided environment-related

project finance to 15 projects as of the end of March 2011,

with a total balance of 21.2 billion yen. 

We have also begun studying a new financing frame-

work for a mega-solar power generation project, utilizing

our accumulated expertise.

(b) Supporting the Introduction of Residential Solar

Power Generation Systems 

The Group believes that solar power generation, in which

Japan has achieved the highest level of technology, offers

promise as a way to provide renewable energy as a solution

to climate change. We have long been engaged in various

financing initiatives to contribute to expanding this market. 

As one such effort, we began offering “Preferential

Interest Rate Loans for Houses Equipped with Solar Power

Generation Systems” in 2004. We were the first of Japan’s

major banks to launch such a measure, which was under-

taken in partnership with Sekisui Chemical Co., Ltd. 

Furthermore, Sumishin Panasonic Financial Services

Co., Ltd. (hereinafter “SPFC”) has begun offering “Loans

Exclusively for the Installation of Solar Panels.” This meas-

ure is based on the assumption that residential solar

power generation systems must be introduced in new and

existing homes alike. 

• Action Guidelines for Mitigating Climate Change

1. Implementation of Measures and Support to Help

Mitigate Climate Change

In addition to actively taking measures to reduce green-

house gas emissions in our own business operations, we

are making efforts, as a corporate citizen, to support

activities that mitigate and adapt to climate change. 

2. Provision of Products and Services 

We are working on developing and providing products

and services that help mitigate climate change. Our

financial functions are being leveraged to promote energy

conservation and encourage the use of renewable energy. 

3. Collaboration with Stakeholders

We engage in dialogue and cooperation with our stake-

holders as we work to mitigate climate change. 

4. Education and Training

We will ensure that these guidelines are fully implement-

ed at group companies, and will actively conduct educa-

tion and training to mitigate climate change.

5. Information Disclosure

We will actively disclose information related to our efforts

to mitigate climate change. 
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These loans are offered mainly in cooperation with

builders and agents that sell solar power generation sys-

tems. The volume of these loans has grown rapidly since

the introduction in November 2009 of a system* that

allows for the purchase of excess power produced by resi-

dential solar power generation systems, in addition to sub-

sidies from national and local governments. In fiscal year

2010, we provided 4.4 billion yen worth of these loans.

The growth steadily continued in fiscal year 2011, with

4.3 billion yen in loans extended during the six months

ended in September, almost equal to the figure for the

entire previous year.  
* A system that enables the sale of surplus power, which was generated at home

using solar panels, to power utilities for a 10-year period. 

(2) Measures to Promote Energy Saving
Countermeasures to address climate change must

include effective action in the fields of industry, business,

and transportation, as well as in households. Through its

finance business, SPFC supports efforts to save energy

and reduce CO2 emissions in various fields.

(a) Partnership with ESCOs

Energy-saving measures not only lower the risk of cli-

mate change, but also generate economic benefits for a

company by lowering its utility costs. 

With this in mind, SPFC has partnered with ESCOs to

bolster its leasing business for energy-saving equipment.

ESCO stands for “Energy Service Company,” a business

that provides energy-saving services, through comprehen-

sive contracts that cover installation, maintenance, and

management of energy-saving equipment. ESCOs are dis-

tinct in that they guarantee a set level of energy-saving

results, so that by implementing an ESCO system, a com-

pany can concentrate its management resources in its

core business activities, such as production, sales, etc. 

For example, SPFC teamed up with the FUKUSHIMA

INDUSTRY Group to implement an ESCO project at a

medium-sized supermarket in the Kansai region, replacing

display cases and other commercial equipment with high-

efficiency energy-saving models. Installation of such equip-

ment is crucial for supermarkets, where refrigeration

equipment continues to use electricity even when the stores

are closed. The use of leasing arrangements lessened the

initial investment cost and evened out the funding burden,

allowing for more efficient corporate management. 

In addition to commercial establishments, ESCOs can be

utilized for a variety of purposes, including industrial facili-

ties. SPFC provides leases for companies in the metal-

printing process business, enlisting an ESCO to install

premix burners in drying ovens, thus providing support for

plant management in terms of both energy and cost sav-

ings. SPFC actively assists small and medium-sized enter-

prises (SMEs) in energy conservation by offering them

comprehensive proposals that take advantage of subsidies. 

Loans Provided Exclusively for
the Installation of Solar Panels

0 4 6 8 10 12 2 4 6 8 10 12 2 4 6 8 95 7 9 11 1 3 5 7 9 11 1

FY 2009 FY 2010 FY 2011

3 5 7
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* An example of adoption using ESCO’s “shared model” method 
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(b) Implementation of Energy Management through

Maintenance Leases

Large-scale factories often use several sources of energy

such as electricity and gas, and there are also significant

load fluctuations in equipment for secondary production

lines, air conditioning, and so on. As a result, comprehensive

energy management is needed to respond to peak load

and energy-saving measures. When customers are replacing

electric power generation equipment or heating sources,

for example, SPFC takes advantage of the maintenance

lease model, in which the leasing company also carries out

maintenance on the equipment, to offer a financing function

for investment in equipment that includes installation and

maintenance work. At the same time, SPFC provides servic-

es to lighten the burden accompanying the installation of

equipment and energy management. The outsourcing of

such maintenance operations can help companies cut

costs by improving efficiency. 

The maintenance lease model is also being used for the

construction of expanded power-supply facilities to back

up large-capacity solar power generators. The purpose is to

respond to increases in the capacity of plant equipment

and to cut peak electricity consumption.

(c) Climate Change Countermeasures in Partnership

with the Government

In many cases, initial investment in energy-saving meas-

ures is a huge burden for SMEs. In partnership with

Toshima Ward in Tokyo, SPFC is moving ahead with meas-

ures to promote the installation of energy-saving equip-

ment for SMEs in the ward. Toshima Ward has established

a system to grant subsidies to SMEs that make energy-sav-

ing investments meeting certain requirements. In May

2011, SPFC was selected as a supporting company of this

system, and it gives proposals to businesses interested in

making energy-saving investments. SPFC sells equipment

to the businesses on an installment plan and provides

benefits that coincide with reductions achieved of CO2

emissions. Through Toshima Ward’s system, SPFC helped

support the introduction of LED lighting at the head office

of Fabik Co., Ltd. 

(d) Providing Energy Management Services through

the Use of IT

Some businesses with energy-saving needs fail to make

timely investment in equipment, either because they have

not yet considered acquiring new equipment or because

the equipment they have has yet to outlive its usefulness.

For these businesses, we can offer a strategy to promote

energy saving through constant monitoring and automatic

remote control of the operating condition and environment

of equipment. In collaboration with MITSUI KNOWLEDGE

INDUSTRY CO., LTD., SPFC provides cloud-based energy

management services. These services allow companies to

promote energy conservation and create pleasant office

environments without major renovations to existing equip-

ment. These services are being used in a wide range of

fields, including movie theaters, office buildings, and com-

mercial facilities. Shochiku Multiplex Theatres, Ltd., uses

these services in its cinema complexes, and it plans to

extend usage of these services to all its outlets in the future. 

