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Non-Consolidated Balance Sheets (Supplemental Information—Unaudited)
Mitsui Trust Holdings, Inc.
As of March 31, 2004 and 2003

Thousands of
Millions of yen U.S. dollars

2004 2003 2004

ASSETS
Current assets:

Income tax refunds receivable ¥000,831 ¥019,183 $0,007,873
Deferred tax assets 200 — 1,899
Other current assets 79 660 755

Total current assets 1,112 19,844 10,527
Non-current assets:

Tangible fixed assets 1 1 10
Intangible fixed assets 1 1 12
Investments and other assets: 873,018 872,157 8,263,307

Investment securities 75 75 709
Investments in subsidiaries and associated companies (Stocks) 631,948 618,408 5,981,531
Investments in subsidiaries (Bonds) 100,000 100,000 946,521
Investments in subsidiaries (Convertible bonds) 466 3,206 4,410
Investments in subsidiaries (Long-term loans) 140,000 150,000 1,325,130
Deferred tax assets 136 80 1,293
Other investments 391 387 3,709

Total non-current assets 873,020 872,160 8,263,330
Deferred charges 185 406 1,757

Total ¥874,318 ¥892,412 $8,275,615

LIABILITIES AND SHAREHOLDERS’ EQUITY
Liabilities:

Current liabilities:
Short-term loans from subsidiaries ¥025,977 ¥023,983 $0,156,575
Accrued expenses 603 442 5,713
Accrued taxes 576 — 5,456
Reserve for bonus payment 39 39 378
Deferred tax liabilities — 1,677 —
Other current liabilities 51 36 485

Total current liabilities 7,248 26,179 68,608
Non-current liabilities:

Long-term loans 140,000 150,000 1,325,130
Bonds 203,300 192,500 1,924,278
Convertible bonds 466 3,206 4,410
Reserve for retirement benefits 343 226 3,253
Reserve for expenses related to Expo 2005 Japan 45 — 429

Total non-current liabilities 344,155 345,932 3,257,502
Total liabilities 351,403 372,112 3,326,111

Shareholders’ equity:
Common stock and preferred stock 261,462 260,092 2,474,794
Capital surplus 244,866 243,494 2,317,710
Retained earnings 16,883 16,818 159,807
Treasury stock—at cost

862,013 shares in 2004 and 489,389 shares in 2003 (296) (105) (2,807)
Total shareholders’ equity 522,915 520,299 4,949,504
Total ¥874,318 ¥892,412 $8,275,615
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Thousands of
Millions of yen U.S. dollars

2004 2003 2004

Operating income:
Interest income on loans to subsidiaries ¥02,347 ¥03,096 $(22,223
Interest income on investments in subsidiaries (Bonds) 3,072 1,556 29,079
Interest income on investments in subsidiaries (Convertible bonds) 6 118 66
Fees and commissions received from subsidiaries 2,119 2,479 20,065
Dividends received from subsidiaries 8,545 2 80,886

Total operating income 16,092 7,251 152,321

Operating expenses:
Interest expense on loans 2,347 3,096 22,223
Interest expense on bonds 6,250 3,589 59,165
Interest expense on convertible bonds 6 117 66
General and administrative expenses 1,566 1,922 14,828

Total operating expenses 10,172 8,725 96,282

Operating profit (loss) 5,920 (1,474) 56,038

Non-operating income:
Gain on sales of securities 0 11,737 0
Other non-operating income 279 240 2,642

Total non-operating income 279 11,977 2,643

Non-operating expenses:
Interest expenses on loans from subsidiaries 142 114 1,350
Other non-operating expenses 577 558 5,464

Total non-operating expenses 719 673 6,814

Income before income taxes 5,479 9,829 51,866
Income taxes: 136 1,600 1,294

Current 2,071 3 19,603
Deferred (1,934) 1,597 (18,308)

Net income ¥05,342 ¥08,228 $(50,572

Yen U.S. dollars

2004 2003 2004

Per share of common stock:
Basic net income ¥0.07 ¥3.60 $0.00
Diluted net income 0.07 3.59 0.00

