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Path1.  Bus iness  Innovat ion

Resolving Global Warming and Other Ecological Problems
by Exercising Trust Functions —— >

Providing solutions in the form of financial functions to a
variety of social problems, including the increasingly seri-
ous problem of global warming — this is Sumitomo Trust’s
most important CSR activity. We will achieve business
innovation by continuing to create new financial businesses
that simultaneously contribute to the sustainable develop-
ment of society and enhance our corporate value.
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“
”

Comment 
from the Officer in Charge of Promotion

• To further promote the “Eco-Trustution” 
 (e.g. development of products and 
 services concerning the environmental 
 value of real estate, financing for energy 
 saving schemes and emission rights)

• Started activities to tackle biodiversity-
 related issues. 
 Adopted the Basic Policy on Biodiversity 
 together with the Basic Plan on Global 
 Warming

• Made progress in the development 
of new products and increased sales 

 of emission rights trusts, mainly 
 through sales channels of regional 
 financial institutions

• Concluded a contract to manage an 
 SRI (Socially Responsible Investment) 
 fund on behalf of a Japanese public 
 pension fund for the first time

• To expand the line-up of “Eco-Trustution” 
 products and services and strengthen 
 support for the utilization of solar power

• To start a study on financial products 
 and services focusing on biodiversity-
 related issues

• To expand the line-up of products, 
 including charitable trusts, that 
 contribute to solving social issues

Fiscal Year 2007 Fiscal Year 2008

GoalsAchievementsPlan

We face a number of environmental issues, including global warming, waste disposal and
biodiversity, which are closely related to problems in other fields such as natural resources, ener-
gy and foods. A broad long-term perspective is essential to tackle these problems.

Sumitomo Trust is well-positioned to deal with these problems given its strengths, such as
its pool of talented experts and its diverse range of financial functions. Sumitomo Trust officers
and employees share a common perspective on the need to give consideration to the environ-
ment, enabling individual business divisions to cooperate in the development and sale of new
products and services. Also essential is cooperation with partners equipped with expert knowl-
edge and skills, such academics, suppliers and NPOs.

We find the development of Eco-Trustution products challenging but rewarding as it
requires us to identify the fundamental nature of environmental issues and patiently resolve
problems one by one. In this process, our network of partners expands. We expect that if we
conscientiously engage in the development of products and services that truly satisfy the needs
of society, our development achievements will be widely recognized and will contribute to solv-
ing environmental problems.

FUMIAKI GOTO, Senior Manager, Corporate Social Responsibility Office, Corporate Planning Department

Plan and Achievements for Fiscal Year 2007 and Goals for Fiscal Year 2008 Regarding Path 1

>
That is the “Eco-Trustution,” Which Simultaneously
Contributes to the Sustainable Development of Society
and Enhances the Corporate Value.
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Sumitomo Trust’s “Eco-Trustution”>

Sumitomo Trust has placed priority on promoting the environmental finance business by dubbing
it “Eco-Trustution,” a word coined to describe the mechanism of this business: providing solu-
tions to ecological problems through the utilization of trust functions. In the business, we analyze
the factors that impede efforts to tackle environmental issues and develop and provide solution-
based financial products and services.

> 1. Activities to Contribute to Tackling Global Warming

(1) Preferential Rate Loans for 
Environment-Friendly Housing

In 2004, we introduced a housing loan product that provides
preferential interest rates for houses equipped with solar power
generation systems. Later, the scope of such products was expand-
ed to cover all-electric houses (those whose only power source is
electricity) and houses that incorporate energy-efficient gas equip-
ment. Thus, Sumitomo Trust has become a pioneer in supporting
efforts to reduce CO2 emissions from households.

In October 2005, we developed and started providing preferential
rate loans for large-scale condominium projects as part of the Tokyo
Environmental Finance Project*1, with rates linked to the ratings
assigned under the Apartment Environmental Efficiency Label
Program*2 (a maximum discount of 1.2% from the standard rate).

In October 2006, Kawasaki City in Kanagawa Prefecture
launched a similar environmental labeling program, called “CAS-
BEE (Comprehensive Assessment System for Building
Environmental Efficiency*3) Kawasaki.” Sumitomo Trust launched
a CASBEE-linked housing loan product, introducing it to coincide
with the launch of the “CASBEE Kawasaki” program.
*1. The Tokyo Environmental Finance Project was launched in January 2005 in line with

the Tokyo Metropolitan Government’s request for financial institutions to “develop
financial products that encourage efforts by companies and individuals to tackle
environmental issues.”