Toshima Ward’s System to Promote Use of Credits for
Small and Medium-sized Enterprises in Tokyo

Transfer of
credit

Credit issued

Energy-saving
proposal
Lease of

energy-saving
equipment

Providing
benefit

equivalent to
credit
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businesses

SPFC

Partner
companies

Small and
medium-sized

businesses

Tokyo Verifying
institution

Toshima
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Equipment
subsidy

Store/office

Air
conditioning
(gas, electric)

Ventilation

Lights

Outline of Cloud-based Energy Management Services

Facility structure
Weather data

Measuring
data

Data
center

Forecast

Direction
of control
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Verification

Gateway Internet
VPN

Administrator
Monitoring via

web browser, etc.
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(3) Activities Related to Emission Rights
The Group is developing financial instruments related

to emission rights, which it regards as a supplementary

element in the fight against climate change.

(a) Small-lot Emission Rights Products that Use Trusts

One example of emission rights-related financial instru-

ments are trust beneficiary rights, which involve the con-

version of emission rights and take advantage of the trust

function to sell overseas emission rights in small lots. Trust

beneficiary rights realize small-lot sales (the minimum trad-

ing unit was reduced to 1,000 tons) of overseas emission

rights based on the Kyoto Protocol (Kyoto credits), which

are usually traded in large lots (tens of thousands of tons),

by converting the rights into trust beneficiary rights. Sales

of trust beneficiary rights began in November 2007. 

We have built a record of sales of trust beneficiary rights

to corporations and financial institutions that are looking

into the development of carbon offset products, using

routes through regional banks that have concluded trust

agency agreements with us.

(b) Carbon Offset Leases

SPFC provides carbon offset leases for leased equip-

ment, whereby emissions-related trust beneficiary rights are

allocated according to the amount of CO2 emitted. The car-

bon offset lease is a service that aims to effectively reduce to

zero the CO2 emissions from energy-efficient equipment. 

SPFC has provided this type of financing in the past

for the introduction of hybrid buses and other projects. In

December 2010, it part-

nered with Panasonic

Factory Solutions Co.,

Ltd., to offer carbon

offset leases to compa-

nies that implement a

Panasonic-made elec-

tronic parts packaging

system. Since the begin-

ning of the partnership,

this service has been uti-

lized by four companies. 

(c) Mechanism for Sumitomo Mitsui Trust Group’s

Emission Rights Trust Scheme

In emission rights trading, a settlement risk arises due to

the time gap between the transfer of emission rights from

the seller to the buyer, and the payment of the funds. In

response, the Group has prepared a product that ensures

the safety of the transaction by using its trust function in the

following process: (1) a purchase payment from the buyer is

deposited in a trust account; (2) the transfer of the emission

rights from seller to buyer is confirmed; (3) we receive

instruction from the buyer; (4) we send the purchase pay-

ment to the seller.

2 Financial Instruments and Services that Reflect
an Evaluation of Environmental Friendliness

(1) Environmental Rating Loans
In February 2010, we began providing “Environmental

Rating Loans,” which offer preferential interest rates to

companies that promote initiatives such as climate-change

countermeasures and biodiversity friendliness. The Group’s

ratings are based on its independently developed and

comprehensive evaluation method. In addition to general

evaluation items such as environmental management and

climate-change countermeasures, the method includes bio-

diversity and environmentally friendly properties, for which

greater efforts are needed from Japanese companies. 
A packaging machine procured by Di-Nikko
Engineering Co., Ltd., through a carbon offset
lease arrangement

Mechanism for the Group’s Trusts
for Emission Rights Settlement Funds

1. Conclusion of the trust
 agreement/Establishment
 of the trust for
 the money paid for
 emission rights

3. Cancellation of the trust
 agreement/Instruction for
 the payment to the seller

2. Completion of the delivery

4. Payment to the seller

Trust Bank
(trustee/

the Group)

Buyer
(trustor/

beneficiary)

Seller
(receiver of

the payment)
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Specifically, regarding environmental initiatives by client

companies, we perform a questionnaire-based survey con-

taining about 60 questions for manufacturing companies

and about 50 questions for non-manufacturers. Each com-

pany’s environmental initiatives are evaluated based on

the answers they give and are then rated (on a six-grade

scale ranging from AAA to D). A company given an envi-

ronmental rating in the top four ranks is provided with a

preferential interest rate corresponding to its rank.

Companies that obtain an environmental rating loan can

raise capital at a low rate of interest. They can also expect

the advantage of having an enhanced reputation—as a

company whose outstanding initiatives meet Sumitomo

Mitsui Trust Group’s rating criteria for environmental issues.

We also provide a service which reports on our com-

prehensive evaluation and each item’s point rating and

evaluation content and issues. The borrowing company

can use this for understanding and analyzing its own

strengths and weaknesses. 

(2) Preferential Interest Rate Loans for
Environmentally Friendly Housing

The Group has developed various housing loan prod-

ucts to promote environmentally friendly housing. We

began in 2004 by developing “Preferential Interest Rate

Loans for Houses Equipped with Solar Power Generation

Systems.” In October 2008, we began offering the “Sekisui

House CO2 Off Housing Loan” together with Sekisui

House, Ltd. This product applies a preferential interest

rate in proportion to the margin of CO2 reduction. In addi-

tion, we provide a preferential loan for houses powered by

gas for increased energy efficiency. 

For condominiums, we launched a housing loan in

October 2005 whose margin of preferential interest is

determined based on the ratings of the Apartment

Environmental Efficiency Label Program of Tokyo. In

October 2006, we started offering a housing loan whose

margin of preferential interest rate is decided based on the

ratings of the Apartment Environmental Efficiency Label

Program, “CASBEE Kawasaki,” operated by Kawasaki City.

Since then, we have offered housing loans in various

regions linked to the evaluation system established by

each local government, including CASBEE Kobe and CAS-

BEE Hiroshima.

(3) Promotion of CSR (Environment)
Consciousness in Supply Chain Management

As companies expand their business operations global-

ly, a business practice called “CSR procurement” is grow-

ing. CSR procurement refers to the selection of parts and

materials on the basis of a supplier’s CSR-related per-

formance with regard to environmental friendliness, labor

management, etc. In December 2006, the Group pre-

pared the CSR-Conscious Receivables Collective Trusts

scheme in partnership with PricewaterhouseCoopers

Aarata Sustainability Co., Ltd. This helps to promote CSR

procurement by giving suppliers the financial incentive to

purchase accounts receivable (trust beneficiary rights) to

enhance their compliance with the CSR procurement crite-

ria. It is also possible to use this product as a means to

strengthen the initiatives that are considered to be impor-

tant in the view of the purchasing companies by focusing

the scope of assessment of a supplier on specific themes

like climate change or biodiversity friendliness.

Evaluation Report Diagram
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3 Initiatives for 
Environmentally Friendly Property 

“Environmentally friendly property,” which is sustainable and

has high environmental value, cuts energy costs, enhances

worker’s productivity, and improves livability for residents. It

can also add value by reducing risks of future regulations and

boosting the company’s image. The Group thinks that a full-

fledged market for environmentally friendly property will form

through a process of making market participants aware of and

internalizing such added value. We have undertaken research for

a long time to make this a new pillar of the real estate business.

(1) Developing the Environmentally Friendly
Property Business

The Group was a step ahead of others in establishing a

section dedicated to the environmentally friendly property

business and beginning full-fledged development in 2010.

Working closely with the CSR Office, the new section plays

a central role in the environmentally friendly property busi-

ness, and, in addition to promoting related projects, is

engaged in various efforts to expand the market.

(a) Support for Enhancing Environmental Added Value

The Group’s involvement with environmentally friendly

property dates back to recommendations in a paper enti-

tled “Examination of ‘Environmentally Added Value’ to

Real Estate,” for the 10th Anniversary of Tokyo Association

of Real Estate Appraisers in 2005. (See page 21.) 

