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Basis of Presentation
The accompanying consolidated financial statements are compiled as required by the Banking Law and in

conformity with accounting principles and practices generally accepted in Japan. Certain modifications have been
made in the financial statements to facilitate understanding by readers outside Japan.

As permitted by the Securities and Exchange Law of Japan, amounts less than one million yen have been
rounded down. The U.S. Dollar amounts presented on the financial statements are translated from Japanese Yen,
solely for convenience, at 122.65 yen per one U.S. Dollar, the exchange rate prevailing on the Tokyo Foreign
Exchange Market on September 30th, 2002.

Certain amounts in prior years have been reclassified to conform to the current presentation.

Balance Sheet
1. Trading Assets and Liabilities

Transactions for "Trading Purposes" (purposes for seeking to capture gains arising from short-term changes
in interest rates, currency exchange rates or securities prices in markets and other market-related indices or
from differences between markets) are included in Trading Assets and Trading Liabilities on a trade date
basis. 
Trading Account Securities and Monetary Claims are stated at market value of the balance sheet date and

financial derivatives for trading purposes, such as swaps, futures and options, are valued on the assumption
that they are settled at balance sheet date.

2. Investment Securities
Held-to-Maturity Debt Securities are valued on an amortized or accumulated cost basis using the moving

average method. Investment in non-consolidated subsidiaries not accounted for by the equity method and
investment in affiliates not accounted for by the equity method are stated at cost base using the moving
average method.
Available-for-Sale Securities, for which market prices are available, are stated at fair value calculated by using

the average market price during last one month of the fiscal period as for Japanese stocks, and by using the
market prices at the end of the fiscal period as for bonds and others, while those for which fair value is not
available are stated at cost or amortized or accumulated cost basis using the moving average method.
Unrealized gains and losses on available-for-sale securities (net of tax) are included in Stockholders' Equity.

3. Reserve for Possible Loan Losses
A reserve for possible loan losses of the parent company ("the Bank" hereafter) is provided as described

below, pursuant to the internal rules for self-assessment of asset quality and internal rules for providing
reserves for possible credit losses.
For claims to debtors who are legally bankrupt (due to bankruptcy, special liquidation etc.) or virtually

bankrupt, a reserve is provided based on the amount of claims, after direct deduction described below, net of
amounts expected to be collected through the disposal of collateral or through the execution of guarantees.
For claims to debtors who are likely to become bankrupt, a reserve is provided based on the necessary

amount considering the overall solvency assessment, out of the amount of claims net of amounts expected to
be collected through the disposal of collateral or through the execution of guarantees.
For other claims to debtors other than the above, a reserve is provided based on the respective historical loan
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loss ratio calculated by the actual defaults.
A reserve for loans to borrowers in specific foreign countries is provided based on the amount of expected

losses due to the political and economic situation of those countries.
All claims are being assessed by the branch and credit supervision divisions based on the internal rules for

self-assessment of asset quality. The Risk Management Department, which is independent from branches and
credit supervision divisions, subsequently conducts audits of their assessments, and the reserve is adjusted to
reflect the audit results.
And for claims to debtors who are legally bankrupt or virtually bankrupt with collateral or guarantees, the

expected uncollectible amount, net of amounts expected to be collected through the disposal of collateral or
through the execution of guarantees, are deducted directly out of the original amount of claims. The deducted
amount is 262,553 millions of yen.
For the consolidated subsidiaries, a reserve for possible loan losses is made under similar rules of the Bank.

4. Reserve for Employee Retirement Benefits
A reserve for employee retirement benefits is provided for the estimated employee pension benefit

obligations less the fair value of the plan assets at the balance sheet date.
Prior service cost is amortized using the straight-line method over 10 years. 
Net actuarial gains (losses) are amortized using the straight-line method over 10 years commencing from the

next fiscal year of incurrence.
Unrecognized net transition obligation, arising from the initial adoption of a new accounting standard,

amounting to 17,503 millions of yen, is to be recognized as expense over mainly five years. One-tenth of such
amount is stated as expense.

5. Hedge Accounting
In accordance with an interim measure provided by "Treatment for Accounting and Auditing of Application of

Accounting Standard for Financial Instruments in Banking Industry" (JICPA Industry Auditing Committee
Report No.24), the Bank adopts "Macro Hedge Accounting" as hedge accounting method, under which the
Bank manages the total interest rate risk arising from various financial assets and liabilities, such as loans,
bills discounted, deposits etc., as a whole by using financial derivative transactions. This is a risk management
by "Risk Adjustment Approach" which is stated in "Temporary Treatment for Accounting and Auditing of
Application of Accounting Standard for Financial Instruments in Banking Industry" (JICPA Industry Auditing
Committee Report No.15) and the deferred hedge accounting is applied. The effectiveness of the hedge is
valued by confirming that 1) the total interest rate risk quantity of financial derivative transactions as risk
adjustment tools is controlled within the limit which is prescribed in the Bank's risk management policy and
2) the total interest rate risk exposure of hedge objects is decreased by the hedge transactions.

6. Changes in Enforcement Regulation for the Banking Law and Presentation
Pursuant to the application of the revision for Enforcement Regulation for the Banking Law, presentation in

the Consolidated Balance Sheet has been changed. Certain amounts in prior year have been reclassified to
conform to the current presentation.



10

Statement of Income 
1. Trading profits and losses

Profits and losses on trading transactions are shown as Trading Revenue or Trading Expenses on a trade date basis.
2. Extraordinary Income

Extraordinary income includes 1,492 millions yen of transfer from Reserve for Possible Loan Losses.
3. Extraordinary Expenses

Extraordinary expenses include 29,023 millions yen of the losses on an establishment of Retirement Benefit
Trust and 1,829 millions yen of the amortizing cost of the net transition obligation, which arose from the initial
adoption of a new accounting standard for employee retirement benefits (see note 4 for B/S).

Statement of Cash Flows
1. Definition of Cash and Cash Equivalents

For the purpose of reporting cash flows, Cash and Cash Equivalents is defined as Cash and Due from Bank of
Japan ("BOJ") for the Bank and as Cash and Due from Banks for the consolidated subsidiaries.

2. Reconciliation of Cash and Cash Equivalent 
［Millions of Yen］

Cash and Due from Banks 732,082
Due from Banks (excluding due from BOJ) for the Bank                                    (443,584)
Cash and Cash Equivalents 288,498


