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Plans
■  To incorporate the concept of Eco-Trustution into 
   business strategies and put it into full-fledged practice in 
   a variety of fields

■  To expand CSR and environmental business in China

■  To step up activities for the tenth Conference of 
   the Parties to the Convention on 
   Biological Diversity (COP10) to be held in Nagoya, 
   including support for various initiatives related to 
   biodiversity in Japan and abroad

2009

Achievements
■  Participated in domestic emission credit trading

■  Expanded the lineup of preferential loans for 
   environmentally friendly housing

■  Developed loans exclusively for the installation of solar panels

■  Started a basic study on biodiversity-related businesses

■  Entrusted the management of a fund to 
   stabilize the real estate market

Plans
■  To expand the lineup of Eco-Trustution products and 
   step up efforts to support the use of solar energy

■  To start a study on biodiversity-friendly financial instruments 
   and services

■  To expand the lineup of products that help to 
   solve social issues, including charitable trusts

2008

Path1BusinessInnovation
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“Eco-Trustution” refers to the concept
of providing solutions to ecological
issues, including global warming
and biodiversity-related issues, by
taking advantage of our trust func-
tion. Sumitomo Trust is promoting
Eco-Trustution as the most important
element of its CSR activity.

We believe that if a company contributes to the resolu-
tion of issues that impede the sustainable develop-
ment of society, it will find business opportunities
as a result in the mid- to long term, leading to the
enhancement of its corporate value. Sumitomo Trust
will achieve business innovation by continuing to
create financial businesses that contribute to both
the sustainable development of the society and to
the enhancement of corporate value.

■ Basic Policy on Global Warming (preamble omitted)
(established on July 30, 2008)

1. Reduction of Global Warming Gas Emissions
Sumitomo Trust will strive to reduce the emissions of greenhouse gases
from its own business activities.

2. Provision of Products and Services that Take Advantage of 
our Financial Functions
Sumitomo Trust will strive to develop and provide products and services
that take advantage of its financial functions, in order to promote efforts
by companies and households to prevent global warming.

3. Cooperation with Stakeholders
Sumitomo Trust will strive to promote the implementation of effective
measures to tackle the problem of global warming by exchanging opin-
ions and cooperating with stakeholders.

4. In-House Education and Training
In order to achieve the objective of this basic policy, Sumitomo Trust will
maintain and improve internal systems, and enhance the education and
training of its officers and employees.

5. Information Disclosure
Sumitomo Trust will make active public disclosure of information regard-
ing its efforts to tackle the problem of global warming.

■ Basic Policy on Biodiversity-Related Issues 
(preamble omitted) (established on July 30, 2008)

1. Active Participation in Activities to Preserve Biodiversity
Sumitomo Trust will strive to actively participate in and provide support
for activities to protect endangered species and preserve biodiversity.

2. Appropriate Evaluation of Ecosystems
Sumitomo Trust will support the creation and preservation of ecosystems
by providing appropriate economic and social evaluation of ecosystems.

3. Provision of Products and Services that Take Advantage of 
our Financial Functions
Sumitomo Trust will strive to develop and provide products and services
that contribute to the preservation and sustainable utilization of biodiver-
sity through cooperation with its stakeholders.

4. In-House Education and Training
Sumitomo Trust will educate and train its officers and employees in ways
that give them accurate knowledge about biodiversity and that enable
them to engage in activities to preserve it.

5. Information Disclosure
Sumitomo Trust will make active public disclosure of information regard-
ing its efforts to preserve biodiversity.

■ Comment from the Officer in Charge of Promoting Path 1

“I will untap the potential of 
the trust function.”

——————TAKASHI MATSUYAMA 
Senior Manager, Business Research and Development Department

The Trust Development Department, which was estab-
lished in April this year, strives to develop better products
and services with a focus on our “Trustee-ness” and “STB-ness”
spirit. Environmental protection can be achieved only
through long-term, sustained efforts, not through tentative
measures. We believe that the trust scheme can be used in a
variety of ways because it is a mechanism whereby administrative
functions are provided in a stable manner over a long period
of time, and also because a recent legal revision has expanded
the scope of assets that may be incorporated into trust prod-
ucts. We will support the promotion of Eco-Trustution by
developing new products and providing new services.
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Sumitomo Trust’s 
“Eco-Trustution”

We have coined the word “Eco-Trustution” to describe our environmental finance
business, as we aim to further develop this business by providing solutions to ecological
issues through the use of our trust function. We will continue to develop and provide
solution-based financial instruments and services. In July 2009, we created a corporate
logo for Eco-Trustution to underscore our commitment to further promoting it.

1. Activities that Provide Solutions to Global Warming———

Global warming is the greatest environmental problem
faced by humankind. Sumitomo Trust has been developing
products that promote energy conservation through its envi-
ronmental finance business. In July 2008, we established the
basic principles (see page 11) for the fight against global
warming in order to step up our efforts in this field.

(1) Support for Introduction of Solar Power
Generation Systems

To tackle global warming, it is very important to promote a

shift from crude oil and other fossil fuels to renewable energies.

In the belief that solar power generation is especially promising

since Japan possesses the technology of the highest standard,

Sumitomo Trust has, from early on, engaged in a variety of

activities in the field of finance to contribute to the expansion of

the solar power market.

In 2004, Sumitomo Trust became the first major Japanese

bank to offer preferential rate loans for houses equipped with solar

power generation systems in partnership with Sekisui Chemical

Co., Ltd., PanaHome Corporation, and Sanyo Homes Co., Ltd.

In July 2008, Sumitomo Trust established a solar finance

project team comprised of members from various business divi-

sions. Thereby, we put in place a framework for providing financial

instruments and services that encourage the introduction of a

wide range of solar power generation systems, from household-

use systems to large solar power systems for industrial use,

through cross-divisional collaboration.

