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P A T H

1
Business Innovation

At a time when the role of financial institutions in
society is being called into question, Sumitomo Trust
is working to create new financial businesses which
can solve social problems. We are especially working
to create new financial products one after another
under the name “Eco-Trustution”: financial business-
es using our strengths in trust functions, providing
solutions to environmental (eco) problems such as
global warming and biodiversity-related issues.

Plans
To incorporate the concept of Eco-Trustution into business
strategies and put it into full-fledged practice in a variety of fields.
To expand CSR and environmental business in China.
To step up activities for the tenth Conference of the Parties to
the Convention on Biological Diversity (COP10) to be held in
Nagoya, including support for various initiatives related to bio-
diversity in Japan and abroad.

Achievements
Improved consistency with the business plans of each business,
and promoted harmonization with management strategies.
Established the Sustainable Property Promotion Section, and
began full-fledged development of our environmentally-friendly
property business.
Developed and launched a China Stocks SRI fund.
Established and undertook capital participation in an energy-
saving company in China.
Created the Sumitomo Trust’s Biodiversity Program.
Deployed “Activities Supporting Living Things” in our branches
throughout Japan.
Launched the world’s first biodiversity SRI fund, and made
great progress in the business aspects of our initiatives.

Plans
To develop Eco-Trustution as a profitable business.
To expand our environmentally-friendly property business
product line.
To develop new products to serve individuals’ desires to con-
tribute to society.
To strengthen use of comprehensive ESG in the asset man-
agement business.
To strengthen marketing of SRI funds.
To steadily promote the Sumitomo trust’s Biodiversity Program.
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Basic Policy on Global Warming (preamble omitted)
(established on July 30, 2008)

1. Reduction of Global Warming Gas Emissions
Sumitomo Trust will strive to reduce the emissions of green-
house gases from its own business activities.

2. Provision of Products and Services that Take Advantage
of our Financial Functions
Sumitomo Trust will strive to develop and provide products
and services that take advantage of its financial functions, in
order to promote efforts by companies and households to
prevent global warming.

3. Cooperation with Stakeholders
Sumitomo Trust will strive to promote the implementation of
effective measures to tackle the problem of global warming by
exchanging opinions and cooperating with stakeholders.

4. In-House Education and Training
In order to achieve the objective of this bas ic policy,
Sumitomo Trust will maintain and improve internal systems,
and enhance the education and training of its executives and
employees.

5. Information Disclosure
Sumitomo Trust will make active public disclosure of information
regarding its efforts to tackle the problem of global warming.

Basic Policy on Biodiversity-Related Issues 
(preamble omitted) (established on July 30, 2008)

1. Active Participation in Activities to Preserve Biodiversity
Sumitomo Trust will strive to actively participate in and pro-
vide support for activities to protect endangered species and
preserve biodiversity.

2. Appropriate Evaluation of Ecosystems
Sumitomo Trust will support the creation and preservation of
ecosystems by providing appropriate economic and social
evaluation of ecosystems.

3. Provision of Products and Services that Take Advantage
of our Financial Functions
Sumitomo Trust will strive to develop and provide products
and services that contribute to the preservation and sustain-
able utilization of biodiversity through cooperation with its
stakeholders.

4. In-House Education and Training
Sumitomo Trust will educate and train its executives and employ-
ees in ways that give them accurate knowledge about biodiversi-
ty and that enable them to engage in activities to preserve it.

5. Information Disclosure
Sumitomo Trust will make active public disclosure of informa-
tion regarding its efforts to preserve biodiversity.

Comment from Stakeholder 

Main Policies

Mr. Edgar Endrukaitis
Economist, since 1999 with the GTZ, 
Coordinator of the Business and Biodiversity
Initiative “Biodiversity in Good Company”.

“Sumitomo Trust is a pioneer in 
biodiversity-related issues.”

The Deutsche Gesellschaft für Technische Zusammenarbeit (GTZ) was commissioned to carry
out implementation of the international Business and Biodiversity Initiative “Biodiversity in Good
Company,” launched by the German government at the ninth meeting of the Conference of the
Parties to the Convention on Biological Diversity (CBD). Under this Initiative, member compa-
nies are expected to integrate biodiversity considerations into their business objectives. 

Sumitomo Trust is approaching this by evaluating the financial value of biodiversity and
has developed innovative products like the “Preferential Rate Loan for Environmentally-
Friendly Companies,” the “Mutual Fund Investing in Stocks of Biodiversity-Friendly
Companies,” and the “Biodiversity-Friendly Development and Construction Consulting.”
These products are important steps towards improving the financial system, and I am sure this
approach will be positively acknowledged by more and more customers. With pioneers like
Sumitomo Trust, the financial sector can visibly contribute to the conservation of biodiversity.

I would like to commend Sumitomo Trust for its support of the ‘Biodiversity in Good
Company’ Initiative in Japan. Through its efforts in the field of biodiversity, it has promoted
and brought the importance of biodiversity to a wide audience through workshops and other
public events.



Project Name Trust Agency

(1)China Fujian Province HOKKOKU Bank, Hokkaido Bank, 
Hydropower Project NISHI-NIPPON CITY BANK

(2)Korea Gangwon Hiroshima Bank, Ashikaga Bank, 
Wind Park Project IYO BANK

(3)China Xinjiang Uyghur Autonomous IYO BANK, DAISHI BANK
Region Wind Park Project

6

Sumitomo Trust’s “Eco-Trustution”

We have coined the word “Eco-Trustution” to describe our environmental finance business,
as we aim to further develop this business by providing solutions to ecological issues
through the use of our trust function. We will continue to develop and provide solution-
based financial instruments and services.

Activities that Provide Solutions to 1 Global Warming

Global warming is the greatest environmental problem
faced by humankind. In these circumstances, Sumitomo
Trust established the Basic Policy on Global Warming in
2008, and our environmental finance business is working
to develop products which promote efforts to prevent
global warming.

(1) Support for Introduction of 
Solar Power Generation Systems

To solve global warming, moves to convert to renewable ener-
gies from fossil fuels such as crude oil are quickly progressing in
countries throughout the world. Among renewable energies, Japan
has the highest level technologies for solar power generation.
Sumitomo Trust views solar power as a promising global warming
countermeasure, and has, from early on, engaged in a variety of
activities in the field of finance to contribute to the expansion of
the solar power market.

(a) Preferential Interest Rate Loans for Houses Equipped
with Solar Power Generation Systems

In 2004, in partnership with Sekisui Chemical Co., Ltd. and
others, we became the first major Japanese bank to offer preferential
interest rate loans for houses equipped with solar power generation
systems. As a growing number of customers are very interested in
environment-friendly housing, this business grew quickly in fiscal
year 2009.

(b) Loans Exclusively for the Installation of 
Solar Panels

From the viewpoint that the spread of residential solar power
generation systems requires their adoption in both new housing and
existing housing, Sumitomo Trust has developed a loan product
exclusively for the installation of solar panels, with our group com-
pany Sumishin Panasonic Financial Services Co., Ltd. We then
began offering these loans in cooperation with agents and builders.
Loans have grown quickly since the system for purchase of excess
power from residential solar power generation systems* began in
November 2009. In fiscal year 2009, we extended loans worth 2.1
billion yen exclusively for the installation of solar panels. Fiscal year
2010 has also seen solid growth, with loans for solar panel installa-
tion totaling 1.2 billion yen in the four months through July.
* System which enables sale for 10 years to the electric power company of surplus

power created at home using solar panels.