Since then, we have consistently recommended build-

ing a mechanism to link environmental considerations to

the property value of real estate, and creating a market to

promote such a link. In March 2011, we launched a con-

crete and quantitative evaluation as part of our eco-friendly

development and construction consulting services for

rebuilding projects for office buildings in Tokyo. 

Furthermore, we believe that clearly understandable, easy-

to-use environmental evaluation indicators for investors are

essential for environmentally friendly property to become

commonplace in the market. With this in mind, we launched

an evaluation service using Environmental Performance

Records, based on the new metric CASBEE for Market

Promotion (tentative version), which is expected to act as a

driver of the environmental property market. (See page 21.)

(b) Formulating an Evaluation Index for

Environmentally Friendly Property in the Fujisawa

Sustainable Smart Town

The Fujisawa Sustainable Smart Town is a joint project under

the leadership of Panasonic Corporation in collaboration with

eight companies and the city of Fujisawa, Kanagawa Prefecture.

The grouping is pursuing progressive initiatives in environmental-

ly friendly urban development and smart city projects. This town

concept, the first of its kind, includes plans to install solar-power

generation systems and household-use storage batteries as

standard equipment throughout the city—in homes, various

facilities, and public zones, and so on. As a member of the proj-

ect, the Group has taken on the responsibility for designing an

evaluation index for the Smart Town, and is putting together

specific evaluation indicators for environmental value. In con-

junction with this, we are studying other initiatives, including an

exclusive housing loan and a town card.

(c) Energy Management Proposal including 

a Business Continuity Plan (BCP)

Tighter regulations resulting from amendments to the

Energy Conservation Act and other factors have heightened

demands for energy saving and CO2 reduction in the real

estate field. In particular, since the Great East Japan

Earthquake of March 2011, there have been calls to cut peak

consumption of electrical power and for disaster responses to

be included in business continuity plans (BCPs).

Working together with other energy conservation businesses,

the Group offers proposals incorporating advice on finance

(including leases) for efficient energy management of buildings

and factories. We have also prepared a finance scheme that

encourages building owners and tenants to cooperate in energy

conservation efforts through limited liability partnerships (LLP). 

Information session on the Fujisawa Sustainable Smart Town Concept
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(d) Encouraging Use of the Contaminated Land

Purchase and Revival Fund

Liquidation and development of contaminated land that

has been left unused is an important challenge also from

the point of view of revitalizing urban areas. At the same

time, with amendments to the Soil Contamination

Countermeasures Act in 2010, there is growing potential

for the development of contaminated land through “con-

tainment measures,” by which the soil is not removed but

treated appropriately on site. In 2011, the Group conducted

a survey of end users in connection with these measures

and analyzed client needs. Going forward, while putting

containment measures into use, we will continue to sup-

port the Contaminated Land Purchase and Revival Fund

that was launched in 2006, and will contribute to the

advancement of clean-up efforts for contaminated land.

(e) Developing an Environmentally Friendly Property

Business with a Biodiversity Consciousness

The Group has acted as a consultant for environmentally

friendly construction for TOYO SEIKAN KAISHA, LTD., on

the Osaki Forest Building in Shinagawa Ward, Tokyo. We

recommended taking into consideration the local ecosys-

tem when planting on the exterior of the building and

advised them to obtain the third-party certification Japan

Habitat Evaluation Procedures (JHEP).

In addition, we support the work of the Ecosystem

Conservation Society-Japan, and offer advice related to

land surveys and other practical matters.

(2) Leadership in Promoting Environmentally
Friendly Property

(a) Multi-Stakeholder Sustainable Real Estate Study Group

Since 2007, the Group has organized the Sustainable Real

Estate Study Group, with the participation of stakeholders from

multiple fields across industry, government, and academia.

Chaired by Professor Tomonari Yashiro of the University of

Tokyo’s Institute of Industrial Science (currently its Director

General), the group’s purpose is to come up with mechanisms to

reflect environmental efforts in market value, and to examine how

to promote them. At each meeting, the study group invites speak-

ers from diverse fields, and holds wide-ranging discussions related

to environmentally friendly property. This serves as an intellectual

foundation for the generation of innovative yet practical ideas.

(b) Supporting the Preparation of a Market Base for Accurate

Appraisal of Environmentally Friendly Properties

The Group supports the preparation of a market base

for the accurate appraisal and circulation of environmen-

tally friendly properties in the real estate market. To that

end, we participate as a member of a panel on environ-

mentally friendly property established by the Ministry of

Land, Infrastructure, Transport and Tourism, where we

make various recommendations. We also collaborated on

setting up the Ministry’s Green Building Online Portal

(URL: http://tochi.mlit.go.jp/kankyo/). Furthermore, we have

served as panelists and coordinators at the 17th Annual

International Land Policy Forum, Environmental Real Estate

Forum, and the Land Day Fair Symposium. We have used

these events and taken other opportunities to make pro-

posals for the development of the environmentally friendly

property market.

Contaminated
Land Purchase

and Revival Fund

Contaminated
property

Seller Transfer of trust
beneficiary rights
(sale of property)

Investment

Entrustment

Dividend Loan Interest

Trust beneficiary rights Purification of property

Transfer of trust
beneficiary rights
(sale of property) Cleaned-up

property

Buyer

Trust Bank
(trustee/

the Group)
Company handling
property clean-up

Investors
(including the Group)

Trust Bank
(the Group)

Mechanism of Contaminated Land Purchase and Revival Fund

The 17th Annual International Land Policy Forum
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(c) Efforts to Promote the CASBEE Environmental

Performance Evaluation System for Buildings

CASBEE (Comprehensive Assessment System for Built

Environment Efficiency) is being developed jointly by industry,

government, and academia, under the leadership of the

Ministry of Land, Infrastructure, Transport, and Tourism, as a

mechanism to appraise architectural environmental perform-

ance. Believing that this system (an evaluation index) should

also be used widely in the real estate market, the Group

made a proposal that led to the

start of discussions of the

“CASBEE for Market Promotion

(tentative edition),” a tool

announced in July 2011. This

promotional version incorpo-

rates a new approach. It pres-

ents information in a way that

investors can easily understand

and takes into account the con-

nection with similar types of

indicators abroad.

(d) Initiatives in the Real Estate Appraisal Business

Maintaining a market base so that environmentally

friendly properties can go into circulation is essential for

the formation of the environmentally friendly property

market; at the same time, it is also necessary to establish a

real estate appraisal evaluation method. Compared with

ordinary properties, emphasis for environmentally friendly

properties tends to be placed only on the higher initial

cost of equipment. So it is important to have a mechanism

that can accurately appraise added value such as reduced

energy costs. To address that issue, the Group is chairing a

subcommittee set up within the Japanese Association of

Real Estate Appraisal to study an evaluation system for

environmentally friendly properties, and is leading discus-

sions regarding the elaboration of property appraisals that

include enhanced environmental performance.

(e) International Cooperation and Contribution

The Group is working in collaboration with international net-

works on environmentally friendly property. We place particular

emphasis on the United Nations Environment Programme

Finance Initiative Property Working Group (UNEP FI PWG),

where as a key member we participate in planning and con-

tribute to the global spread of Responsible Property

Investment (RPI), which takes into consideration the environ-

mental, social, and governance (ESG) issues. As part of these

activities, we collaborated on the production of the toolkits on

RPI and have created and released a Japanese version. As a

member of the working group’s Common Metrics Team, we

are also involved in pressing for the creation of a comprehen-

sive environmental performance evaluation system for build-

ings, including the development of common global indicators.

