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Sustainability Initiatives in Our Business

Five Major Priority Themes

•  Renewable energy project finance

•  Renewable energy funds

•  Leasing of micro-power genera-
tion in water supply systems

•  Leasing for energy service compa-
nies (ESCOs)

•  Addressing of climate change is-
sues through asset management

•  Environmental rating loans with 
evaluation of natural capital pres-
ervation

•  Social contribution donation trusts 
and charitable trusts to make do-
nations to ecosystem conservation 
activities

•  Biodiversity companies support 
fund (investment trust)

•  Addressing of natural capital is-
sues through asset management

•  Forestry trust (in development)

•  Environmentally friendly construc-
tion consulting

•  Consulting to support applica-
tions for CASBEE for Real Estate 
certification

•  Assistance for designing of 
“smart” towns/cities and visual-
ization of its benefits

•  ESG funds

•  Stewardship activities (engage-
ment, ESG integration, exercise 
of voting rights)

 
 
 
•  ESG advisory services

•  Integrated report review services

•  Integrated report preparation 
support services

•  Products that ensure the stability 
of income and expenditures for 
senior generations

•  Real estate services that ensure 
residential stability

•  Products that accommodate the 
decreases in judgment abilities 
produced by dementia, and in-
troduction of adult guardians

•  Products that ensure the stabil-
ity of the lives of family members

•  Support for secure succession of 
assets to the next generation

•  Reduction of greenhouse gas 
emissions through renewable en-
ergy and energy saving projects 
within investment and loan scope

•  Promotion of corporate climate 
change countermeasures through 
engagement activities

•  Reduction of corporate procure-
ment risks resulting from natural 
capital-related issues

•  Promotion of corporate biodiver-
sity conservation activities

•  Ecosystem and biodiversity con-
servation (especially in Japan)

•  Effective use of natural capital 
such as forests and prevention of 
natural capital devastation

•  Spread of high energy efficiency, 
high resource efficiency cities 
and buildings

•  Enhancing value of environmen-
tally friendly property

•  Spread of buildings that contrib-
ute to improvement of produc-
tion efficiency

•  Expansion of ESG investment 
market

•  Increasing corporate consider-
ation of the environment and soci-
ety through stewardship activities

 
 
•  Sophistication of corporate non-

financial information disclosure

•  Creating a healthy platform for 
dialog with investors

•  Creating a regional society where 
the elderly can live in safety and 
security

•  Ensuring the safety of property 
administration for the elderly

•  Secure succession of assets to 
the next generation

•  Materialization of transition risks 
such as the exposure of corpora-
tions and financial institutions to 
asset value volatility caused by 
changes in technical innovations, 
policies, market trends, and rep-
utation, etc., during the process 
of transitioning to a society with 
net zero carbon emissions

•  Materialization of physical risks 
such as extreme weather (ty-
phoons, floods, droughts, etc.), 
rising sea levels, and shifting cli-
mate patterns

•  Increasing resource procurement 
risks due to depletion and pollu-
tion of natural capital

•  Shortages or illegal trade in liv-
ing resources used for food, law 
materials for pharmaceutical 
products, etc.

•  Damage to biodiversity due to 
increasing numbers of rare and 
endangered species

•  Advance of global warming due 
to energy consumption of build-
ings, one of factors accelerating 
global warming

•  Loss of biodiversity and other en-
vironmental destruction due to 
urban expansion

•  Insufficient supply of risk money 
for building a sustainable society

•  Lack of capital market that en-
hances long-term enterprise value 
(insufficiently developed informa-
tion disclosure rules)

•  Vulnerability of socio-economic 
system due to advent of super-
aging society

•  Manifestation of various prob-
lems caused by dementia

Environmental and Social Challenges Examples of Products and Services Social Value Related SDGs

Related to all 17 SDGs

See Climate Change 
Report 2017

See Natural Capital 
Report 2017

See Environmentally 
Friendly Property 
Report 2017

See Stewardship 
Report 2017

See ESG/CSR 
Report 2017, page 29
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Consulting to support applications for CASBEE for Real Estate certification
SuMi TRUST Bank engages in consulting services to support applications for the 
CASBEE for Real Estate (see page 25) certification. CASBEE accredited profession-
als with proper qualification support the selection of real estate applying for cer-
tification while also evaluating the environmental performance of real estate and 
supporting the submission of applications for certification to certifying bodies.

Sustainability Initiatives in Our Business We strive to create a sustainable society together with our clients by using the Group’s trust functions to provide clients 

with total solutions to the social problems they face. We use Sustainable Development Goals (SDGs) as standards for 

assessing the social value created by the products and services we offer (verifying their appropriateness).

Solutions that leverage our functions as a trust bank group
One of the strengths of trust bank groups is that they can offer a variety of finance 
methods. The SuMi TRUST Group provides diverse finance methods, such as project 
financing, funds, leasing, and home renovation loans to support, for example, the 
expansion and popularization of renewable energy. 
We use these finance methods to propose optimized 
approaches that meet our clients’ needs. Informa-
tion disclosure related to climate change will need to 
become even more sophisticated in the future. The 
Group issues annual reports focused on this theme.

Domestic renewable energy fund for institutional investors
SuMi TRUST Bank has established a trust fund for investing in solar power genera-
tion projects and the like in operation in Japan. This fund is expected to produce a 
stable cash flow backed by long-term, stable revenue from sales of electric power 
through the feed-in tariff system. We see this as a solution that meets the asset 
management needs of financial institutions and pensions.