(2) Activities Related to Emission Rights

Sumitomo Trust is developing financial instruments related to emis-
sion rights, which we regard as a supplementary element for the fight
against global warming.

(a) Carbon Offset Product Composition Support
Sumitomo Trust realized small-lot sales (the minimum trading

unit was reduced to 1,000 tons) of overseas emission rights based
on the Kyoto Protocol (Kyoto credits), which are usually traded in
large lots, by converting the rights into trust beneficiary rights, and
started sales of emission rights trust products in June 2008. We are
steadily increasing customers who bought emission rights, includ-
ing the local client companies of regional banks that had concluded
trust agency agreements with us, as well as major financial institu-
tions. Recently, through an arrangement made by IYO BANK,
Ltd., and DAISHI BANK, Ltd., emission rights issued by a wind
power project in China’s Xinjiang Uyghur Autonomous Region
were sold by us to companies who are studying development of
carbon offset products with our emission rights, and we are sup-
porting their composition of that product. The following are the
projects offering emission rights and the financial institutions act-
ing as agents since we began selling these rights in 2008.

* The necessary amount is transferred to the government every year. In the final year of
the trust scheme, transfer to a company is available as an option.

Mechanism for Sumitomo Trust’s Emission Rights 
Trust Scheme*

Government

Trust

Sumitomo Trust

Company

TrustCompany

Emission
Rights

Provider

2. Money trust

5. Transfer of 
    emission rights

5. Transfer of 
    emission rights

3. Provision of 
    emission rights

4. Transfer of emission rights

1. Emission 
    rights forward 
    contract

3. Money paid 
    for emission 
    rights2. Money trust
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(b) Carbon Offset Lease
Our group company Sumishin Panasonic Financial Services

Co., Ltd. has begun offering carbon offset products which provide
emission rights to leased equipment. The first of these was provid-
ed to three hybrid buses of OdakyuBus Co. Ltd. in February 2010.

A hybrid bus uses its electric motor when it starts and acceler-
ates, but its power is supplemented by a diesel engine, with high
efficiency to help cut its CO2 emissions. There is a monitor
installed behind the driver’s seat which shows the power status, so
riders can easily see the electric motor’s operation status.

The hybrid buses it introduced generate about half the CO2

emissions of previous buses, but they can use carbon offsets to
effectively reduce the remaining CO2 emissions to zero.

Specifically, introducing hybrid buses cuts CO2 in half, but they
still emit 85 tons per year. This is offset by purchasing equivalent
emission rights for CO2 reductions achieved through the building
of a hydropower station in China’s Hubei Province.

Mechanism for Sumitomo Trust’s Trusts 
for Emission Rights Settlement Funds

1. Conclusion of the trust 
    agreement/Establishment 
    of the trust for 
    the money paid for 
    emission rights

3. Cancellation of the trust 
    agreement/Instruction for 
    the payment to the seller

2. Completion of the delivery

4. Payment to the seller

Sumitomo
Trust

(trustee)

Buyer
(trustor/

beneficiary)

Seller
(receiver of

the payment)

(c) Mechanism for Sumitomo Trust’s Emission Rights
Trust Scheme

In emission rights trading, it takes time from when there is a
request for transfer of emission rights from seller to buyer, until the
rights are actually obtained. Therefore, there is settlement risk due
to the time that passes between the payment and the actual transfer
of emission rights.

In response, Sumitomo Trust has prepared a product which
ensures the safety of the transaction by using its trust function:
(1) Purchase payment from the buyer is deposited in a trust
account, then (2) It is confirmed that the emission rights were

Left: Hybrid bus which has carbon offset feature; Right: Monitor inside the bus

transferred from seller to buyer, (3) We receive instruction from
the buyer, (4) We send the purchase payment to the seller.

(3) Promotion of Energy Conservation in 
Office Buildings

Sumitomo Trust is pushing forward with development of finan-
cial products and services to promote efforts in business fields with
lagging global warming countermeasures. The STB Group pro-
vides financial products and services which support global warming
countermeasures from both tangible and intangible aspects:
consulting for design and construction of buildings offering a high
performance with regard to energy conservation, consulting on the
introduction of energy conservation systems in existing buildings,
proposals of models for joint execution of energy conservation
activities by building owners and tenants, financing using ESCO
projects* and leases etc., and the provision of emission rights. For
our specific experience and service details, see page 9:
“Environmentally-Friendly Property Initiatives.”
* ESCO stands for Energy Service Company. An ESCO provides a comprehensive set of

services related to energy conservation, including the submission of energy conservation
proposals and the provision, maintenance, and management of energy-efficient facilities.

(4) Project Finance for Renewable Energy Projects

An effective global warming countermeasure is use of renewable
energy which does not produce CO2 when supplying electricity or
heat. From early on, Sumitomo Trust has committed itself to proj-
ect finance for renewable energy projects, including wind power
generation and bio-ethanol production.

In fiscal year 2009, we worked on business development in the
new energies sector, such as by providing financing for a
hydropower project. We also provided new financing for wind
power projects. As of the end of March 2010, Sumitomo Trust
had provided environment-related project finance to 15 projects,
with a total balance of 20.6 billion yen.

Examples of energy-efficient equipment used in the ESCO project for Whity Umeda
Left: Highly efficient freezer; Right: Inverter

Noheji Wind Farm
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Financial Instruments and 2 Services that Reflect an Evaluation of 
Environmental Friendliness

In order to serve as a financial institution which contributes to
achieving a sustainable society, Sumitomo Trust is developing
and providing various financial instruments and services that
reflect an evaluation of environmental friendliness. By creating
monetary incentives for companies and individuals endeavoring
to be environmentally-friendly, we encourage environmentally-
friendly company activities and individual conduct.

(1) Environmental Rating Loans

In February 2010, we began providing “Environmental Rating
Loans,” which offer preferential interest rates for companies promoting
initiatives such as global warming countermeasures and biodiversity
friendliness. This product applies a rating based on Sumitomo
Trust’s own comprehensive evaluation, providing loans at preferential
interest rates at a maximum of 0.6% below the standard interest rates.

In addition to general evaluation items such as environmen-
ta l  management and global  warming countermeasures ,
Sumitomo Trust’s ratings feature an emphasis on biodiversity
and environmentally-friendly properties, for which increasing
efforts are needed from Japanese companies.

Specifically, regarding environmental initiatives by client companies,
we perform a questionnaire survey with about 60 questions for manufac-
turing companies, and about 50 items for non-manufacturing companies.
Based on the response, each company’s environmental initiatives are
evaluated and rated, using six ranks (ranging from “AAA” to “D”). A
company given an environmental rating in the top four ranks is
provided with a preferential interest rate corresponding to its rank.

analyzing its own strengths and weaknesses. Moreover, Sumitomo
Trust’s environmental rating criteria incorporate the latest infor-
mation each year, and the borrowing company’s environmental
rating is also updated based on new criteria. Therefore, a company
can check its relative environmental friendliness each year.

Preferential loan 
interest rate 
matches rating

Respond to 
questionnaire

Rate environmental 
activities in 6 ranks

Receive loan & 
execute 
environmental 
actions

Improve 
environmental 
activities for rating

Rating boosts 
appeal

Sumitomo Trust’s “Environmental Rating Loan” Flow Chart
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A company obtaining an environmental rating loan can raise
capital at a low rate of interest, and can also expect results from
enhanced recognition and status as a company with excellent initia-
tives which meet Sumitomo Trust’s environmental rating criteria
for environmental and biodiversity problems.