(f) Providing Information on 

Environmentally Friendly Property

In order to make environmentally friendly property more

widely known, the Group has set up an independent web-

site for the purpose of disseminating information and raising

awareness. This site carries reports on the latest initiatives

concerning environmentally friendly property, as well as

papers, lectures, and various articles; an English version is

also in the works. Mutual links with the Green Building

Online Portal of the Ministry of Land, Infrastructure,

Transport, and Tourism (see page 20) allow us to provide

information more effectively.

General Financial
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Other Risks

Business Risk

Market Risk

Depreciation Ratio

Environmental Risk Environmental
Added Value

General Financial
Asset Yield

Other Risks

Business Risk
Market Risk

Depreciation Ratio

Environmental Risk

Conceptual Diagram of Environmental Added Value (1)
Reflection in Net Income

Source: Partial revision of the “Examination of Environmental Value Added on Real Estate,” a commemorative 
paper written by Masato Ito in 2005 for the 10th anniversary of Tokyo Association of Real Estate Appraisers
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4 Biodiversity Initiatives

The 10th meeting of the Conference of the Parties to the

Convention on Biological Diversity (COP10), held in

Nagoya, concluded in October 2010. COP10 achieved sig-

nificant results, namely the adoption of the Nagoya

Protocol and the Aichi Biodiversity Targets. The Group has

been stepping up biodiversity-related activities since 2008.

Setting our first targets for COP10, we have been involved in

a variety of efforts. In particular, we have been making com-

prehensive efforts since COP10 to address biodiversity

problems in Japan and have drawn up guidelines on action

to preserve biodiversity. The Group intends to continue

playing a leading role in the financial industry in this area.

• Action Guidelines for Preserving Biodiversity

1. Implementing Measures and Providing Support for

Biodiversity Preservation

We will strive to actively protect endangered and native

species. In our role as a corporate citizen, we will work to

support activities for the preservation of biodiversity.

2. Providing Products and Services

We will endeavor to develop and provide products and

services that contribute to the preservation of biodiversity,

by conducting appropriate economic and social evalua-

tions of the ecosystem and encouraging the sustainable

use of living resources through our financial functions.

3. Collaboration with Stakeholders

We will engage in dialogue and cooperation with our

stakeholders while working to preserve biodiversity.

4. Education and Training

We will ensure thorough implementation of these

action guidelines at all Group companies, and will work

to provide education and training aimed at the preserva-

tion of biodiversity.

5. Information Disclosure

We will actively disclose information about our efforts to

preserve biodiversity.

(1) Activities at COP10
(a) Booth at COP10 Venue

The Group operated a booth in the event space in front

of the COP10 venue at the Nagoya Congress Center to

explain its efforts to address biodiversity issues. Many peo-

ple, including attendees from overseas, visited the booth

and gained a deeper understanding of why a financial insti-

tution has chosen to involve itself in biodiversity issues.

(b) International Business and Ecosystems Dialogue

The International Business and Ecosystems Dialogue is

an official event organized by the Nippon Keidanren

Committee on Nature Conservation, the International

Union for Conservation of Nature (IUCN) and others. The

event is attended by businesses, governments, NGOs, and

academic professionals from around the world. We gave a

presentation on how the world’s financial industries are

endeavoring to address biodiversity, illustrated with exam-

ples of activities undertaken by the Group and others.

(c) Participation in the Japan Business and 

Biodiversity Partnership

A launch ceremony for the Japan Business and

Biodiversity Partnership, made up of Japanese businesses,

economic groups, NGOs, researchers, and local and

national governments, took place at the final session of

the International Business and Ecosystems Dialogue. The

Group is also involved in the partnership. As a member of

the advisory board, we have been active in offering rec-

ommendations on management.
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(d) Business and Biodiversity Initiative Event

At COP9 held in Germany in 2008, the Group supported

the aims of the Business and Biodiversity Initiative led by

the German government and signed the Leadership

Declaration. At the COP10, we organized and led an event

bringing together the ten Japanese member companies to

introduce the various efforts being undertaken by each. We

also gave a presentation explaining the Group’s endeavors

at Business Meets Biodiversity—Doing Business the

Biodiverse Way, an official event held during the initiative.

The biodiversity initiatives of the ten member companies

have been collected in the book “Business Approach to

Biodiversity—Case Studies of Pilot Companies,” published

by the Economic Legal Research Institute.

(e) United Nations Environment Programme 

Finance Initiative (UNEP FI)

The Group presented its initiatives at The Next

Challenge, an official event organized by UNEP FI. We

have also supported the UNEP FI secretariat by translat-

ing the report “CEO Briefing—

Demystifying Materiality,” which was

released in conjunction with COP10,

and by organizing a roundtable dis-

cussion for members participating in

COP10. The debate that kicked off

the roundtable was followed by a

series of dialogues in various coun-

tries, resulting in the drafting of the

“Natural Capital Declaration.”

(f) Display at the Eco-Products Exhibition

Since 2007, the Group has collabo-

rated with the Ecosystem Conservation

Society-Japan to create exhibits on the

theme of biodiversity for the Eco-

Products Exhibition, the largest

environmental event in Japan, held

in December every year at Tokyo

Big Sight. In 2010, our exhibit fea-

tured a compilation of activities up

until COP10.

(2) New Biodiversity-Related 
Financial Products and Services

(a) The Keidanren Nature Conservation Fund, 

a Charitable Trust 

Since 2000, the Group has undertaken the entrusted

management of the Keidanren Nature Conservation Fund,

a charitable trust, for the Nippon Keidanren Committee on

Nature Conservation. This fund receives donations from

Nippon Keidanren member companies and the general

public, and supports nature conservation activities in

Japan as well as those implemented in developing coun-

tries by NGOs and other organizations. (Please see page 27

for information on charitable trusts.)

(b) Social Contribution Donation Trust

Through the activities of the National Trust, citizens pur-

chase and safeguard as trust land the habitats of rare

species at risk of being destroyed from development. The

Group has designated the Ecosystem Conservation Society-

Japan as one of the recipients of donations from its social

contribution donation trust. (See page 28.) The society has

purchased as trust land the habitat of the Amami rabbit in

Amami Oshima, Kagoshima Prefecture; the habitat of the

Tsushima leopard cat in Tsushima, Nagasaki Prefecture;

and land in Japan’s northernmost beech forest, in

Kuromatsunai-cho, Hokkaido. In addition, the Group itself

has donated two million yen to the society, in line with sales

of its environmental mutual funds.

Amami Rabbit (Amami Oshima)

Found only on the islands of Amami Oshima 
and Tokunoshima,  th is  rare rabbi t  is  
considered a “living fossil” because it has 
retained its primeval form. It is in danger of 
extinction. 

Beech Forest (Kuromatsunai in Hokkaido)

This is Japan’ s northernmost natural beech 
forest. The trees, which have amazing water 
storage capabilities, support many living 
things, benefit the land, and protect human 
habitats from water damage.

Tsushima Leopard Cat (Tsushima)

Photo/Mamoru Tsuneda Photo/Hitoshi Saito Photo/Tatsumi Yamamura

A wild cat which lives only on Tsushima 
Island in Nagasaki Prefecture. Commonly 
seen until around 1970, the number of these 
wild cats has dwindled to about 100. This 
species is in danger of extinction.

(c) Environmentally Friendly Development and

Construction Consulting

The Group believes that recovering ecosystems in highly

developed urban areas requires repeated efforts and

should be tackled at the level of individual parcels of land.