In August 2008, Sumitomo Trust participated in the Tokyo

Metropolitan Government’s project to increase the use of solar

energy as a partner company. On August 14, we made a presen-

tation at the project launch as the representative of the financial

institutions.

In order to popularize solar power generation systems for

household-use, it is essential to install them not only in new

houses but also in existing ones. To that end, Sumitomo Trust,

together with affiliate Sumishin Matsushita Financial Services

Co., Ltd., has developed a loan product exclusively for the

installation of solar panels and started providing the loan in

partnership with Kyocera Solar Corporation. 

We can also meet customers’ various needs through environ-

mentally friendly construction consulting (see page 17), for

example, by giving advice on the installation of solar power gen-

eration systems in condominiums.

The project launch held at the Tokyo Metropolitan Government building for the initiative
to increase the use of solar energy
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(2) Activities Related to Emission Rights

Sumitomo Trust is developing financial instruments related

to emission rights, which we regard as a supplementary element

for the fight against global warming.

Trust Schemes for Small-Lot Sales of 
Overseas Emission Rights (Kyoto Credits)

Sumitomo Trust realized small-lot sales (the minimum trad-

ing unit was reduced to 1,000 tons) of overseas emission rights

based on the Kyoto Protocol (Kyoto credits), which are usually

traded in large lots, by converting the rights into trust benefici-

ary rights, and started sales in June 2008. We are steadily

increasing customers who bought emission rights, including

regional banks’ local client companies that had concluded trust

agency agreements with us, as well as major financial institu-

tions. For example, we sold emission rights obtained from a

South Korean operator of wind power generation facilities

through an arrangement made by Marubeni Corporation to

companies engaging in the disposal of industrial waste via

Hiroshima Bank, Ltd., Ashikaga Bank, Ltd., and Iyo Bank, Ltd.

Participation in the Domestic Credit Trading System
In April 2009, three energy conservation projects were

approved by the domestic credit recognition committee. These

projects had been undertaken by Sumishin Matsushita Financial

Services Co., Ltd., together with Panasonic Electric Works Co.,

Ltd., and they had filed an application for recognition as emis-

sion reduction projects. Under these projects, the reduced

amount of CO2 emissions as a result of energy conservation by

the upgrading of lighting equipment in buildings of Koyou

Logi-X Co., Ltd., Open University of Japan, and Yokohama

National University, are recognized as emission rights called

domestic credits.

Sumishin Matsushita Financial Services Co., Ltd., will hold

domestic credits obtained from these projects and use them to

provide services to reduce the environmental load for customers.

Trusts for Emission Rights Settlement Funds
When a Japanese company purchases emission rights from a

foreign company, there is a settlement risk due to the time gap

between the payment for and the delivery of the rights, since the

approval process for the application for the transfer of the rights

is time-consuming. To eliminate this settlement risk, Sumitomo

Trust offers a trust function-based service that (1) ensures safe

and secure custody of the money paid by the buyer in a trust

account (2) after ensuring the transfer of the emission rights to

the buyer (3) upon the buyer’s instruction, and (4) transfer of

the money to the seller.

Mechanism for Sumitomo Trust’s Trusts 
for Emission Rights Settlement Funds

1. Conclusion of the trust 
    agreement/Establishment 
    of the trust for 
    the money paid for 
    emission rights

3. Cancellation of the trust 
    agreement/Instruction for 
    the payment to the seller

2. Completion of the delivery

4. Payment to the seller

Sumitomo
Trust

(trustee)

Buyer
(trustor/

beneficiary)

Seller
(receiver of

the payment)

* The necessary amount is transferred to the government every year. In the final year of
the trust scheme, transfer to a company is available as an option.

Mechanism for Sumitomo Trust’s Emission Rights 
Trust Scheme*

Government

Trust

Sumitomo Trust

Company

TrustCompany

Emission
Rights

Provider

2. Money trust

5. Transfer of 
    emission rights

5. Transfer of 
    emission rights

3. Provision of 
    emission rights

4. Transfer of emission rights

1. Emission 
    rights forward 
    contract

3. Money paid 
    for emission 
    rights2. Money trust

Yokohama National University
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(3) Promotion of Energy Conservation 
in Office Buildings

Top priority is placed on energy conservation in efforts to

reduce CO2 emissions. Sumitomo Trust has poured its effort

into the development of finance businesses that promote energy

conservation in the commercial sector, including business

offices, where energy conservation has been lagging.

For example, in April 2006, Sumitomo Trust affiliate STB Leasing

Co., Ltd., together with Yamatake Corporation and Osaka Chikagai

Corporation, launched the first shared saving-type*1 ESCO project*2

for an underground shopping area (Whity Umeda ESCO project).

In addition, Sumitomo Trust makes energy conservation propos-

als through environmentally friendly development and construction

consulting, based on our belief that energy conservation is an

important element of the environmentally friendly property

(buildings) (see page 16). One example is an energy conservation

proposal made to a foreign company in fiscal year 2008 in light

of the differences between the energy conservation regulations in

Japan and the company’s home country.

Among office buildings, tenant buildings have especially lagged

in energy conservation. This is because building owners stand to

enjoy few of the benefits brought about by any energy conservation

investment that they may make, since most of the benefits go to

tenants. To resolve this problem, Sumitomo Trust developed a

finance scheme that encourages building owners and tenants to

cooperate in energy conservation efforts through limited liability

partnerships (LLP). This has laid the foundation for Sumitomo

Trust to make energy conservation proposals from tangible and

intangible aspects in cooperation with major ESCOs.

*1 ESCO projects are categorized into shared-saving type and guaranteed-saving type.
*2 ESCO stands for Energy Service Company. An ESCO provides a comprehensive set

of services related to energy conservation, including the submission of energy con-
servation proposals and the provision, maintenance, and management of energy-
efficient facilities.