*2. The Apartment Environmental Efficiency Label Program requires developers, if con-
structing or expanding condominium buildings with a total floor area exceeding
10,000m2, to include ratings labeling in their advertising of the buildings. This label-
ing indicates the ratings assigned under a three-grade system with regard to four
environmental items.

*3. The CASBEE program, developed by experts under the initiative of the Ministry of
Land, Infrastructure, Transport and Tourism, is aimed at reducing the environ-
mental impact of buildings through improvements to the environmental perform-
ance of buildings.

(2) Promotion of Solar Finance Project 

Regarding solar power generation, which is one of the center-
pieces of Japan’s efforts to tackle global warming, the government
has set the goal of increasing the installed generation capacity 10-
fold from the current level by 2020 and 40-fold by 2030.

Since we started to offer a housing loan product that provides
preferential interest rates for houses equipped with solar power
generation in 2004, earlier than other major banks, we have
engaged in activities to disseminate solar finance, including the
provision of low-interest-rate loans by Sumishin Matsushita
Financial Services Co., Ltd., a Sumitomo Trust Group company,
for the installation of solar panels and equipment that utilizes solar
heat. In the future, we will actively provide financial solutions that
would promote mega solar power generation projects and expand
opportunities to utilize solar energy in the industrial sector.

In July 2008, we set up a “solar finance project team,” which
comprises staff from across various business divisions, in order to
contribute to the solar energy sector’s expected rapid development
through financial solutions. This project team will promote the
development and sale of financial products while maintaining
cooperation between business divisions.

(3) Environmentally Friendly Project Finance 
and Securitization 

Sumitomo Trust is involved in financing environmentally
friendly projects, with a particular focus on renewable energy-relat-
ed initiatives, such as biomass ethanol production and wind power
generation. As of the end of March 2008, we were involved in
project finance for 15 environmentally friendly projects with a
total outstanding balance of approximately 24.5 billion yen. In fis-
cal year 2007, we started new initiatives, such as establishing a
European investment fund targeting wind power generation busi-
nesses, in partnership with Mitsubishi Corporation and Green
Power Investment Corporation, which engages in wind power gen-
eration, among other partners.
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(4) Development of Financial Mechanisms for
Promoting Energy Conservation in Tenant Buildings

The emission volume of energy-derived CO2 in Japan in fiscal
year 2006 was up 12% compared with fiscal year 1990. The emis-
sions from the commercial sector (including business offices) rose
particularly sharply, posting an increase of 39.5%. In light of this
situation, the government has made clear its stance of devoting
increased efforts to reducing CO2 emissions from commercial
buildings.

However, progress in energy conservation has been slow for
commercial buildings, tenant buildings in particular, due to a
divergence between the interests of tenants and those of building
owners: tenants stand to enjoy most of the benefits of any energy

conservation efforts they make whereas building owners see little
incentive for investing in energy efficient facilities and equipment.

To resolve this situation, Sumitomo Trust is studying and pro-
posing a financial mechanism* that promotes energy conservation
through the cooperative efforts of owners and tenants, in the form
of limited liability partnership (LLP) and other arrangements.

We are confident that such mechanisms will serve as models for
coordinating the interests of building tenants and owners and con-
tribute to reducing CO2 emissions from the commercial sector.
* This is a study jointly conducted by Sumitomo Trust, Building Performance

Consulting, Inc., S-net Co., Ltd. and Arata Sustainability, Co., Ltd. NEDO (New
Energy and Industrial Technology Development Organization), an independent gov-
ernmental agency, has provided a grant for the study.

Energy Conservation Promotion Mechanism 
(LLP Structure) Energy Management LLP

(Limited Liability/
Pass-through Taxation, 

Principle of Internal Autonomy)

[Owner] [Owner]

[Tenant] [Tenant]

ESCO 
businesses

Pays the energy costs for common areas 
(set base line)

Pays the energy costs for specific areas 
(set base line)

Energy conservation for buildings 
(guarantee a fixed percentage of energy conservation)

Financial 
institutions

Profit/loss dividend based on common area cost 
reduction amount (members’ levy)

Profit/loss dividend based on specific area cost 
reduction amount (members’ levy)

Financing for energy conservation 
construction business

(5) Use of Trust Schemes 
in Emission Rights Trading

Trusts for Emission Rights Settlement Funds
When companies find it difficult to achieve their targets for the

reduction of greenhouse gas emissions through their own efforts,
emission rights trading enables them to make up for the shortfall
through the purchase of credits for the emission reduction made
by others.