We also provide a service which reports on our comprehensive
evaluation and each item’s point rating and evaluation content and
issues. The borrowing company can use this for understanding and

Biodiversity

Environmental management Rating Points

A 226

Environmentally-friendly products & eco-business

Environmentally-
friendly property

0

20

40

60

80

100

Climate change/
Global warming 
countermeasures

Recycling/
Pollution countermeasures

Evaluation Report 
Diagram

(2) Preferential Interest Rate Loans for 
Environmentally-Friendly Housing 

Sumitomo Trust is developing various housing loan products to
promote environmentally-friendly housing. We began in 2004 by
developing “Preferential Interest Rate Loans for Houses Equipped with
Solar Power Generation Systems” (see page 6). In October 2008, we
began offering “Sekisui House CO2 Off Housing Loan” together with
Sekisui House, Ltd. This new product applies a preferential interest rate
in proportion to the margin of CO2 reduction. In 2009, we began
offering preferential interest rate loan products for housing in partner-
ship with Sumitomo Forestry Co., Ltd., Sumitomo Realty &
Development Co., Ltd., and others. As for condominiums, in October
2005, we launched a housing loan whose margin of preferential interest
rate is decided based on the ratings of the Apartment Environmental
Efficiency Label Program of Tokyo. Also, in October 2006, we started
offering a housing loan whose margin of preferential interest rate is
linked to the ratings of the Apartment Environmental Efficiency Label
Program, “CASBEE Kawasaki,” which is operated by Kawasaki City.

(3) Promotion of CSR (Environment)
Consciousness in Supply Chain Management

As companies expand their business operations globally, a business
practice called “CSR procurement” is growing. CSR procurement refers
to the selection of parts and materials on the basis of a supplier’s stance
on CSR, such as its position on environmental friendliness and its record
on labor management. In December 2006, Sumitomo Trust prepared
the CSR-Conscious Receivables Collective Trusts scheme in partnership
with PricewaterhouseCoopers Aarata Sustainability Co., Ltd. This helps
to promote the CSR procurement by giving suppliers the financial
incentive to enhance their compliance with the CSR procurement
criteria. It is also possible to use this product as a means to strengthen
the initiatives that are considered to be important in the view of the pur-
chasing companies by focusing the scope of assessment of a supplier on
specific themes like global warming or biodiversity friendliness.
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Contaminated
Land Purchase

and Revival Fund

Contaminated
property

Seller
4.
Transfer of trust
beneficiary right
(sale of property)

3. Investment

1. 
Entrustment

7. Dividend 4. Loan

2. 
Trust beneficiary right 5. Purification of property

6.
Transfer of trust 
beneficiary right 
(sale of property) Cleaned-up

property

Buyer

Sumitomo
Trust

Company handling
property clean-up

Investors (including 
Sumitomo Trust) Sumitomo Trust

Mechanism of Contaminated Land Purchase and Revival Fund

Environmentally-Friendly 3 Property-Related Initiatives

“Environmentally-friendly property,” which is sustainable
and has high environmental value, cuts energy costs,
enhances the worker’s productivity, and improves habitability
for the residents. It can also add value by reducing risks of
future regulations and boosting the company’s image.
Sumitomo Trust thinks that a full-fledged environmental prop-
erty market will form through a process of making market
participants aware of and internalizing such value added. We
have undertaken research for a long time to make this a new
pillar of the real estate business.

(1) Established New Section Dedicated to 
Environmentally-Friendly Property

Sumitomo Trust established the Sustainable Property
Promotion Section in the Real Estate Business Development
Department in April 2010. This section is developing its product
line-up and services, and is also actively making recommendations
for promoting the formation of this market.

(a) Environmentally-Friendly Development and
Construction Consulting

This business provides advisory services regarding the installation
of energy-saving systems in buildings, considerations for preserving
the scenery and ecosystems, the extension of the lives of buildings,
and the introduction of recycling systems, etc. With the increasing
interest in environmental properties, more buildings are seeking
certification or self assessment of CASBEE (Comprehensive
Assessment System for Built Environmental Efficiency). Thus,
Sumitomo Trust has been actively making proposals for
obtaining certification.

In FY2009, for the new headquarters buildings of The Yachiyo
Bank, Ltd., and Toyo Seikan Kaisha, Ltd., we succeeded in having
both projects selected for “The Model Project for Promoting CO2

Reduction in the House and Building” of the Ministry of Land,
Infrastructure, Transport and
Tourism. The new headquarters
building of Toyo Seikan Kaisha,
Ltd. incorporated measures for
superior CO2 reduction, while
external portions focused on the
recovery of the local ecosystem by
creating a green area for Japanese
bush warbler to return in the
future. The plan is to obtain certi-
fication by the Japan Habitat
Evaluation and Certification
Program (JHEP) of the Ecosystem
Conservation Society-Japan.

(b) Comprehensive Advice on Energy Conservation
and CO2 Reduction Regulations

There are increasing requirements for energy conservation and
CO2 reductions in real estate, including stricter regulations such as
the Amendment to the Energy Conservation Act, and the Tokyo
Metropolitan Ordinance on Environmental Preservation. In response,
Sumitomo Trust is providing consulting on environmentally-friendly
development, construction, and other topics, drawing on our com-
prehensive banking, trust and leasing functions.

One issue is the lack of progress in energy conservation of office
buildings. This is because building owners stand to enjoy few of
the benefits, since most of the benefits go to tenants. To resolve
this problem, Sumitomo Trust has prepared a finance scheme that
encourages building owners and tenants to cooperate in energy
conservation efforts through limited liability partnerships (LLP).

Energy Conservation Promotion Mechanism (LLP Structure)

Energy Management LLP
(Limited Liability/

Pass-through Taxation, 
Principle of Internal Autonomy)[Owner]

Pays the energy costs for 
common areas 
(set base line)

[Owner]
Profit/loss dividend based 
on common area cost 
reduction amount 
(members’ levy)

[Tenant]
Pays the energy costs for 
specific areas 
(set base line)

[Tenant]
Profit/loss dividend based 
on specific area cost 
reduction amount 
(members’ levy)

ESCO businesses
Energy conservation for 
buildings (guarantee a 
fixed percentage of 
energy conservation)

Financial institutions
Financing for energy 
conservation 
construction business

Toyo Seikan Kaisha, Ltd.’s new HQ
building (conceptual drawing)
Provided by Takenaka Corporation

(c) Support for Contaminated Land Purchase and
Revival Fund

Starting in FY2010, listed companies are obligated to record asset
removal liabilities for soil contamination surveys and countermeasure
expenses. Since 2006, Sumitomo Trust has been supporting the smooth
operation of the “Contaminated Land Purchase and Revival Fund,”
which greatly contributes to liquidity for contaminated land. This is an
important topic for our environmentally-friendly property business.
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(2) Leadership in Promotion of 
Environmentally-Friendly Property

Sumitomo Trust has been making recommendations and delivering
information on the formation of an environmentally-friendly
property market, both in Japan and overseas. As a leader in this field
in Japan, we intend to continue to actively play this role.

(a) Research and Recommendations on
Environmentally-Friendly Property

In 2005, Sumitomo Trust published the results of its research on
environmentally-friendly property up to that point. Thereafter,
thinking that in order to foster the environmentally-friendly property
market, it is essential to establish cooperative relations among pro-
fessionals across a wide range of fields, we launched a “Sustainable
Real Estate Study Group” in 2007, under Chairman Professor
Tomonari Yashiro of the University of Tokyo’s Institute of
Industrial Science (currently Director General and Professor). Its
research results were published in June 2009 as an interim report:
“Sustainable Properties—Prediction from Multi-Stakeholders’
Activities” (Gyosei Corporation). In December 2009, we sponsored
a seminar at the environment-related event Eco-Products 2009.

