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Chuo Mitsui Trust Group and The Sumitomo Trust and Banking Group integrated to

form the new trust bank group “Sumitomo Mitsui Trust Group” on April 1, 2011.

We will form “The Trust Bank,” a new trust bank group with significant expertise and

a wide range of capabilities in swiftly providing comprehensive solutions to our clients. 

The Trust Bank

Symbol Mark

The symbol mark features “Future Bloom” representing the vision of Sumitomo Mitsui Trust Group, which

is “to generate new value through the combination of significant expertise and comprehensive capabilities,

and to help the future of our clients and society bloom.” The four clear petals show our “Mission” to each

stakeholder of clients, society, shareholders and employees. The four colors of petals represent our Codes

of Conduct (“Value”): “Truthfulness and Loyalty” (natural green), “Dedication and Development” (golden

orange), “Trust and Creativity” (blue green), and “Self-help and Self-discipline” (sky blue).
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Codes of Conduct (“Value”)

Management Principles (“Mission”)

(I) Swiftly provide comprehensive solutions to our clients by fully utilizing the significant expertise and
comprehensive capabilities.

(II) Adhere to the principles of sound management based on a high degree of self-discipline with the
background of “Trustee Spirit” and establish strong credibility from society. 

(III) Strive to fulfill all shareholder expectations by creating distinct values through fusing the various func-
tions featuring the trust bank group.

(IV) Offer a workplace where the diversity and creativity of its employees are more fully utilized to add value to
the organization and where employees can have pride and be highly motivated in fulfilling their missions.

Based on the “Trustee Spirit” and with significant expertise and comprehensive capabilities, Sumitomo
Mitsui Trust Group will create distinct values by leveraging a new business model, combining its banking,
asset management and administration, and real estate businesses, and will move onto the global stage as
a leading trust bank group which boasts the largest and highest status in Japan.

Ideal Model (“Vision”)
—Towards “The Trust Bank”—

In order to pursue the Management Principles of Sumitomo Mitsui Trust Group, the executives and
employees commit themselves to comply with the six Codes of Conduct described below.

Completely Client-oriented—Truthfulness and Loyalty
We will adhere to the highest degree of “Truthfulness and Loyalty” as well as credibility and sureness,
and will carry out all our responsibilities for client satisfaction and comfort as our top priority.

Contribution to Society—Dedication and Development
We will remain dedicated in all our efforts, with “Frontier Spirit,” and continue to contribute to society.

Realization of Organizational Capability—Trust and Creativity
We will realize our organizational capabilities with full of mutual trust and creativity through improve-
ment by mutual learning and continuous personal transformation of various people who share the
enthusiasm for trust. 

Establishment of Individuality—Self-help and Self-discipline
With a spirit of self-help and self-discipline as well as a sense of ownership, we will carry out our responsibilities.

Strict Compliance with Applicable Laws and Regulations
We will strictly comply with all applicable laws, rules and regulations, and will ensure that all our corpo-
rate activities meet the highest standards of social norms.

Resolute Stance against Antisocial Forces
We will continue to take a resolute stance against antisocial forces, which may threaten public order
and the security of civil society.
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Hitoshi Tsunekage
Chairman 

Kazuo Tanabe
President

First, we would like to extend our heartfelt thanks to all

stakeholders for your invaluable support.

We wish to convey our deepest sympathy for all the

people affected by the Great East Japan Earthquake, and

we sincerely hope that the affected areas can achieve the

quickest possible recovery.

On April 1, 2011, Chuo Mitsui Trust Holdings, Inc., and

The Sumitomo Trust and Banking Co., Ltd., carried out

management integration through a share exchange and

newly established a holding company, “Sumitomo Mitsui

Trust Holdings, Inc.”

Based on the “Trustee Spirit” and with significant

expertise and comprehensive capabilities, the newly

formed Sumitomo Mitsui Trust Group (the “Group”) will

work to create distinct values by leveraging a new busi-

ness model, combining its banking, asset management

and administration, and real estate businesses, and will

move onto the global stage as a leading trust bank group

which boasts the largest scale and highest status in Japan. 

With social and economic structures undergoing signifi-

cant changes worldwide, our clients are facing increasingly

advanced and complex issues concerning their financing

and asset management and administration. In addition,

restoration from the damage caused by the earthquake

has become an urgent challenge in Japan.

As the sole financial group specialized in trust banking

in Japan, the Group will make even more effort to fulfill its

social responsibilities and public mission, and contribute

to its clients and society, as well as to the recovery and

growth of the Japanese economy by fully utilizing its sig-

nificant expertise and comprehensive capabilities. We, the

executives and employees of the Group, will work as a

team to this end.

We look forward to your continuing support.

July 2011

Hitoshi Tsunekage, Chairman 

Kazuo Tanabe, President
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Towards “The Trust Bank”
Sumitomo Mitsui Trust Holdings, Inc., was established on April 1, 2011, as a result of the man-
agement integration between Chuo Mitsui Trust Holdings, Inc., and The Sumitomo Trust and
Banking Co., Ltd. Chairman Hitoshi Tsunekage and President Kazuo Tanabe answer questions
about the prospects of the new Group.

Q Please explain the background to the management integration.

At a time when social and economic structures are

undergoing significant changes worldwide, our clients are

facing increasingly advanced and complex issues, all the

more so in Japan because of the March 11 earthquake. For

example, I presume that corporate clients are facing various

challenges, ranging from the financing and the formulation

of new growth strategies to the rebuilding of their financial

strategies amid intensifying global competition. Meanwhile,

I assume that many individual clients have vague anxieties

about their future, particularly with regard to asset manage-

ment under the prolonged period of low interest rate poli-

cy, pensions, asset inheritance, and business succession.

Chuo Mitsui Trust Group and The Sumitomo Trust and

Banking Group, have decided on the management integra-

tion based on the following conclusions. First, the two

groups are perfect partners that can realize the greatest

possible synergy effects given their close affinity due to the

fact that they are engaging in the same businesses and also

given their complementary natures in terms of regional dis-

tribution of their client bases. Second, by leveraging the two

groups’ strengths through the sharing of their management

resources, which include personnel and know-how, we can

create a new trust bank group that is better able to swiftly

provide clients with comprehensive solutions.

We believe that by fully utilizing the significant expertise

and comprehensive capabilities that are unique to the Group,

we can meet such clients’ needs.
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Q Sumitomo Mitsui Trust Group expresses its vision of becoming “The Trust Bank”
with significant expertise and comprehensive capabilities. Please elaborate.

“The Trust Bank” means becoming the ultimate trust

bank. In other words, “The Trust Bank” is a leading trust

bank group, with the largest scale and highest status in

Japan, combining banking, asset management and adminis-

tration, and real estate businesses and possessing signifi-

cant expertise and comprehensive capabilities. The Group

will aim to become a trust bank group that provides high

added value to all stakeholders, including clients, sharehold-

ers, employees, and society.

We will work to earn the distinction of being the ultimate

trust bank, or simply “The Trust Bank,” by accomplishing the

following four objectives:

(1) For clients, the Group will serve as a trusted partner that

swiftly provides comprehensive solutions by making full use

of its significant expertise and comprehensive capabilities.

(2) For shareholders, the Group will act as a financial institu-

tion with a new business model, creating distinct, high

value-added services by combining banking, asset man-

agement and administration, and real estate businesses.

(3) For employees, the Group will offer a workplace where

the diversity and creativity of its employees are more

fully used to add value to the organization, and where

employees can have pride and be highly motivated in

fulfilling their missions.

(4) For society, the Group will adhere to the principles of

sound management based on a high degree of self-disci-

pline and greatly contribute to society by actively engag-

ing in corporate social responsibility (CSR) activities.
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Q Please explain the strengths that distinguish Sumitomo Mitsui Trust Group
from other financial groups.

We aim to create a business model that is distinctly dif-

ferent from those of megabanks. Utilizing our significant

expertise and comprehensive capabilities, our basic strate-

gy is to meet clients’ needs by providing comprehensive

solutions incorporating our superior products and services. 

Unlike the business models of other financial groups,

under which the banking and trust businesses have come to

be separately operated, we can respond to clients’ needs

more precisely and swiftly by providing a wide variety of

products and services that are unique to us as the sole

financial group specialized in trust banking in Japan, under-

taking the operation of banking, trust and asset administra-

tion businesses in an integrated manner.

We will strive to further expand the Group’s sales struc-

ture by providing a broad range of sophisticated products

and services utilizing the personnel, sales capabilities, and

know-how that have been significantly enhanced as a result

of the management integration.

Q Please describe the synergy effects that are expected to be realized in the future.

The management integration has significantly increased

our management resources, including personnel. We aim

to realize synergy effects by making the most of the com-

bined pool of personnel, know-how, and strengths based

on an extensive and well-balanced sales structure created

through the management integration. 

Specifically, we will strengthen our marketing capabilities

and realize revenue synergies by redeploying more than

500 employees, mainly in headquarters with overlapping

functions, to such business areas as sales of investment

products, including investment trusts and insurance prod-

ucts, to individuals and corporate clients, housing loans,

wholesale business, asset management and administration,

and real estate. In addition, we expect to achieve cost syn-

ergies through the consolidation of headquarters and

branches and the reduction of various costs.

While the three trust banks within the Group are planned

to merge in April 2012, they are already working closely

together as a de facto one bank. To accelerate the realiza-

tion of revenue synergies, we are actively promoting such

measures as the mutual supply of products and services

and the sharing of sales know-how through an exchange of

personnel among the Group’s trust banks. We are also

steadily implementing measures to realize cost synergies,

such as IT system integration, the consolidation of head-

quarters and branches, and the reorganization of branch

networks and group companies. 
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Q Please describe your priority policies for fiscal year 2011.

There are three priority policies for fiscal year 2011. 

First, we will seek to strengthen fee businesses, enhance

our basic earnings power, and develop new sources of

growth at the same time. We will explore new markets and

expand our market shares by actively engaging in fee busi-

nesses, such as investment trust and insurance sales busi-

nesses, asset management and administration business, and

real estate business, all of which we have positioned as

strategic areas. In addition, we will build a well-balanced loan

portfolio and strengthen the entire Group’s earnings power

through the promotion of loans to individuals and credit

exposure to corporate clients. Moreover, in order to develop

new sources of growth, we will pursue global business

expansion, particularly in Asia, and create a new client base.

We will realize a medium-term growth strategy that would

enable the Group to achieve sustainable growth by making

increased efforts to develop and establish new businesses

that will serve as new pillars of earnings. 

While implementing measures to increase earnings, we

will also work to establish and operate solid business

processes and IT systems.

Second, we are working to achieve the early realization of

synergy effects of the management integration. The three

trust banks within the Group—The Chuo Mitsui Trust and

Banking Company, Limited; Chuo Mitsui Asset Trust and

Banking Company, Limited; and The Sumitomo Trust and

Banking Co., Ltd.—will work closely together as a de facto

one bank and actively conduct collaborative activities within

the Group. At the same time, we will actively promote an

exchange of personnel in order to promote the implemen-

tation of collaborative measures in the Group, encourage

the rapid sharing of know-how, and facilitate the process of

management integration. 

Third, we will work to further enhance financial sound-

ness. We will build a balance sheet that is resilient to eco-

nomic cycles by such means as constructing more balanced

loan portfolio by focusing on loans to individuals and pro-

moting a reduction in the cross shareholding balance. We

will also achieve enhanced financial soundness by ensuring

sufficient capital in terms of both quality and quantity

through accumulating earnings. By doing our utmost to

implement the above priority policies, we will work to

establish a solid status.