Non-Consolidated Statements of Income (Supplemental Information—Unaudited)
Mitsui Trust Holdings, Inc.
Years ended March 31, 2004 and 2003
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Thousands of
Millions of yen U.S. dollars

2004 2003 2004

ASSETS
Cash and cash equivalents ¥00,398,352 ¥00,566,513 $003,770,491
Due from banks other than due from the Bank of Japan 64,293 58,913 608,550
Receivables under resale agreements — 24,999 —
Receivables under securities borrowing transactions 34,427 10,564 325,858
Monetary claims bought 54,187 — 512,898
Trading assets 21,121 13,203 199,918
Securities 3,585,337 3,098,805 33,935,995
Money held in trust 11,961 61,747 113,216
Loans and bills discounted 7,289,543 7,165,614 68,997,095
Foreign exchanges 6,713 4,978 63,545
Other assets 444,281 281,198 4,205,222
Premises and equipment 137,984 167,385 1,306,051
Deferred tax assets 268,900 335,500 2,545,196
Customers’ liabilities for acceptances and guarantees 263,401 243,780 2,493,153
Allowance for possible loan losses (92,603) (144,438) (876,513)

Total ¥12,487,902 ¥11,888,766 $118,200,681

LIABILITIES AND SHAREHOLDERS’ EQUITY
Liabilities:

Deposits ¥09,138,118 ¥08,683,806 $786,494,259
Call money 154,817 300,000 1,465,382
Payables under repurchase agreements — 99,999 —
Payables under securities lending transactions 418,182 194,245 3,958,188
Bills sold 97,900 — 926,644
Trading liabilities 4,298 8,933 40,683
Borrowed money 342,833 363,411 3,244,989
Foreign exchanges 28 25 273
Subordinated bonds 116,100 116,100 1,098,911
Bonds with warrants 466 3,206 4,410
Payables to trust account 1,340,159 1,500,303 12,684,896
Other liabilities 85,618 68,259 810,397
Reserve for bonus payment 2,006 2,184 18,989
Reserve for possible losses on collateralized real estate loans sold to CCPC — 4,389 —
Acceptances and guarantees 263,401 243,780 2,493,153

Total liabilities 11,963,930 11,588,645 113,241,180

Shareholders’ equity:
Common stock and preferred stock 356,264 349,894 3,372,120
Capital surplus 105,578 202,401 999,327
Retained earnings (Accumulated deficit) 90,407 (103,192) 855,727
Land revaluation difference (14,736) (3,028) (139,480)
Net unrealized losses on available-for-sale securities (13,543) (145,954) (128,193)

Total shareholders’ equity 523,971 300,120 4,959,501

Total ¥12,487,902 ¥11,888,766 $118,200,681

Non-Consolidated Balance Sheets (Supplemental Information—Unaudited)
The Chuo Mitsui Trust and Banking Company, Limited
As of March 31, 2004 and 2003
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Thousands of
Millions of yen U.S. dollars

2004 2003 2004

Income:
Interest income:

Interest on loans and bills discounted ¥115,911 ¥(119,934 $1,097,131
Interest and dividends on securities 40,392 41,565 382,322
Interest on call loans and bills bought 140 294 1,330
Other interest income 1,025 1,236 9,706

Trust fees 46,024 56,943 435,631
Fees and commissions 62,047 46,085 587,296
Trading gains 11,376 780 107,680
Other operating income 62,866 77,717 595,049
Other income 154,648 54,743 1,463,783

Total income 494,434 399,302 4,679,932

Expenses:
Interest expense:

Interest on deposits 25,830 30,452 244,492
Interest on call money and bills sold 96 23 915
Interest on borrowings 10,449 11,984 98,911
Other interest expense 15,482 21,822 146,543

Fees and commissions 15,050 13,688 142,456
Trading losses 419 3 3,972
Other operating expenses 17,953 2,330 169,936
General and administrative expenses 106,965 125,262 1,012,453
Other expenses 156,575 262,863 1,482,016

Total expenses 348,824 468,433 3,301,698

Income (loss) before income taxes 145,610 (69,130) 1,378,233
Income taxes:

Current 310 (620) 2,940
Deferred 66,600 45,843 630,383

Net income (loss) ¥178,699 ¥(114,354) $0,744,910

Yen U.S. dollars

2004 2003 2004

Per share of common stock
Basic net income (loss) ¥59.81 ¥(103.43) $0.56
Diluted net income 35.76 .— 0.34

Non-Consolidated Statements of Operations (Supplemental Information—Unaudited)
The Chuo Mitsui Trust and Banking Company, Limited
Years ended March 31, 2004 and 2003
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Thousands of
Millions of yen U.S. dollars

2004 2003 2004

ASSETS
Cash and cash equivalents ¥258,028 ¥263,846 $2,549,253
Due from banks other than due from the Bank of Japan 1,876 15,457 17,756
Securities 55,221 117,215 522,683
Other assets 42,718 37,013 404,344
Premises and equipment 2,001 2,870 18,941
Deferred tax assets 6,879 7,218 65,114
Allowance for possible loan losses (12) (19) (119)

Total ¥166,712 ¥443,602 $1,577,973

LIABILITIES AND SHAREHOLDERS’ EQUITY
Liabilities:

Deposits ¥014,149 ¥014,796 $0,121,419
Call money 65,300 — 618,078
Borrowed money 52,000 2,000 492,191
Payables to trust account 2,940 364,492 27,835
Other liabilities 5,013 15,020 47,450
Reserve for bonus payment 340 543 3,220
Reserve for retirement benefits 461 972 4,372

Total liabilities 126,206 397,824 1,194,567

Shareholders’ equity:
Common stock 11,000 11,000 104,117
Capital surplus 21,246 21,246 201,098
Retained earnings 8,262 13,538 78,206
Net unrealized losses on available-for-sale securities (1) (6) (16)

Total shareholders’ equity 40,506 45,777 383,406

Total ¥166,712 ¥443,602 $1,577,973

Non-Consolidated Balance Sheets (Supplemental Information—Unaudited)
Mitsui Asset Trust and Banking Company, Limited
As of March 31, 2004 and 2003
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Thousands of
Millions of yen U.S. dollars

2004 2003 2004

Income:
Interest income:

Interest and dividends on securities ¥00,019 ¥00,006 $000,188
Other interest income 70 100 667

Trust fees 38,208 43,683 361,654
Fees and commissions 3,960 3,300 37,490
Other operating income — 6,300 —
Other income 1,929 342 18,259

Total income 44,189 53,734 418,260

Expenses:
Interest expense:

Interest on borrowings 131 70 1,247
Other interest expense 41 663 391

Fees and commissions 9,340 4,161 88,411
Other operating expenses — 3,302 —
General and administrative expenses 21,068 24,175 199,422
Other expenses 7,048 5,185 66,715

Total expenses 37,631 37,560 356,188

Income before income taxes 6,557 16,174 62,072
Income taxes:

Current 1,597 7,347 15,120
Deferred 336 (1,861) 3,180

Net income ¥14,624 ¥10,688 $043,771

Yen U.S. dollars

2004 2003 2004

Per share of common stock
Net income ¥7,707.48 ¥17,813.56 $72.95

Non-Consolidated Statements of Income (Supplemental Information—Unaudited)
Mitsui Asset Trust and Banking Company, Limited
Years ended March 31, 2004 and 2003
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Financial Statements of Subsidiary Banks (Trust Account—Unaudited)
Mitsui Trust Holdings, Inc.
As of March 31, 2004 and 2003

Thousands of
Millions of yen U.S. dollars

2004 2003 2004

Assets:
Loans and bills discounted (Note 2) ¥01,867,778 ¥02,543,351 $017,678,924
Securities (Note 3) 4,657,178 14,347,385 44,081,195
Securities held for investment trusts — 3,070,539 —
Foreign investment held for investment trusts — 654,368 —
Beneficiary rights 24,815,037 9,839,782 234,879,670
Securities held in custody accounts 263 96,113 2,495
Monetary claims 753,749 982,322 7,134,405
Premises and equipment 1,868,865 1,358,915 17,689,213
Other claims 31,117 551,195 294,536
Call loans — 858,240 —
Due from banking account 1,343,100 1,864,795 12,712,731
Cash and due from banks 161,423 336,906 1,527,908