(4) Project Finance for Renewable Energy Projects

From early on, Sumitomo Trust has committed itself to proj-

ect finance not only for solar power generation, but also for other

renewable energy projects, including wind power generation and

bio-ethanol production. For example, in fiscal year 2006,

Sumitomo Trust provided finance for Nakasode Clean Power,

which operates a gas combined-cycle power plant. As of the end

of March 2009, Sumitomo Trust was involved in project finance

for 14 projects with a total balance of some 19.3 billion yen.

Examples of energy efficient equipment used in the ESCO project for Whity Umeda
Upper row, left: highly efficient freezer; right: inverter
Lower row, left: highly efficient transformer; right: highly efficient reflector

Energy Conservation Promotion Mechanism 
(LLP Structure)

Energy Management LLP
(Limited Liability/

Pass-through Taxation, 
Principle of Internal Autonomy)[Owner]

Pays the energy costs for 
common areas 
(set base line)

[Owner]
Profit/loss dividend based 
on common area cost 
reduction amount 
(members’ levy)

[Tenant]
Pays the energy costs for 
specific areas 
(set base line)

[Tenant]
Profit/loss dividend based 
on specific area cost 
reduction amount 
(members’ levy)

ESCO businesses
Energy conservation for 
buildings (guarantee a 
fixed percentage of 
energy conservation)

Financial institutions
Financing for energy 
conservation 
construction business

Nakasode Clean Power
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2. Financial Instruments and Services that Reflect an Evaluation of
Environmental Friendliness———

(1) Preferential Rate Loans for 
Environmentally Friendly Housing

In addition to a loan product for houses equipped with solar

power generation systems (see page 12), Sumitomo Trust has devel-

oped a variety of other housing loans that promote environmentally

friendly housing. In October 2008, together with Sekisui House,

Ltd., we developed a new loan product that provides a larger margin

of preferential rate in proportion to the margin of CO2 reduction

that is achieved by the house. The effects of CO2 emissions reduc-

tion of the house are assessed on the basis of our own “CO2 emis-

sions reduction evaluation manual” through the combined use of

solar power generation systems and highly efficient water heaters.

Moreover, we started providing a CSR loan targeted exclusively at

customers who buy custom homes built by Sumitomo Forestry Co.,

Ltd., in June 2009, and a CSR loan for energy-efficient houses sold

by Sumitomo Realty & Development Co., Ltd., in August. 

As for condominiums, in October 2005, we launched a housing loan

whose margin of preferential rate is decided, based on the ratings of

the Apartment Environmental Efficiency Label Program of Tokyo.

Also, in October 2006, we started offering a housing loan whose mar-

gin of preferential rate is linked to the ratings of the Apartment

Environmental Efficiency Label Program, “CASBEE* Kawasaki,”

which is operated by Kawasaki City, Kanagawa Prefecture. These

loans attracted attention from the construction industry, as they have

the function of indicating how the market evaluates the environmen-

tal friendliness of a house in the form of interest rates. 
* CASBEE, which stands for the Comprehensive Assessment System for Built

Environment Efficiency, has been in operation since 2001 through the collaboration of
government-industry-academia sector under the leadership of the Ministry of Land,
Infrastructure, Transport and Tourism at a committee established within the Institute
for Building Environment and Energy Conservation.

CSR-Conscious Receivables Collective Trusts 
Package Mechanism

2. Sales contract

Advice for 
formulating CSR
procurement
standards

1. Conclusion of basic 
    agreements between 
    three parties 
    (accounts receivable trust)

5. Make transfer 
    payment after 
    deducting discount 
    fee equivalent to 
    interest

The discount rate is 
set interlocked with 
credit ratings

6. Payment of 
    debt on the 
    appointed date

3. Monitoring, 
    CSR rating

Procurement Sources 
(suppliers, consignees)

Sumitomo Trust 
(trustee)

Procuring Companies

A
rata S

ustainab
ility C

o
., Ltd

. 4. Beneficiary rights transfer 
    in cases where funds 
    procurement 
    is necessary

(2) Promotion of CSR (Environment)
Consciousness in Supply Chain Management

As companies expand their business operations globally, a

business practice called “CSR procurement” is growing. CSR

procurement refers to the selection of parts and materials on the

basis of a supplier’s stance on CSR, such as its position on envi-

ronmental friendliness and its records on labor management. 

In December 2006, Sumitomo Trust developed the CSR-

Conscious Receivables Collective Trusts scheme in partnership

with Arata Sustainability Co., Ltd. Under this scheme, (1) Arata

Sustainability Co., Ltd., checks the compliance of CSR procure-

ment criteria for their suppliers, while (2) Sumitomo Trust pur-

chases trust beneficiary rights of accounts receivables, rewarding

higher compliance with more favorable discount rates. This

helps to promote the CSR procurement by giving suppliers the

financial incentive to enhance their compliance with the CSR

procurement criteria. 

It is also possible to use this product as a means to strengthen

the initiatives that are considered to be important in the view of

the purchasing companies by focusing the scope of assessment

of a supplier on specific themes like global warming or biodi-

versity friendliness.

A house equipped with solar power generation systems and fuel cell systems built by
Sekisui House, Ltd.

Solar power generation systems 

Fuel cell systems 
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3. Efforts to Promote Environmentally Friendly Property (Buildings)———

(1) Study on Environmental Added Value of
Real Estate 

One effective way to promote environmentally friendly prop-

erty is to identify added value, which arises from practicing envi-

ronmental friendliness, and recognize it as an “Environmental

Added Value” that can be used in actual business transactions. 