(b) Involvement in Establishment of Mechanism for
RPI (Responsible Property Investment)

At the United Nations Environment Programme Finance
Initiative (UNEP FI) Property Working Group, in which
Sumitomo Trust has participated since 2007, we are actively
exchanging information with overseas institutional investors in
order to promote RPI (Responsible Property Investment). We are
also actively involved in the compilation of manuals for investors,
including a handbook concerning evaluation systems of environ-
mental performance of buildings in countries around the world.
Currently, as a member of the Media Team, which is responsible
for promoting RPI around the world, Sumitomo Trust is introducing

RPI handbooks. We are also active as
a member of a working group for a
common international index of envi-
ronmental performance.

In 2010, Sumitomo Trust served as
leader of the RPI Survey Team cover-
ing Japan’s investors, performing the
“Survey of Responsible Property
Investment” together with Japan’s
Ministry of Land, Infrastructure,
Transport and Tourism, and published
its results.

(c) Activities in Various Committees
Sumitomo Trust is participating in the Investigation Committee

of the Japanese Association of Real Estate Appraisal as the chair of
the working group on Environmental Added Value, which is

studying how to link the environmental performance of real estate
to real estate appraisal. In June 2009, this working group published
“Environmentally considered properties will be highly valued—
Embodiment of theory on the added value for sustainable properties”
(Jutaku-Shimpo-Sha Inc.).

Sumitomo Trust is acting as an organizer of the CASBEE
Property Appraisal Working Group, which is contributing to the
development of an instrument that connects an evaluation system
of the environmental performance of buildings to real estate
appraisal. “CASBEE Property Appraisal” (2009 Edition), a manual
made by this Working Group, was published at the February 2010
“CASBEE Property Appraisal Symposium.”

Sumitomo Trust participates as a member and Advisor in the
“Study Group on a Real Estate Market that Emphasizes
Environmental Value” of the Ministry of Land, Infrastructure,
Transport and Tourism. We provided recommendations to the
Study Group on ways to do value appraisal and information prepa-
ration for environmentally-friendly properties.

At “The 16th Annual International Land Policy Forum” in
October 2009, under the topic of “Sustainable Real Estate
Investment,” Sumitomo Trust acted as Coordinator by inviting leaders
in Japan and from overseas to participate in a panel discussion.

(d) Environmentally-Friendly Properties Web Page
Sumitomo Trust has created an environmentally-friendly property

section on its website (http://www.sumitomotrust.co.jp/csr/
innovation/real-estate/01.english.html). This section reports on the
latest initiatives concerning environmentally-friendly property, as
well as papers, lectures, and various articles. In 2010, we also coop-
erated in creating the environmental real estate portal site of the
Ministry of Land, Infrastructure,
Transport and Tourism (http://
toch i .ml i t . go.jp/kankyou/
index.html) (in Japanese). We
are providing information on
environmentally-friendly proj-
ects through mutual links with
this site.

“Committing and Engaging”
First in a Series of Toolkits on
Responsible Property Investment

International Land Policy Forum
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Initiatives to Address 4 Biodiversity-Related Issues

The earth is said to have 30 million diverse species,
which mutually interact to maintain a delicate balance.
However, humans take this for granted and have been
destroying nature, which produces vast benefits. Sumitomo
Trust thinks that various environmental problems including
global warming end up as biodiversity concerns, and is
working to address such biodiversity-related issues.

(1) Creating Policy for Initiatives and 
an Action Program

In May 2008, the ninth meeting of the Conference of the
Parties to the Convention on Biological Diversity (COP9) was
held in Bonn, Germany. At this conference, Sumitomo Trust,
together with 33 other companies from around the world, signed a
leadership declaration under the Business and Biodiversity
Initiative, which was proposed by the German government. In July
2008, we created our “Basic Policy on Global Warming” and our
“Basic Policy on Biodiversity-Related Issues.” We have positioned
both themes as priority environmental issues (see page 5).

Moreover, to promote a broader range of activities, we created
the “Sumitomo Trust’s Biodiversity Program” in October 2009.
This program is comprised of the following four initiatives.

1. As a leading company in biodiversity-related issues,
contribute to the success of the Nagoya COP10

2. Develop new biodiversity-related financial products
and services

3.All branches work on “Activities Supporting Living
Beings”

4. The entire STB Group supports the “Sustainable Paper
Resources Use Program”

(2) Develop New Biodiversity-Related Financial
Products and Services

To “develop new biodiversity-related financial products and
services” under the “Sumitomo Trust’s Biodiversity Program,” we
are focusing on fields that draw on our unique strength of “Eco-
Trustution,” and enhancing our product line. Some of these efforts
are described below.

(a) Provide Funds via Trust Schemes, 
such as Charitable Trusts

Since the year 2000, Sumitomo Trust has undertaken the
entrusted management of a charitable trust called “Keidanren
Nature Conservation Fund” for the Nippon Keidanren Committee
on Nature Conservation. This fund receives donations from
Nippon Keidanren member companies and the general public, and
supports nature conservation activities in Japan and those imple-
mented in developing countries by NGOs and other organizations.

A charitable trust is a scheme for trustees like Sumitomo Trust
to administer and manage funds entrusted by individuals and cor-
porations for the benefit of public interests. We are acting as a
bridge between the needs of clients who would like to donate part
of their assets to nature conservation, and organizations which
need funds for their activities (see page 18).

We feel that trusts have excellent functionality for creating such
funding flow and provide a mechanism for bequests to environ-
mental NGOs/NPOs and others not only in charitable trusts but
also in testamentary trusts. In addition, Sumitomo Trust is also
creating its own donation program (Support for the National Trust
Movement, described on page 19), and is studying effective means
for preserving the ecosystem and following through with implemen-
tation. Drawing on our know-how in this field, we will continue to
expand our line-up of trust products which contribute to the
preservation of biodiversity.

Charitable
Trust

Nippon
Keidanren

Nature
Conservation

Fund
Trustee:

Sumitomo Trust

Approves important matters

Permits, Acknowledges, Supervises

• Donations of initial trust assets
• Fundraising activities
• Publicity & awareness-raising 
 in companies

Appraises and selects projects 
to support

Grants
funds

Supported Project
(NGOs etc.)

Supported Project
(NGOs etc.)

Supported Project
(NGOs etc.)

Donor

Donor

Donor

Trust Manager Project Selection
Committee

Nippon Keidanren
Committee on

Nature Conservation
(consignor)

Ministry of the
Environment,

Ministry of
Foreign Affairs

Mechanism of the Keidanren Nature Conservation Fund

Contributes
donations

Sumitomo Trust’s Biodiversity Program

View of COP9 meeting in progress
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Joint exhibit booth at Eco-Products 2009 

(b) Biodiversity Evaluation for 
Environmental Rating Loans

In February 2010, Sumitomo Trust began offering “Environmental
Rating Loans” (preferential interest rate loans for environmentally-
friendly companies) as a product which connects biodiversity with
loans. This product provides a rating based on our own comprehensive
evaluations of a company’s environmental initiatives, and applies a
preferential interest rate to the loan. Our unique evaluation incorpo-
rates such items as biodiversity-related initiatives, in addition to general
items such as environmental management systems (see page 8).