1

Priority Policies for Fiscal Year 2011

Strengthen fee businesses, enhance basic earnings
power, and simultaneously develop new sources of growth

2

3

Achieve the early realization of synergy effects of
the management integration

Further enhance financial soundness
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Q Please describe your response to the new capital regulations.

Under Basel III*, a new global regulatory standard on

bank capital adequacy, banks are required to secure a high-

er level of capital than before in terms of both quality and

quantity in light of the experiences of the financial crisis

that was triggered by the U.S. subprime mortgage crisis,

among other factors. As for a specific benchmark, we must

raise our “common equity Tier I ratio” to 7% or higher by

the end of March 2019.

As Chuo Mitsui Trust Group and The Sumitomo Trust

and Banking Group have already been making efforts to

enhance their financial soundness, the combined “common

equity Tier I ratio” of these two groups stood at approxi-

mately 8% (after considering phase-in arrangements) as of

the end of March 2011, indicating that we are well prepared

to meet the new capital regulations.

We will continue working to ensure adequate capital

through the accumulation of retained earnings, and will aim

to maximize shareholder profits by pursuing enhanced cap-

ital efficiency.

* Basel III: Basel III is a new capital regulatory standard that was announced by
the Basel Committee on Banking Supervision in December 2010. Basel III,
intended to enhance the soundness of internationally active banks, is sched-
uled to be phased in starting at the end of March 2013. Basel III newly defines
“common equity Tier I,” which is comprised of capital components that can
be used to cover unexpected losses and do not need to be repaid, such as
common equity and retained earnings, and requires that the ratio of those
capital components to risk-weighted assets, such as investments and loans,
(common equity Tier I ratio) must be kept higher than a prescribed level.

Q Please describe the status of public funds.

The Resolution and Collection Corporation owns 500,875

thousand common shares (worth ¥200.35 billion at the issue

price) in Sumitomo Mitsui Trust Holdings, Inc., as public

funds. The amount accounts for approximately 12% of the

total outstanding common shares (as of April 1, 2011) (com-

pared with the pre-management integration ratio of

approximately 30% as of March 31, 2011).

In accordance with the principle that public funds should

be repaid at an early date, we plan to complete repayment as

soon as possible through such methods as sales in the market

while taking due care to maintain management soundness

and avoid producing adverse effects on the market. For the

repayment of public funds, a stock price rise is essential. We

will raise the stock price to a sufficient level by steadily realiz-

ing the synergy effects of the management integration and

raising our enterprise value. We will make repayment as soon

as the conditions become met.

400

200

100

Public funds Market sales Buybacks

(Billions of Yen)
500

300

0

End of
March 2006

Status of Public Funds

432.25

End of
March 2007

400.25
32.00

37.00

86.40

76.50

End of
March 2008

363.25

End of
March 2009

200.35 200.35

End of
March 2011

July 2006
Market sales July 2007

Market sales July 2008
Market sales

July 2008
Buybacks

Preferred shares Common
shares
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Q Please explain your dividend policy.

We regard the return of profits to shareholders as one of

our important management policies. Our basic policy is to

return profits to shareholders commensurate with business

results. We will satisfy shareholders’ expectations through

the return of profits, while simultaneously working to

increase our enterprise value through strategic investments

that will lead to new growth.

To be more specific, regarding dividends on common

shares, we aim to ensure a consolidated dividend payout

ratio of approximately 30% in light of a comprehensive eval-

uation of such factors as our medium-term ROE target and

the strategic investment environment.

Based on this policy, we plan to pay a dividend of ¥8 per

common share (which translates into a consolidated dividend

payout ratio of 31.5%) for the fiscal year ending March 2012

on forecasted consolidated net income of ¥110.0 billion

(excluding the “gain on the amortization of negative good-

will,” which is a one-time factor in consolidated accounting).

Q Please give a message to stakeholders.

Fiscal year 2011 is the first year of the new trust bank

group, marking a fresh start for us following the establish-

ment of the Group. In this memorable year, we will under-

take two major tasks: steadily proceeding with the process of

management integration toward the merger of the Group’s

trust banks into a new one in April 2012 and resolving imme-

diate challenges, such as enhancing our capabilities of pro-

viding comprehensive solutions to clients. 

With uncertainty hanging over the global economic and

financial environment, our operating environment is growing

increasingly severe as a result of the impact of the Great

East Japan Earthquake. Even so, we aim to tackle the chal-

lenges we face with a firm resolve to accomplish by all

means whatever must be undertaken at this time, regardless

of how much the circumstances around us change.

We sincerely hope to continue receiving your support.



Dividend per Share on Common Share (Yen)
Consolidated Dividend Payout Ratio
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FY2010 (A) FY2009 (B)

FY2010 (A) FY2009 (B)

FY2010 (A) FY2009 (B) ChangeChange (A)–(B)

In the consolidated financial results for the year ended March 31, 2011, net business profit before credit costs decreased by ¥2.0
billion year on year to ¥116.4 billion, mainly due to a decline in net interest income and related profit, despite a recovery in net fees
and commissions and related profit (such as the sale fees of investment trusts and real estate brokerage fees), and an increase in
net other operating profit, which includes net gains on bonds.

Ordinary profit increased by ¥1.2 billion year on year to ¥84.7 billion, and net income increased by ¥0.4 billion to ¥47.2 billion, as
a result of a decrease in total credit costs, mainly as a result of an improvement in the credit status of clients, which more than offset
an allowance for loan losses posted after estimating the effects of the Great East Japan Earthquake.

Former Chuo Mitsui Trust Holdings

Net Business Profit before Credit Costs*
Ordinary Profit
Net Income
Return on Shareholders’ Equity
Net Income per Common Share (Yen)

Total Credit Costs*

<Former Chuo Mitsui Trust Holdings (Consolidated)> Billions of Yen (Unless specified otherwise)

• FY2010 Financial Results:

116.4 
84.7 
47.2 
7.2%

28.51 

4.5 

118.4 
83.4 
46.8 
9.0%

31.41 

(10.8)

(2.0)
1.2 
0.4 
(1.8)%

(2.90)

15.3 

(1.7)%
1.5 %
1.0 %

—
(9.2)%

141.7 %

ChangeChange (A)–(B)

Net Business Profit before Credit Costs*
Net Interest Income and Related Profit*
Net Fees and Commissions and Related Profit*
Net Trading Profit
Net Other Operating Profit
General and Administrative Expenses

Net Non-recurring Profit
Ordinary Profit
Extraordinary Profit
Net Income

Total Credit Costs*

<The Chuo Mitsui Trust and Banking (Non-consolidated) + Chuo Mitsui Asset Trust and Banking (Non-consolidated)> Billions of Yen (Unless specified otherwise)

103.5 
106.4 
80.2 
3.5 

27.1 
(113.7)
(26.1)
77.3 
2.1 

49.4 

6.7 

108.9 
125.9 
79.1 
2.5 

19.1 
(117.9)
(21.6)
85.0 
2.6 

57.6 

(6.1)

(5.4)
(19.5)

1.0 
0.9 
7.9 
4.1 
(4.5)
(7.6)
(0.4)
(8.1)

12.9 

(5.0)%
(15.5)%

1.4 %
35.0 %
41.4 %
3.5 %

(20.9)%
(9.0)%

(17.9)%
(14.1)%

209.8 %

Note: Amounts less than ¥100 million are rounded down.

Change (A)–(B)

<Dividends>

8
28.1%

8
28.3%

—
(0.2)%

Consolidated BIS Capital Adequacy Ratio
Consolidated Tier I Capital Ratio

March 2011 (A) March 2010 (B) Change (A)–(B)

<Status of Capital Adequacy Ratio>

16.46%
11.63%

13.80%
9.86%

2.66%
1.77%

Terms with an asterisk are explained in “Glossary” on page 12.
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Dividend per Share on Common Share (Yen)
Consolidated Dividend Payout Ratio

FY2010 (A) FY2009 (B)

FY2010 (A) FY2009 (B)

FY2010 (A) FY2009 (B) ChangeChange (A)–(B)

Net Business Profit before Credit Costs*
Ordinary Profit
Net Income
Return on Shareholders’ Equity
Net Income per Common Share (Yen)

Total Credit Costs*
Total Substantial Credit Costs(1)

<The Sumitomo Trust and Banking (Consolidated)> Billions of Yen (Unless specified otherwise)

• FY2010 Financial Results:

174.2 
100.7 
83.5 
7.4%

47.11 

(28.8) 
(36.5) 

197.8 
148.1 
53.1 
5.0%

30.17 

(1.2) 
(4.2) 

(23.6) 
(47.3) 
30.3 
2.4%

16.94 

(27.5) 
(32.2) 

(12.0)%
(32.0)%
57.0 %

—
56.1 %

(2,144.7)%
(761.3)%

ChangeChange (A)–(B)

Net Business Profit before Credit Costs*
Net Interest Income and Related Profit*
Net Fees and Commissions and Related Profit*
Net Trading Profit
Net Other Operating Profit
General and Administrative Expenses

Net Non-recurring Profit
Ordinary Profit
Extraordinary Profit
Net Income

Total Credit Costs*
Total Substantial Credit Costs(1)

<The Sumitomo Trust and Banking (Non-consolidated)> Billions of Yen (Unless specified otherwise)

129.7 
140.8 
90.3 
11.7 
15.1 

(128.4)
(57.7)
72.0 
(1.4)
73.5 

(14.1)
(22.4)

175.4 
185.2 
87.5 
15.6 
16.1 

(129.2)
(47.9)
127.5 
(49.7)
21.6 

8.4 
7.4 

(45.6)
(44.3)

2.8 
(3.8)
(1.0)
0.7 
(9.8)

(55.4)
48.3 
51.8 

(22.6)
(29.9)

(26.0)%
(23.9)%

3.2 %
(24.8)%
(6.4)%
0.6 %

(20.5)%
(43.5)%
97.2 %

239.0 %

(267.8)%
(400.2)%

(1) Sum of conventionally defined total credit costs, and costs in “net gains on sales of stocks and other securities” and “other non-recurring profit” which are related to domes-
tic and overseas credit investment. 

Note: Amounts less than ¥100 million are rounded down.

Change (A)–(B)

<Dividends>

14
29.7%

10
33.1%

4
(3.4)%

Consolidated BIS Capital Adequacy Ratio
Consolidated Tier I Capital Ratio

March 2011 (A) March 2010 (B) Change (A)–(B)

<Status of Capital Adequacy Ratio>

15.63%
11.09%

13.85%
9.86%

1.78%
1.23%

In the consolidated financial results for the year ended March 31, 2011, net business profit before credit costs decreased by ¥23.6
billion year on year to ¥174.2 billion, mainly due to a decrease in net interest income and related profit caused by a decline in mar-
ket interest rates and one-time factors, while there was a recovery in net fees and commissions and related profit (such as the sales
fees of investment trusts, and real estate brokerage fees).

Ordinary profit declined by ¥47.3 billion year on year to ¥100.7 billion, as a result of a ¥32.2 billion increase in total substantial
credit costs, to ¥36.5 billion, due to an additional allowance for loan losses, including group companies, which were posted after
estimating the effects of the Great East Japan Earthquake. Net income increased by ¥30.3 billion to ¥83.5 billion, largely owing to
an income increasing factor of the tax effect resulting from the reorganization of subsidiaries.

The Sumitomo Trust and Banking

Terms with an asterisk are explained in “Glossary” on page 12.
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For the fiscal year ended March 31, 2011, net business profit before credit costs (on a consolidated two-company total basis)
decreased by ¥25.6 billion year on year to ¥290.6 billion, mainly due to a decrease in net interest income and related profit in the
trust banks within the Group, despite the full-year earnings contribution of Nikko Asset Management.