Based on this concept, we encourage clients to give con-

sideration to the local ecosystem in the green areas on the
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property, in our eco-friendly development and construc-

tion consulting work. We also advise clients to obtain

third-party certification, specifically, the Japan Habitat

Evaluation Procedures (JHEP). (See page 20.)

(d) Proposing Utilization of Unused Land 

Broad corridor areas of land, which perform a variety of

functions to preserve ecosystems, lie between cities and

remote regions. Since many companies own unused land in

these areas, the Group has proposed that it introduce

“mitigation banks,”* thus allowing developed areas and

conservation areas to coexist in separate spheres. In

August 2011, we presented this method as an effective

way to preserve biodiversity through the use of trusts, at

the joint conference of the Regional Network Meeting on

the Green Spaces and Water of the Tama Miurakyuryo

Hills, an organization made up of 13 municipalities that

share the Tama Miurakyuryo hills.
* Fixed credits are purchased at a mitigation bank by restoring and protecting

ecosystems in advance to offset development by the purchaser.

(e) Biodiversity Evaluation for Environmental Rating Loans

The Group launched “environmental rating loans,”

which include a biodiversity assessment, in February 2010.

(See page 17.) In the belief that biodiversity will be a mate-

riality element (a significant factor influencing corporate

finances) for corporations in the future, we are formulating

our own ratings criteria, with biodiversity efforts specified as

an important assessment item.

(f) Biodiversity SRI Fund

In August 2010, STB Asset Management Co., Ltd., a Group

company, began selling the world’s first biodiversity SRI fund,

which invests in Japanese companies actively working to pro-

tect biodiversity (nicknamed “Ikimonogatari”). As the world’s

first asset-management initiative to analyze corporate risk and

opportunity from the perspective of biodiversity, this fund has

attracted attention from abroad, and was included in the

UNEP FI report. (See page 23.) The fund won the Nikkei

Veritas Award for Superiority at the 2010 Nikkei Superior

Products and Services Awards organized by Nikkei Inc.

Ecological Network Concept

This is the concept of securing “ecologi-

cal networks” that include both sites inhabit-

ed by living creatures and the roads that

link these sites together. We, at Sumitomo

Mitsui Trust Group, believe that we can

contribute to building a seamless ecological

network throughout Japan. We are working

actively to achieve that by supporting the

National Trust through our social contribu-

tion donation trust and by taking advantage

of products and services specific to a trust

bank, such as mitigation banking and envi-

ronmentally friendly properties.

Receiving the Nikkei Veritas Award for Superiority at the 2010 Nikkei Superior
Products and Services Awards Ceremony

Courtesy of the Ecosystem Conservation Society-Japan
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Japan is currently facing various social problems such as the declining birthrate and aging population,

the growing income gap, and stagnation of regional economies. To help resolve these problems, the

Group practices “social contribution through its core businesses,” which involves developing and

providing new financial products and services—particularly services utilizing its trust functions.

1 Working toward a Comfortable, 
Long-Lived Society

(1) Life Insurance Trusts
In collaboration with

Prudential Life Insurance

Co., Ltd., the Group

developed the Anshin

Support Trust (a life insur-

ance trust), and launched

it in July 2007. This finan-

cial product is the first in

Japan that enables clients

to flexibly designate in

advance the beneficiaries

and how the proceeds are

to be disbursed and used.

This product is a made-to-order trust product chiefly for

the use of clients with the following preferences: 

(a) To provide regular or occasional funds for living

expenses or tuition, etc., for relatives whose financial

management is a concern, such as young children or

those with disabilities, while the holder conserves his or

her life-insurance proceeds.

(b) The ability to use assets to provide economic support

for a designated person, without being restricted by

legal succession.

(c) Having assets divided and donated to society or to serve

the public good for a defined period after their death.

(2) Business Succession Trusts
The Group offers business succession trusts (in the form of

substitute will) as a plan to cater to clients who have the fol-

lowing preferences with regard to stocks in their possession:

(a) to designate inheritors in advance 

(b) to change the inheritor in the event of a change in cir-

cumstance.

By designating the inheritor (second beneficiary) under a

trust agreement, this product makes it possible for stocks

(and voting rights) to be passed on smoothly, without

going through estate division discussions and other inheri-

tance procedures, after the inheritance from the trustor

(the contracting party and first beneficiary) occurs.

Mechanism of Business Succession Trust

Stock entrusted

Trust beneficiary rights

Trust beneficiary rights
(after inheritance occurs)

Trustor
(contracting
party and

first beneficiary)

Trust bank
(trustee/

the Group)

Inheritor
(Second

beneficiary)

(3) Special Donation Trusts
With special donation trusts, family members or others

can entrust money for people with severe disabilities,

which trust banks disburse in periodic installments. Up to 60

million yen is exempt from special donation taxes. The

Group provides a lineup of trust schemes as a means to

ensure support for disabled persons, including those

using this special donation trust mechanism, as well as tes-

tamentary trust funds.
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In fiscal year 2010, we concluded 13 new contracts with a

total worth of 580 million yen. (As of the end of March

2011, we had concluded 458 contracts.)

(4) Efforts to Promote the 
Adult Guardianship System

The adult guardianship system protects individuals

whose judgment has been impaired due to dementia or

other reasons. Under certain conditions, the system limits

the individual’s capacity to act and appoints a guardian to

take on the role of carrying out legal action on behalf of the

individual, or helping the individual with legal action.

In order to respond to cases where the family members

of an elderly client diagnosed with dementia or others

request a referral to an adult guardian, the Group has con-

cluded an agreement with Adult Guardianship Center

Legal Support, a public interest corporation of which the

Group is a supporting member. The aim is to provide con-

sultations and to make arrangements related to use of the

adult guardianship system.

(5) Reverse Mortgages
In March 2005, the Group became the first major

Japanese bank to offer reverse mortgages, which lend

funds to allow elderly clients to live comfortably in their

retirement years.

These loans allow an individual to borrow funds using

their residence as collateral, and the loan is repaid in a

lump sum from the proceeds from the sale of the house

upon the borrower’s death.

(6) Home Renovation Loan for the Elderly (with
Lump-Sum Principal Repayment)

The Group developed the

home renovation loan for

the elderly (with lump-sum

principal repayment) for eld-

erly individuals who have dif-

ficulty obtaining housing

loans or other financing.

Launched in October 2009,

this product provides sup-

port for the elderly so that

they can enjoy a comfortable

retirement, allowing them to continue living in a familiar

dwelling. It provides 100% financing for home renovations,

such as the installation of barrier-free features or enhanced

earthquake resistance. Alternatively, clients can borrow up

to 50% of the assessed value of the house, which serves as

collateral. They pay only the monthly interest, with the princi-

pal repaid in a lump sum from the proceeds of the sale of

the house upon the owner’s death.

(7) Support for Retirement Home Business
The Group has teamed up with Message Co., Ltd., a

developer of retirement homes with nursing care, to offer

loans exclusively for the purpose of funding the construc-

tion of retirement homes.

We are also working in collaboration with the Social

Welfare Research Corporation to provide a go-between

service that introduces operators of retirement-home busi-

nesses to individual clients of the Group who own land

that they will sell or rent for the purpose of constructing

retirement homes.

Since the Great East Japan Earthquake, there has been a

growing need for business continuity plans (BCPs) for wel-

fare facilities for the elderly. The Group has been making

proposals (including financing) related to electrical genera-

tors and energy saving equipment, with a focus on energy

management.

