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Business Report Review of Operations
Fiduciary Services Group

1. Overview of Business Results 
for Fiscal Year 2007

The Fiduciary Services Group produced accelerated
growth of business results due to an increase in entrusted
assets. Gross profit before credit costs on a non-consolidated
basis was an all-time high of 62.4 billion yen, an 11.6%
year-on-year increase. As a result, net business profit before
credit costs was 39.6 billion yen on a consolidated basis, a
19.6% year-on-year increase and 33.4 billion yen on a non-
consolidated basis, a 17.2% year-on-year increase.

2. Business Environment in Fiscal Year 2007

Due to an increase of corporations adopting defined con-
tribution pension plans with the aim of stabilizing the costs of
employee retirement benefits, as well as signs of corporations
revising their pension plans in anticipation of the elimination
of qualified pensions set to take effect in 2012, the corporate
pension market is anticipated to produce continued growth
moving forward. 

In asset management, under the influences of falling stock
prices and the rise of the yen triggered by the U.S. subprime
mortgage problems since the summer of 2007, the average
return on corporate pensions posted a considerable negative
result for the first time in five years since 2002. Despite the
severe conditions, alternative investments which focused on
stabilized return increased.

3. Basic Strategy and Business
Performance in the Fiscal Year 2007

Overall Business Results
Despite the harsh business environment in the second half

of the year as illustrated by falling stock prices and the strong
yen, the volume of entrusted assets as of the end of March
2008 expanded. This was driven by the following two products
that supported, in particular, profits for the Fiduciary Services
Group: “mutual funds” which remained robust with a market
share of securities investment trusts at over 20% as of the end
of the year*, and “pension trusts” that increased the total vol-
ume of entrusted assets through alternative management, in
addition to passive management and active management.
*Share among trust banks estimated by Sumitomo Trust 

Akio Otsuka
Group President, Fiduciary Services Group
Director, Senior Executive Officer

Contents of Business
• Pension trust (pension system planning, asset management, pension subscriber/

beneficiary management, etc.)
• Investment management (development, due diligence and provision of managed

products, investment advisory services, discretionary investment management serv-
ices, etc.)

• Securities processing (custody including trade settlement, interest & dividend collec-
tion and other processing of securities, securities lending, etc.)
For details of businesses in this segment, please see pages 186–187

• Gross Profit/Net Business Profit before Credit Costs

Non-consolidated Gross Profit before Credit Costs
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• Securities Processing Business
Market share by volume of stock investment trusts

increased steadily by 1.5% year-on-year. The balance of assets
entrusted in mutual funds showed a steady increase partly due
to the increased amount of assets transferred from Barclays
Global Investors Japan Trust & Banking Co., Ltd., which
Sumitomo Trust acquired. 

Global custody services, which our overseas subsidiary in
the United States mainly implemented, also produced steady
growth with the volume of assets entrusted mainly in mutual
funds at 179 billion dollar, a 7.2% year-on-year increase, lead-
ing to the highest rise in contribution to consolidated profits.

• Volume of Entrusted Assets
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• Assets under Sumitomo Trust Group Management
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• Global Custody Business by STB USA
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• Pension Trust Business
On the strength of our aggressive sales activities capitaliz-

ing on our consulting capabilities, as well as our multi-prod-
uct strategy, our pension trust business built on solid growth.
This was seen by the fact that in terms of a net change attrib-
uted to share changes among trustees, we secured a net
increase in the volume of entrusted assets for as long as five
years since August 2002. With regard to systems, the driving
forces were our support strength not only for traditionally
adopted defined benefit corporate pension plans, but also for
defined contribution pension plans which have drawn a high
degree of interest in recent years. With regard to management,
the expansion of entrusted assets was driven by our high-
added-value managed products, such as actively managed
products and alternative investment products, in response to
diversification of needs for asset management. 

• Investment Management Business
There was a capital influx in all product segments, includ-

ing mutual funds managed by our subsidiary, STB Asset
Management, and discretionary investment management serv-
ices primarily for public institutions. However, the volume of
outstanding assets under the management of the Sumitomo
Trust Group stayed at 27 trillion yen at fair value, a 1.5%
year-on-year increase, reflecting the falling stock prices.

Fiduciary services for alternative investment products led
by hedge funds continued to grow, with the volume of
entrusted assets reaching 991.4 billion yen, an 8.4% year-on-
year increase. The ratio of pension assets under active manage-
ment also rose to an industry-leading figure of 53%. Such
highly profitable products are contributing to the steady
improvement of the rate of pension return.

Our discretionary investment management services are

still in strong demand, especially from European customers,
partly because our Japanese stock products maintained high
evaluations from rating agencies. However, due to the weak-
ness in the Japanese stock market itself, the number of
investors who put off actual investment increased.