Ordinary profit decreased by ¥46.0 billion year on year to ¥185.4 billion, due to a decline in net non-recurring profit, etc., which
includes total credit costs, as a result of an additional allowance for loan losses, including group companies, after estimating the
effect of the Great East Japan Earthquake. Net income increased by ¥30.7 billion to ¥130.7 billion, mainly due to the income
increasing factor of the tax effect resulting from the reorganization of subsidiaries of The Sumitomo Trust and Banking.

Financial results of the former Chuo Mitsui Trust Holdings and The Sumitomo Trust and Banking for the year ended March, 31, 2011 are present-
ed separately, as the two companies were not yet integrated at that point. The sum of the two companies figures are shown below for reference.

<Reference> Sumitomo Mitsui Trust Holdings*
* Sum of the former Chuo Mitsui Trust Holdings and The Sumitomo Trust and Banking

Net Business Profit before Credit Costs
Substantial profit of a bank’s core businesses, calculated by eliminating
the effects of non-recurring factors, such as total credit costs and net
gains on stock from ordinary profit.

Total Credit Costs
Costs incurred in posting allowances for losses on loans and writing off loans. 

Net Interest Income and Related Profit
Net revenues after subtracting interest paid on deposits, etc., from rev-
enues on loans and securities investment.

Net Fees and Commissions and Related Profit
Net profit of the sales fees of investment trusts, real estate brokerage
fees, and trust fees for assets under management, etc.

Capital Adequacy Ratio
The ratio of capital to risk-weighted assets, and one of the indicators
showing the soundness of banks. Internationally active banks are required
to maintain the ratio at 8% or higher.

Tier I Capital Ratio
The ratio obtained by dividing Tier I capital (composed of core capital,
consisting primarily of the capital stock, the capital surplus, and retained
earnings) by risk-weighted assets, etc. A high Tier I ratio equals a high
core capital ratio, indicating a high quality of capital.

Glossary

FY2010 (A) FY2009 (B)

FY2010 (A) FY2009 (B) ChangeChange (A)–(B)

Net Business Profit before Credit Costs*
Ordinary Profit
Net Income

Total Credit Costs*

<Consolidated Two-company Total: Former Chuo Mitsui Trust Holdings (Consolidated) +
The Sumitomo Trust and Banking (Consolidated)> Billions of Yen (Unless specified otherwise)

• FY2010 Financial Results:

290.6 
185.4 
130.7 

(24.3)

316.3 
231.5 
100.0 

(12.1)

(25.6)
(46.0)
30.7 

(12.1)

(8.1)%
(19.9)%
30.8 %

(100.7)%

ChangeChange (A)–(B)

Net Business Profit before Credit Costs*
Net Interest Income and Related Profit*
Net Fees and Commissions and Related Profit*
Net Trading Profit
Net Other Operating Profit
General and Administrative Expenses

Net Non-recurring Profit
Ordinary Profit
Extraordinary Profit
Net Income

Total Credit Costs*

<Non-consolidated Three-company Total: The Chuo Mitsui Trust and Banking (Non-consolidated) +
Chuo Mitsui Asset Trust and Banking (Non-consolidated) + The Sumitomo Trust and Banking (Non-consolidated)> Billions of Yen (Unless specified otherwise)

233.3 
247.2 
170.6 
15.2 
42.2 

(242.1)
(83.9)
149.4 

0.7 
123.0 

(7.4)

284.4 
311.1 
166.7 
18.2 
35.3 

(247.1)
(69.5)
212.5 
(47.1)
79.3 

2.2 

(51.1)
(63.8)

3.9 
(2.9)
6.9 
4.9 

(14.3)
(63.1)
47.8 
43.6 

(9.7)

(18.0)%
(20.5)%

2.3 %
(16.3)%
19.5 %
2.0 %

(20.6)%
(29.7)%
101.6 %
55.1 %

(423.2)%

Note: Amounts less than ¥100 million are rounded down.

Terms with an asterisk are explained in “Glossary” below.
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Sumitomo Mitsui Trust Holdings, Inc., was established on April 1, 2011. 
The following is a summary of corporate histories leading up to the management integration.

The Sumitomo Trust and Banking 

Chuo Mitsui Trust Holdings 2000
Japan Trustee Services Bank, Ltd.

is established.

Merged with SB Trust Bank Co., Ltd.

2002
Capital participation by

Mitsui Trust Holdings, Inc.

1995
The Sakura Trust and Banking Co., Ltd.

is established.

2002
Mitsui Trust Holdings, Inc.

is established with the transfer of stock from
The Chuo Mitsui Trust and

Banking Company, Limited 

The Chuo Mitsui Trust and
Banking Company, Limited

1925
Sumitomo Trust Co., Ltd.

is established.

2000
The Chuo Trust & Banking Co., Ltd., and 

The Mitsui Trust and Banking Company, Limited 
merge to become

The Chuo Mitsui Trust and 
Banking Company, Limited

1962
The Chuo Trust & Banking Co., Ltd.

is established.

The Sakura Trust and Banking Co., Ltd., changes to
Mitsui Asset Trust and

Banking Company, Limited

1924
The Mitsui Trust Company, Limited

is established.

1998
The Chuo Trust & Banking Co., Ltd., took over 

the business operations of Hokkaido Takushoku 
Bank Co., Ltd., in the Honshu area. 

2000
Established through joint investment with

The Daiwa Bank, Limited (Currently Resona Bank, Ltd.)

2000
Merged with Daiwa International Trust Bank, Ltd.
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Special Feature on the Management Integration: Corporate Histories Leading Up to the Management Integration

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

April 1, 2011

Establishment of
Sumitomo Mitsui Trust Holdings, Inc.

The Sumitomo Trust and Banking Co., Ltd.

2007
Mitsui Trust Holdings, Inc.

changes its registered trade name to
Chuo Mitsui Trust Holdings, Inc. 

The Chuo Mitsui Trust and
Banking Company, Limited

Mitsui Asset Trust and Banking Company, Limited changes to
Chuo Mitsui Asset Trust and
Banking Company, Limited

Chuo Mitsui Asset Management Company, Limited 

Chuo Mitsui Capital Company Limited 

Symbol Mark

The symbol mark features “Future Bloom” representing

the vision of Sumitomo Mitsui Trust Group, which is

“to generate new value through the combination of significant 

expertise and comprehensive capabilities, and to help the future 

of our clients and society bloom.”

Corporate Color

The corporate color is “Future Blue,” which represents the 

integration of the sense of value that the symbol mark implies, 

and evokes the closeness and the future.

“Sumitomo Mitsui Trust Bank, Limited” is planned to be established on April 1, 2012 through the 
merger of the three subsidiary trust banks under the umbrella of Sumitomo Mitsui Trust Holdings, 
Inc.: The Chuo Mitsui Trust and Banking Company, Limited; Chuo Mitsui Asset Trust and Banking 
Company, Limited; and The Sumitomo Trust and Banking Co., Ltd. 

2008
Merged with Barclays Global Investors Japan

Trust & Banking Co., Ltd.



Basic Strategy and Growth Strategy of
Sumitomo Mitsui Trust Group

Special Feature on the Management Integration:

Make full use of high-level expertise and
comprehensive capabilitiesp p es

Strengthen
fee businesses

Make full use of high-level expertise and
comprehensive capabilities

Strengthen
fee businesses

Enhance basic
earnings power

Make use of the client base,
which has been diversified and

expanded through the integration

Enhance basic
earnings power

Make use of the client base,
which has been diversified and

expanded through the integration

Banking Business
(wholesale business and loans to individuals)
• Loans to individuals
• Overseas credit for Japanese corporations
• Syndicated loans and asset securitization
• Sales of financial products

Investment Trust and Insurance Sales
• Sales of investment trust and insurance
• Fund wraps

Asset Management and
Administration Business
• Pension and overseas asset trust businesses
• Investment trust management and
   administration

Real Estate Business
• Real estate brokerage
   (for corporate and individual clients)
• Manage real estate investments and
   securitization of real estate

Basic Strategy

(1) Provide Comprehensive Solutions, with Superior Products and Services across Business Fields

Leverage the high level of expertise and a wide range of capabilities cultivated by Sumitomo Mitsui Trust

Group over the years, to provide comprehensive solutions with superior products and services across various

business fields to meet clients’ needs

(2) Concentrate Resources on Prioritized Strategic Areas and Focus on the Pursuit of Synergies

Aim to improve profitability and realize stable and sustainable growth by concentrating management

resources on strategic areas where Sumitomo Mitsui Trust Group has competitiveness and expects stronger

growth and business synergies across different business fields

(3) Financial Soundness and Capital Efficiency

Aim to secure capital adequacy in terms of quality and quantity, maintain a sound financial position, and

enhance capital efficiency through the reinforcement of fee businesses by leveraging trust functions

Growth Strategy

(1) Allocate resources to businesses with high growth potential—fee businesses including trust and

asset administration businesses (investment trust and insurance sales, asset management and

administration, real estate business, etc.)—to develop the market and enhance market position

(2) Provide a variety of functions to the wide client base, and enhance basic profitability in the bank-

ing business by achieving a more balanced loan portfolio
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Investment Trust
and Insurance
Sales Strategy

(Strengthen Fee Businesses [1])

One of the strengths of Sumitomo Mitsui Trust Group (the “Group”) is its fee businesses.

Other companies in the same industry earn fees that are around 30% of their gross busi-

ness profit. The Group’s fee revenue ratio, at 42%, is higher than those of other bank

groups. To further increase the fee revenue ratio over the medium term, we will put spe-

cial effort into expanding our investment trust and insurance sales businesses, which

have one of the leading positions among Japanese banks in terms of sales volume.

(1) Strengthen Marketing Capabilities
Of the 500 people who will be transferred from back

office sections accompanying the management integration,
400 will be reassigned as sales representatives to strength-
en our sales structure. As a way to strengthen our sales
channels, we are considering opening new branches, pri-
marily in the three metropolitan areas of Tokyo, Nagoya,
and Osaka, in addition to reorganizing our existing branch
networks. To enhance the effectiveness of marketing, we
will utilize the sales channel for defined contribution pen-
sions and also workplace channels, in which trust banks
have an advantage, as well as the Internet channel.

(2) Strengthen Consulting Capabilities
Not only will we further leverage the product develop-

ment and sales support capabilities of the investment trust
management subsidiaries in the Group, we will also
strengthen our product provision capabilities and asset
management consulting capabilities by (1) mutually provid-
ing strategic products to expand and enhance our product
lines, (2) encouraging staff interaction to facilitate the shar-
ing of know-how, and (3) holding joint seminars, etc. In
addition to these initiatives, we will substantially increase
the sales staff handling fund wraps, which are strategic
products for high net-worth individuals, as we work to
expand our client base and the volume of sales to such
high net-worth individuals.

FY2009 FY2010

0

25

50

75

100

Balance of Fund Wrap*5 and SMA*6

(Billions of Yen)

52.2

100.3

*5  Discretionary investment product which is invested in 
multiple, combined investment trust plans to match the 
customer’s risk tolerance and investment goals.

*6 The Separately Managed Account is a discretionary 
investment product whose investment policy is customized 
for each individual customer.

36.2

22.0

30.2

64.1

CMTB STB

Net Asset Balance of Investment Trust

Cumulative Insurance Sales

Total

(Investment Trust and Insurance Sales)

1.0

1.3

2.4

0.6

1.2

0.7

1.9

0.4

2.2

2.1

4.4

1.1

CombinedSTB*4CMTB*3

Trillions of Yen

Balance*1 and Sales Volume*2 of Investment Trust and Insurance
(*1 As of March 31, 2011, *2 FY2010)

*3 CMTB: The Chuo Mitsui Trust and Banking Company, Limited 
*4 STB: The Sumitomo Trust and Banking Co., Ltd.
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Asset Management
and Administration
Business Strategy

(Strengthen Fee Businesses [2])

The Group has achieved strong brand recognition and gained extensive expertise in the

provision of asset management and administration services for domestic institutional

investors, such as corporate pension funds and public pension funds. We will leverage

these capabilities for individual clients and overseas institutional investors. We will also

strengthen our capabilities for managing foreign stocks, especially Asian stocks.