One problem with emission rights trading is that the period
between the application for the transfer of rights and the comple-
tion of the transfer is relatively long, making it difficult in some
cases for the buyer and seller to agree on whether the payment
should precede the transfer or not. In order to ease this problem,
Sumitomo Trust has started offering a trust function-based service
that ensures safe and secure custody of the money paid by the
buyer in trust account and transfer of the money to the seller upon
the buyer’s instruction, after making sure of the transfer of the
emission rights to the buyer.

We believe that this service contributes to ensuring the safety of
a broad range of commercial transactions, including emission
rights trading.

Mechanism for Sumitomo Trust’s Trusts 
for Emission Rights Settlement Funds

1. Conclusion of the trust 
   contract/Establishment 
   of the trust for 
   the money paid for 
   emission rights

3. Cancellation of the trust 
    contract/Instruction for 
    the payment to the seller

2. Completion of the delivery

4. Payment to the seller

Sumitomo
Trust

(Trustee)

Buyer
(Trustor/

Beneficiary)

Seller
(receiver of

the payment)
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Trust Schemes for Small-Lot Sales of Emission Rights
Until now, emission rights trading has been dominated by large-

lot-transactions by a small group of major companies. Sumitomo
Trust has developed a trust product for small-lot sales of emission
rights by converting them into trust beneficiary rights (the mini-
mum amount of trade has been lowered to 1,000 tons). The sale of
the product started in June 2008. Specifically, we have created a
trust product based on emission rights purchased from a Clean
Development Mechanism* project (a small-scale hydroelectric
power generation project) in China, in which general trading com-
pany Marubeni Corporation is involved, and we have also under-
taken administrative work related to the management of emission
rights. The trust product has been sold through Hokkaido Bank,
Hokkoku Bank, Saitama Resona Bank, Nishi-Nippon City Bank,
all of which are our trust agents, to six clients, including regional
companies.
* The Clean Development Mechanism allows industrialized countries to count the emis-

sion reduction made through joint projects with developing countries toward their own
reduction in the evaluation of the achievement of their reduction targets.

> 2. Activities to Promote CSR Consciousness in Supply Chains

CSR-Conscious Receivables Collective Trusts

An increasing number of Japanese companies, mainly major
companies, have expanded the scope of their CSR activities to
cover their supply chains*, after making progress in their efforts to
establish necessary systems and promote such activities within their
own groups.

In particular, attention is being focused on “CSR procurement,”
which refers to the selection of suppliers with due consideration of
their social profiles, such as labor management records, as well as
their stance on environmental issues. In December 2006,
Sumitomo Trust developed the CSR-Conscious Receivables
Collective Trusts scheme in partnership with Arata Sustainability
Co., Ltd. Under this scheme, Arata Sustainability Co., Ltd. estab-
lishes CSR procurement criteria for procuring companies and
checks the compliance of their suppliers, while Sumitomo Trust
purchases trust beneficiary rights of accounts receivables, rewarding
higher compliance with more favorable discount rates. This helps
to increase the effectiveness of CSR procurement by giving suppli-
ers the financial incentive to enhance their compliance with the
CSR procurement criteria.
* A supply chain refers to a series of business processes involved in supplying cus-

tomers with products, services and information that delivers value to them.

2. Sales contract

Advice for 
formulating CSR
procurement
standards

1. Conclusion of basic 
    agreements between 
    three parties 
    (accounts receivable trust)

5. Make transfer 
    payment after 
    deducting discount 
    fee equivalent to 
    interest

The discount rate is 
set interlocked with 
credit ratings

4. Beneficiary rights transfer 
    in cases where funds 
    procurement 
    is necessary

6. Payment of 
    debt on the 
    appointed date

3. Monitoring, 
    CSR rating

Procurement Sources 
(suppliers, consignees)

Sumitomo Trust 
(trustee)

Procuring Companies

A
rata S

ustainab
ility C

o
., Ltd

.

CSR-Conscious Receivables Collective Trusts 
Package Mechanism

* The necessary amount is transferred to the government every year. In the final year of
the trust scheme, transfer to a company is available as an option.