Structure of Special Donation Trusts

Trust Bank
(trustee/

the Group)

Customer

trustor
and

donor

Special
disabled
person

beneficiary
and

recipient of
bequest

Special
manager

(beneficiary’s
representative)

Special
donation
trust
contract

Money
entrusted

Payment of
living, medical
and other
expenses

Concurrence,
communi-
cation, etc.

Acting as an agent, giving
concurrence and directions with
respect to various transactions
on behalf of beneficiaries

Deemed donations
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2 Using our Trust Function to 
Facilitate Social Contribution Donations

(1) Charitable Trusts
A charitable trust is a legally prescribed system whereby an

individual or corporation entrusts funds for the public benefit

to a recipient who administers and manages the trust funds in

accordance with previously determined public interest

goals, and subsidizes projects to realize those goals.

The charitable trust system plays an important role, as it

uses private funds to stimulate activities. The activities

serve the public good, and they encompass academics, art,

charity, worship, religion, and so on. Since receiving our

first charitable trust in May 1977, the number under our

management has steadily risen. We are currently providing

grants for public-interest projects in a variety of fields. 

In fiscal year 2010, we used charitable trust funds totaling

1.4 billion yen to provide grants to 3,539 persons (including

individuals, corporations, and voluntary organizations) in

need of funds for activities that serve the public good.

As of March 2011, the Group had 228 charitable trust

funds (totally 28.8 billion yen), which it manage based on

the goals of the respective funds.

Submission of a
report on the status
of trust assets

Exercise of the authority
granted under the
Trust Act and
consent in
important
matters

Nomination of a
grant recipient and
advice and
recommendations
concerning
important matters

Customer
(fund provider = entruster)

Trust executor Management
committee, etc.Government ministry

Trust Bank
(trustee/

the Group)
Grant

recipient

Grant
recipient

Grant
recipient

Grant
recipient

Grant
recipient

Beneficiary

ConsultationConclusion of
a charitable

trust agreement

Implementation of
public-interest activity

Day-to-day
management

Financial
management

Application

Provision
of grants

Permission
Supervision

Mechanism of Charitable Trust

Setagaya Community Design Fund

The Setagaya Community Design Fund, managed by the

Group, was established in 1992 with the goal of encouraging

town revitalization infused with the imagination and inge-

nuity of Setagaya Ward residents to create an attractive

environment rich in humanity, where everyone can enjoy

their lives with peace of mind. To date, we have provided

grants to 259 groups, generating revitalization activities

broadly throughout the ward. After the Great East Japan

Earthquake, we established a special category “Disaster

Measures: Urban Development for Reconstruction,” start-

ing in 2011. This category draws on the track record of

groups with both experience in resident-led town revitaliza-

tion activities in Setagaya in addition to participation in the

various recovery efforts after the earthquake. The groups

share their experiences and knowledge with other resi-

dents. In this way, their knowledge of disaster reconstruction

and countermeasures, and the results they have seen, are

passed on to town development in Setagaya. 

Suntory Fund for Bird Preservation

The Suntory Fund for Bird Preservation was established in

1990, for the purpose of contributing to global environ-

mental conservation by providing grants for various activities

to protect bird species. The fund’s achievements have

Number of Charitable Trusts by Type

Type Number of trusts
under management

Scholarship 76
Promotion of natural science research 45
Promotion of human science research 6
Promotion of education 26
Social welfare 11
Promotion of arts and culture 10
Protection and propagation of animals and plants 1
Conservation of the natural environment 8
Development and maintenance of 
the urban environment 21
Promotion of international 
cooperation and exchanges 17
Other 7
Total 228

(As of March 31, 2011)
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been considerable, with grants totaling 251.2 million yen

awarded to 187 groups to date. Furthermore, in order to

broaden the scope of activities for bird preservation, a new

category, “Subsidies for Local Bird Lover Activities,” was

set up in 2006 in addition to the “Subsidies for the

Activities of Bird Protection Groups” category, which dates

from the fund’s establishment. As a result, the range of

grant recipients has expanded to include elementary, mid-

dle and high school clubs and committees, and children’s

eco clubs involved in bird protection or bird watching, as

well as local groups such as community associations and

volunteer organizations. In 2011, we provided grants for

activities to survey and record the condition of nesting sites

in the Tohoku region that were damaged in the Great East

Japan Earthquake.

The Society of Mary St. Joseph Scholarship Fund

The Society of Mary St. Joseph Scholarship Fund was

established in 2001 to provide educational support for eco-

nomically disadvantaged children. The aim was to nurture

individuals who respect human rights and service to society.

Specifically, the fund provides support for schooling by

granting scholarships or financial assistance to high school

students from disadvantaged households and to elemen-

tary and middle school children of foreign residents of

Japan. In 2010, 200 students were granted 20,000 yen per

month, for a yearly total of 48 million yen in aid. The estab-

lishment of the fund sprang from a desire to nurture

respectful and sincere citizens whose hearts are full of the

compassion and spirit of equality needed for true interna-

tionalization, based on the idea that education is an

extremely important element in realizing the right to exis-

tence and human rights of each and every human being.

(2) Social Contribution Donation Trust
The Group launched a social contribution donation trust

(also referred to as “Bridge to Tomorrow”) in April 2011 as a

new trust product for the purpose of making donations to

organizations engaged in activities that contribute to society.

Clients deposit the donated amount in a trust fund, and

once each year one-fifth of the original trust principal is

donated. Donation recipients are chosen from a list of

nine organizations, and donors can designate the same

recipient organization every year, or change from year to

year. One of the nine recipient organizations is the Central

Community Chest of Japan, which can be used to support

the Great East Japan Earthquake reconstruction effort. A

distinctive feature of this trust is how it enables donors to

examine the activities of recipient organizations. The

donors receive reports of how their funds were used and

what activities were conducted using their donations. 

Social Contribution Donation Trust

Application for
social contribution
donation trust
Designation of
recipient

Receipt for donation sent
Activities report sent

Donation
transferred
(in November
of each year)

Trust bank
(trustee/

the Group)

Client Recipient

Organizations receiving donations
(Clients choose from these 9 organizations)
*Can change donation recipients on a yearly basis 

Field 
Environment
Environment
Community/
Cultural heritage
Medical care
Social welfare
Overseas aid
Academic 
achievements
Culture
Great East Japan
Earthquake
reconstruction support

Organization
World Wide Fund for Nature Japan
Ecosystem Conservation Society—Japan
National Federation of 
UNESCO Associations in Japan
Japan Cancer Society
Japan Guide Dog Association
Médecins Sans Frontiéres Japan

The Japan Prize Foundation

Japan Arts Council

The Central Community Chest of Japan

(3) Testamentary Trusts
The Group’s testamentary trusts provide the kind of

service only a trust bank can offer, including assistance

with will preparation, custody of wills, and will execution

that ensures that the wishes of the deceased are carried

out. In recent years, a growing number of our clients have

expressed a desire to see their assets used to serve the

good of society. In response to such needs, the Group

provides support for testamentary donations by collabo-

rating with universities and other public interest bodies

regarding bequest donations. 



29

D
ialo

g
ue

w
ith

Stakeho
ld

ers
M

ateriality
2

M
ateriality

3
M

ateriality
1

Financial Instruments and Services that Contribute to Solving Social Issues

Sumitomo Mitsui Trust Holdings, Inc.   2011 CSR Report

3 Financial Products to 
Encourage Diverse Lifestyles

(1) Exclusive Loans for Working Women
As part of its encouragement of diverse lifestyles, the

Group offers exclusive loans to lend support to working

women for the purchase of their own homes.