(1) Strengthen Asset Management Marketing Targeting
Retail and Overseas Clients

The integration of Chuo Mitsui Asset Management
Company, Limited, with STB Asset Management Co., Ltd.,
is scheduled for April, 2012. We will combine their know-
how to drastically strengthen our product development and
sales support capabilities. In addition to the sales base of
the integrated trust bank, which will launch in April 2012, we
will use our network of partner financial institutions to
expand and enhance our sales channels targeting individu-
als and corporations. We will also strategically develop the
newly created investment trust management subsidiary
mentioned above and Nikko Asset Management Co., Ltd.,
as two axes responsible for the growth of our investment
trust management business.

In our overseas asset management services business, we
will work to increase our investor base more quickly by uti-

lizing the Group’s overseas asset management and sales
networks and forming partnerships with overseas financial
institutions, etc.

(2) Strengthen Foreign Stock Management Abilities,
Especially for Asian Stocks

We will integrate the Hong Kong subsidiaries of The Chuo
Mitsui Trust and Banking and The Sumitomo Trust and
Banking, making this our base for management and research.
Also, we will work in cooperation with Tyndall Investment, an
asset management company in Australia and New Zealand,
and DBS Asset Management, a Singapore asset management
company, acquired by Nikko Asset Management Co., Ltd., in
2010. In these ways, we will strengthen our ability to manage
foreign stocks, especially Asian stocks. We aim to use these
initiatives to establish the status of the Group as a top class
asset manager in the Asian market.

Assets under Management 24.4 24.6 49.0

CombinedSTBCMAB*1

Trillions of Yen

Assets under Management of Trust Banks (Non-consolidated)
(As of March 31, 2011)

Asset Management

Asset Administration

U.K. Subsidiary

Hong Kong 
Subsidiary

U.S. Subsidiary

Hong Kong
Subsidiary

U.S. Subsidiary

Luxembourg
Subsidiary

STBCMTB

Overseas Asset Management and
Administration subsidiaries
(As of March 31, 2011)

Assets under Management 2.3 1.4 3.8

Combined

12.8

Nikko AM*4STAM*3CMAM*2

Trillions of Yen

Assets under Management of Investment Trust Management Subsidiaries
(As of March 31, 2011)

+

*1 CMAB: Chuo Mitsui Asset Trust and Banking Company, Limited
*2 CMAM: Chuo Mitsui Asset Management Company, Limited
*3 STAM: STB Asset Management Co., Ltd.
*4 Nikko AM: Nikko Asset Management Co., Ltd.
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Real Estate
Business Strategy
(Strengthen Fee Businesses [3])

The Group’s strength is that we can propose more comprehensive services of asset man-

agement and administration for our clients, as we are engaged in real estate operations,

as well as banking and trust operations. We will share the two groups’ real estate infor-

mation, which has been expanded and enhanced through the integration, with the aim

of increasing our transaction volume. We will also continue putting our efforts into real

estate investment related services for domestic and foreign investors.

(1) Strengthen the Real Estate Brokerage Business
With regard to real estate or property brokerage transac-

tions, The Chuo Mitsui Trust and Banking has an excellent
client base of professional investors, such as investment
funds, while The Sumitomo Trust and Banking has a strong
corporate client base. We will combine the know-how of
both trust banks, working to expand the volume of real
estate-related information, and strengthen our information
matching capabilities. We will increase our sales represen-
tatives to attract new domestic investors and boost sales to
overseas investors, especially in Asia. We will also build an
earnings structure that is less affected by real estate market
conditions by promoting the value-added brokerage trans-
actions through consulting on the effective use of real
estate, as well as construction consulting, environmental
consulting, and financial and tax consulting.

(2) Strengthen Real Estate Investment Related Services
(Real Estate Securitization Business, Real Estate
Investment Advisory Business, etc.)

In the real estate securitization business, we will utilize
the expanded client base that resulted from the integra-
tion, and strengthen our real estate securitization services
for domestic and foreign investors. We will also work to
reduce the costs for real estate securitization operations by
integrating the real estate administration systems to raise
operational efficiency. In the real estate investment advisory
business, we will utilize our strengths as a trust bank to
strengthen our marketing to overseas investors, especially
in Asia, and also to pension funds and institutional
investors. At the same time, we will enhance our product
planning capabilities to meet investors’ needs.

FY2009 FY2010

0

6,000

4,000

2,000

8,000

10,000

Balance of Securitized Real Estate,
Balance of Real Estate Asset Management

(Billions of Yen)

0

100

200

300

400

500
(Billions of Yen)

236.7

9,659.1

280.1

9,493.7

Balance of Securitized Real Estate (Left)
Balance of Real Estate Asset Management (Right)

10.5 17.5 28.0

CombinedSTBCMTB

Billions of Yen

Revenue from Real Estate Brokerage
(including brokerage subsidiaries)
(FY2010)

3.3 4.5 7.8

CombinedSTBCMTB

Billions of Yen

Real Estate Trust Fees, etc.
(FY2010)
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Banking Business
Strategy

(Strengthen Earnings Foundation)

In the banking business, we will utilize our corporate client base, which was complement-

ed and expanded through the integration, and enhance our presence as a “strategic

partner” who provides total solutions combining the Group’s diverse functions. We will

also expand housing loans to individual clients as one of its core assets, and build a more

balanced loan portfolio.

(1) Offer Total Solutions by Leveraging the Group’s
Diverse Functions

The management integration dramatically expanded and
enhanced our client base and strengthened our business
position. We will leverage these to offer the Group’s
diverse products and services, which include syndicated
loans, monetary claim securitization, stock transfer agency
services, corporate pension trusts and M&A advisory servic-
es. We will also work on investment sales, which include
sales of market-based financial products and private place-
ment trusts to such clients as universities, colleges and
financial institutions. Moreover, we will focus on promoting
loans to Japanese corporations operating overseas in Chuo
Mitsui Trust and Banking’s client base, and work to maintain
and expand the balance of corporate loans.

(2) Build the Loan Portfolio by Expanding Loans to
Individuals

By leveraging our sales base, which is one of the
strengths of a trust bank, we have been able to achieve
solid growth in our housing loan balance. However, in bank-
ing we are targeting about a 10% market share for new
housing loans to individuals on a value basis and aim to
boost individual loans to about 30% of our loan portfolio in
fiscal year 2015. We will also work to widely promote mutual
client introduction activities within the Group and maximize
the use of diverse sales channels to meet varied client
needs, with the aim of expanding the individual loan bal-
ance of the entire Group.

FY2010
(Actual)

FY2015
(Indicative)

0

10

20

30
(Trillions of Yen)

1.4
Approx. 15
Approx. 2

Approx. 8
Approx. 25

14.0

5.9
21.4

Loans to Japanese Corporations
(excluding loans to Japanese corporations operating overseas)

Loans to Japanese Corporations Operating Overseas
Loans to Individuals

Loan Portfolio

Total

Ranked 1st–3rd

Ranked 1st–5th

Approx. 580

Approx. 280

Approx. 460

Approx. 580

Approx. 370

Approx. 510

Up Approx. 90

Up Approx. 50

ChangePost-Management
Integration

Pre-Management
Integration

Number of Client Companies in 
which 5th or Higher Loan Provider
(As of September 30, 2010)

Note: The number of client companies in each lending rank before management
integration counts the companies in which either group is ranked higher. 
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Special Feature on the Management Integration:

Network of Sumitomo Mitsui Trust Group
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Other Areas
Total 21 branches

Tokyo Metropolitan Area
Total 75 branches

Chubu Area
Total 20 branches

Kansai Area
Total 37 branches

Chuo Mitsui Trust Group has many branches in the Tokyo

metropolitan and Chubu areas. The Sumitomo Trust and

Banking Group has many branches in the Tokyo metropoli-

tan and Kansai areas. Through the management integra-

tion, the Group is building a balanced network focused on

the Tokyo metropolitan, Kansai and Chubu areas.

Domestic Branch Networks

Balanced domestic branch networks, focused on the Tokyo metropolitan, Kansai and Chubu areas

The Group has an overseas network that can provide global financial services, 

including a loan business, an asset management and administration business, and a consulting business.

Overseas Network

An overseas network that can provide global financial services

Tokyo Metropolitan Area

Kansai Area

Chubu Area

Other Areas

Total

52 (56.5%)

15 (16.3%)

14 (15.2%)

11 (12.0%)

92 (100.0%)

33

10

13

11

67

19

5

1

—

25

23 (37.7%)

22 (36.1%)

6 (9.8%)

10 (16.4%)

61 (100.0%)

17

18

6

10

51

75 (49.0%)

37 (24.2%)

20 (13.1%)

21 (13.7%)

153 (100.0%)

17

10

5

6

38

6

4

—

—

10

Total Overlapping
BranchesConsulting

OfficesBranchesBranches Consulplaza

CMTB STB

(As of March 31, 2011) 

U.S. New York

Europe London

Luxembourg
Asia Singapore

Shanghai
Beijing

Hong Kong
Others

New York Representative Office

Subsidiary (Securities business),
London Representative Office

Singapore Representative Office

Beijing Representative Office

Subsidiary (Asset management business)

New York Branch
Subsidiary (Asset management and global custody business)
London Branch

Subsidiary (Global custody business)
Singapore Branch
Shanghai Branch
Subsidiary (Consulting business),
Beijing Representative Office
Subsidiary (Finance business and asset management business)
Jakarta Representative Office
Seoul Representative Office
Bangkok Representative Office 

CMTB STB(As of March 31, 2011) 
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Special Feature on the Management Integration:

Revenue and Financial Targets of 
Sumitomo Mitsui Trust Group
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The revenue and financial targets for fiscal year 2015 are as follows.

Special Feature on the Management Integration:

Financial and Capital Strategies of 
Sumitomo Mitsui Trust Group

With a view toward the new BIS capital adequacy regulations (Basel III), our basic approach is to secure capital

adequacy in terms of quality and quantity, further strengthen our sound financial position, and enhance capital

efficiency. We thereby aim to maximize shareholder profits.

Assumptions: We assume that a moderate economic recovery will continue through March 31, 2016, with short term interest rates 
 remaining below 1%, long term interest rates below 2%, and the Nikkei average at the ¥14,500 level. 

Revenue Targets Financial Targets

Approximately ¥460.0 billion

Consolidated net business profit before credit costs:

Approximately ¥220.0 billion

Consolidated net income:

Approximately 10 %

Consolidated ROE: 

Approximately 40 %

Non-consolidated overhead ratio (OHR):

Assuming the current BIS capital
adequacy regulations, we aim to
maintain a consolidated Tier I
capital ratio of 10% or higher.

Capital
Policy

Policy on
Reduction of

Cross
Shareholdings

We target a cross shareholding balance (after adjusting for
hedge effects) of about 30% of consolidated Tier I capital
under the current regulations as of March 31, 2014.

Our policy is to share profits with shareholders
in accordance with the profit level of each fiscal
year. Regarding dividends for common shares,
our policy is to target a consolidated dividend
payout ratio of approximately 30%.

Dividend
Policy

We aim at early repayment, by
methods such as sale in the market
(secondary offerings), corresponding
to share price movements, etc.