Total assets ¥35,498,514 ¥36,503,916 $336,001,082

Liabilities:
Money trusts (Note 4) ¥15,793,951 ¥17,773,394 $149,493,151
Pension trusts 6,659,413 6,452,735 63,032,780
Property formation benefit trusts 18,963 19,808 179,496
Loan trusts (Note 5) 1,778,080 2,391,307 16,829,911
Securities investment trusts 4,585,161 4,297,779 43,399,540
Money in trust other than money trusts 1,323,529 1,044,826 12,527,488
Securities in trust 664,562 1,019,117 6,290,228
Money claims in trust 767,270 915,366 7,262,381
Equipment in trust 431 561 4,086
Real estate in trust 88,101 114,552 833,900
General trusts 3,819,048 2,474,464 36,148,116

Total liabilities ¥35,498,514 ¥36,503,916 $336,001,082

See Notes to Financial Statements of Subsidiary Banks (Trust Account—Unaudited).
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Notes to Financial Statements of Subsidiary Banks (Trust Account—Unaudited)
Mitsui Trust Holdings, Inc.
Years ended March 31, 2004 and 2003

1. Trust Accounts
Under the Trust Law of Japan, trust activities must be adminis-
tered separately from a commercial banking business. As a
result, assets accepted in trust must be segregated from other
assets. Within the general category of trust accounts, each
trust account is segregated from other trust assets. Accord-
ingly, the financial statements of Mitsui Trust Holdings, Inc.
(“Mitsui Trust Holdings”), do not reflect Mitsui Trust Hold-
ings’ records as to the assets accepted in trust, which are
maintained separately under the trust account.

Under certain trust agreements, repayments of the principal
of the customers’ trust assets are guaranteed by The Chuo
Mitsui Trust and Company, Limited, and such guaranteed
principal as of March 31, 2004 and 2003, was ¥3,565,436
million ($33,747,623 thousand) and ¥4,243,306 million,
respectively.

All amounts have been rounded down to the nearest
million yen, and to the nearest thousand dollars.

The translations of Japanese yen amounts into U.S. dollar
amounts are included solely for the convenience of readers
outside Japan and have been made at the rate of ¥105.65 to
US$1, the approximate rate of exchange as of March 31, 2004.
Such translations should not be construed as representations
that the Japanese yen amounts could be converted into U.S.
dollars at that or any other rate.

2. Loans and Bills Discounted
Loans and bills discounted as of March 31, 2004 and 2003,
consisted of the following:

Thousands of
Millions of yen U.S. dollars

2004 2003 2004

Loans on deeds ¥1,560,860 ¥1,983,108 $14,773,880
Loans on notes 305,809 560,243 2,894,548
Bills discounted 1,108 — 10,495

Total ¥1,867,778 ¥2,543,351 $17,678,924

Under certain trust agreements, repayments of the principal
of the customers’ trust assets are guaranteed by banking
subsidiaries, and loans on such guaranteed trust assets as of
March 31, 2004 and 2003, included the following:

Thousands of
Millions of yen U.S. dollars

2004 2003 2004

Loans to borrowers in
  legal bankruptcy ¥07,928 ¥10,928 $075,045
Past due loans 32,269 27,360 305,435
Accruing loans contractually
  past due three months or more 437 1,506 4,136
Restructured loans 22,644 50,335 214,332

Total ¥63,279 ¥90,131 $598,950

3. Securities
Securities are stated at market price or at cost by each trust
agreement.

Securities held as of March 31, 2004 and 2003, consisted of
the following:

Thousands of
Millions of yen U.S. dollars

2004 2003 2004

Government bonds ¥2,233,749 ¥02,840,755 $21,142,919
Municipal bonds 143,727 223,216 1,360,412
Corporate bonds 633,818 1,101,458 5,999,230
Stocks 1,245,733 6,664,446 11,791,133
Foreign securities 399,390 3,096,780 3,780,320
Other securities 758 420,728 7,178