Sumitomo Trust has conducted research on the topic of envi-

ronmental added value of property since 2005 under a study

group comprised of experts from various fields (chaired by

Professor Tomonari Yashiro of the Institute of Industrial

Science, the University of Tokyo). In June 2009, this group

published “Sustainable Properties—Prediction from Multi-

Stakeholders’ Activities” (Gyosei Corporation), which summa-

rized the results of the studies conducted so far. 

In addition, Sumitomo Trust is participating in the

Investigation Committee of the Japanese Association of Real Estate

Appraisal as the chair of the working group on Environmental

Added Value, which is studying how to link the environmental

performance of real estate to real estate appraisal. In June 2009,

this working group published “Environmentally considered prop-

erties will be highly valued—Embodiment of theory on the added

value for sustainable properties” (Jutaku-Shimpo-Sha Inc.).

Sumitomo Trust is also acting as an organizer of the CASBEE (see

page 15) Property Appraisal Working Group, which is contribut-

ing to the development of an instrument that connects an evalua-

tion system of the environmental performance of buildings to

real estate appraisal. In July 2009, this working group published

“a tentative manual to utilize CASBEE for real estate appraisal.”

(2) Involvement in Establishment of Mechanism
for RPI (Responsible Property Investment) 

At the United Nations Environment Programme Finance

Initiative (UNEP FI) Property Working Group, in which

Sumitomo Trust has participated since 2007 (see page 61), we are

actively exchanging information with overseas institutional

investors in order to promote RPI (Responsible Property

Investment). We are also actively involved in the compilation of

manuals for investors, including a handbook concerning evaluation

systems of environmental performance of buildings in countries

around the world. When Sumitomo Trust hosted the UNEP FI

Property Working Group’s annual general meeting in Tokyo in

November 2008, we arranged a get-together between the working

group and the aforementioned study group sponsored by us. 

As Sumitomo Trust was appointed as a member of the Media Team,

which is responsible for spreading RPI around the world, from now on,

we will devote our efforts to the promotional activities in Japan.

(3) Proposals for the Promotion of
Environmentally Friendly Property and 
the Dissemination of Information

Sumitomo Trust is a member of and adviser to the Ministry of

Land, Infrastructure, Transport and Tourism’s Research Group

on Environmental Value on Real Estate, which makes proposals

concerning the appraisal of environmentally friendly property

and the development of information database. We are also active-

ly making proposals for the establishment of infrastructures for

the promotion of environmentally friendly property as a member

of the Promotional Subcommittee of the Committee on the

Provision of Residential Records and

Subcommittee on Cost-Efficiency

Assessment and Ratings of the

Committee on Intellectual Productivity. 

In addition, we launched a website

dedicated to environmentally friendly

property in order to provide informa-

tion concerning activities related to pro-

motion. We have also created an

English-version website, and we widely

disseminate information overseas.
The English version of the site is available at 

http://www.sumitomotrust.co.jp/csr/innovation/real-estate/01english.html
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(4) Environmentally Friendly Development and
Construction Consulting 

Environmentally friendly development and construction con-

sulting is a service that provides advice on energy conservation,

consideration for landscape, the extending of building life and

the adoption of recycling systems at the construction design

stage. Sumitomo Trust has already provided numerous consult-

ing to help obtain CASBEE certification for many projects,

including the construction of the head office building and a tech-

nology center of Clarion Co., Ltd. (see pages 4-5). In May 2009,

the project to rebuild the head office building of Yachiyo Bank,

for which we are providing construction consulting, was adopted

by the Ministry of Land, Infrastructure, Transport and Tourism

as a Model Project for the Promotion of CO2 Reduction for

Housing and Buildings. This indicates the excellence of our

advice on the creation of an environmental communication cycle

that takes advantage of Yachiyo Bank Ltd.’s strength as a regional

bank as well as on the adoption of CO2 reduction measures such

as enhanced heat insulation and the use of natural energy.

(5) Support for Contaminated Land Purchase
and Revival Fund 

The total value of Japanese residential land and old factory

sites that remain unsold and unused due to soil contamination

is estimated to be around 10 trillion yen. The Eco-Land-Fund,

operated by Green Earth Co., Ltd., is intended to bring con-

taminated plots of land back into use by buying them for resale

after cleanup. This contributes toward liquidity of idle, contam-

inated land. 

After making our first investment in Eco-Land-Fund I in

March 2006, we invested in three more funds so far. In addi-

tion, we support the smooth management of those funds

through entrusted management of real estate trusts and real

estate brokerage.

Eco-Land-Fund
Green Earth

Co., Ltd. 
(manager)

Contaminated
property

Seller
4.
Transfer
of trust
beneficiary right
(sale of property)

3. Investment

1. Entrustment

7. Dividend 4. Loan

2. Trust beneficiary right 5. Purification of property

6.
Transfer 
of trust 
beneficiary right 
(sale of property) Cleaned-up

property

Buyer

Sumitomo
Trust

Land Solution,
Inc.

Investors (including 
Sumitomo Trust)

Sumitomo Trust

The Eco-Land-Fund Mechanism (Eco-Land-Fund I)

■ Interview 
“Our goal is to achieve environmental friendliness and 
economic viability at the same time.”

I believe that real estate has a very significant role to play in solving global environ-
mental issues and realizing a sustainable society. In 2005, I published a research paper
concerning “Environmental Added Value” and have continued my research in this field.
I am now convinced there is a fair chance that we can popularize environmentally friendly
property, while achieving economic viability at the same time. From now on, I will con-
tinue to add more depth to my research, and Sumitomo Trust will create new businesses
by realizing more and more environmentally friendly property development projects.