Policy on
Repayment of
Public Funds
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Specific Measures for Integration
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Since before the management integration on April 1, 2011, the Group has been working on various measures for

the early realization of synergies from the management integration. Those specific measures are described below.

We are working to expand and enhance the products and
services for clients. Specifically, we are studying various ini-
tiatives for better meeting client needs, and implementing
these initiatives one by one. Such initiatives include holding
joint seminars for the clients, expanding and enhancing our
product lineup through the mutual provision of investment

trust and insurance products, the arrangement of loans uti-
lizing the business know-how of our domestic and overseas
branch offices, and the strengthening of our real estate
information matching function. We are also working on pro-
moting interaction between the personnel of both groups
for the early realization of synergy effects.

1. Initiatives to Expand and Enhance the Products and Services

It previously cost ¥105 for a client of The Chuo Mitsui
Trust and Banking to withdraw cash from an ATM of The
Sumitomo Trust and Banking, and vice versa. Since February
2011, there is no longer a charge for cash withdrawals.
Note: There is a ¥105 fee (including consumption tax) per withdrawal if used

at times other than on weekdays from 8:45 a.m. to 6:00 p.m., and
Saturdays (excluding holidays) from 9:00 a.m. to 2:00 p.m.

2. Mutual Utilization of ATM (Automated Teller Machine)

In February 2011, The Chuo Mitsui Trust and Banking and
The Sumitomo Trust and Banking executed a banking
agency agreement for loans to Japanese corporations
operating overseas. This agreement was concluded to meet
needs of corporate clients of The Chuo Mitsui Trust and
Banking more fully than before, by utilizing The Sumitomo
Trust and Banking’s bank agency system and providing

loans to them who have demand for borrowing at their net-
works overseas. This agreement made it possible to use
four overseas branch offices of The Sumitomo Trust and
Banking to provide loans to corporate clients of The Chuo
Mitsui Trust and Banking’s 20 branches in Japan that han-
dle corporate loans.

3. Execution of Banking Agency Agreement for Loans to Japanese Corporations Operating Overseas
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Special Feature on the Management Integration:

Topics

24 Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

Sumitomo Mitsui Trust Bank, Limited is scheduled to be created in April 2012. The planned headquarters location of both
Sumitomo Mitsui Trust Holdings, Inc. and the new trust bank are an office building now under construction in Marunouchi,
Chiyoda-ku, Tokyo, which is being jointly developed with other companies. The new building will have 27 floors above
ground and four underground and will feature an environmentally friendly exterior and energy-efficient facilities. We will
thereby work on low CO2 emissions and greenery in the lower level, aiming to obtain the highest class “S” assessment
under the Comprehensive Assessment System for Building Environmental Efficiency (CASBEE).

New Head Office Building Under Construction

• New head office building under construction • Complete image
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CMTB+CMAB (Non-consolidated)

* Figures for FY2008 are based on former standards.
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<Financial Results> Former Chuo Mitsui Trust Holdings

• Net Business Profit before
Credit Costs:

Profit decreased, mainly due to the shrink-
age of the loan-deposit margin, caused by
a decline in interest rates.

Net business profit before credit costs decreased
by ¥5.4 billion year on year to ¥103.5 billion on a
non-consolidated basis, and by ¥2.0 billion to ¥116.4
billion on a consolidated basis, mainly due to a
decrease in net interest income and related profit,
despite a recovery in net fees and commissions and
related profit (such as the sales fees of investment
trusts and real estate brokerage fees), as well as a
steady increase in net gains on bonds. 

Status of Profit and Loss

• Net Interest Income and 
Related Profit:

Profit decreased due to a decline in mar-
ket interest rates and a decrease in bond
balances, etc.

Net interest income and related profit decreased
by ¥19.5 billion year on year to ¥106.4 billion on a
non-consolidated basis, and by ¥18.3 billion to
¥108.7 billion on a consolidated basis, due to a
smaller loan-deposit margin caused by a decline in
market interest rates, as well as a decrease in interest
revenues resulting from declines in balances of bond
portfolio and loans. 

• Net Fees and Commissions and 
Related Profit:

Profit increased on both a consolidated
and non-consolidated basis, due to a
recovery in investment trust sales and real
estate brokerage transactions.

Net fees and commissions and related profit
increased by ¥1.0 billion year on year to ¥80.2 billion
on a non-consolidated basis, and by ¥2.0 billion to
¥100.4 billion on a consolidated basis, mainly due to
firm investment trust sales, as well as a recovery in
real estate brokerage transactions.

• Net Income:
Net income decreased due to the posting
of impairment losses as a result of stock
price declines and despite improved total
credit costs.

Net income decreased by ¥8.1 billion year on year to
¥49.4 billion on a non-consolidated basis, while
increased by ¥0.4 billion to ¥47.2 billion on a consolidat-
ed basis, mainly due to the posting of impairment loss-
es for some stocks which saw substantial price declines
and for which the likelihood of recovery is not expected,
although total credit costs decreased, largely owing to
an improvement in the credit status of clients, despite
the allowance for loan losses posted after estimating
the effects of the Great East Japan Earthquake. 

Financial Status

Glossary

Problem assets based on the Financial
Reconstruction Act
Assets for which disclosure is required by the
Financial Reconstruction Act, and which are classi-
fied as follows. These are generally used in refer-
ring to “non-performing loans.”

Loans in Bankrupt and Practically Bankrupt
Loans to debtors who are legally bankrupt (due
to bankruptcy, corporate reorganization or reha-
bilitation proceedings, etc.), or virtually bankrupt. 

Doubtful Loans
Loans to debtors who are not legally bankrupt,
but whose financial conditions and business
results have deteriorated, with a high likelihood
that the lender will not be able to collect the
principal or receive interest in accordance with
the contract.

Substandard Loans
Loans more than three months past due and
loans whose terms have been modified to sup-
port debtors through such means as interest
reductions or exemptions. 
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(Billions of Yen)
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Real Estate Brokerage Fees (Left)

Balance of Securitized Real Estate

Number of Real Estate Brokerage Transactions (Right)

368.0 287.8 250.33,368.3 3,619.0 3,585.5

3,000.2
3,331.2 3,335.1

• Problem Assets Based on the
Financial Reconstruction Act*
(Non-consolidated):

Ratio to total loan balance improved to
1.0%, mainly due to a decrease in doubt-
ful loans.

The total balance of problem assets based on
the Financial Reconstruction Act decreased by
¥28.7 billion from the end of the previous fiscal year
to ¥89.6 billion, and the ratio of problem assets
based on the Financial Reconstruction Act to the
total loan balance improved by 0.3% to 1.0%, main-
ly due to a decrease in doubtful loans*, resulting
from the improvement in the credit status of clients.

• Investment Trust and Insurance-related Business

• Real Estate Business

• Individual Loan* Business

Status of Main Businesses 

Capital Adequacy Ratio
The ratio of total qualifying capital to risk-
weighted assets, and one of the indicators show-
ing the soundness of banks. Internationally
active banks are required to maintain the ratio at
8% or higher.

Tier I Capital Ratio
The ratio obtained by dividing Tier I capital
(composed of core capital, consisting primarily
of the capital stock, the capital surplus, and
retained earnings) by risk-weighted assets, etc. A
high Tier I ratio equals a high core capital ratio,
indicating a high quality of capital.

Risk-Weighted Assets, etc.
Calculated by multiplying assets, such as loans
and securities, by percentages commensurate
with the risk associated with each asset.

Terms with an asterisk are explained in “Glossary” below.

Solid growth in sales of investment trusts
and insurance, etc.

Sales of investment trusts and insurance, etc., saw
solid growth, centering on investment trusts, with
sales increasing by ¥210.3 billion year on year to
¥655.4 billion on a value basis. Also, fees from sales of
investment trusts and insurance, etc., grew by ¥2.0 bil-
lion to ¥21.4 billion, due to increased sales of invest-
ment trusts, etc., on a value basis. 

Solid growth in brokerage fees, etc., due to
recovery in market conditions

The number of real estate brokerage transactions
steadily increased, thanks to a recovery in real estate
market conditions. Real estate brokerage fees
increased by ¥1.2 billion year on year to ¥7.6 billion,
as a result of our efforts to strengthen profitability, in
addition to an increase in the number of brokerage
transactions. With recovery in real estate market con-
ditions, there was solid growth in the number of real
estate brokerage transactions, and our efforts to
strengthen profitability produced results. 

The balance of securitized real estate decreased by
¥271.7 billion from the end of the previous fiscal year,
to ¥4,786.1 billion.

Ongoing active efforts for housing loans
The balance of housing loans increased ¥3.9 bil-

lion from the end of the previous fiscal year, to
¥3,335.1 billion, as a result of the continued active
marketing efforts.

• Total Qualifying Capital, etc.
(Consolidated):

Continued to maintain sufficient levels of cap-
ital (in terms of both quality and quantity)

Total qualifying capital increased by ¥80.7 billion
from the end of the previous fiscal year through the
accumulation of retained earnings, while risk-
weighted assets* decreased by ¥0.72 trillion, cen-
tering on credit risk-weighted assets, which resulted
in improvements in the consolidated capital ade-
quacy ratio* by 2.66% to 16.46% and the consolidat-
ed Tier I capital ratio* by 1.77% to 11.63%.
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Non-consolidated Consolidated
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<Financial Results> The Sumitomo Trust and Banking

• Net Business Profit before
Credit Costs:

Consolidated net profit decreased, mainly
due to a decrease in non-consolidated net
interest income and related profit, despite
profit growth in group companies.

Net business profit before credit costs decreased by
¥23.6 billion year on year to ¥174.2 billion, mainly due
to a decrease in net interest income and related profit
caused by a decline in market interest rates, despite a
recovery in net fees and commissions and related profit
(such as the sales fees of investment trusts and real
estate brokerage fees), the full-year earnings contribu-
tion of Nikko Asset Management, and increased earn-
ings contributions by some group companies.

Status of Profit and Loss

• Net Interest Income and 
Related Profit:

Profit decreased due to a shrinkage in the
loan-deposit margin and the disappear-
ance of a one-time effect posted in the
previous fiscal year.

Net interest income and related profit decreased
by ¥44.3 billion year on year to ¥140.8 billion on a non-
consolidated basis, and by ¥32.4 billion to ¥155.9 bil-
lion on a consolidated basis, mainly due to a smaller
loan-deposit margin caused by lower market interest
rates, the disappearance of dividend from subsidiary
that had been posted in the previous fiscal year that
resulted from a gain on retirement of perpetual subor-
dinated bonds, and a decline in market-related profit.

• Net Fees and Commissions and 
Related Profit: 

Profit increased on both a consolidated and
a non-consolidated basis, due to a recovery
in sales of investment trusts and insurance
and real estate brokerage transactions.

Net fees and commissions and related profit
increased by ¥2.8 billion year on year to ¥90.3 billion
on a non-consolidated basis, and by ¥21.1 billion to
¥160.0 billion on a consolidated basis, due to a
recovery in sales of investment trusts and insurances
and real estate brokerage transactions, and also
due to the full-year earnings contribution of Nikko
Asset Management.

• Net Income: 
Profit increased due to the posting of tax
effect income resulting from the reorgani-
zation of subsidiaries, despite higher total
credit costs caused by the earthquake.

Net income increased by ¥51.8 billion year on year
to ¥73.5 billion on a non-consolidated basis, and by
¥30.3 billion to ¥83.5 billion on a consolidated basis,
due to posting of tax effect income resulting from the
reorganization of subsidiaries, despite an increase in
total substantial credit costs owing to additional
allowances for loan losses, including group compa-
nies, which were posted after estimating the effect
caused by the Great East Japan Earthquake.