(c) Launch of Mutual Fund Investing in Stocks with 
Biodiversity Theme

In August 2010, STB Asset Management Co., Ltd., an STB
Group company, began selling the world’s first biodiversity SRI
fund, which invests in Japanese companies actively working to pro-
tect biodiversity (nickname: “Ikimonogatari”). Together with the
Environmental Rating Loans described above, this is attracting
international attention as a leading initiative which analyzes a com-
pany’s risks and opportunities from the perspective of biodiversity
in the screening process (see page 15).

(d) Development of Environmentally-Friendly
Property Business, Giving Priority to Biodiversity

Sumitomo Trust believes that recovery of ecosystems in highly
developed urban areas requires repeated efforts at the level of individ-
ual properties. Based on this concept, in our eco-friendly develop-
ment and construction consulting work, we encourage clients to give
consideration to the local ecosystem in the green areas on the property,
and also advise them to obtain third-party certification, specifically,
Japan Habitat Evaluation Procedure (JHEP) (see page 9).

STB Research Institute Co., Ltd, a member of the STB Group,
published its “Survey on Office Worker Awareness of Biodiversity” in
April 2010. According to this survey, areas of greenery in the vicinity of
office buildings contribute to “enhanced creativity,” while tenants favor
the maintenance of the local ecosystem in areas of greenery. This shows
that biodiversity-friendly properties help to enhance the added value.

(3) Dispatching Information as a Financial Institution

Sumitomo Trust not only provides financial products and serv-
ices, but also puts effort into delivering a variety of information
and promoting activities that contribute to raising citizens’ aware-
ness about biodiversity issues on a personal level.

(a) Nationwide Activities Supporting Living Beings
As part of the Sumitomo trust’s Biodiversity Program, our biodiversity-

related initiatives have been named “Activities Supporting Living
Beings.” These are being developed in our “With You” activities at
our headquarters and all of our branches (63 sites) in Japan in cooper-
ation with the local communities and others (see pages 34-35).

(b) Our Exhibits in the Eco-Products Exhibition and 
Biodiversity EXPO

“Eco-Products” is Japan’s largest environment-related event,
held at Tokyo Big Site in December each year. Since 2007, we
have created joint exhibits with the Ecosystem Conservation
Society-Japan, focused only on biodiversity. “Biodiversity and Real
Estate” is a theme these exhibits have consistently presented. In
2009, we presented specific examples of buildings which obtained
JHEP certification, in cooperation with Mori Building Co., Ltd.
We also exhibited at Biodiversity EXPO 2010, sponsored by the
Ministry of the Environment, held in February 2010 (Fukuoka)
and March (Osaka).

(c) Cooperation with Green TV
Sumitomo Trust has continually sponsored the environmental

specialized broadband media “Green TV Japan” since it was first
established in November 2007. Green TV delivers over 500
high-quality environment-related video contents at no cost. It
also launched a special site dedicated to biodiversity in prepara-
tion for COP10. Sumitomo Trust itself created and posted a
biodiversity-related video, which can also be seen on the
Sumitomo Trust website.

Green TV Japan (www.japangreen.tv)

Screen image of the video: 
“A Pleasant Future for 
Living Things”
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(4) Leadership on Biodiversity Problems

(a) Business and Biodiversity Initiative Activities
Sumitomo Trust is one of the 10 Japanese companies which

have signed the Business and Biodiversity Initiative Leadership
Declaration. In close cooperation with GTZ (German Society for
Technical Cooperation), which organized this Initiative, we are
acting as a bridge to stimulate activities in Japan, plan events at
COP10, and work on the “Private Sector Engagement Initiative on
Biodiversity,” which will play a coordinating role for Japanese
companies after COP10.

(b) Translation of “The Economics of 
Ecosystems and Biodiversity” (TEEB)

“The Economics of Ecosystems and Biodiversity” (TEEB) interim
report was distributed at COP9, and is viewed as a groundbreaking
report which systematically presents economics and ecosystems, and
biodiversity problems. Sumitomo Trust understood the importance
of this report, obtained the translation rights, and published its

translation in October 2008 with the
Ecosystem Conservation Society-Japan
and The Japan Research Institute, Ltd.
(also posted on our website).
Subsequently, this has been widely read
as the authoritative report on biodiversi-
ty problems, greatly contributing to
development of the biodiversity debate
involving the people of Japan.

We are also cooperating in prepara-
tion of the TEEB final report (Business
Edition), providing examples of initia-
tives, etc.

(c) Support for Grass-Roots Activities
Sumitomo Trust is convinced that energetic grass-roots activities

are the key to a successful COP10. We have been extending support
in various forms for the activities of the Japan Civil Network for the
Convention on Biological Diversity (CBD Civil Network), an organ-
ization set up in preparation for COP10 for the purpose of promot-

ing cooperation at the civic level, with NGOs/NPOs and others. For
example, in the host city of Nagoya, our branch has made available
lobby space and a seminar room, including on nights and weekends.

(d) Participation in International Conferences and 
Seminars, etc.

Ahead of COP10 Nagoya, Sumitomo Trust, as a company of
the host country, has been working to make information available
to overseas audiences. At the “Kobe Biodiversity Dialogue,” an
international conference held in October 2009, we participated in
a panel discussion with European and US companies, explaining
corporate involvement in biodiversity.

We also participated in the 2nd International Conference on
Sustainable Business and Consumption (SusCon) held in Germany
in June 2010, and announced our biodiversity initiatives. The
Biodiversity SRI Fund we developed has attracted attention partic-
ularly from participating European financial institutions.

In July 2010, we attended the international forum “Challenges of
Biodiversity, Economic Independence and Sound Local
Governments,” and participated in a relay talk with the heads of pro-
gressive local governments, giving a presentation on how financial insti-
tutions can contribute to local government initiatives for biodiversity.

(e) Cooperation with UNEP FI
Sumitomo Trust is working to achieve closer cooperation

regarding biodiversity problems with international financial organ-
izations. For example, we supported the United Nations
Environment Programme Finance Initiative (UNEP FI) in its cre-
ation of the “CEO Briefing,” to be distributed at COP10. We
provided examples of how we are incorporating biodiversity in our
investment operations.

The Economics of 
Ecosystems & Biodiversity
Interim Report
www.sumitomotrust.co.jp/csr/
innovation/biology/index.html

Dr. Ahmed Djoghlaf, Executive Secretary of the Convention on Biological Diversity;
CBD Civil Network staff

Above: Participation in the Kobe Biodiversity Dialogue on October 15, 2009
Below: Presentation at the international forum of the Ecosystem Conservation Society-Japan
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(1) Becoming Asia’s Top-Class SRI Fund 
Management Company

Sumitomo Trust began managing Japan’s first full-fledged SRI
fund for corporate pension funds in July 2003. Since then, our
strength has been the establishment and management of such
funds for institutional investors, exemplified by the fact that we
were the first trust bank to undertake the management of an SRI
fund on behalf of a public pension fund. Our total SRI balance at
the end of March 2010 was about 71.6 billion yen, one of the
largest in Japan.* Also, the number of corporate pension plans
adopting SRI funds for defined contribution pensions had grown
to 121 plans as of the end of March 2010.

On the other hand, Nikko Asset Management Co., Ltd. (Nikko
AM) became of member of the STB Group in October 2009.
Nikko AM is an industry pioneer which began offering Japan’s
first eco fund in 1999. Thereafter, it released new products one
after another: the global water fund, the world’s first fund jointly
developed with the World Bank which invests in green bonds, and
Japan’s first eco-related stock fund which is an exchange-traded

fund (ETF). Thus Nikko AM has strength in the management of
SRI for individual investors.