MASATO ITO
Deputy General Manager, Appraisal and CSR, Real Estate Consulting Department

Image of Yachiyo Bank’s head office building after completion
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4. Activities to Tackle Biodiversity-related Issues———

Sumitomo Trust recognizes that the subject of biodiversi-
ty is one of the two most important global environmental
issues, with the other being global warming. Therefore, we
established the basic principles on this matter in July 2008
(see page 11), and we are strengthening its activities based
on these principles in our tackling of biodiversity issues.

(1) Signing of a Leadership Declaration Under
the Business and Biodiversity Initiative 

In May 2008, the ninth meeting of the Conference of the

Parties to the Convention on Biological Diversity (COP9) was

held in Bonn, Germany. At this conference, Sumitomo Trust,

together with 33 other companies from around the world,

signed a leadership declaration under the Business and

Biodiversity Initiative, which was proposed by the German gov-

ernment. A total of nine Japanese companies, including

Sumitomo Trust, signed the declaration. 

Sumitomo Trust sponsored a workshop bringing together the

signatory companies in Japan (the number of signatory compa-

nies currently stands at 10) in August 2009, among other activi-

ties, in preparation for COP10 to be held in Nagoya in 2010.

(2) Translation of “The Economics of
Ecosystems and Biodiversity” (TEEB) 

We have, together with the Ecosystem Conservation Society -

Japan and The Japan Research Institute, Ltd., translated the interim

report The Economics of Ecosystems and Biodiversity (TEEB),

which was issued at COP9, and published the Japanese version in

November 2008. Currently, research is underway around the world,

including in Japan, to draw up a final report on TEEB, and the

Japanese version of the interim report

on TEEB is used at study meetings

held across the country. We are contin-

uing a variety of activities in prepara-

tion for the drafting of the final report,

including sponsoring a workshop (in

June 2009) with Mr. Pavan Sukhdev,

who led the compilation project of the

interim report, and submitting propos-

als to the TEEB Secretariat.

(3) Participation in the Eco-Products Show

At the Eco-Products 2008 show—the biggest environment-

related event that takes place in Japan—held at the Tokyo Big

Sight convention center in December 2008, Sumitomo Trust

opened a joint booth at the biodiversity section with the Ecosystem

Conservation Society - Japan. In the booth, we explained the

ongoing erosion of biodiversity and what financial institutions can

do to deal with this problem through photo panels and videos pro-

duced by Green TV Japan (see page 37). Sumitomo Trust also par-

ticipated in a special symposium titled, “Why Should Companies

Tackle Biodiversity Issues?” as a panelist, explaining the role

expected of financial institutions and describing its own activities.

(4) Promotion of Biodiversity-related 
Finance Business 

Since 2000, Sumitomo Trust has undertaken the entrusted man-

agement of a charitable trust called “Keidanren Nature Conservation

Fund” for the Nippon Keidanren Committee on Nature

Conservation. This fund provides financial assistance to projects sup-

porting the sustainable utilization of the natural environment in

Japan, as well as projects implemented in developing countries by

NPOs and other organizations to preserve the natural environment.

The annual value of the fund’s financial assistance stands at around

150 million yen. In addition, as part of its activities related to environ-

mentally friendly property (see page 16), Sumitomo Trust is conduct-

ing research on how to evaluate the quality of wooded areas from the

perspective of biodiversity in cooperation with the Ecosystem

Conservation Society - Japan and plans to develop a new finance

business in this field as well as SRI (Socially Responsible Investment)

funds that invest in stocks of biodiversity-friendly companies.

Joint booth of Sumitomo Trust and the Ecosystem Conservation Society - Japan at the
Eco-Products 2008 show

Interim report on The Economics of Ecosystems and Biodiversity
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(1) Speech at China Development Bank

Major Chinese financial institutions are increasingly interest-

ed in CSR and also the Chinese financial authorities are

strengthening regulations, for example, by banning loans for

projects that might have an adverse environmental impact.

Against this background, in December 2008, at the invitation of

China Development Bank, a national policy-based financial

institution, a representative from Sumitomo Trust delivered a

speech at a CSR training session for the Bank’s staff. 

The speech given by our representative described the current

state of CSR activities in the Japanese banking industry,

explained the background of and challenges to Sumitomo Bank’s

CSR activities, and put forward proposals for CSR activities by

China Development Bank. The question-and-answer session

after the speech lasted much longer than scheduled.

(2) Co-Sponsoring the SRI Symposium in
Shanghai

The market environment for SRI in China is rapidly growing, as

shown by the listing of an SRI index on the Shanghai Stock

Exchange in August 2009, following the listing of a similar index on

the Shenzhen Stock Exchange. In March 2008, the first SRI fund

developed by a Chinese financial institution was also launched. 

Sumitomo Trust was the only foreign company to co-sponsor the

SRI Symposium Concerning Social Responsibility of Listed

Companies and SRI Indexes that was held in May 2008 under the

main sponsorship of the Shanghai Stock Exchange and co-sponsorship

of China Securities Index Co., Ltd., ahead of the listing of an SRI index

on the exchange. On that occasion, Sumitomo Trust presented its own

SRI-related activities, attracting the attention of the local media. 

In June 2009, Sumitomo Trust obtained a QFII (Qualified Foreign

Institutional Investor) license in order to handle “A shares” (shares

denominated in yuan and traded on the Shenzhen and Shanghai Stock

Exchanges) for the purpose of establishing a Chinese SRI fund.

(3) Participation in Energy Conservation
Business in China

For China, energy conservation is a national goal. Therefore,

energy conservation is one of the key areas where Japan, the

world’s most energy-efficient country, can be of support to

China. A Sumitomo Trust affiliate called STB Consulting

(China) has provided major Chinese state-run companies and

major Japanese companies operating in China with advice on

energy conservation. One example of this activity is the compre-

hensive energy conservation consulting provided to a major

locomotive manufacturing plant. 