Financial Status

Glossary

Problem assets based on the Financial
Reconstruction Act
Assets for which disclosure is required by the
Financial Reconstruction Act, and which are classi-
fied as follows. These are generally used in refer-
ring to “non-performing loans.”

Loans in Bankrupt and Practically Bankrupt
Loans to debtors who are legally bankrupt (due
to bankruptcy, corporate reorganization or reha-
bilitation proceedings, etc.), or virtually bankrupt. 

Doubtful Loans
Loans to debtors who are not legally bankrupt,
but whose financial conditions and business
results have deteriorated, with a high likelihood
that the lender will not be able to collect the
principal or receive interest in accordance with
the contract.

Substandard Loans
Loans more than three months past due and
loans whose terms have been modified to sup-
port debtors through such means as interest
reductions or exemptions. 
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Net Business Profit before Credit Costs, by Business

• Problem Assets Based on the
Financial Reconstruction Act*
(Non-consolidated):

Ratio to total loan balance improved to 1.2%,
with solid decrease in the total balance.

The total balance of problem assets based on the
Financial Reconstruction Act decreased by ¥20.8 bil-
lion from the end of the previous fiscal year, to
¥155.7 billion, and the ratio of problem assets based
on the Financial Reconstruction Act to the total loan
balance improved by 0.2% to 1.2%, mainly due to a
decrease in the balances of doubtful loans* and
substandard loans*, despite an increase in loans in
bankrupt and practically bankrupt*.

• Retail Financial Services Business
Lower profit due to shrinkage in loan-
deposit margin

Net business profit before credit costs decreased
by ¥3.7 billion year on year to ¥11.1 billion on a non-
consolidated basis, and by ¥3.2 billion to ¥14.9 billion
on a consolidated basis, due to a decline in net inter-
est income resulting from a shrinkage in the loan-
deposit margin, despite increased fees from sales of
investment trusts and insurance.

• Wholesale Financial Services
Business

Lower profit due to decreased net interest
income and related profit, in addition to the
disappearance of a one-time effect

Net business profit before credit costs decreased by
¥18.7 billion year on year to ¥63.1 billion on a non-consoli-
dated basis, and by ¥12.5 billion to ¥89.6 billion on a consol-
idated basis, due to smaller net interest income and related
profit, as well as the disappearance of a gain on sales of
international credit securities posted in the previous fiscal
year, despite favorable results in group companies.

• Treasury and Financial Products
Business

Lower profit, due to risk reduction in bonds
Net business profit before credit costs decreased

by ¥20.9 billion year on year to ¥46.1 billion, mainly
due to a decline in trading earnings, in addition to a
substantial reduction of the balances of domestic and
overseas bonds in anticipation of rising interest rates. 

• Fiduciary Services Business
Consolidated net profit increased due to
full-year earnings contribution of Nikko
Asset Management.

Net business profit before credit costs increased
by ¥4.4 billion year on year to ¥28.7 billion on a con-
solidated basis thanks to the full-year earnings contri-
bution of Nikko Asset Management, while on a
non-consolidated basis, it decreased by ¥1.3 billion
to ¥17.4 billion, mainly due to increased fees paid out
for outsourcing. 

• Real Estate Business
Higher profits on a consolidated and a non-
consolidated basis due to increased broker-
age fees

Net business profit before credit costs increased
by ¥5.2 billion year on year to ¥8.9 billion on a non-
consolidated basis, and by ¥6.1 billion to ¥10.2 billion
on a consolidated basis, mainly due to increased real
estate brokerage fees resulting from improved real
estate market conditions.

• Total Qualifying Capital, etc.
(Consolidated):

Continued to maintain sufficient levels of cap-
ital (in terms of both quality and quantity).

Total qualifying capital increased by ¥103.5 bil-
lion from the end of the previous fiscal year through
the accumulation of retained earnings, while risk-
weighted assets* decreased by ¥0.8 trillion, center-
ing on credit risk-weighted assets, which resulted in
improvements in the consolidated capital adequacy
ratio* by 1.78% to 15.63% and consolidated Tier I
capital ratio* by 1.23% to 11.09%.

Capital Adequacy Ratio
The ratio of total qualifying capital to risk-
weighted assets, and one of the indicators show-
ing the soundness of banks. Internationally
active banks are required to maintain the ratio at
8% or higher.

Tier I Capital Ratio
The ratio obtained by dividing Tier I capital
(composed of core capital, consisting primarily
of the capital stock, the capital surplus, and
retained earnings) by risk-weighted assets, etc. A
high Tier I ratio equals a high core capital ratio,
indicating a high quality of capital.

Risk-Weighted Assets, etc.
Calculated by multiplying assets, such as loans
and securities, by percentages commensurate
with the risk associated with each asset.

Terms with an asterisk are explained in “Glossary” below.

Review of Operations: <Financial Results> The Sumitomo Trust and Banking
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A trust bank that provides services for individual and corporate clients

The Chuo Mitsui Trust and Banking Company, Limited

Individual Services Corporate Services

Investment Trusts

Annuity Insurance

Deposit and Trust Products

Investment Trust Wrap Accounts

Loans to Individuals

Real Estate Services

Testamentary and Inheritance Services

Financial Services
Diverse Financing Techniques
Advisory Functions
Business Matching
Fund-management Products

Real Estate Business
Real Estate Brokerage
Real Estate Securitization
Real Estate Appraisals and 

Assessment
Consulting on Effective Use of 

Real Estate
Stock Transfer Agency Services

Stock-related Services
Advice on IPOs
Practical, Stock-related 

Legal Assistance
IT Support Services
Support Services for 

Investor Relations Activities
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1. Business Outline
The businesses for individual clients of the Chuo Mitsui

Trust and Banking Company, Limited (“CMTB”) include
investment trust and annuity insurance-related business,
individual loan business, real estate business, and testamen-
tary-related business. CMTB conducts each business on the
basic premise that it will strive to actively offer new products
and services tailored to meet client needs.

In the investment trust and annuity insurance-related
business, responding to the increasing needs for asset man-
agement against the backdrop of the mass retirement of
baby boomers and the reform of the public pension system,
CMTB provides a variety of products (investment trusts,
annuity insurance, deposit and trust products, and invest-

Notable Achievements in Sales of Investment Trusts and Annuity Insurance

2. Product and Service Outline

CMTB handles a rich variety of investment trusts and
annuity insurance geared to client needs, and comple-
ments these funds with expanded access to accurate, high-
quality consulting services. As a result, CMTB is able to

maintain its position in the vanguard in its market, in terms
of the balances of both investment trust sales and annuity
insurance sales.

Investment trusts and other securities investments are
attracting growing attention as a means of asset manage-
ment that can be expected to deliver comparatively high
profits, if managed effectively, during an extended period
of low interest rates.

CMTB is working to expand its lineup of investment trust
products so that it can better accommodate clients’
increasingly diverse needs in line with changing lifestyles.

In May 2010, CMTB began offering the Australia Public
and Corporate Bond Fund (the “Aussie Bond,” established
and managed by Chuo Mitsui Asset Management
Company, Limited), which invests in Australian public and
corporate bonds, and delivers a monthly dividend payment.

CMTB’s Expanding Lineup of Investment Trust Products

Individual Services

ment trust wrap accounts) that meet clients’ diverse needs,
as well as high-quality consulting services.

CMTB’s individual loan business strategy aims at differ-
entiation from other banks. CMTB provides a wide selection
of products that reflect its unique qualities, to meet user
requirements, taking into account the different lifestyles of
each generation.

In the real estate and testamentary-related businesses,
against a backdrop of the aging society and a declining
birthrate, CMTB applies its asset utilization expertise
through high-quality consulting to meet the needs for effec-
tive asset utilization, smooth asset succession from one gen-
eration to the next, and strategies for asset preservation.
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In February 2011, CMTB began selling the Nomura
World REIT Currency Selection Fund series (“World REIT
Plus,” established and managed by Nomura Asset
Management Co., Ltd.), which allows investors to select
from among four currencies (Japanese yen, U.S. dollar,
Australian dollar, and Brazilian real), each of which invests
in the world’s real estate investment trusts (REITs).

Market conditions are becoming more complex nowa-
days, and there are increasing expectations for the
advanced asset management expertise of specialists.

CMTB handles investment trust wrap accounts, and pro-
vides comprehensive asset management services that
include the design of custom-tailored portfolios based on
each client’s management needs and risk tolerance, and
the reporting of results. 

Investment Trust Wrap Accounts

Amid growing interest in planning and preparing an
inheritance, single-payment whole life insurance is attract-
ing more attention for goals such as the smooth division of
inheritance assets and the preparation of funds necessary
for inheritance tax payment. 

CMTB began offering “Sekai no Kajitsu” single-payment
whole life insurance (underwritten by Mitsui Sumitomo
Primary Life Insurance Company, Limited) in July 2010.

In December 2010, CMTB also began offering “Yume no
Katachi” single-payment whole life insurance (underwritten
by Nippon Life Insurance Company).

Expanded Lineup of Single-Payment Whole Life Insurance

Best Quality
CMTB created “Best Quality,” a members-only service for clients with an

individual aggregate transaction balance exceeding ¥10 million. Members
enjoy access to special information and various privileges, including preferen-
tial interest rates and reduced fees, information about theater productions,
and ticket sales (service content varies depending on the transaction balance).

CMTB also publishes a biannual information magazine for members, offer-
ing a variety of useful information on topics ranging from finance to lifestyles.
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Wide Variety of Loans Geared to the Lifestyles of Individuals

CMTB provides loans to first-time homeowners for the
purchase or construction of a new home, the purchase of a
home upon the sale of an older dwelling, or the refinancing
of a home. However, the scope of lending choices also
includes formats with added convenience, such as an
option to combine miscellaneous expenses into a loan, as
well as loans with repayment provisions that grant borrow-
ers added peace of mind in the event of unforeseen cir-
cumstances, such as illness. For the latter, borrowers can

opt into a package that carries a rider against all three
major diseases in Japan—cancer, stroke and heart attack—
and one specifically for cancer. 

Responding to diversifying lifestyles and a range of retail
banking requirements, CMTB complements its housing
loans with a selection of products that utilize homes as col-
lateral. This includes home-backed card loans (α-style), a
secured financial instrument that enables clients to acquire
funds for any purpose of their choosing.

Home-Backed Loans for Seniors Ensure Comfort in Old Age

Leading the way in the finance industry, CMTB has been
handling reverse mortgages since 2005, providing elderly
homeowners with funds that enable them to maintain a
comfortable lifestyle in their retirement years. In addition,
in October 2009, CMTB began offering home remodeling
loans for older clients (with a lump-sum principal repay-
ment) for use by seniors in the funding of home renova-
tions for improved barrier-free access.

Applying Asset Utilization Expertise through High-Quality Consulting

CMTB maintains close ties with Chuo Mitsui Realty Co.,
Ltd., a member of the Chuo Mitsui Trust Group with years
of experience in the market and an extensive service net-
work, to precisely address all the issues that emerge in
dealing with real estate from a client’s perspective. CMTB
lists numerous buildings on Chuo Mitsui Realty’s website
and optimizes a wide range of information opportunities,

Capitalizing on Real Estate

including seminars and individual sessions arranged with
Chuo Mitsui Realty, to enhance consultation services cover-
ing all real estate categories. For members and special
members of CMTB’s members-only “Best Quality” service
who seek real estate brokerage services, CMTB maintains a
preferred system that discounts brokerage fees at the time
of contract signing.
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CMTB’s comprehensive view of
testamentary-related business covers
all angles, including taxation and
legal considerations. CMTB utilizes
the testamentary trust expertise only
a trust bank can possess to extend
pertinent advice on the preparation
of wills for the expeditious transfer of
wealth. CMTB also offers subsequent
assistance, such as custody of wills and executor services
to guarantee accurate distribution of assets according to
the stated wishes of the deceased.