Total ¥4,657,178 ¥14,347,385 $44,081,195
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4. Balance of Jointly Operated Designated Money
Trusts
Jointly operated designated money trusts are included in
money trusts and the balances of these accounts were as
follows:

Thousands of
Millions of yen U.S. dollars

2004 2003 2004

Assets:
Loans and bills discounted ¥0,564,284 ¥0,837,842 $05,341,075
Securities 21,443 2 202,965
Other 985,109 749,857 9,324,269

Total ¥1,570,837 ¥1,587,701 $14,868,310

Liabilities:
Principal ¥1,570,268 ¥1,587,366 $14,862,932

Reserve for possible

  loan losses 74 25 702
Other 494 310 4,675

Total ¥1,570,837 ¥1,587,701 $14,868,310

In the case of jointly operated designated money trusts, the
principal amount is guaranteed and, as the above table indi-
cates, reserve for possible loan losses is set aside by banking
subsidiaries. The figures of the table include funds reinvested
from the other trusts managed by a banking subsidiary.

5. Balance of Loan Trusts
The balance of loan trusts is as follows (the figures include
funds reinvested from other trusts managed by a banking
subsidiary):

Thousands of
Millions of yen U.S. dollars

2004 2003 2004

Assets:
Loans and bills discounted ¥1,246,988 ¥1,631,538 $11,803,012
Securities 54,916 125,511 519,792
Other 713,487 927,662 6,753,313

Total ¥2,015,391 ¥2,684,713 $19,076,118

Liabilities:
Principal ¥1,995,167 ¥2,655,940 $18,884,691
Special reserve funds 10,910 14,929 103,273
Other 9,313 13,842 88,153

Total ¥2,015,391 ¥2,684,713 $19,076,118

As in jointly operated designated money trusts, the principal
amount of loan trusts is guaranteed and, as the above table
indicates, special reserve funds are set aside by a banking
subsidiary.
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Consolidated Five-Year Summary

Mitsui Mitsui Mitsui Chuo Trust
Trust Trust Trust Chuo and

Holdings Holdings Holdings Mitsui Mitsui Trust
Billions of yen

2004 2003 2002 2001 2000

Banking account* (As of March 31)

Total assets ¥12,753.7 ¥12,478.0 ¥13,372.8 ¥13,887.9 ¥15,297.5
Cash and due from banks 521.8 890.9 1,321.0 500.3 1,009.2
Call loans and bills bought 17.0 — 0.0 181.6 247.5
Securities 3,585.9 3,232.5 3,436.9 4,261.6 4,976.6
Loans and bills discounted 7,189.9 7,200.3 7,416.0 7,707.4 7,740.4
Foreign exchanges 6.7 4.9 4.8 13.3 13.0
Customers’ liabilities for
  acceptances and guarantees 376.5 220.2 306.9 406.5 463.3

Total liabilities ¥12,182.0 ¥12,129.2 ¥12,811.0 ¥13,104.4 ¥14,149.8
Deposits 9,116.0 8,672.2 7,742.4 7,860.4 7,910.2
Call money and bills sold 318.0 300.0 586.5 37.4 135.0
Borrowed money 341.9 509.3 434.8 463.3 510.2
Foreign exchanges 0.0 0.0 0.0 0.0 0.0
Acceptances and guarantees 376.5 220.2 306.9 406.5 463.3

Total shareholders’ equity ¥12,463.3 ¥09,251.6 ¥09,496.1 ¥00,778.5 ¥01,139.9

Trust account* (As of March 31)

Total assets ¥35,498.5 ¥36,503.9 ¥38,077.2 ¥43,451.4 ¥44,404.9
Loans and bills discounted 1,867.7 2,543.3 2,592.9 3,244.5 3,973.4
Securities 4,657.1 14,347.3 23,023.4 22,375.2 22,000.4
Beneficiary rights 24,815.0 9,839.7 1,011.0 3.3 232.8