In addition, at the China-Japan Comprehensive Energy

Conservation and Environment Forum that was held in

November 2008, Sumitomo Trust announced the start of negoti-

ations on the establishment of a joint venture to promote environ-

mentally friendly projects, including energy conservation projects.

Activities Related to 
Environment and CSR in China

In China, more and more companies are beginning to recognize that the fulfillment of
corporate social responsibility is essential for the realization of a harmonious society
and the promotion of sustainable development based on the scientific development
concept. That is why companies in China are strengthening their activities related to
CSR. On those grounds, Sumitomo Trust is engaging in various initiatives to support
CSR-related and environmentally friendly activities by Chinese companies.

A Sumitomo Trust representative delivering a speech at China Development Bank

A local newspaper article reporting on the SRI symposium in Shanghai and a
Sumitomo Trust representative delivering a speech
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Financial Instruments and Services that
Contribute to Solving Social Issues

We are constantly exploring how we can contribute to meeting the diverse needs of
the society and solving a variety of social issues. We will develop and provide new
financial services, especially by taking advantage of a trust function-based service,
and we will make “business-based contributions to the society.”

(1) Charitable Trusts

Legal Scheme for Using Private Funds for 
Public Interests 

A charitable trust is a legally prescribed scheme for trustees

like Sumitomo Trust to administer and manage funds entrusted

by individuals and corporations for the benefit of public inter-

ests and providing grants for charitable projects. Like public-

interest corporations, as a legal scheme, charitable trusts play an

important role in invigorating public-interest activities for the

purpose of academic activities, art, charity, religious services,

religion and other public interests by using private funds.

Since undertaking the administration and the management of

its first charitable trust in May 1977, the number of trusts we

manage has steadily risen due to an increase in assets held by

individuals and the growing awareness of social contribution

among corporations. Currently, grants are provided for public-

interest projects in a variety of fields. 

In fiscal year 2008, a total of one billion yen was provided by

the charitable trusts managed by Sumitomo Trust to 1,126

recipients (including individuals, corporations, and other enti-

ties) to finance public-interest activities.

New Charitable Fund 
In fiscal year 2008, Sumitomo Trust undertook the entrusted

management of a charitable trust called “Fund for the

Promotion of Cardiovascular Research.” This trust, which was

established with Mr.Yasumi Uchida, president of the Japan

Foundation of Cardiovascular Research, as the entruster, pro-

motes public-interest activities that contribute to the advance-

ment of cardiovascular research. It provides grants totaling 25

million yen annually for such activities.

9. Submission of a
    report on the status
    of trust assets

6. Exercise of the authority
    granted under the
    Trust Act and
    consent in
    important
    matters

7. Nomination of a
    grant recipient and
    advice and
    recommendations
    concerning
    important matters

Customer
(fund provider=entruster)

Trust executor
Management

committee, etc.Government ministry

Sumitomo Trust 
(trustee)

Grant
recipient

Grant
recipient

Grant
recipient

Grant
recipient

Grant
recipient

Beneficiary

1. Consultation
4. Conclusion of 
    a charitable 
    trust agreement

Implementation of 
public-interest activity

Day-to-day 
management

Financial 
management

2. Application

8. Provision
    of grants

3. Permission
5. Supervision

Mechanism of Charitable Trust Number of Charitable Trusts by Type

Number of trusts 
under managementType

Currently entrusted Finished
Scholarship 28 35
Promotion of natural
science research

18 27

Promotion of human
science research

3 4

Promotion of education 19 23
Social welfare 5 6
Promotion of arts and culture 7 9
Protection and propagation of 
animals and plants

1 1

Conservation of
the natural environment

3 3

Development and maintenance 
of the urban environment

14 14

Promotion of international 
cooperation and exchanges

9 15

Other 3 4
Total 110 141

(As of March 31, 2009)
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Charitable Trust: 
Nissin Sugar Manufacturing Scholarship Fund

Sumitomo Trust is currently entrusted with the management

of 110 charitable trusts, which provide grants to activities that

suit their respective purposes. One example is the Nissin Sugar

Manufacturing Scholarship Fund, which we will describe in the

following paragraphs. 

This fund was created with contributions made by Nissin

Sugar Manufacturing Co., Ltd., and the Company’s founder,

the late Mr. Tameyoshi Morinaga, and his family for the pur-

pose of fostering promising, young people as part of the

activities to commemorate the 35th anniversary of the

Company’s foundation.

The fund is used in two major activities: one is providing a

monthly scholarship of 30,000 yen to university students living

in Tokyo, and the other is providing a research grant of 500,000

yen to distinguished research projects of young researchers. In

fiscal year 2009, a total of 7.56 million yen in scholarships is to

be provided to 21 students and a total of 3.5 million yen is to be

provided in research grants for 7 research projects.

Furthermore, as a part of mentoring activity, after an annual

scholarship awards ceremony, a get-together between current

and former scholarship recipients is held each year. This pro-

vides a valuable opportunity for new scholarship students to

mingle with a wide range of age groups of people with diverse

backgrounds, ranging from the chairman of the Working

Committee who is in his 70s, to the first recipients of the schol-

arship who are now in their 40s, and new recruits who are in

their 20s.

Website Given a Positive Review
Sumitomo Trust accepts applications for charitable trust

grants via the company’s website every year, which enables appli-

cants to download the necessary information and the application

form, a function that has drawn praise as being user-friendly.

Customers have also mentioned the ease-of-use and the ease in

asking questions regarding the enhanced website’s contents,

which we implemented before the download service started.

■ Interview 
“I will continue to spread the noble concept of charitable trusts.”

The trustee of a charitable trust is responsible for using money that was invested by
the trustors for public interests, not for their personal gains, and the trustee must keep
alive their noble intention even after their death. In this sense, charitable trusts represent
the essence of the trust function. 

