
Global Markets Business

Business Outline
In the Global Markets Business, our group of experts in the 

management of global financial market volatility draws on our 
domestic and overseas networks to provide optimal solutions 
for clients. Our Global Markets Business functions are broadly 
divided into client service functions, which undertake marketing 
operations and market-making operations; market functions, 
which handle investment operations and financial management 
operations; and administrative functions.

Outline of Products and Services
Client Service Functions
• Marketing Operations

Making use of functions within the SuMi TRUST Group, we 
offer market-based financial products and solution services 
suited to client needs in a timely manner at a reasonable price.

• Market-Making Operations
Our market-making operations are intermediary services to 

clients for various market-based transactions, including foreign 
exchange-related transactions and interest rate derivatives. We 
also work to supply high-quality, low-priced, market-based finan-
cial products by making full use of our financial technology.

Market Functions
• Investment Operations

We invest in a wide variety of financial instruments such as 
global bonds, foreign exchange-related products, and stocks. To 
disperse risk and maximize profit, we categorize the investment 
business into three dimensions of investment assets, period and 
technology, and allocate them as intelligently as possible.

• Financial Management Operations
We accurately control market risks in order to secure stable 

earnings from a group-wide perspective. We analyze market 
environments, measure the market risks faced by the SuMi 
TRUST Group, and plan and execute the necessary hedging 
operations (transactions to avoid or reduce risk.)

Administrative Functions
We provide high-quality administrative services to correctly 

process complex and large-volume administration and settle-
ment of market-based transactions.  

As experts in the management of market volatility, the Global Markets 
Business meets client needs for asset management and risk management 
regarding such matters as interest rate derivatives and foreign exchange 
related transactions by providing solutions through the structuring and mar-
keting of market-based financial products.
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Business Model of Global Markets Business
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Financial Highlights

Net business profit before credit costs decreased due to sale 
of U.S. treasuries held for financial purposes.

Net business profit before credit costs decreased significant-
ly year on year due to the sale of U.S. treasuries held for the 
purpose of stabilizing the economic value of securities overall, 
including strategic shareholdings. However, marketing opera-
tions, market-making operations, and investment operations 
performed strongly.  

Financial Results Summary 

Client Service Functions
•  In marketing operations, amid an environment that remained 

challenging for asset management, provision of asset man-
agement products for domestic investors was strong, and 
foreign exchange transactions also became active during the 
period of yen depreciation that followed the results of the 
U.S. presidential election, which contributed to profit.

•  In market-making operations, derivatives and foreign 
exchange transactions grew mainly due to an increase in sales 
of asset management products following the introduction of 
negative interest rates, and contributed to profit. 

Market Trend Highlights 
Political risks emerged as factors in exchange rate fluctuations in 

fiscal 2016, including the U.K. referendum on leaving the European 
Union, and the presidential elections in the U.S. and in France. 

The yen strengthened against the U.S. dollar during the first half 
of the fiscal year due to investor caution regarding these political 
risks. However, looking at the full year, the level remained mostly 
unchanged as expectations of a U.S. interest rate hike were mixed 

with concerns about a strong dollar in the wake of the new Trump 
administration in the U.S. The Nikkei Stock Average rose in anticipa-
tion of a boost to the U.S. economy from policies expected of the 
Trump administration such as major tax cuts and government spend-
ing. In addition, the fiscal year ended with long-term interest rates 
rising in Japan, the U.S., and Germany, including a large increase in 
U.S. interest rates.
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Market Functions
•  In investment operations, we secured profit by capturing 

interest rate fluctuations in Japan and the U.S. arising from 
the launch of yield curve control by the Bank of Japan and the 
results of the U.S. presidential election. 

•  In financial management operations, we saw poor perfor-
mance of U.S treasuries that were held for the purpose of 
reducing the risk of a drop in the share price of strategic 
shareholdings held by SuMi TRUST Bank in response to 
increasing uncertainty in the global economy, including the 
U.K.’s exit from the European Union. Meanwhile, through 
ALM that undertakes group-wide asset-liability management, 
we secured profit by strengthening our asset management 
capabilities using foreign exchange markets and accurately 
controlling risk, despite a headwind caused by the continuing 
negative interest rate environment in Japan and rising foreign 
currency funding costs.   