Mechanism for Sumitomo Trust’s Emission Rights 
Trust Scheme*

2. Money trust

5. Transfer of 
    emission rights

5. Transfer of 
    emission rights

3. Provision of 
    emission rights

4. Transfer of emission rights

1. Emission 
    rights forward 
    contract

3. Money paid 
    for emission 
    rights

Government

Trust

Sumitomo Trust

Company

2. Money trust

TrustCompany

Emission
Rights

Provider
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General Financial 
Asset Yield

Other Risks

Business Risk

Market Risk

Depreciation Ratio

Environmental Risk Environmental 
Added Value

General Financial 
Asset Yield

Other Risks

Business Risk
Market Risk

Depreciation Ratio

Environmental Risk

Conceptual diagram of environmental added value  (1) 
Reflection in net income

Conceptual diagram of environmental added value  (2) 
Reflection in yield

G
ross incom

e from
 real estate (a)

O
rd

inary real estate cost (b
)

Source: Partial revision of the “Examination of Environmental Value Added on Real Estate,” a commemorative paper written by Masato Ito in 2005 for the 10th anniversary 
             of Tokyo Association of Real Estate Appraisers

Other Expenses

Utilities Cost

Maintenance 
Management

Repair Cost

Taxes and Public Dues 

Net Income from 
Real Estate (c)

Other Expenses

Utilities Cost

Maintenance 
Management

Repair Cost

Taxes and Public Dues 

Environmental 
Added Value

Net Income from 
Real Estate (c’)

Net income increases further 
if gross income increases 
through improvement of 
productivity and image

Reduces through 
energy saving benefits

Reduces through 
enhanced durability

Net income increases

R
eal estate yield

 (b
efore d

ep
reciation)

O
rd

inary risk p
rem

ium
 on real estate

Improves image through 
environment-consciousness

Lowers depreciation ratio 
through extended property 
lifespan

Value of environment-
conscious real estate 
fluctuates less due to future 
tax raises and tighter 
regulations

Risk premium on 
environment-conscious real estate

> 3. Efforts to Promote Environment-Conscious Real Estate (buildings)

(1) Research on Environmental Added Value 
of Real Estate

One effective way to promote environment-conscious real estate
is to identify added value attributable to consideration for the envi-
ronment, and recognize it as an “Environmental Added Value”
that can be used in actual business transactions.

Sumitomo Trust has engaged in a study on Environmental
Added Value since 2005. In fiscal year 2007, STB Research
Institute Co., Ltd., which is Sumitomo Trust Group’s think tank,
sponsored a study group comprising experts from various fields
(Chairman: Professor Tomonari Yashiro of the Institute of
Industrial Science, the University of Tokyo). Meanwhile, we have
actively exchanged information with foreign institutional investors

through the UNEP FI Real Estate Working Group, in which we
have been involved since 2006 (see page 51), in order to promote
RPI (Responsible Property Investment).

Sumitomo Trust is considering ways of applying the results of
its research on Environmental Added Value to the development of
a variety of financial products and services, such as appraisal servic-
es and fund businesses, in fields other than architecture consulting*
and loans for environment-friendly housing, in which we have
already been engaged.
* Architecture consulting refers to consulting on energy conservation, landscaping,

lengthening building life, and the adoption of a recycling system in the structural design
stage of buildings and other properties. Sumitomo Trust established the Architecture
Consulting Department in June 2006 to reinforce this consulting business.

Eco-Land-Fund
Green Earth Co., Ltd. 

(manager)
Contaminated property

Seller 4. Transfer of trust beneficiary right
 (sale of property)

3. Investment

1. Entrustment

7. Dividend 4. Loan

2. Trust beneficiary right
5. Purification of property

6. Transfer of trust beneficiary right 
(sale of property)

Cleaned-up property

Buyer

Sumitomo Trust Land Solution, Inc.

Investors (including Sumitomo Trust) Sumitomo Trust

The Eco-Land-Fund Mechanism (Eco-Land-Fund I)

(2) Support for Contaminated Land Purchase 
and Revival Fund

The total value of Japanese residential land and old factory sites
that remain unsold and unused due to soil contamination is esti-
mated to be around 10 trillion yen. The Eco-Land-Fund, operated
by Green Earth Co., Ltd., is intended to bring contaminated plots

of land back into use by buying them for resale after cleanup.
After making investment in Eco-Land-Fund I in March 2006,

we invested in three more funds by March 2008. In addition, we
support smooth management of those funds through entrusted
management of real estate trusts and real estate brokerage.
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> 4. Activities to Tackle Biodiversity-Related Issues

(1) “Business and Biodiversity Initiative” Signing 
of a Leadership Declaration

In May 2008, the ninth meeting of the Conference of the
Parties to the Convention on Biological Diversity (COP9) was
held in Bonn, Germany. At this conference, Sumitomo Trust,
together with 33 other companies around the world, signed a
leadership declaration under the Business and Biodiversity
Initiative, which was proposed by the German government (A
total of nine Japanese companies, including Sumitomo Trust,
signed the declaration).