Sometimes, scholarship students send us letters expressing their gratitude toward the
trustors. When I read such letters, I am filled with a sense of fulfillment and delight at
playing a part in our contribution to the society. I will continue to spread the noble con-
cept of charitable trust to many more people.

MEGUMI EBIHARA
Senior Manager, Charitable Trust Team, Retail Business Planning and Promotion Department

Nissin Sugar Manufacturing Scholarship Fund: Party after the awards ceremony
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(2) “Omoiyari” Special Donation Trust

Sumitomo Trust provides its line-up of trust schemes such as

donation and will trust funds, including the “Omoiyari Special

Donation Trust.” The latter takes advantage of the structure of a

special donation trust*, as a means to ensure financial support

for handicapped persons through living will gifts. In fiscal year

2008, we concluded new contracts for the management of 12

Omoiyari series trusts with total assets of some 400 million yen.

(As of the end of March 2009, the total number of outstanding

contracts for such trusts stood at 199.) 
* Special donation trusts are trusts in which the family members or others can entrust

money for people with severe disabilities, which trust banks disburse in periodic
installments. Up to 60 million yen is exempt from special donation tax.

(3) Provide Safety Net for 
Paperless Transactions of Securities

Paperless transactions of securities improve the convenience of secu-

rities trading by reducing the risks of loss, theft and forgery, and by cut-

ting the transportation and storage costs. However, financial damage for

investors (participants) may arise due to erroneous records. The

Participant Protection Trust is a safety net scheme that compensates

participants for losses of up to 10 million yen, should such financial

damage arise and the account management organization goes bankrupt

without fulfilling the compensation payment obligation. Sumitomo

Trust has been entrusted with the management of the Participant

Protection Fund since the establishment of this scheme in 2003.

(4) Support for the Bell Mark Movement

The Bell Mark Movement provides grants for the purchases of

education equipment in exchange for points accumulated by par-

ent teacher associations (PTAs) and schools through the collection

of bell marks attached to the products of sponsoring companies. In

its support for the Movement, Sumitomo Trust has been perform-

ing central administrative functions such as handling the payments

from sponsoring companies to PTAs and transferring assistance

funds from partner companies to the Foundation. With the num-

ber of PTA accounts totaling about 28,728 as of the end of March

2009, the administration of these accounts requires enormous cler-

ical work. However, as a supporter of the objective of this

Movement, we have served as its sole disbursement agent for 26

years since 1983. In addition, we handle financial aid transfers to

disaster-stricken and other distressed areas (friendship assistance).

(5) Building Database for 
Fee-based Nursing Homes

Sumitomo Trust has started building a database of fee-based nurs-

ing homes in corporation with Social Welfare Research Corporation

since 2006 and has utilized it in various operations. This is a full-scale

database that examines and rates such factors as the location, available

facilities, staff lineup, reasonableness of fees and the financial position

of the operator in a comprehensive way, based on the public informa-

tion of about 2,500 fee-based nursing homes across Japan. 

(6) Compilation of a Pamphlet for 
Public Foundations Accepting Bequests

As more and more people have come to wish that their assets

be bequeathed for the benefit of the society in recent years,

inquiries about public foundations accepting bequests and the

necessary procedures have also been increasing. To meet the

need for such information, we have compiled a pamphlet that

describes the major features and activities of about 30 charitable

trusts, with which we have concluded partnership agreements

concerning will trusts, and how we use bequeathed money.

(7) Contribution to the Stabilization of 
the Real Estate Market

Sumitomo Trust was selected as the trustee of a fund intended to

stabilize the real estate market and prevent asset deflation, which the

government and the private sector are working together to establish. 

We will strive to achieve the purpose of this fund and con-

tribute to the development of the Japanese economy by taking

advantage of our rich experience with the real estate business,

exercising our advanced trust function, and combining our func-

tions with the research function of STB Research Institute Co.,

Ltd., which is acting as the secretariat of the study group on the

establishment and management of this fund. The following dia-

gram represents the concept of this trust fund scheme.

*  J-REIT: Japanese Real Estate Investment Trusts
** LPS:    Limited Partnership

J-REIT*

Private financial
institutions, etc.

Companies
concerned,

asset managers

Real estate,
etc.

Borrowings

Bonds
issued by an
investment
corporation

Loans

Investment
made via
LPS** (trust)Investment

units

Sumitomo Trust 
(Tokkins: Specified

Money Trusts )

Loans
Borrowings

Money
trusts Investment

instructions

Loans
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(1) Pioneer in Pension Market

Since becoming the first Japanese trust bank to undertake the

entrusted management of an SRI fund on behalf of a corporate pen-

sion fund in July 2003, Sumitomo Trust has steadily increased the

number of SRI funds under its management in the pension market.

It also became the first trust bank to undertake the management of

an SRI fund on behalf of a public pension fund. Outside the pension

market, we have also launched SRI funds one after another, includ-

ing a mutual fund for retail investors called “Sumishin SRI Japan

Open Fund,” also known as “Good Company,” a defined contribu-

tion pension fund, a fund for over-the-counter sales at Japan Post

Bank and privately placed investment trust for business and financial

corporations, thereby expanding the SRI market. 

The balance of funds under our management expanded to

nearly 100 billion yen at one time, but declined to 47.7 billion

yen by the end of March 2009 as a result of the plunge in the

market value of shareholdings triggered by the stock market

tumble. In the meantime, the number of companies adopting an

SRI fund designed for defined contribution pension plans has

steadily increased, standing at 89 as of the end of March 2009.