Global Markets Business
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Target Business Model

An Expert Group that Contributes to the Realization of “The Trust Bank” by Managing Market Volatility for All Clients Both 
Internal and External

The uncertainty surrounding the market is growing, due to 
factors including monetary policies of developed countries and 
economic trends in emerging countries, as well as the global 
political situation and geopolitical risks. Market risks also exist 
in clients’ asset holdings and balance sheets, and unforeseen 
gains and losses can occur as a result of market volatility. We 
will protect clients’ asset value by providing solutions to appro-
priately manage this volatility.   

The solutions we offer our clients make use of all the 

Expanding the Scope of Use of Global Markets Business 
Know-How and Expertise 

Among the financial assets held by our corporate cli-
ents, many of the products that have complicated mecha-
nisms lack a declared value, etc. We provide “Ris-Navi 
(Risk Navigation)” in response to clients who expressed 
the wish to gain more detailed understanding of the actual 
status of assets in a timely and appropriate manner. Ris-
Navi is a system developed using Global Markets Business 
expert knowledge in market risk analysis, which can per-
form risk management and analysis of financial instru-
ments. By letting clients take advantage of Global Markets 
Business know-how through the use of Ris-Navi, we are 
working to expand the scope of use of such know-how.  

volatility management know-how of our group of experts, 
including knowledge of marketing operations and market-
making operations, as well as technologies such as market 
risk control backed by many years of experience in investment 
operations and financial management operations. We provide 
optimal solutions to our clients that make full use of our signifi-
cant expertise and comprehensive capabilities, based on our 
client-oriented awareness and action rooted in the fiduciary 
spirit cultivated at the SuMi TRUST Group over the years.  
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Market
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asset value
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Profit Targets of Midterm Management Plan

Topics for Future Focus

Foreign Currency Deposits
Although foreign currency deposits are now in widespread 

use, the balance of foreign currency deposits in Japan still 
amounts to only a small percentage of yen deposits. However, 
in Japan, which depends on foreign countries for resources and 
food, the price of imports soars when the yen weakens signifi-
cantly. From the perspective of protecting clients’ asset value 
(purchasing power), it is possible to offset the negative impact 
of inflated import prices by holding a certain amount of foreign 
currency deposits. We propose foreign currency deposits to cli-
ents as a tool to hedge their risks.  

Enhancing Interest Risk Management for Mortgage Loans
Loans to individual clients are sometimes repaid in advance 

due to trends in market interest rates. Mortgage loans in partic-
ular require a high degree of interest risk management because 
the amounts are high and the terms are long. In light of the 
introduction of previously unseen monetary policies such as 
negative interest rates and yield curve control, we will steadily 
enhance our risk management in order to offer high-quality, 
low-priced mortgage loans to clients.

Management of Foreign Exchange Settlement Risk 
There is a settlement risk in foreign exchange transactions 

stemming from the time difference between the countries 
whose currencies are being transacted, so that while yen is paid 
in Tokyo time, U.S. dollars are received in New York time. While 
we are promoting the global multi-currency settlement system 
in order to reduce foreign exchange settlement risk, we will 
further enhance our risk management in the future, and expand 
its scope to include foreign exchange transactions with trust 
accounts, etc. 

Publications
In order to allow many people to deepen their understand-

ing of financial markets and financial products, the Global 
Markets Business has 
issued The Financial 
Markets Forecasting 
H a n d b o o k  f o r 
Investors (published by 
NHK Publishing, Inc.) 
and Derivatives: 333 
Keywords (published 
by Kinzai Institute for 
Financial Affairs, Inc.)

Our marketing operations and market-making operations 
seek steady growth through greater development of those 
functions which allow us to provide optimal solutions to clients. 

Our investment operations aim for more stable growth 
through the promotion of global investment strategy and risk 
dispersion. 

In our financial management operations, we will strengthen 
risk control functions from a group-wide perspective, with the 
aim of profit expansion focusing on ALM.

2016
(Actual)

2017
(Forecast)

2019
(Forecast)

0

(50.0)

50.0
(Billions of Yen)

Growth Image of Non-consolidated Substantial Gross Business Profit 

Client services Investment Financial management Total (net)

52.0

(Fiscal Year)

Global Markets Business

Sumitomo Mitsui Trust Holdings, Inc.   2017 Integrated Report 53

V
isio

n
O

verview
B

usiness Strateg
y

M
anag

em
ent Fo

und
atio

n
C

o
rp

o
rate Info

rm
atio

n




