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Financial Highlights

Looking at consolidated results for the first half of the fiscal year 2006, revenue increased

mainly due to the contribution from the consolidation of our new subsidiaries, First Credit

Corporation and STB Real Estate Investment Management Co., Ltd. An increase in net

interest income and the good performance of sales commissions on mutual funds and indi-

vidual annuities, trust fees for investment trusts and pension trusts, etc., as well as real-estate

related fees covered the decline in market-derived profits, which had performed well in the

same period the previous year. As such, net business profit before credit costs (See Note

under Financial Highlights for the First Half Fiscal Year 2006 on page 3), which represents

real earnings capacity, reached ¥105.3 billion, a year-on-year increase of ¥4.1 billion. With

this, net income climbed to ¥63.9 billion, a year-on-year increase of ¥10.2 billion.

Earnings

Sumitomo Trust has succeeded in improving financial soundness by swiftly and surely

responding to the problem of non-performing loans and by completely repaying public funds

in January 2004.

The balance of non-performing loans at the end of September 2006 declined by ¥9.1 bil-

lion from the preceding fiscal year to ¥100.2 billion (non-consolidated assets classified under

the Financial Reconstruction Law). We maintained soundness of asset quality with a non-per-

forming ratio of 0.8% (the proportion of assets classified under the Financial Reconstruction

Law to total loan balance), one of the lowest in the industry.

Financial Soundness 

We maintained a consolidated BIS capital adequacy ratio at the end of September 2006 at a

sufficient level of 11.55%, 0.65% higher than at the end of the preceding fiscal year, mainly

owing to the accumulation of retained earnings and the issuing of subordinated bonds.

Although our Tier I ratio, which indicates the ratio associated with stock capitalization,

retained earnings, and other core equity capital components, was 6.25%, the quality of equi-

ty capital improved further as we posted a negative net amount of deferred tax assets and lia-

bilities for the second straight fiscal term.

Capital 

Based on our dividend policy of “increasing the payout ratio relative to consolidated net

income to about 30% over the medium term” the dividend for fiscal year 2006 is expected to

be ¥17 per share of common stock, a year-on-year increase of ¥5, based on the earnings fore-

cast of the company throughout fiscal year 2006. On this basis, we will pay out half of that

amount, ¥8.5, as an interim dividend.

Going forward, we plan to continue to increase profit sharing with our stockholders and

raise the consolidated payout ratio to about 30% over the medium term.

Dividend Policy 
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• Consolidated Results
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• Assets Classified under the Financial Reconstruction Law 
   (Non-Consolidated)

Net Business Profit Before Credit Costs (left) Net Income (left) 
Credit Costs (right)

Bankrupt and practically bankrupt (left) Doubtful (left) 
Classified asset ratio (right)Substandard (left) 

Totals ¥141.4 billion ¥109.4 billion ¥100.2 billion
Classified asset ratio 1.2% 0.9% 0.8%
* Classified asset ratio: Percentage of assets classified under 
                                     the Financial Reconstruction Law to total loan balance
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• Capital/BIS Capital Adequacy Ratio (Consolidated)
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• Dividend per Share and Consolidated Dividend Payout Ratio

Common Stock Dividends per Share 

Interim Dividend

Consolidated Net Income

Consolidated Dividend Payout Ratio (Note)

• Dividends

17 yen
8.5 yen (actual)
120.0 billion yen

23.7%

12 yen
6 yen

100.0 billion yen
20.0%

12 yen
―

96.8 billion yen
20.6%

FY2005FY2004 FY2006
(Forecast)

Cash Dividends (Common Stock) 
Note: Consolidated Dividend Payout Ratio = X100

Consolidated net income 

Net Business Profit
Before Credit Costs (Note)

Credit Costs

Net Gains on Stocks 

Net Operating Income

Net Income

4.1
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(3.5)
11.2
10.2

105.3

4.2
3.3

99.1
63.9

101.1
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87.9
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100.0
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(0.0)
(3.4)
9.0
5.7

86.8

3.3
3.4

85.9
55.4

88.0

3.4
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• Financial Highlights for the First Half Fiscal Year 2006 (Billions of Yen)

Year-on-Year
Sep. 30, FY2006

(Consolidated)
Sep. 30, FY2005

(Consolidated)
Mar. 31, 2006

(Consolidated)Year-on-Year
Sep. 30, FY2006
(Non-Consolidated)

Sep. 30, FY2005
(Non-Consolidated)

Mar. 31, 2006
(Non-Consolidated)

Note: Consolidated net business profit before credit costs (the figure that indicates real earnings for the consolidated group as a whole) is calculated by the following formula:
Consolidated net business profit before credit costs = Non-consolidated net business profit before credit costs + Net operating income of other consolidated subsidiaries
(adjusted nonrecurring items) + Net operating income of equity method affiliates (adjusted nonrecurring items) x % ownership — Internal transaction (dividend payment, etc.)