(2) Entrusted Management of “Keidanren Nature
Conservation Fund” (Charitable Trust)

Since April 2000, Sumitomo Trust has undertaken the entrust-
ed management of a charitable trust called “Keidanren Nature
Conservation Fund” for the Nippon Keidanren Committee on
Nature Conservation. This fund, based on donations from corpo-
rations and individuals, provides financial assistance to nature con-
servation activities and projects related to the sustainable utilization
of the natural environment in Japan, as well as projects implement-
ed in developing countries by NPOs and other organizations to
preserve the natural environment. The annual value of the fund’s
financial assistance stands at around 150 million yen. As
Sumitomo Trust is a member of the Nippon Keidanren
Committee on Nature Conservation, it was represented at the
COP9 as a member of this committee’s delegation.

(3) Participation in “Eco-Products 2007”

Sumitomo Trust, in partnership with two environmental NPOs,
the Ecosystem Conservation Society — Japan and the Association
of National Trusts in Japan, participated as an exhibitor in “Eco-
Products 2007,” the largest environment-related exhibition in
Japan. Our exhibition, based on the theme: “Collaboration between
Financial Institutions and NPOs — Potential of Financial-Sector
Contribution to the Preservation of Biodiversity,” attracted the
attention of experts and company officials, with picture panels and
videos that featured the relationship between consideration for
ecosystems and the value of real estate, by describing the potential
of real estate appraisal that reflects the viewpoint of the
Environmental Added Value and by explaining about financial
products that promote environment-conscious buildings.

(4) Future Policy on Biodiversity-Related Activities

The tenth meeting of the Conference of the Parties to the
Convention on Biological Diversity (COP10) is scheduled to be
held in Nagoya in 2010, which is the target year of the so-called
2010 target: “achieving a significant reduction in the rate of biodi-
versity loss by 2010.” Sumitomo Trust must make achievements
commensurate with its declaration at COP9 of a resolve to become
a world leader in efforts to preserve biodiversity.

Cooperation with the Ecosystem Conservation 
Society — Japan

Cooperation with NPOs is essential in the field of biodiversity,
which requires advanced expertise. Sumitomo Trust plans to coop-
erate with the Ecosystem Conservation Society — Japan, with
which it participated in the Eco-Products exhibition, in a variety of
ways to complement each other’s activities.

Environment-Conscious Real Estate Appraisal
Sumitomo Trust has started research on how to evaluate the

quality of wooded areas, from the perspective of biodiversity, as
part of environment-conscious real estate appraisal (see page 15).
Specifically, we will consider the possibility of using the Japanese
version of the HEP (Habitat Evaluation Procedure), which has
been developed by the Ecosystem Conservation Society — Japan
to conduct quantitative evaluation of activities to protect or revive
the natural environment in light of the qualitative and quantitative
aspects and sustainability of the ecosystem.

Biodiversity SRI
In order to promote society-wide efforts to preserve biodiversity,

Sumitomo Trust engages in the development of SRI (Socially
Responsible Investment) schemes targeting stocks of companies
that give consideration to biodiversity.

Sumitomo Trust intends to continue giving consideration to
biodiversity and contribute to the establishment of evaluation cri-
teria regarding biodiversity, as part of its development of financial
products.
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Activities Regarding SRI 
(Socially Responsible Investment)

>

Since the announcement in April 2006 of the Principles for Responsible Investment by the
United Nations, fund management methods that evaluate companies in terms of ESG (E:
Environment, S: Social, G: Governance) factors have drawn intense interest. Accordingly,
Socially Responsible Investment (SRI), which has been using the evaluation of ESG factors as a
fund management concept has attracted renewed attention.

First Entrusted Management of an SRI fund 
for a Public Pension Fund
Since it started undertaking the entrusted management of SRI

funds for corporate pension funds in July 2003, Sumitomo Trust
has steadily expanded its lineup of SRI funds, by, for example,
launching a mutual fund for retail investors called “Sumishin SRI
Japan Open Fund” (also known as “Good Company”) in
December 2003, a fund for defined contribution pension plans in
February 2004, and a privately placed investment trust for institu-
tional investors in June 2006.