Leadership in the financial industry
SuMi TRUST Holdings takes various opportunities to communicate the state of glob-
al advances in efforts related to this theme, such as becoming 
a signatory in 2012 to the Natural Capital Declaration (now the 
Natural Capital Finance Alliance), advocated by the United Na-
tions Environment Programme Finance Initiative (UNEP FI), and 
organizing the Natural Capital Study Group (chaired by Masahiro 
Sato, associate professor at Tohoku University) and introducing 
the Finance Sector Supplement to the Natural Capital Protocol 
written by the National Capital Coalition, a global multi-stake-
holder collaboration. (Shown at right: Introduction to Natural 
Capital, published in 2015 by the Natural Capital Study Group)

Environmental rating loans with evaluation of natural capital preservation
Efforts to address issues related to natural capital across the global supply chain are 
an indispensable part of management strategy in order for a company to continue its 
business. SuMi TRUST Bank provides “environmental rating 
loans with evaluation of natural capital preservation,” which 
embed the concept of evaluating impacts on natural capi-
tal and a company’s initiatives into the environmental-rating 
evaluation process that assesses its environmental measures. 
This is the world’s first attempt to incorporate natural capital 
evaluation into loan criteria, and our efforts have been cited 
in government environmental white papers and European 
Commission reports as an example of leading-edge practice.

Leading role in the formation of an environmentally friendly property market
Since announcing our theory about environmental added value of real estate in 
2005, we have recognized the importance of gradually deepening awareness of the 
economic benefits of environmentally friendly property, and the SuMi TRUST Group 
has played a leading role in the multistage formation of this market (see page 25). 
Our relentless efforts have resulted in greater trust being placed in the Group, a 
tremendous asset in our business activities.

A Japanese ESG investment pioneer
The Group has always been a pioneer, launching Japan’s first en-
vironmental fund in 1999, followed by a full-fledged pension ESG 
fund in 2003, becoming a signatory to the Principles for Respon-
sible Investment (PRI) in 2006, and beginning ESG integration 
in 2015. Our current investment balance is over ¥25 trillion, one 
of the largest in Japan. Our first Stewardship Report, published 
in 2017, details our basic philosophy as a long-term investor in 
investments including ESG investments.

MBIS®: Our non-financial metrics evaluation tool
In order to closely assess the basis for sustainable growth at investee companies, we 
collect, analyze, and evaluate non-financial information (ESG information) that can-
not be expressed through financial information alone, such as the scale and sustain-
ability of value added by the products and services companies offer, the governance 
systems that support the provision of added value, and the impact on the society 
and environment, which serve as the foundation of sustainable growth. MBIS® is a 
framework developed by SuMi TRUST Bank to be used as a tool to evaluate, based 
on such non-financial information, the strengths of companies and the challenges 
they face in achieving sustainable growth.
MBIS® stands for “Management, Business franchise, Industry, Strategy.” “Manage-
ment” includes the evaluation of corporate initiatives aimed at taking on ESG issues, 
and “Strategy” includes the evaluation of ESG commercialization and monetization.

Use of trust functions to tackle super-aging society issues
The Group leverages the functions and skills of a trust bank group to promote high 
added value solution business, ensure the safety of personal assets and assist with 
reliable succession of assets to future generations, and contribute to the ensuring of 
housing that enables people to maintain their quality of life and lifestyle stability for 
the elderly and their families. We strive to provide our know-how to clients, publish-
ing Support Senior Generation Reports that summarize our expertise.

A diverse product lineup that meets dementia-related needs
The introduction of the adult guardianship system in 2000 established a system of 
property administration for elderly people suffering from dementia. However, the 
adult guardianship system does not address all situations. Financial institutions 
are being called on to provide consulting services with new perspectives based on 
current conditions from the points of view of products, services, and clients. SuMi 
TRUST Bank has a range of property administration services, the finest offered by 
any financial institution in Japan, for clients with dementia. For example, the Security 
Trust protects those with declining capacity for judgment against money transfer 
scams; and the Anshin Support Trust is designed for those worried that their prop-
erty administration capacity will decline later in life to make pre-specified arrange-
ments to pay sums covering necessary expenses.

The Group’s strengths Notable Initiatives and Product Examples

Consulting examples

Isetan Shinjuku IIF Kyotanabe Logistics Center

Housing and Living for 
the Senior Generation

Dementia-related 
Problems

Concept of environmental added value: Prices focused on the “profitability” of real estate

Prices focused on the “profitability” of real estate

Price of real estate*

* In the case of direct capitalization

Net income generated by real estate
Real estate capitalization rate

Environmentally
friendly measures

Benefits of environmentally
friendly measures

Environmental added value

 I  Contribution to higher net income
II Contribution to lower 
   capitalization rates

Scheme overview

Limited liability partnership

Trust
beneficiary

rights
SuMi TRUST Bank

InvestorsAnonymous partnership 
investment

Anonymous partnership 
investment

This fund
Anonymous partnership 

investment
Anonymous partnership 

investment

6 to 8 projects 
envisioned

PJSPC
Anonymous partnership 

investment

PJSPC
Anonymous partnership 

investment

Osaka Nakanoshima Building

Sustainability Initiatives in Our Business
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