These loans are extended to finance the purchase of

newly built or existing condo-

miniums that will serve as the

borrower’s residence. Special

features include a preferential

interest rate of 0.1% for the first

year after the birth of a child,

support during hospitalization

through a medical plan with

premiums paid by the Group,

and exemption from fees for

early repayment.

(2) Loans to Support Two-Family Dwellings
The Group offers a two-family dwelling loan to support

clients who are building houses designed so that those

individuals can live under the same roof as their parents.

These loans provide financing to build, expand, or

remodel a house, or to purchase land or a house, for

clients who are planning to build duplexes with over 80

square meters of floor space*. 
* Applications for this product will no longer

be accepted after April 1, 2012.

4 Social Contribution as a Business Activity

Support for the Bell Mark Movement
The Bell Mark Movement is a well-known social contribu-

tion activity for the purpose of furthering education. By

collecting the Bell Mark label found on everyday products,

schools can purchase needed equipment based on the

number of points they have assembled. When the move-

ment began in 1960, numerous banks were involved, but

since 1982 the Group has overseen all administration relat-

ed to transactions for the movement.

In concrete terms, that means that we now administer a

total of 28,670 parent teacher association (PTA) accounts

nationwide (as of the end of March 2011) and take care of

other business such as handling payments from sponsoring

companies to PTAs, and transferring assistance funds from

partner companies to the Bell Mark Educational Support

Foundation. In addition, we look after financial aid trans-

fers to regions affected by disasters or are otherwise dis-

tressed (friendship assistance).

When schools purchase equipment through the Bell Mark

movement, 10% of the purchase price is donated to the Bell

Mark Foundation, to be used as financial aid to schools

including those in remote areas or that have been damaged

in disasters, as well as schools in developing countries. We at

Sumitomo Mitsui Trust Group continue to support the Bell

Mark project as a social contribution that is part of our busi-

ness and an activity with wide-ranging scope.

Our Role in the Bell Mark Movement 

Transfer into
PTA account

Invoice for amount of
Bell Mark points collected

Assistance through
the Bell Mark
Foundation account

Receipt of aid goods

Receipt of
goods ordered

O
rder placed for goods

Bell Mark points
collected, Order
for equipment

10% of payment for
 ordered goods
 is donated from
 PTA account

Payment from
PTA account
for goods ordered

Bell Mark
Foundation

Partner
companies
(companies
dealing in

educational
equipment)

Trust bank
(the Group)

Trust bank
(the Group)

Remote schools,
special support

schools, disaster-
stricken schools,

developing countries

Sponsoring
companies

(displaying the
Bell Mark on

their products)

PTAs, etc.
(schools,

community
centers, etc.)

Main process of Bell Mark movement
Flow of money in the Bell Mark movement
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Financial institutions are being called on to consider ways of circulating their money so that a

sustainable society can be realized. The Group believes that Socially Responsible Investment

(SRI) is an investment mechanism that contributes to achieving a sustainable society, and we are

devoting our efforts to SRI promotion. As the industry leader, we present here Group efforts

that are driving the SRI market.

(1) Offering a Variety of SRIs
In recent years, there have been calls for the financial

industry to consider “E” (the environment), “S” (society),

and “G” (corporate governance), or ESG,” to realize a sus-

tainable society. From early on, the Group has offered

SRIs that take into account ESG issues, and we have

devoted ourselves to promoting them. 

In 1999, the Group launched Japan’s first SRI fund, the

Nikko Eco Fund, (established by Nikko Asset Management

Co., Ltd.). We began managing SRI funds for corporate

pensions in 2003, and our status as an SRI pioneer is

acknowledged universally. Since then, we have con-

tributed to expanding the scope of the market by providing

SRIs for defined contribution pension funds, Japan Post

Bank Co., Ltd., and public pension funds. 

We have further enhanced the variety of our SRI fund

lineup with the Biodiversity SRI Fund (established by STB

Asset Management Co., Ltd.), the China Stock SRI Fund

(established by STB Asset Management Co., Ltd.), and the

SMBC Nikko World Bank Bond Fund (established by Nikko

Asset Management Co., Ltd.), several of which are the first

of their kind. As of the end of March 2011, the SRI balance

for the Group as a whole was 134.4 billion yen, the largest

in Japan. In addition, the World Bank Bond Fund (estab-

lished by Nikko Asset Management Co., Ltd.), a social

contribution-type fund that donates a portion of its trust

fees, has grown to a balance of 250 billion yen. 

In addition to SRIs that consider ESG in general, the

Group has put together a variety of themes, target assets,

and methods to provide products for a wide range of

clients, ranging from individual to institutional investors.

We have become a leading SRI company whose ground-

breaking initiatives are attracting attention overseas. 

Flagship SRI Funds of the Group

(2) Set up the “Sumishin SRI Japan
Open Fund”

2003 2010

(3) Set up an investment fund for defined contribution pension plans

2004

(1) Undertook entrusted management of
an SRI fund on behalf of corporate pension funds

Started entrusted management in July 2003

(6) Undertook the entrusted management of an SRI
on behalf of a public pension fund

2008

(4) Set up a privately placed investment trust for
institutional investors

2006

(5) Started over-the-counter
sales at Japan Post Bank

2006

Nikko AM’s SRI Funds

Business/
financial

corporations

Defined
contribution

pension plans
(individuals)

Individuals

Pension
funds

Type of investor

Pensions &
individuals

Type of investor 1999 2000 2009

(7) China stock SRI fund:
“China Good Company”

(8) Biodiversity SRI fund:
“Biodiversity Companies Support Fund”

• Nikko Eco
Fund

• Nikko Global
Sustainability Fund

• Nikko World Bank
Bond Fund

• Nikko Global
Water Fund

• Listed Index Fund
FTSE Japan
Green Chip 35

• Green Balanced
Fund

• SMBC Nikko
World Bank
Bond Fund

• World Bank 
Green Bond Fund

20102007
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(2) The Group’s Leading SRI Funds
(a) Good Company (STB Asset Management Co., Ltd.)

In order for an SRI fund to fulfill its function of aiming to

increase the sustainability of society through capital mar-

kets, it is indispensable to have investment from pension-

fund investors whose judgments are based on a long-term

perspective. In 2003, the Sumitomo Trust Banking Co.,

Ltd., was the first in Japan to undertake entrusted man-

agement of an SRI for a corporate pension fund.

Afterward, we made the same type of service available to

individual investors as a publicly offered investment trust

(named “Good Company”), followed by defined contribu-

tion pension funds, public pension funds, financial corpora-

tions, and a wide range of other investors, becoming one of

Japan’s leading SRI funds. Two full-time fund managers

and one analyst are assigned to manage the fund. They

pursue enhanced performance by investing in rigorously

selected stock in companies promoting ESG initiatives

that will lead to increased corporate value.

These efforts have received high acclaim. The product

won the Morningstar Fund of the Year Award for outstand-

ing funds in 2005 and 2006, and was awarded the R&I

Fund Award 2008, the award for the outstanding fund in

the domestic SRI section, and other honors in 2008.

Similarly, “China Good Company” is an SRI fund that

uses Japanese stock SRI techniques adapted to Chinese

stocks. The fund is attracting attention as the first SRI fund

for Chinese stocks managed by a financial institution other

than China’s financial institutions. (See page 33.)