The value of assets under entrusted management as of the end
of March 2008 declined 21.8 billion yen from the same period of
the previous year to 69.2 billion yen. This was due mainly to a
decline in the assets of “Good Company,” which was attributable
to (i) a decrease in the market capitalization due to a stock market
downturn and (ii) a flight away from the stock market by individ-
ual investors concerned about the market’s prospect. Regarding
entrusted management for pension funds, the value of assets under
entrusted management for corporate pension funds decreased only
by 0.5 billion yen to 26.5 billion yen. In addition, SRI funds
remained popular with defined contribution pension fund man-
agers, with the number of
companies adopting SRI
funds increasing by 14 to
78, with total assets of 1.8
billion yen, up 0.4 billion
yen. Furthermore, in fiscal
year 2008, Sumitomo Trust
became the first company in
Japan to undertake entrust-
ed management of an SRI
for a public pension fund.

Achievement of Strong Performance through
Unique Screening
Sumitomo Trust’s SRI funds are managed with due considera-

tion of the ESG factors of investment target companies, as well as
the degree of the companies’ commitment to CSR and the contri-
bution of CSR activities to their financial return. The funds seek
stable and high returns through active management. Stocks are

selected by Sumitomo Trust SRI analysts and fund managers, based
on survey results compiled by The Japan Research Institute, Ltd.

The performance of the SRI funds has been outstanding. The
SRI fund for pension funds, which has the longest track record of
our SRI funds, has outperformed the TOPIX index, a major
Japanese stock price benchmark, by more than 16% since the
establishment of the fund at the end of July 2003 (an annual rate
of 2.6%).

Reflecting this strong performance as well as our risk control
capability and superior research staff in both qualitative and quanti-
tative terms, “Good Company,” a mutual fund for retail investors,
received the Outstanding Fund Award, in the domestic hybrid
funds category of the Fund of the Year Awards, from the invest-
ment trust rating company Morningstar for both 2005 and 2006.
Furthermore, “Good Company” received the First Prize in the
Japanese SRI Fund category and the Second Prize in the Defined
Benefit Pension/Japanese Equity Fund category in the R&I Fund
Award 2008 of Rating and Investment Information Inc.
* Track record refers to the record of performance of financial investment products

such as investment trust and investment funds.

(Mutual funds carry various fees at purchase and at other times)
Load: varies according to the amount of purchase, a maximum of 3.15% (3.0%

before tax) of the price on the date of purchase.
Redemption fee: none
Redemption
processing fee: a maximum of 0.1% of the price on the date of purchase, and a maximum of

0.5% of the value at redemption.
Trust fee: a maximum of 2.1% (2.0% before tax) per annum of the net asset

amount held in the fund.
Other fees: overhead expenses charged to net asset amount such as brokerage fees

and taxes related to transactions, fees required for futures & option trades, cus-
tody fees, audit fees (including consumption tax where required), and other
expenses.

* For details, please read the prospectus for each mutual fund.
(Mutual fund risks in our service)
Mutual funds are mainly invested in domestic and overseas equities and fixed income securities, real
estate investment trusts, etc., either directly or through investment trust securities. The net asset val-
ues (NAVs) of mutual funds fluctuate depending on the price movements of their component equi-
ties, fixed income securities, real estate investment trusts, etc., and of fluctuations in exchange rates,
among other factors. It is therefore possible that the NAVs will fall below principal value.
(Other important notices)

Mutual funds involve risk. Performance varies due to the market environment. The NAV is influ-
enced by fluctuations in the prices of component securities, and, in cases where foreign-currency
denominated assets are components, also by fluctuations in exchange rates. As such there is no
guarantee of principal preservation. When a purchase application is submitted, Sumitomo
Trust provides a prospectus for the fund. We ask investors to read the prospectus and make an inde-
pendent investment judgment. The risk of loss of principal is borne by investors. Mutual
funds are not deposits, so they are not covered by the Japanese Deposit Insurance System.
The mutual funds handled by Sumitomo Trust are not covered by any investor protection fund. 
Sumitomo Trust acts as a sales agent for accepting applications, while a management company
manages the funds. This Report was produced by Sumitomo Trust and is not a disclosure docu-
ment as stipulated in the Financial Instruments and Exchange Law.
(Information concerning the sales company)

Trade name: The Sumitomo Trust and Banking Company,  Limited; Financial Institution
Registered (No. 5) with the Director General of the Kinki Finance Bureau

Association
memberships: Japan Securities Dealers Association (JSDA)

Japan Securities Investment Advisors Association (JSIAA)
The Financial Futures Association of Japan (FFAJ)

(Billions of yen)

Balance of SRI Funds Managed 
by the Sumitomo Trust Group
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Products and Services that Contribute
to Solving Social Issues

>

The trust business, which involves asset management and administration, and the banking
business, which plays the financial intermediary function, have, in themselves, an aspect of
social contribution activity. We not only fulfill our responsibilities conscientiously in executing
these businesses, but also constantly continue to explore how we can contribute to satisfying the
diverse needs of society and solving a variety of social problems. By developing and providing
new financial services, those taking advantage of the trust function in particular, as a result of this
constant quest, Sumitomo Trust will make “business-based contributions to society.”