By combining our strength in SRI for institutional investors
with the strength that Nikko AM has in the management of SRI
for individual investors, with a diverse SRI fund product lineup,
we aim to be Japan’s strongest SRI management company. We
are also demonstrating active leadership in expanding Japan’s
SRI market.
* Total of publicly offered pensions (including those handled by Japan Post Bank and

China stock funds), corporate pensions, public pensions, defined contribution pen-
sions, and private placement mutual funds.

(2) Developing and Offering New SRI Funds 

Since Sumitomo Trust provided Japan’s first SRI for corporate
pensions in 2003, it kept the investment technique which compre-
hensively analyzes ESG as the core of its flagship SRI fund, and
gained extensive experience through the provision of services to
various investors. In 2010, we have been developing new distinc-

Oct. 2009

Flagship SRI Funds of Sumitomo Trust

(1) Undertook entrusted management of 
     an SRI fund on behalf of corporate pension funds

Nikko AM’s SRI Funds

2010
New SRI funds

China stock SRI fund:

“China Good 
  Company”

Biodiversity SRI fund: 

“Biodiversity 
  Companies 
  Support Fund”

Balanced 
environmental fund:

“Green Balanced 
  Fund”

STB AM

STB AM

Nikko AM 

Business/
financial

corporations

Defined
contribution

pension
plans

(individuals)

Individuals

Pension funds

Pensions &
individuals

Type of investor

Type of investor

(2) Set up the “Sumishin SRI Japan 
     Open Fund” (also known as 
     “Good Company”)

2003

(3) Set up an investment fund for defined contribution pension plans, 
     known as “Sumishin DC Good Company” 
     (Currently managing funds on behalf of 121 companies)

2004

Started entrusted management in July 2003

(6) Undertook the entrusted 
     management of an SRI 
     on behalf of a public 
     pension fund

2008

Nikko Eco 
Fund

1999

Nikko Global 
Sustainability Fund

Nikko Global 
Water Fund

Nikko World Bank 
Bond Fund

Listed Index Fund 
FTSE Japan 
Green Chip 35

SMBC Nikko 
World Bank 
Bond Fund

2000 2007 2007 2009 2010

(4) Set up a privately placed investment trust for 
     institutional investors

2006

(5) Started over-the-
     counter sales at 
     Japan Post Bank

2006 N
ikko

 A
M

 p
articip

ates in
the S

T
B

 G
ro

up

SRI (Socially Responsible Investment) Activities

There are growing calls for greater participation by capital markets to help achieve a sustain-
able society, with UN institutions taking the lead. From that viewpoint, there is an increasing
focus on consideration of the environment (E), society (S), and governance (G) in asset
management. Sumitomo Trust also thinks that Socially Responsible Investment (SRI) is an
investment technique which embodies ESG, and has put effort into promoting this concept
from early on. Here, we introduce STB Group’s initiatives to drive the SRI market as an
industry leader.
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tive products drawing on our wealth of experience, and used our
Group’s abilities to launch products, one after another, into the
market. These advanced products are also attracting attention from
SRI professionals overseas.

(a) China Stock SRI Fund: “China Good Company”
(Established by STB Asset Management Co., Ltd.)

This is a full-fledged SRI fund which invests in Chinese com-
panies with excellent ESG, using investment techniques of
Japan stock SRI funds to select from a wide range of China
stocks, including China A shares*. We built a structure whereby
ESG research is contracted to The Japan Research Institute,
Limited, and with the cooperation of BSR (see page 20), we
obtain negative information when available on companies in our
investment universe. CSR is rapidly growing in China, led by
the government, and this is the first SRI fund offered in the
country by a financial institu-
tion other than China’s
financial institutions. Thus,
this fund is attracting atten-
tion from SRI professionals
in China and also in Europe
and the U.S.
* China A shares: Shares traded in a

market only for China’s domestic
investors. Overseas investors can
only invest i f  they fulf i l l  special
requirements to qualify as a QFII
(Qual i f ied Foreign Institut ional
Investor).

(c) Green Balanced Fund: Nickname “Green Green”

(Established by Nikko Asset Management Co., Ltd.)
Developed together with Nikko AM, this is Japan’s first bal-

anced type mutual fund with an environmental theme.
Investments, which are unswayed by whether the investment
environment is good or bad, are focused on environment-related
targets, and diversified among bonds and stocks, advanced and
emerging economies. The fund aims to be a means of stable
asset management for individual investors.

Specifically, in order to pursue the “stable dividends and cap-
ital gains” which individual investors expect from asset manage-
ment, “Green Green” is structured to facilitate well-balanced
investing in a fund of bonds, called “ecology bonds,”* and a
stock fund with three environmental themes: global warming,
water, and biodiversity.

Bolstered by the policies of various governments, environmen-
tal businesses are expected to expand greatly as we steadily enter a
new stage in which environ-
mental value is directly
linked to economic value.
Taking into account these
developments, Sumitomo
Trust and Nikko AM came
to the conclusion that the
business environment is
steadily evolving, and there-
fore created this fund.
* Funds in which bonds issued by

international institutions and others
make up a certain percentage of the
assets, and are used to raise capital
for environment-related projects.

(b) Biodiversity SRI Fund: Nickname “Ikimonogatari”
(Established by STB Asset Management Co., Ltd.)

Amid rapidly growing concerns about biodiversity problems,
there has also been a dramatic increase in activities to tackle
these issues by companies, such as efforts to consider biodiversi-
ty in selecting raw material suppliers, and expand such related
activities in core businesses.

Against this backdrop, Sumitomo Trust developed the
world’s first fund to invest in shares of Japanese companies
which work for the preserva-
tion and sustainable use of
biodiversity. This fund focus-
es on three points for select-
ing companies to invest in:
(1) Demonstration of active
efforts to mitigate the impact
on biodiversity, (2) Provision
of technology or services
which preserve biodiversity,
and (3) Establishment of
long-term goals for preserv-
ing biodiversity.

(3) SRI Market Leadership

(a) Establishment of an ESG Manager
ESG is rapidly gaining increased attention in the asset manage-

ment industry, especially in Europe and the U.S. As a result, SRI is
quickly becoming a mainstream movement. In this environment,
as an industry leader, Sumitomo Trust intends to drive this move-
ment in Japan. In December 2009, the position of ESG Manager
was established in our Securities Business Planning Department.
We have begun considering the expansion of ESG initiatives in our
overall asset management business, and providing a variety of
information to related institutions in Japan and overseas. We are
also expanding and enhancing our SRI website in Japanese:
(www.sumitomotrust.co.jp/csr/innovation/responsibility/01.html).
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(b) UN Principles for Responsible Investment—Japan
Network, and ASrIA, SIF-Japan related activities

UN organizations and NGOs are now deeply involved in the
movement to make ESG mainstream. Sumitomo Trust itself also
thinks that cooperation with these organizations is essential. We
are building close relationships with UN Principles for Responsible
Investment (UN PRI) on a global basis, ASrIA on a regional scale,
and SIF-Japan at the domestic level.

As a signatory institution, Sumitomo Trust has participated in
planning the activities of UN PRI since it was first established in
2006. Japan Network was formed in 2010 to expand the applica-
tion of these principles within Japan, and to support the promotion
of more substantial activities by signatory institutions. Sumitomo
Trust and Nikko AM serve co-chairs, playing a leading role.

Also, we joined “ASrIA,” a NPO aiming to promote sustain-
able SRI activities in the Asian region, in July 2004. We partici-
pated in planning the Corporate-Investor SRI Roundtable in
May 2010 hosted by ASrIA. Moreover in March 2005, we
became a member of Social Investment Forum Japan (SIF-
Japan), a nonprofit organization which aims to encourage socially
responsible investment in Japan. We support the activities of
SIF-Japan as a key member, dispatching bank employees to serve
on the forum’s steering committee.