Total liabilities ¥35,498.5 ¥36,503.9 ¥38,077.2 ¥43,451.4 ¥44,404.9
Money trusts 15,793.9 17,773.3 17,202.1 22,071.8 22,698.2
Pension trusts 6,659.4 6,452.7 6,374.2 6,288.7 6,045.2
Property formation benefit trusts 18.9 19.8 21.2 20.0 20.8
Loan trusts 1,778.0 2,391.3 3,762.1 5,271.2 6,192.1
Securities investment trusts 4,585.1 4,297.7 5,238.7 6,894.6 7,035.6

Statements of operations (Years ended March 31)

Total income ¥12,553.9 ¥00,506.6 ¥00,540.9 ¥31,657.5 ¥0,1,011.2
Total expenses 426.7 546.3 958.0 611.0 891.3
Income (loss) before income taxes
  and minority interests 127.2 (39.6) (417.1) 46.5 119.8
Net income (loss) ¥12,450.7 ¥9)0(96.7) ¥9)(277.9) ¥00,023.0 ¥,0,0047.8

Notes: 1. All figures are based on the consolidated financial statements.
2. Figures for 2002, 2003 and 2004 are for Mitsui Trust Holdings, Inc.
3. Figures for 2001 are for The Chuo Mitsui Trust and Banking Company, Limited.
4. Figures for 2000 are combined totals from The Chuo Trust and Banking Company, Limited, and The Mitsui Trust and Banking Company, Limited.

* Figures for 2004, 2003 and 2002 are combined totals from The Chuo Mitsui Trust and Banking Company, Limited, and Mitsui Asset Trust and Banking
Company, Limited.
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Self-Assessment System

What Is the Self-Assessment System?
Self-assessment of asset quality requires a financial insti-
tution to examine the quality of its own assets and group
assets, according to the degree of risk for default on loans
or the potential irrecoverability of invested value.

Assets subject to self-assessment are loans and loan
equivalents, such as loan receivables in securities, foreign
currency, accrued interest, accounts due, provisional
payments equivalent to loans, and acceptances and
guarantees.

Basic Concept in Self-Assessment
In principle, the process of asset assessment assigns
credit ratings to debtors, then groups the debtors accord-
ing to these rating assignments. Each debtor is viewed
individually, based on such details as the application of
funds, and the status of collateral and guarantees is ascer-
tained to facilitate further classification, according to the
degree of risk inherent in the recovery of the loan or the
potential for the invested value to erode.

Credit Ratings
Credit ratings correspond to a client’s credit risk, a status
based on financial position, ratings by rating agencies,
information from credit bureaus, and other sources. A
credit rating must be consistent with debtor categories.

Debtor Categories
A debtor’s ability to repay loans is determined by such
factors as financial status, cash flow and profitability, and
this ability will place a debtor into one of five categories:
normal, caution, possible bankruptcy, virtual bankruptcy
and legal bankruptcy.
1. Normal: Debtors whose business prospects are

favorable and whose financial position exhibits no
particular problems.

2. Caution: Debtors with problematic lending condi-
tions, such as reduced or suspended interest pay-
ments, debtors with non-accrual repayment
schedules, wherein principal or interest payments are
in arrears, and debtors which may require special
measures in the future because business prospects are
sluggish or unstable, or because financial positions
are uncertain.

3. Possible bankruptcy: Debtors for whom bankruptcy is
not currently imminent but for whom the eventuality
of failure in the future is high because financial diffi-
culty exists and a sufficient boost through a business
improvement plan, for example, is not expected. This
category includes debtors receiving support from a
financial institution or other backer.

4. Virtual bankruptcy: Debtors that face severe operating
difficulties and while they have not been declared
legally bankrupt they are essentially insolvent because
they lack any hope of restructuring.

5. Legal bankruptcy: Debtors whose legal bankruptcy is
substantiated by a declaration of bankruptcy, liquida-
tion, reorganization, composition or civil reconstruc-
tion, or for whom clearinghouse transactions have
been halted.

Claim Categories
Under the self-assessment system, claims are grouped
into “categories”—II, III and IV—and the respective
assets are called “category assets.” Claims that do not fall
into categories II, III and IV are called “no category,” and
the assets that fall outside these classifications are
deemed “no category assets.”