Charitable Trusts

Charitable trusts are trust funds managed by trust banks on
behalf of individuals and corporations (trustors) that wish to use
their assets for specific public interest purposes. After it undertook
the entrusted management of a charitable trust for the first time in
May 1977, Sumitomo Trust managed a total of 140 charitable
trusts by the end of March 2008.

efforts to develop them sufficiently to be regarded as theories
backed by evidence of scientific objectivity are important for the
advancement of surgery.

The second is the Oita Scholarship Foundation in
Commemoration of Takuji Ito, set up with funds totaling 110 mil-
lion yen for senior high school students in Oita Prefecture, the
trustor’s home prefecture. As many as 144 students applied for the
scholarship of this foundation in its first year, compared with the
scholarship quota of 20 students. This foundation attracted intense
attention as shown by its receipt of a commendation from the Oita
Governor and an award from OITA GODO SHIMBUNSHA,
a local newspaper publisher.

The third is the Evergreen environmental foundation, set up by
The Iyo Bank, Ltd.(Hereinafter Iyo Bank) with funds totaling 100
million yen, in order to commemorate the 130th anniversary of
the bank’s foundation. In order to contribute to the local commu-
nity that has supported the development of Iyo Bank, this founda-
tion provides assistance to activities to leave the beautiful nature of
Ehime Prefecture intact for future generations and to create a
bountiful and pleasant natural environment. The Evergreen name
was taken from Iyo Bank’s “Evergreen” symbol.

In fiscal year 2007, charitable trusts under the entrusted man-
agement of Sumitomo Trust disbursed grants and scholarship
funds to 1,287 recipients for a total of one billion yen. We are
proud of the contributions we make through the management of
charitable trusts to opening up the future for students, promoting
medicine and preserving the natural environment.

In fiscal year 2007, Sumitomo Trust concluded contracts to
undertake the entrusted management of three charitable trusts, out of
the total of seven charitable trusts established in Japan in that year.

One of the three is the “Research Foundation for Surgery in
Commemoration of the 106th Annual Congress of Japan
Surgical Society,” which was set up by the organizing committee
of that congress. This foundation promotes and supports research
activities of universities, research institutions and hospitals as well
as communications and information exchanges between
researchers, based on the concept that unique ideas and constant Ceremony to award a license to undertake the entrusted management of Oita

Scholarship Foundation in Commemoration of Takuji Ito

Number of Charitable Trusts by Type

Number of trusts 
under managementType

Unfinished Finished
Scholarship 28 35
Promotion of natural
science research

18 26

Promotion of human
science research

3 4

Promotion of education 19 23
Social welfare 5 6
Promotion of arts and culture 9 9
Protection and propagation of 
animals and plants

1 1

Conservation of
the natural environment

3 3

Development and maintenance 
of the urban environment

14 14

Promotion of international 
cooperation and exchanges

9 15

Other 3 4
Total 112 140

(As of March 31, 2008)
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Provision and Utilization of Database Regarding
Privately-Owned Fee-Based Nursing Homes
Sumitomo Trust has started providing information regarding

privately-owned fee-based nursing homes to individual customers
at some branches, through a senior housing database developed by
Social Welfare Research Corporation. This database rates about
1,400 fee-based nursing homes across Japan under a five-grade sys-
tem, by examining such factors as the location, available facilities,
staff lineup, reasonableness of fee and the financial position of the
operator, based on public information. Investigators visit nursing
homes judged to be superior, in order to ascertain the rating by
inspecting facilities and hold interviews with their administrators.
The database also provides nursing home operators with high-qual-
ity information useful for making decisions regarding land pro-
curement and mergers and acquisitions.

Amid the aging of society, privately owned fee-based nursing
homes have an increasingly important social role to play. We will
devote our efforts to support nursing homes as a model of social
contribution business befitting a trust bank.