(c) Provision of Information to Parties Outside of 
Sumitomo Trust

For our 2009 CSR Report, we invited Japanese experts and held
a dialogue with stakeholders on the theme, “How Should SRI be
Promoted in Japan?” The dialogue’s text is published on our web-

site: (www.sumitomotrust.co.jp/IR/company/en/pdf/csr/2009/
05.pdf ). The experts who participated accurately identified issues,
giving due consideration to the fact that SRI in Japan lags behind
Europe and the U.S.

We also sent a representative to participate as a guest speaker at
the “TBLI in China” session, as part of the TBLI Conference Asia,
held in Tokyo in May 2010. This conference is organized once a
year by the TBLI Group, alternating venues between Europe and
Asia. It is one of the world’s largest ESG-related conferences.

Moreover, we participated in a seminar commemorating the
launch of the CSR Asia Tokyo office in July 2010, where we gave a
commemorative speech, “How Japanese Companies Should
Practice CSR in the Asia Region,” and make speeches overseas as
part of ongoing efforts to provide a variety of information.

Diagram of Relationships Built between Sumitomo Trust and UN PRI, ASrIA, and SIF-Japan

Japan
SIF-Japan

(SRI promotion organization in Japan)

Asia
ASrIA

(SRI promotion organization
in Asia)

Global
UN PRI

(UN Principles for
Responsible Investment)

Presentation at the “TBLI in China” session
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(1) Contribution to Development of ESG in China

(a) Participation in the “Roundtable Meeting on
China and Sustainable Investing”

Sumitomo Trust participated in the “Roundtable Meeting on China
and Sustainable Investing,” organized by BSR, a U.S. NPO promoting
CSR (see page 20), in October 2009. Together with representatives from
the UN Principles for Responsible Investment (UN PRI) and European
institutional investors, we had lively discussions on how Chinese compa-
nies should approach ESG from the investor’s perspective.

(b) Participation in Seminar Organized by 
UN Global Compact China Net Center

Sumitomo Trust participated in the “Seminar on CSR Reports
in China Banking,” organized by the UN Global Compact China
Net Center in December 2009. Sumitomo Trust made a presenta-
tion on the current status of its CSR activities and those of other
Japan’s banks, and it was followed by a lively question and answer
session. At this seminar, the China Banking Regulatory
Commission (CBRC) made a keynote speech and reported on the
leading initiatives of China’s financial institutions.

(c) Participation in Meeting of External Advisors for
China Development Bank

In December 2009, invited by the China Development Bank,
Sumitomo Trust participated in the “Meeting of External Advisors
on Socially Responsible Indexes,” with the Chinese Academy of
Social Sciences, Global Reporting Initiative (GRI), UN Principles
for Responsible Investment (UN PRI), and International Finance
Corporation (IFC). The China Development Bank is promoting
cutting-edge CSR initiatives in China, and we are also actively
making recommendations from our standpoint as a bank.

(d) Shanghai Corporate Governance Conference
Sumitomo Trust participated in the “Shanghai Corporate

Governance Conference” in April 2010 (organized by Yale University,
USA). The meeting’s theme was “What role should corporate gover-
nance play in a global financial center?” We made a presentation on our
work in China stock SRI funds, and participated in a panel discussion.

(e) Activities of the Beijing Representative Office
Regarding ESG issues, our Beijing Representative Office is

building closer ties with people in China’s banking and securities

industries, the Corporate Social Responsibility Research Center of
the Chinese Academy of Social Sciences, and others. The Beijing
Representative Office also put together a survey report on CSR
trends in China’s banking sector in March 2010.

We also participated as a panelist in the “Environmental and
financial specialist symposium on building green securities markets,
and creating China’s sustainable investment policies” organized by
the Ministry of Environmental Protection of the People’s Republic
of China in June 2010. Along with the IFC and the Shenzhen
Stock Exchange, we actively made recommendations on China’s
green securities policies.

(2) Capital Participation in 
a Company Established for Engaging in 
Energy-Saving and Eco-Business in China

In October 2009, Sumitomo Trust undertook capital participa-
tion in Techno-Power Eco-Energy Company Limited, established
in Hong Kong by QualiSys Management Consultancy (HK)
Company Limited*1 and others to conduct ESCO (energy service
company)*2 activities relating to energy-saving and eco-business so
as to put to use the leading environmental technologies of Japanese
companies in the field of energy-saving and eco-business in China
(STB’s capital participation: 41.98%). This is the first time a
Japanese company set up a joint-venture with a Chinese company
for the purpose of engaging in ESCO activities.

In January 2010, Techno-Power Eco-Energy Company Limited
established a subsidiary in Beijing to develop an energy-saving and
eco-business in mainland China. This subsidiary agreed to sign an
ESCO business-related contract with Beijing Feb.7th Railway
Transportation Equipment Co., Ltd., which is a major Chinese
national locomotive manufacturer belonging to the China
Northern Locomotive and Rolling Stock Industry (Group)
Corporation. This contract includes a menu of measures to apply
the advanced technologies of Japanese companies, such as Idemitsu
Kosan Co., Ltd., to improve the combustion rate of coal-burning
boilers installed in factories. The new company will propose to
other major national locomotive manufacturers the same menu of
energy-saving measures for use in their factories.
*1 Management of productivity, improvement of production efficiency, consultation for

quality improvement and training of employees. This consulting company primarily
specializes in consulting related to obtaining certification in ISO9000 and ISO14001.

*2 ESCO activities are one of the business models in the energy-saving and eco-busi-
ness field. A provider of ESCO activities offers energy-saving instruments and invest-
ment capital, and aims to recover its investment capital from the returns on the ener-
gy savings.

Activities Related to the Environment and CSR in China

China is introducing CSR as a government-led initiative in order to achieve a “harmonious
society” (a society with harmony between all classes). The environment is being rapidly
developed to encourage widespread adoption of CSR through means such as listing an
SRI Index on the Shanghai Stock Exchange in 2008 and publishing a CSR company ranking
by a government think tank. Sumitomo Trust launched a full-fledged China stock SRI fund in
March 2010, which is also attracting attention in China, and we are engaging in various ini-
tiatives to support CSR-related and environmentally-friendly activities by Chinese companies.
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(1) Using our Trust Function to 
Facilitate Social Contribution Donations

According to the “Basic Survey on the Status of Donations and
Use of Trusts” by the Trust Companies Association of Japan,
73.9% of people who have 10 million yen or more in assets want
to make a donation. In recent years, the needs of people in Japan
who want to contribute to society through donations have also
continued to grow. There is a need for trust banks to utilize their
trust function to make use of such social contribution donations
for contributing to solutions for various social problems.

(a) Charitable Trusts
A charitable trust is a legally prescribed scheme for trustees like

Sumitomo Trust to administer and manage funds entrusted by individ-
uals and corporations for the benefit of public interests and providing
grants for charitable projects. Like public interest corporations, as a legal
scheme, charitable trusts play an important role in invigorating public
interest activities for the purpose of academic activities, art, charity, reli-
gious services, religion and other public interests by using private funds.

Since undertaking the administration and the management of our first
charitable trust in May 1977, the number of trusts we manage has steadi-
ly risen due to an increase in assets held by individuals and the growing
awareness of social contribution among corporations. Currently, grants
are provided for public-interest projects in a variety of fields.