Testamentary Trusts

CMTB also offers inheritance coordination services to
smooth the succession process. CMTB can complete bur-
densome inheritance procedures on behalf of the succes-
sor, including investigating inherited assets, creating an
asset inventory, documenting discussions of how to divide
assets and carrying out associated procedures (including
registering real estate, transferring ownership of assets such
as deposits and stocks, and converting assets into cash),
and paying inheritance tax on behalf of the successor.

Inheritance Coordination Services

Enhancing the Network through Initiatives like the Development of Distinctive Branch Offices

CMTB has established a network of Consulplaza consult-
ing-oriented offices at highly convenient locations frequent-
ed by clients in their daily lives, for example at train stations

Consulplaza Openings and commercial facilities, such as department stores.
Consulplazas are generally open year-round, and the offices
remain open during evening hours, for people returning
home from work. Clients can discuss various topics, including
asset management, loans, wills, inheritance, and real estate.

Together with Prudential Life Insurance Co., Ltd., CMTB
developed Chuo Mitsui’s “Anshin Support Trust” (a life
insurance trust) and began offering this product in July
2010. This new product enables clients to flexibly designate

in advance the parties to whom life insurance proceeds will
be disbursed, how they are to be disbursed, and the ways
such proceeds are to be used.

This product, which includes the flexible asset disbursement
function as an extra feature, is the first life insurance trust prod-
uct to be offered in Japan and consequently has helped boost
CMTB’s reputation for its product development capability.

Japan’s First “Life Insurance Trust” 
Jointly Developed Across Industries

CMTB has introduced a new branch terminal system
known as “Palette” for use by clients visiting branches to
conduct banking transactions.

Among the system’s capabilities is functionality for dra-
matically reducing the amount of information that must be
filled in by clients as part of investment trust related proce-
dures. It also provides more detailed and timely market
information through displays that can be viewed by clients. 

CMTB will continue making efforts to reduce the amount

of time needed for banking transactions, as CMTB pro-
vides more robust support for clients’ asset management
needs, leveraging the enhanced capabilities to provide
valuable information in addition to expertise developed
over many years.

Introduction of a New Branch Terminal System
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Financial Services

1. Business Outline
CMTB draws on a wealth of experience and expertise

developed over its many years in the industry to provide
financing that is carefully geared to the needs of its clients.

CMTB supplies funds through its diverse financing
functions for a broad range of activities, including corpo-
rate restructuring.

Broaden Fund Supply through 
Varied Financing Techniques

2. Product and Service Outline

Real estate asset finance, such as non-recourse loans and
real estate securitization utilizing the real estate-managed
trusts CMTB runs and special-purpose companies, has
numerous applications ranging from securitization of com-
pany-owned properties to real estate investment projects. 

For clients interested in corporate restructuring, CMTB
provides leveraged finance services for increasing corpo-
rate value through restructuring by such means as manage-
ment buyouts and leveraged buyouts. 

For clients interested in revitalizing their operations,
CMTB supplies funds to meet needs throughout the cor-
porate rehabilitation process through debtor-in-possession
financing and other means.

Real Estate Business

1. Business Outline
CMTB has a number of real estate specialists, including

real estate appraisers, on staff. Drawing on the many years
of experience and expertise accumulated by these profes-
sionals and their predecessors, CMTB is able to offer
clients a comprehensive range of real estate-related con-
sultations from various starting points, including broker-
age and securitization, effective land utilization and real
estate appraisals and assessment, to respond accurately
to demand for financial solutions for client companies.

Comprehensive Skills of Real Estate Professionals
Reinforce Consultation Capabilities

2. Product and Service Outline

In the field of property sales and purchase for business
use, CMTB’s seasoned professionals boast solid experi-
ence and expertise in various real estate-related matters,
including taxation and law. They respond with finely tuned
precision to the needs of corporate clients and take on
everything from structural surveys to the preparation of
transfers of ownership. In the area of improved balance
sheet composition and funding, CMTB assists clients in
creating financial strategy solutions such as securitization
and other methods.

Real Estate Brokerage and Securitization Services

CMTB makes full use of accumulated real estate devel-
opment and management know-how to extend advice on
the design of suitable plans for eliciting greater practical
value from old buildings and idle land. CMTB also draws
on the considerable expertise of its own real estate
appraisers to address heightened demand for accurate
assessment of property values, paralleling the move to
introduce international accounting standards.

Real Estate Appraisals and Effective Use of Property

Corporate Services

Assorted Solutions to 
Support Clients’ Efforts to Enhance Operations

CMTB maximizes the unique characteristics inherent in a
trust bank to provide clients with a wide selection of corpo-
rate value-enhancing solutions, from introductions that can
lead to mergers and acquisitions involving business divi-
sions and subsidiaries to the liquidation of assets and the
restructuring of corporate real estate (CRE strategies).
CMTB also presents workable business strategies, such as
methods to facilitate business succession and measures to
deflect hostile takeover bids.
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Corporate Real Estate Strategies

The importance of real estate in corporate management
strategies is growing. Against this backdrop, CMTB is
actively encouraging clients to undertake a review of
respective property holdings and related utilization strate-
gies. CMTB is also reinforcing its proposal-making activi-

ties, with a focus on real estate sales and securitization.
Integral to this process is the know-how acquired over
many years in financing and real estate-related operations,
and the ability to pinpoint the changing needs and per-
ceptions of each client with regard to property holdings.

Aggressively Promote Real Estate Fund-related Business

CMTB energetically promotes its real estate fund-related
business to capitalize on emerging opportunities, such as
the trend among companies to reduce and recombine
assets through securitization of real estate, an expanded J-
REIT market, as well as demand for private fund formation
fueled by diversifying investment needs.

The formation of real estate securitization schemes and
real estate funds almost always includes the establishment
of trusts to manage the subject property. Trusts to manage
and dispose of real estate represent a fundamental struc-
ture of real estate securitization, and in the administration of
such trusts, CMTB suggests securitization schemes matched
to user requirements and offers administration-related serv-
ices of a high caliber. The value of trusts under administra-
tion stood at about ¥4.7 trillion, as of March 31, 2011.

Administration of Securitized Real Estate Trusts

J-REIT investment companies are legally obligated to out-
source to trust banks and other financial institutions the
administration of investor lists as well as asset custody servic-
es, such as the creation of accounting books for asset hold-
ings, including cash, title deeds and marketable securities, as
well as actual custody of these assets, and the execution of
general office work, such as corporate administrative process-
es. CMTB has participated in the establishment of a number
of listed investment companies and as of March 31, 2011, pro-
vided asset custody and other administration services to 10 of
the 35 listed investment companies. The high quality of its
services has earned CMTB high marks from these clients.

Asset Custody and General Administration for Listed J-REITs

Fulfill Investment Needs with Pertinent Real Estate Investment Consultations

While a true recovery in the real estate market is expected to
take more time, demand for real estate remains firm. For many
companies, real estate transactions still form the backbone of
corporate management and financial strategies, while investors
remain keen to acquire and operate revenue-generating real
estate that they can count on to deliver a steady cash flow.

CMTB designated its real estate investment advisory depart-
ment and real estate investment promotion departments as
specialized sections. CMTB is registered as a general real
estate investment advisory and therefore has a structure in
place to facilitate responses to any real estate investment need
that clients may have. CMTB’s capabilities are enhanced by
consistent efforts to enhance the content of its consultations.

In order to expand its asset management services for domes-
tic and overseas institutional investors, CMTB established Chuo
Mitsui Trust Realty Company, Limited in November 2009 to
handle the investment management business by offering
investors securities such as trust beneficiary rights with real
estate as the underlying asset. The new company, which began
operations in March 2010, will offer investment management
and advisory services associated with investments such as real
estate trust beneficiary rights by bringing together the Chuo
Mitsui Trust Group’s skilled personnel and expertise in the asset
management and real estate businesses.

A Subsidiary to Handle the Investment Management Business
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Stock Transfer Agency Services

1. Business Outline
Stock transfer agency services ensure swift and accurate

execution of a multifaceted array of corporate actions,
assumed on behalf of stock-issuing clients and all done in
accordance with legal and taxation rules. These services
encompass annual tasks, namely, maintaining shareholder

Strengthen Information Management System in Back Office Operations

2. Product and Service Outline

CMTB outsources its back office operations to Japan
Stockholders Data Service Company, Limited, a 50:50 joint
venture established with Mizuho Trust Banking Co., Ltd., in
April 2008. Japan Stockholders Data Service is working to
improve its stock transfer agency-related services by
strengthening its information management system. The
company was granted use of the Privacy Mark by Japan
Information Processing Development Corporation

(JIPDEC) in July 2010. The Privacy Mark is granted to an
entity who has developed a system for taking appropriate
protection measures in the handling of personal informa-
tion, based on the Privacy Mark System operated by
JIPDEC. CMTB will continue working to enhance its infor-
mation management system, including the protection of
personal information.

Practical, Stock-related Legal Assistance

CMTB’s specialized staff possessing a wealth of experi-
ence offer various seminars and study sessions on an indi-
vidual basis for stock-issuing companies on such themes as
the Companies Act and the handling of the general share-
holders’ meeting. CMTB published Heisei 23 Nenban
Kabushiki Jitsumu Kabunushi Sokai no Point (“Stock
Matters: Hints on Executing General Shareholders’
Meetings (2011 edition)”) in February 2011, and Kabunushi

Sokai Torishimariyakukai Kansayakukai Gijiroku Sakusei no
Jitsumu (“Practices for Creating the Minutes of General
Shareholders’ Meetings, Board of Directors Meetings and
Board of Auditors Meetings”) in March 2011. These pro-
vide explanations on the operation of shareholders’ meet-
ings based on the latest laws, using model cases and
making full use of the writers’ actual experiences. 

lists, sending out voting notices and invitations to share-
holders’ general meetings, and calculating and distributing
dividends, in addition to stock-related events, including
capital increases, stock splits and the transfer of shares.

Investor Relations (IR)* and Shareholder Relations (SR)* Support

CMTB offers beneficial shareholder survey services to
identify domestic and overseas institutional investors not
listed in shareholders’ registries such as domestic institu-
tional investor beneficial shareholder data creation services
and foreign beneficial shareholder surveys. In addition,
CMTB provides an extensive selection of services designed
to offer comprehensive support for corporate IR and SR
activities, including individual shareholder analysis reports.

* Investor Relations (IR) and Shareholder Relations (SR)
Investor relations (IR) refers to public relations activities targeting investors,
specifically the full range of activities by which corporations provide the
information needed to make investment decisions to shareholders and
investors in a timely, fair, and ongoing manner. Shareholder relations (SR)
refers to those activities targeting shareholders.



A trust bank that provides services for institutional investors

Chuo Mitsui Asset Trust and Banking Company, Limited
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*1. Trusts for which the trustee has the authority to manage the entrusted funds at its own discretion within the range and type of assets designated by the trustor.
*2. Trusts to facilitate the purchase of own shares (treasury stock) from the market on behalf of the trustor, i.e., the client company. This is a specified investment-style product that

allows purchases at the trustee’s discretion, thereby averting possible violation of regulations by the client company concerning market manipulation and insider trading.
*3. Trusts for which the trustor has full discretionary rights for management of the entrusted assets.
*4. Products utilizing trust schemes that function as measures to deflect hostile takeovers. A trust is set up for equity warrants prior to the execution of subscription rights to new

shares, so that if a hostile takeover bid is tabled, new shares can be issued to existing shareholders, essentially terminating the predatory action.
*5. Trusts designed to function as an employee incentive by utilizing existing employee stock ownership plans. In addition to enrichment of social welfare programs, benefits

include creation of a stable base of shareholders and effective utilization of treasury stock.