Participant Protection Trust

Paperless transactions of securities improve the convenience of
securities trading by reducing the risks of loss, theft and forgery
and cutting the transportation and storage costs. However, finan-
cial damage for investors (participants) may arise, due to erroneous
records attributable to mistakes made by a transfer organization*1

or an account management organization*2. The Participant
Protection Trust is a safety net scheme that compensates partici-
pants for losses of up to 10 million yen, should such financial dam-
age arise and the account management organization go bankrupt
without fulfilling the compensation payment obligation.

Sumitomo Trust has been entrusted with the management of
the Participant Protection Fund since the establishment of this
scheme in 2003 because of its excellent records on the entrusted
management of charitable trusts and its superior asset manage-
ment capability.
*1. Transfer organizations, which are the trustors of the Participant Protection Fund,

include the Bank of Japan and the Japan Securities Depository Center.
*2. Account management organizations include securities companies and other finan-

cial institutions.

Support for the Bell Mark Movement

In the Bell Mark Movement (which provides grants for the pur-
chases of education equipment in exchange for points accumulated
by parent teacher associations (PTAs) and schools through the col-
lection of bell marks attached to the products of sponsoring com-

panies), Sumitomo Trust has been performing central administra-
tive functions such as handling the payments from sponsoring
companies to PTAs and transferring assistance funds from partner
companies to the Foundation.

With the number of PTA accounts totaling about 28,800 as of
the end of March 2008, the administration of these accounts
requires enormous clerical work. However, as a strong supporter of
the objective of this movement, “To give all children equal educa-
tion in productive environment,” we have served as its sole dis-
bursement agent for 25 years since 1983. In addition, we handle
financial aid transfers to disaster-stricken and other distressed areas
(friendship assistance).

“Omoiyari” Special Donation Trust

In March 2006, Sumitomo Trust renamed its line-up of dona-
tion and will & inheritance trust fund products as the “Omoiyari”
series, and we have been actively promoting these fund products,
including the “Omoiyari Special Donation Trust,” which takes
advantage of the structure of a special donation trust*, as a means
to ensure financial support for handicapped persons through living
will gifts.

In fiscal year 2007, we concluded new contracts for the manage-
ment of 15 Omoiyari series trusts with total assets of some 500
million yen (As of the end of March 2008, the total number of
outstanding contracts for such trusts stood at 199).
* Special donation trusts are trusts in which the money of family members or other indi-

viduals concerned is held in trust for the sake of a seriously disabled individual. A trust
bank disburses money from the trust periodically. Money, up to 60 million yen, put
into such a special donation fund is non-taxable.

(Handling fees for special donation trusts)
> During the profit calculation period, the trustee (Sumitomo Trust) will deduct an amount equivalent to

15/1,000ths of the principal per annum (or 8/1,000ths of the principal in the case that the investment
is in government bonds) from the trust assets as a trust fee, in addition to an amount equivalent to
consumption tax and local consumption tax payable in accordance with this trust fee. However, if the
investment is made in the form of a designated money-in-trust beneficiary right (joint trust general
account), for which Sumitomo Trust is the trustee, or of a deposit with Sumitomo Trust, no trust fee
will be deducted. Any trust fees, expenses, taxes, and public dues will be defrayed from the trust
assets.

(Risks involved in special donation trusts)
> In the case that assets entrusted as special donation trusts are invested in government bonds, local

authority bonds, corporate bonds, or bonds issued by organizations as stipulated under special
legislation, as the prices of these bonds are subject to fluctuation due to changes in interest
rates, when a portion of these bonds are sold before maturity in order to provide beneficiaries with
payments from the trust, there is a possibility that a loss of principal will occur. Moreover, there is a
possibility that a loss of principal will occur due to deterioration in the credit status of the issuers of
the bonds. 

> If the investment is in the form of a designated money-in-trust beneficiary right (joint trust general
account), there is a possibility that a loss of principal will occur in the event of the bankruptcy of the
trustee. Similarly, if the investment is in the form of deposits or savings, there is a possibility that a
loss of principal will occur in the event of the bankruptcy of the financial institution in which the
deposits or savings are deposited or invested.

(Other important notices)
Special donation trusts are performance-based products, thus any risks of a decline in the value
of assets is borne by the customer. 
Fiduciary contracts pertaining to special donation trusts cannot be cancelled or terminated
except in cases of reasons that are stipulated in the trust contract.

(Company outline)
Business name: The Sumitomo Trust and Banking Company, Limited
Address: 5-33 Kitahama 4-chome, Chuo-ku, Osaka-shi 540-8639, Japan