(b) SRI Plan 

(Chuo Mitsui Asset Management Company, Limited)

Chuo Mitsui Asset Management started offering an SRI

fund for corporate pension funds in 2004. This was followed

in 2006 by a publicly offered investment trust (named the

“SRI Plan”) for individual investors, and in 2008 by the

establishment of a fund for defined contribution pensions

and other products through which we have expanded the

investor base. 

The company has set up a “Talking about CSR” corner on

its website, featuring dialogues between CSR evaluation

experts and executives from companies actively engaged

in CSR initiatives. Through these dialogues, the company

provides information about the significance and appeal of

SRI funds.

(c) World Bank Green Bond Fund

(Nikko Asset Management Co., Ltd.)

SRI funds that invest in bonds have been the center of

attention in recent years. In 2010, Nikko Asset Management, in

collaboration with the World Bank, developed the SMBC

Nikko World Bank Bond Fund, the first in the world to invest in

green bonds, and the World Bank Green Bond Fund. Green

bonds are one type of bonds issued by the World Bank; the

procured funds are, in principle, used only for loans to projects

for climate-change countermeasures in developing countries.

Funds that invest in green bonds are now in the spotlight,

and were named the winner of the prize for Most Innovative

Development related to ESG at the ESG Leaders Awards

2010 organized by Investment and Pensions Europe maga-

zine and Holland’s TBLI Group in November 2010.

1 Good Company   2 China Good Company / STB Asset Management   3 SRI Plan / Chuo Mitsui Asset Management   4 SMBC Nikko World Bank Bond Fund / Nikko Asset Management

1 2 3 4
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(3) Cooperation with International
Organizations and NPOs

UN organizations, NPOs, and NGOs have been actively

engaged in making ESG part of the mainstream in the

investment industry. The Group has built close relation-

ships with three organizations in each area: UN Principles

for Responsible Investment (UN PRI) on a global basis, and

ASrIA in Asia, and the NPO Social Investment Forum

Japan (SIF-Japan) on the domestic level. All have con-

tributed to expansion of the market.

(a) UN Principles for Responsible Investment (UN PRI) 

The Group companies are signatory institutions of the

UN Principles for Responsible Investment (UN PRI, see

page 71), and since 2010 the Group has served as co-chair

of the PRI Japan Network. In May 2011, we reported on

governance initiatives at a seminar organized by the same

network at the British Embassy. In addition, we gave a

presentation on current efforts in Japan at the PRI annual

meeting held in Paris in September.

(c) Social Investment Forum Japan (SIF-Japan)

As a key member of the NPO Social Investment Forum

Japan (SIF-Japan), the Group has supported the Forum’s

activities in various ways, such as by sending a member to

the steering committee. We served as commentator on

the discussion of “An evolved model for SRI; Multi-

themed management based on ‘sustainability’” at the

37th annual study group in January 2011. We also acted as

a judge for the SRI Report Contest held jointly with Kinzai

Co., Ltd., to play our part in nurturing the human

resources who will carry SRI into the next generation.

(4) Communicating ESG Information to
Japanese Companies

The Group is a member of the Global Compact Japan

Network (GC-JN), made up of Japanese companies that

are signatories to the United Nations Global Compact.

(See page 71.) In 2011, we served with Daiwa Securities

Group Inc. as joint organizers of the SRI Caucus, where we

discussed how to disclose ESG information to overseas

investors. We intend to disseminate information widely

among member companies through case studies and

other research. 

The “Focus Club,” the Group’s transfer agency business

that serves as an information service for company IR sec-

tions, organized a seminar. The guest speakers were exec-

utives from the Responsible Investment Unit of FTSE,

based in the U.K., which provides FTSE4Good, the world’s

leading SRI index, and EIRIS, which conducts corporate

assessments for FTSE.

PRI annual meeting

(b) ASrIA (Association for Sustainable and Responsible

Investment in Asia) 

The Group has contributed to the development of SRI in

Asia through its membership in ASrIA, an NPO working to

promote sustainable SRI activities in the Asia region. The

10th Anniversary Conference was held in September 2011

to mark the founding of ASrIA. We served as a panelist in a

discussion of the question: “Shareholder engagement—

how do we do it better in Asia?”
SRI Caucus at Global Compact Japan Network
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Interest in CSR is growing rapidly in China, which is advo-

cating “a harmonious society” (a society with harmony

between all classes). More and more Chinese companies

are seeing CSR not as a cost, but as an opportunity for

growth. The Group is developing its own CSR business in

China, including the launch of a China stock SRI fund.

(1) About China Stock SRI 
Since 2010, the Group has been managing a full-fledged

SRI fund named “China Good Company,” which invests in a

wide range of leading Chinese companies with excellent

ESG, including China A shares*1. The fund contracts with

the Japan Research Institute, Limited, for ESG research,

and obtains a variety of supplementary information related

to investment target companies from BSR*2, a U.S. NPO

promoting CSR. As the first SRI

fund to be offered by an institu-

tion other than the Chinese

financial institutions, the fund

has also caught the eye of SRI

professionals abroad. It was

featured in the “BSR Report

2010—Redefining Leadership,”

as a ground-breaking case

study in international CSR.

*1 Shares traded in a market only for China’s domestic investors. Overseas investors
can only invest if they fulfill special requirements to be recognized as a Qualified
Foreign Institutional Investor (QFII).

*2 BSR (Business for Social Responsibility): Established in the United States in 1992, it
is an NPO and the world’s largest CSR promotion organization. BSR mainly pro-
vides consulting services in the strategic CSR field, with global membership of
more than 250 companies. BSR is currently involved in CSR-related projects in
more than 70 countries.

(2) Promoting Awareness of SRI
Asia Socially Responsible Investment Roundtable

(Japan, China, and Korea)

In cooperation with BSR, the Group organized a round-

table discussion for Japan, China, and Korea, held in

Beijing, China, in March 2011. With participants including

AEGON-INDUSTRIAL Fund Management, the Shanghai

and Shenzhen stock exchanges, Peking University of

China, and Allianz Global Investors of Korea, a lively

exchange of opinions took place based on examples of

SRI management in the three countries. A record of the

discussion is available on the BSR website*, and this infor-

mation is expected to give a boost to the expansion of the

SRI market in Japan, China, and Korea.

* URL: http://www.bsr.org/reports/Asia_SRI_Roundtable_Summary_Transcript.pdf

(3) Environmental and 
Other Agreements with Shenyang City

In June 2010, the Group concluded a cooperative agree-

ment on economic exchange with the People’s Government

of Shenyang City, in the People’s Republic of China, and the

Administrative Committee of the Shenyang Finance and

Trade Development Zone. Under the agreement, we are

collaborating to introduce Japanese companies and attract

foreign companies, with the idea of promoting recycling-ori-

ented economic development, using as examples Japan’s

energy conservation and environmental protection efforts. In

addition, the Group receives introductions to Chinese com-

panies wishing to invest in Japan from Shenyang City and

the Development Zone.

(4) Participating in Establishment of Company
Engaging in Energy-Saving and Eco-Business
in China

In October 2009, the Group participated in launching the

Techno-Power Eco-Energy Company Limited, established

in Hong Kong by QualiSys Management Consultancy (HK)

Company Limited*1 and others to conduct ESCO (energy

service company)*2 activities related to the energy-saving

and eco-business so as to leverage the leading environ-

mental technologies of Japanese companies.
*1 Management of productivity, improvement of production efficiency, consultation for

quality improvement and training of employees. This consulting company primarily
specializes in consulting related to acquiring ISO9000 and ISO14001 certifications.

*2 See page 15.

BSR Report 2010

Scene from the Japan-China-Korea roundtable (photo courtesy of BSR)