Disclosure of Assets Based on the Financial
Revitalization Law
Debtor Classification
1. Claims under bankruptcy and virtual bankruptcy:

Loans and loan equivalents granted to borrowers that
have succumbed to legal business failure by reason of
declared bankruptcy, reorganization, composition
proceedings or other officially recognized end to
operations.

2. Claims under high risk: Loans to borrowers that have
not yet reached a state of legal bankruptcy but are
highly unlikely to repay the principal and interest
according to contractual obligations because of wors-
ening financial position and business performance.

3. Claims under close observation: Loans three months
past due—i.e., loans for which payment of principal
or interest has fallen more than three months behind,
counting from the day following the contractual pay-
ment day—and restructured loans—i.e., loans for
which the contractual conditions have been revised,

Definitions of Self-Assessment System, Disclosure of Assets Based on the
Financial Revitalization Law and Risk-Monitored Loans
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for example, with a specific concession in favor of the
debtor to facilitate the restructuring of a business that
has been economically disadvantaged, or to support
such a business, and thereby promote repayment of
the outstanding loan.

4. Normal claims: Loans to borrowers with no particular
problems affecting financial position or business per-
formance, thereby excluding them from the three
classifications described above.

Relationship with Debtor Classifications in the Self-
Assessment System
1. Claims under bankruptcy and virtual bankruptcy:

Corresponds to the sum of loans to debtors that are
legally bankrupt or virtually bankrupt under self-
assessment standards.

2. Claims under high risk: Equivalent to loans to
debtors classified as possibly bankrupt under self-
assessment standards.

3. Claims under close observation: Represents the sum
of loans to debtors in the caution category of self-
assessment standards that are either more than three
months past due or restructured.

4. Normal claims: Identified with loans to healthy bor-
rowers under self-assessment standards, as well as
loans other than claims under the close observation
category of loans to debtors requiring caution.

Risk-Monitored Loans
What are risk-monitored loans?
1. Loans to borrowers in bankruptcy: Of loans for which

no accrued interest is recorded because the recovery
of principal or interest is unlikely due to a prolonged
delay in payment of principal or interest (excludes
the portion written off; hereafter referred to as “loans
for which accrued interest is not recorded”), loans
to borrowers in bankruptcy are those for which the
reason is found in the provisions of the Corporate Tax
Law (Ordinance 97, 1965), Article 96, Paragraph 1,
Sub-Paragraph 3, Points a) through e), or Article 4 of
the same law.

2. Non-accrual loans: Of loans for which accrued inter-
est is not recorded, non-accrual loans are loans other
than those to borrowers in bankruptcy and loans for
which interest has been waived to facilitate business
restructuring.

3. Loans past due three months or more: This category
comprises loans for which payment of principal or
interest has fallen more than three months behind,
counting from the day following the contractual
payment day, but excludes loans to borrowers in
bankruptcy and non-accrual loans.

4. Restructured loans: This category covers loans for
which payment of interest is reduced or suspended,
payment of principal is extended, the claim is waived,
or another measure advantageous to the borrower is
granted to facilitate business restructuring. Loans to
borrowers in bankruptcy, non-accrual loans and loans
past due three months or more are not included in
this category.

Relationship between Self-Assessment Assets and Disclosure
of Assets Based on the Financial Revitalization Law
Assets classified under self-assessment standards and dis-
closure of assets based on the Financial Revitalization
Law are loans and loan equivalents. These loans differ
primarily from risk-monitored loans in that risk-
monitored loans exclude loan equivalents.
1. Loans to borrowers in bankruptcy: These are loans to

legally bankrupt borrowers.
2. Non-accrual loans: These are loans to virtually

bankrupt borrowers and borrowers for which the
possibility of bankruptcy exists.

3. Loans past due three months or more: Of loans to
borrowers requiring caution, loans past due three
months or more are those for which the payment of
principal or interest has fallen three months behind,
counting from the day following the contractual
payment day.

4. Restructured loans: Of loans to borrowers requiring
caution, restructured loans are those for which pay-
ment of interest is reduced or suspended, payment of
principal is extended, the claim is waived or another
measure advantageous to the borrower is granted to
facilitate business restructuring.