In fiscal year 2009, a total of 670 million yen was provided by
the charitable trusts managed by Sumitomo Trust to 1,150 recipi-
ents (including individuals, corporations, and other entities) to
finance public-interest activities.

(b) New Managed Funds
Sumitomo Trust now manages 110 charitable trusts, operated

in accordance with each trust’s goals. In fiscal year 2009, we under-
took the entrusted management of the Wasako Nakanishi
Memorial Vision and Hearing Impaired Education Support Fund
Charitable Trust, and the Chiba Bank Heartful Welfare Fund
Charitable Trust.

9. Submission of a
    report on the status
    of trust assets

6. Exercise of the authority
    granted under the
    Trust Act and
    consent in
    important
    matters

7. Nomination of a
    grant recipient and
    advice and
    recommendations
    concerning
    important matters

Customer
(fund provider = entruster)

Trust executor
Management

committee, etc.Government ministry

Sumitomo Trust 
(trustee)

Grant
recipient

Grant
recipient

Grant
recipient

Grant
recipient

Grant
recipient

Beneficiary

1. Consultation
4. Conclusion of 
    a charitable 
    trust agreement

Implementation of 
public-interest activity

Day-to-day 
management

Financial 
management

2. Application

8. Provision
    of grants

3. Permission
5. Supervision

Mechanism of Charitable Trust

Financial Instruments and 
Services that Contribute to Solving Social Issues
Japan now faces various social problems, including a low birthrate, an aging society, growing
poverty and income disparities, regional decline, and educational stagnation. Sumitomo
Trust is working to develop financial products and services which take advantage of its trust
function to contribute to solving such problems.

(c) Wasako Nakanishi Memorial Vision and Hearing
Impaired Education Support Fund Charitable Trust

Regarding the specific content of a charitable trust’s operations,
the following is a description of the Wasako Nakanishi Memorial
Vision and Hearing Impaired Education Support Fund, which
Sumitomo Trust began managing in fiscal year 2009.

For this fund, Wasako Nakanishi thought that “In order to
make it easier to build a society in which everyone is able to live
together, it is important to improve education for children with
various disabilities, and the training of many teachers qualified to
be responsible for a class of students with such disabilities is essen-
tial.” She provided assets to establish this trust, which aims to use
the assets to enhance support for teachers in the area of education
for individuals with vision and hearing impairments.

Specifically, this scholarship program provides scholarships to
students studying in universities or graduate programs in Ibaraki
Prefecture, who aim to become teachers in the field of education
for individuals with vision or hearing impairments. It provides
scholarships to 14 students each year.

Number of Charitable Trusts by Type

Number of trusts 
under managementType

Currently entrusted Finished
Scholarship 29 36
Promotion of natural
science research

18 27

Promotion of human
science research

3 4

Promotion of education 17 23
Social welfare 6 7
Promotion of arts and culture 7 9
Protection and propagation of 
animals and plants

1 1

Conservation of
the natural environment

3 3

Development and maintenance 
of the urban environment

14 14

Promotion of international 
cooperation and exchanges

9 15

Other 3 4
Total 110 143

(As of March 31, 2010)



Amami Rabbit (Amami Oshima)

Found only on the islands of Amami Oshima 
and Tokunoshima,  th is  rare rabbi t  is  
considered a “living fossil” because it has 
retained its primeval form. It is in danger of 
extinction. 

Beech Forest (Kuromatsunai in Hokkaido)

This is Japan’ s northernmost natural beech 
forest. The trees, which have amazing water 
storage capabilities, support many living 
things, benefit the land, and protect human 
habitats from water damage.

Tsushima Leopard Cat (Tsushima)

Photo/Mamoru Tsuneda Photo/Hitoshi Saito Photo/Tatsumi Yamamura

A wild cat which lives only on Tsushima 
Island in Nagasaki Prefecture. Commonly 
seen until around 1970, the number of these 
wild cats has dwindled to about 100. This 
species is in danger of extinction.
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(d) Charitable Trusts to Take Over Operations of
Public Interest Corporations

There are about 25,000 public interest corporations (associa-
tions and foundations) which were established before December
2008. Based on the new public interest corporation system which
came into force on December 1, 2008, these corporations must be
changed to a general incorporated association or a general incorpo-
rated foundation, or else dissolved by November 2013. In response
to this new system, one can use a charitable trust to continue a
public-interest project with a charitable aim.

(e) Donations via Testamentary Trusts
In a testamentary trust system, the bequestor’s assets are entrusted to

a trust bank, which is responsible for the management and investment of
those assets. In recent years, a growing number of Sumitomo Trust
clients want their assets to be bequeathed for the benefit of society.
There is also an increase in consultations from clients seeking guidance

regarding the selection of a pub-
lic interest organization and the
procedures required. To meet
such need for information, we
have compiled a pamphlet on
public interest organizations
accepting bequests. This pam-
phlet describes the approximately
30 organizations with which
Sumitomo Trust has signed part-
nership agreements concerning
testamentary trusts, explains each
organization’s major features and
activities, and tells how the
bequeathed money will be used.

In addition to charitable trusts and testamentary trusts, Sumitomo
Trust intends to expand its line-up of trust products which link social
contribution donations to solving various social problems. In addition
to wills, we intend to study development of trust products in which
one specifies a beneficiary and creates a trust while still alive.

(3) Social Contribution as Part of Business

(a) Support for the Bell Mark Movement*
In its support for the Bell Mark Movement, Sumitomo Trust has

been performing central administrative functions such as handling the
payments from sponsoring companies to parent teacher associations
(PTAs) and transferring assistance funds from partner companies to the
Foundation. With the number of PTA accounts totaling about 28,696
as of the end of March 2010, the administration of these accounts
requires enormous clerical work. However, as a supporter of the objec-
tive of this Movement, we have served as its sole disbursement agent for
27 years since 1983. In addition, we handle financial aid transfers to
disaster-stricken and other distressed areas (friendship assistance).
* The Bell Mark Movement provides grants for the purchases of education equipment in

exchange for points accumulated by PTAs and schools through the collection of bell
marks attached to the products of sponsoring companies.

(b) Support for the National Trust Movement
The National Trust is a citizens’ movement which originated in the

UK. It buys properties to protect land with beautiful scenery and wildlife
habitats to prevent them from being destroyed by development.
Sumitomo Trust recognizes that this movement plays an important role
in ecosystem preservation and biodiversity maintenance. Thus, we donate
to the Ecosystem Conservation Society-Japan an amount in proportion
to the number of Green Balanced Funds (“Green Green”) sold (see page
15). This organization supports a program which buys land inhabited by
rare species in danger of extinction, and so far land has been purchased in
Amami Oshima in Kagoshima prefecture (the Amami rabbit), Tsushima
in Nagasaki prefecture (the leopard cat), and Kuromatsunai-cho in
Hokkaido (the northernmost Japanese beech forest).

* Note that a bequest can also be made
to a public interest organization which
is not described in this pamphlet.

(2) “Omoiyari” Special Donation Trust

Sumitomo Trust provides its line-up of trust schemes such as
donation and testamentary trust funds, including the “Omoiyari
Special Donation Trust.” The latter takes advantage of the structure
of a special donation trust* as a means to ensure financial support
for handicapped persons through living will gifts. In fiscal year
2009, we concluded new contracts for the management of 3
Omoiyari series trusts with total assets of some 140 million yen.
(As of the end of March 2010, the total number of outstanding
contracts for such trusts stood at 189.)
* Special donation trusts are trusts in which the family members or others can entrust

money for people with severe disabilities, which trust banks disburse in periodic
installments. Up to 60 million yen is exempt from special donation tax.
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