(2) Notable Features of 
Sumitomo Trust’s SRI Funds

a)Active Investment Funds Focusing on ESG 
Sumitomo Trust’s SRI funds are active investment funds that

give consideration to the contribution of ESG (Environment,

Society, and Governance) factors in financial returns in selecting

investment target stocks. In other words, they pursue good, stable

investment performance by investing in companies that achieve

successful financial results and, at the same time, contribute to the

sustainable, synergistic development of the society as well as them-

selves, while fulfilling their obligations for legal compliance and

accountability and attaching importance to the interests of various

stakeholders in both social and environmental fields.

b)Emphasis on Thorough Research
In selecting investment target stocks and building the portfolios

of our SRI funds, we place emphasis on thorough research. For

example, we send questionnaires regarding social and environmen-

tal issues to 2,000 companies, including 1,700 companies listed on

the first section of the Tokyo Stock Exchange, via the Japan

Research Institute, Ltd., with which we have formed a partnership.

Business/
financial

corporations

Defined
contribution

pension
funds

(individuals)

Individuals

Pension funds

Type of investor

History of Entrusted Management of SRI Funds

(2) Set up the “Sumishin SRI Japan 
     Open Fund” (also known as 
     “Good Company”)

(3) Set up an investment trust for defined contribution pension plans, 
     known as “Sumishin DC Good Company” 
     (Currently managing funds on behalf of around 90 companies)

(4) Set up a privately placed investment trust for 
     institutional investors

(1) Undertook entrusted management of an SRI fund on behalf of corporate pension funds

(6) Undertook the entrusted 
     management of an SRI 
     on behalf of a public 
     pension fund

2003

2004

Started entrusted management in July 2003
2008

2006

(5) Started over-the-
     counter sales at 
     Japan Post Bank

2006

2005 2006 2008

Received the Outstanding Fund Award in 
the Fund of the Year Award from 
the investment trust rating company 
Morningstar in 2005 and 2006

Received the first prize in the 
Japanese SRI Fund category of the 
R&I Fund Award 2008 for investment trusts 
from the rating agency Rating and 
Investment Information, Inc.

2005 2006 2008

Received the second prize in the 
Japanese Equity Fund category in 
the R&I Fund Award 2008 for 
defined contribution pension plans from 
Rating and Investment Information, Inc.

2008

2008

SRI (Socially Responsible
Investment) Activities

In the belief that SRI contributes to the realization of a sustainable society,
Sumitomo Trust has strived to expand the SRI market. Below, we will describe our
own activities as the leader of the SRI market.
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We select candidates for investment targets (commonly known as

“investment universe”) based on the analysis of the results of these

questionnaires as well as publicly available reports on social and

environmental issues compiled by the companies. Then, we pick

the target companies from our list of candidates and build the

portfolios in light of the information provided by analysts in all

sectors as well as information obtained by SRI fund managers

themselves through their visits to the candidate companies.

c)Outstanding Fund Management System
Our staff includes two fund managers who are dedicated to

SRI and an SRI analyst as well as personnel assigned to fund

management planning and marketing-related departments

and CSR-related sections. Furthermore, a monthly meeting of

SRI Investment Target Selection Committee is held to select

SRI investment target candidates. In addition, Sumitomo

Trust and the Japan Research Institute, with which we have

maintained close collaboration since starting management of

SRI funds in 2003, conduct their activities together, holding

a monthly meeting and executing joint research activities.

This includes visits to various companies for research purpos-

es by staff members of both companies.

(3) Excellent Investment Performance Praised 
by Rating Organizations

Reflecting our asset management performance as well as our risk

control capability and superior research staff in both qualitative and

quantitative terms, “Good Company,” a mutual fund for retail

investors, received the Outstanding Fund Award in the domestic

equity funds category of the Fund of the Year Awards from the

investment trust rating company Morningstar for both 2005 and

2006. Furthermore, “Good Company” received the first prize in the

Japanese SRI Fund category and the second prize in the Defined

Benefit Pension/Japanese Equity Fund category in the R&I Fund

Award 2008 of Rating and Investment Information Inc. 

(4) Activities to Expand the SRI Market

a)Participation in NPOs and Signing of 
the Principles for Responsible Investment

In July 2004, Sumitomo Trust joined ASrIA, a non-profit

organization (NPO) aiming to promote sustainable SRI activ-

ities in Asia. In March 2005, we joined Social Investment

Forum Japan (SIF-J), an NPO aiming to spread SRI in Japan,

and we are supporting its activities as a major member. In

addition, in March 2006, we signed the Principles for

Responsible Investment, a common global guideline that calls

on institutional investors to give consideration to ESG factors

in making investment decisions (see page 61).

b)SRI Education Activities through Seminars and
Workshops, etc. 

Since starting the management of SRI funds in 2003,

Sumitomo Trust has contributed to the promotion of SRI

through its activities in seminars and research meetings. For exam-

ple, we put forward proposals for expanding SRI from the per-

spective of effective use of individuals’ financial assets as a member

of the study group on environment and finance that was spon-

sored by the Ministry of Environment. Furthermore, since 2007,

Sumitomo Trust officials have served as lecturers in endowment

lecture courses established by the Japan Securities Investment

Advisers Association and the Investment Trusts Association at

Waseda University, Keio University, and Osaka University, as

well as in lectures for students and non-traditional students taking

night courses. We have also published many books and research

papers, including CSR Management and SRI.

SRI Investment Target Selection Process

The 2000 companies to which questionnaires are sent
(analysis of the results of the questionnaire and

publicly available environmental and social issue reports)

Decision on the list of investment universe
(300 to 350 stocks)

“SRI investment target selection committee”

Portfolio (comprised of 50 to 100 stocks)

Legal responsibility
score

Social responsibility
score

Environmental
responsibility score

Selection of stocks and determination of 
their weights in the portfolio

Decision on investment targets is based on the following:
• the results of analysts’ visits to candidate companies
• the analysis of stock valuation and other factors

Consideration of economic factors and
research information collected by Sumitomo Trust
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