CMAB also handles other products, including money claims in trust, in addition to the products listed above.

Asset Management
Business

Asset Administration
Business

Pension Management
Services

Employee pension fund trusts, defined benefit corporate pension trusts, tax-qualified pension trusts, national pension fund trusts

Defined contribution pension operations
(asset administrators, administration managers)

Individually operated designated money trusts (shiteitan)*1

Money trusts other than shiteitan (moneyfund trusts)
Stock buyback money trusts other than shiteitan*2

Designated composite trusts
Securities management trusts

Investment management business
Investment advisory business

Securities investment trusts
Specified money trusts (tokkin)*3

Specified money in 
trusts other than money trusts

Specified composite trusts
Managed securities trusts
Trust-style rights plans*4

Employee stock 
ownership (ESOP) trusts*5

Pension Trusts

Securities Trusts
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Asset Management Business

1. Business Outline
The Asset Management Division is responsible for about

¥24 trillion in funds. These funds from clients are combined in
various formats, including corporate pensions, public pen-
sions and public sector funds, and are managed according to
proposals formulated with the explicit input of clients. The

scale of the funds handled at Chuo Mitsui Asset Trust and
Banking Company, Limited (“CMAB”) is one of the largest in
Japan, and CMAB utilizes the merits of this scale, as well as
the talents of a skilled group of some 200 professionals, to
achieve excellent fund management performance.

Providing Top Class Asset Management Expertise and 
High-Quality Alternative Funds Designed to Meet Client Needs

2. Product and Service Outline

Fund management operations at CMAB are under-
pinned by a fundamental principle that prioritizes consis-
tency and clarity in the processes used to manage funds.
To support this principle, operations have been arranged
into a function-specific structure paralleling the all-encom-
passing Plan→Do→See process for fund management
products. As a multi-product firm, CMAB provides diverse
products, including actively managed funds, passively
managed funds and alternative funds, targeting both for-
eign and domestic investment.

Consistent Fund Management Principle and
Function-specific Structure

As one of the largest asset management companies in
Japan, CMAB is providing high-quality products for active
fund management, whereby experienced fund managers
establish funds based on research data compiled by top-
class corporate and quantitative analysts in terms of quality
and quantity, and passive fund management, which draws
on years of accumulated results since the 1985 launch of
passive funds, featuring domestic stock to promote the
process and improve the quality of related products. The
company also offers a variety of high-quality alternative
funds designed to meet client needs, including hedge
funds, real estate funds, REITs, and private equity funds.

Providing High-quality Products

• Divisional Structure for Asset Management

PLAN DO SEE

Equity Department

Analysts Group

Japanese Equity Group

Fixed Income Investment
Department

Japanese Fixed Income Group

Foreign Fixed Income Group

Risk Management
Department

Investment Supervision Group

Investment Planning
Department

Investment Administration Group

Quantitative Investment
Department

Passive Equity Management Group

Passive Bond Management Group

Active Fund Quantitative
Management Group

Investment Engineering Group

Asset Management Study Group

Foreign Equity Group

Fund Business and Alternative
Investment Department

Investment Group

Fund Investment Group

Real Estate Investment Group

Investment
Planning Department

General Affairs Group

Product Planning Group

Investment Strategy Group

Global Relation Group

Pension Fund
Investment Department

Trust Fund
Investment Department
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Advanced Consulting Capabilities Exercising Expertise to the Fullest Extent

Reflecting clients’ varied needs, CMAB is promoting its
consulting services in regard to the appropriate composi-
tion of portfolios—ones in which risk-return is constrained
to respond to the need for stabilized investment perform-
ance, promoting diversified investment from a medium- to
long-term perspective, or responding to the need for high
performance backed by growth in emerging countries.

Consultations to Meet a Diverse Range of Portfolio Needs

CMAB is extending the scope of its consulting services
for matching clients’ needs and the features of new prod-
ucts such as Asian equity active funds, which invest in
countries across Asia to take advantage of expectations of
high growth over the medium to long term, while diversi-
fying sources of both risk and income by expanding the
range of countries in which investments are made, and
infrastructure investment funds, which are a response to
the diversification of alternative products.

New Product Consultations

Seeking to establish a wider, more resilient profit base,
CMAB has enthusiastically embraced investment advisory
services, such as the promising field of advice on invest-
ment trusts, which are popular with individual clients due
to their potential for generating relatively high earnings in
these times of low interest rates. CMAB has endeavored
to apply respected fund management expertise acquired
through services for institutional investors to meet the
needs of individual investors as well.

With an eye toward further cultivating its base of new
clients, CMAB entered the business of asset management
services for non-residents and offers investment advice on
foreign-owned funds that concentrate investment in
Japanese stocks. CMAB is also involved in selling applica-
ble funds to overseas institutional investors via the
Group’s network.

Promoting New Businesses

CMAB’s consultation services focus on risk management
needs. In addition to proposing portfolio management and
development approaches for accommodating fluctuations
in clients’ pension liabilities, CMAB can provide services
such as portfolio insurance against significant market
downside risks and exchange rate management services
such as dynamic hedging.

Consultations Concerning Portfolio Risk Management

Fulfill Fiduciary Responsibility Through a Unified Risk Management System

CMAB strictly adheres to the responsibilities expected of
a trustee. This commitment is substantiated by an inde-
pendent risk management structure specifically created for
asset management operations and a unified structure for
risk management, compliance and performance evaluation.

In addition, to guarantee the integrity and transparency of

its services, CMAB welcomed examination of its asset man-
agement business by an external auditing corporation in
accordance with the U.S. auditing standard SAS 70, and
received an SAS 70 auditor’s report attesting to effective
application of internal controls during the verification period.
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Asset Administration Business

1. Business Outline
Asset administration and asset management are com-

plementary sides of the same business coin, wherein asset
administrators handle the basic elements of asset mainte-
nance, including custody, settlement, accounting and
record-keeping, for the various assets designated for
investment by fund managers. In addition to reliable and
precise data processing, asset administration increasingly

requires swift and accurate responses to the evolving
globalization of fund management and reform of the
domestic securities clearing and settlement system. It also
requires higher-quality services, including securities lend-
ing and transition management, and sophisticated infor-
mation services, such as the integrated presentation of
administration results.

Improve Business Efficiency Through Economies of Scale

2. Product and Service Outline

Seeking to capitalize on the economies of scale in the
basic operations of asset administration, CMAB has
entrusted administration of its trust assets to Japan
Trustee Services Bank, Ltd.

Benefiting from Transfer of
Assets to Japan Trustee Services Bank

Japan Trustee Services Bank is Japan’s largest asset
administrator with entrusted assets of about ¥184 trillion
as of March 31, 2011. As always, Japan Trustee Services
Bank delivers high-level asset administration services to its
clients, and utilizes the returns granted by the size of
entrusted assets to make execution of these services all
the more efficient.

Upgrade Information Services

For clients, including pension funds, which require asset
administration services, CMAB undertakes master record-
keeping services. In addition to the collection, integration
and processing of fund management data compiled by
multiple asset administrators, these services facilitate time-
ly and unified online access to data regarding investment
status and performance evaluations as well as reports use-

Online Information Access ful to risk management efforts.
CMAB also offers the “Universe Comparison Service,” a

high-value-added method that compares the relative per-
formance of one pension fund against other pension funds
in a fixed universe, according to several classifications,
including the pension system, such as employee pension
funds and defined benefit corporate pension funds, or by
the scale of invested assets.

Strict Application of Internal Controls and External Audits

To underpin reliability and transparency in asset manage-
ment operations, the business activities of Japan Trustee
Services Bank were examined by an external auditing corpo-
ration in accordance with the U.S. auditing standard SAS 70.
The resulting SAS 70 auditor’s report demonstrated effective
application of internal controls during the verification period.

CMAB maintains a system to monitor the execution of
asset management operations by Japan Trustee Services
Bank. The status of this monitoring system was also checked
by an external auditing corporation in accordance with SAS
70 criteria and also received a report confirming effective
application of internal controls during the verification period.
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Pension Management Services

1. Business Outline
CMAB provides a comprehensive range of services,

from design of pension systems to actuarial calculations
and maintenance of members and beneficiaries. As of
March 31, 2011, CMAB was entrusted with the administra-
tion of a total of 889 defined-benefit corporate pension

funds, employee pension funds, and tax-qualified pension
funds with 1.93 million participants.

CMAB is also actively engaged in services for cash-bal-
anced plans and defined contribution pension plans.

Support Transition from Tax-Qualified Pension Plan System

2. Product and Service Outline

The tax-qualified pension plan will be abolished by law
in March 2012. In order to complete the transition to new
plans by that time, CMAB provides active client support,

helping them with the process of transferring to a defined
benefit corporate pension plan or a defined contribution
pension plan.

Extend Comprehensive Advice on Individual Retirement Benefit Schemes

Following the introduction of retirement benefit
accounting, efforts to mitigate the risks associated with
retirement benefit schemes are a priority issue for corpo-
rate executives. Indeed, the situation requires comprehen-
sive solutions to diverse and complex issues of retirement
benefit obligations, the design of retirement benefit

schemes and asset management.
CMAB offers its clients optimal solutions through the

prompt provision of diverse information and finely tailored
consulting services, drawing on extensive expertise accu-
mulated over the years.

Services Supporting Defined Contribution Pensions

As a defined contribution pension trustee organization,
CMAB features a full line of services as a package,
enabling “one-stop shopping” with a full-scale support
structure. CMAB’s services include the verification of exist-
ing retirement benefit schemes, advice on the design and
implementation of defined contribution pension plans,
operation and administration of pension plans, investment
education services, the provision of financial products, and
asset administration.

Defined contribution pension plans operate according
to the choices made by participants. To meet the needs of
entrusting companies who “want to know the investment
status of participants,” CMAB periodically reports on par-

ticipant trend analysis regarding the status of asset alloca-
tion, the allocation of pension contributions, the distribu-
tion of yields, as well as the status of financial products. In
addition, based on the results of such reports, CMAB
actively recommends plans for ongoing educational serv-
ices and additional financial products, aiming to further
revitalize the defined contribution pension plan.

Thanks to these activities, CMAB ranked top* for 11 of
20 items in the satisfaction evaluation on operational and
management institutions for their investment education
and other services.
* According to the “Opinion Survey of People in Charge of Defined

Contribution Corporate Pension Plans (2010),” conducted by the NPO
401k Educational Society.



A trust bank that provides services for individual and corporate clients and institutional investors

The Sumitomo Trust and Banking Co., Ltd.

Retail Financial Services Business Wholesale Financial Services Business Real Estate Business

Fiduciary Services Business Global Markets Business

Deposits, 

Investment Trusts, 

Insurance, 

Discretionary Investment
Management Products, 

Loans, 

Will Trust and Estate Settlement
Services, 

Second Life Support Services, 

Private Banking

Asset Securitization Arrangements, 
Real Estate Non-Recourse Loans, 
Syndicated Loans, 
Project Finance, 
Buyout Finance, 
Credit Investment, 
M&A Advisory,
Services Related to Employee
Stock Ownership Plan (ESOP)
Trusts and Other Corporate
Welfare Programs, 
Consulting for Corporate Clients, 
Stock Transfer Agency

Pension Trust Business
Pension Plan Designing, 
Asset Management, 
Management of Subscribers
and Beneficiaries

Investment Management
Business

Securities Processing Services
Business

Investment Functions
Financial Operations,
Investment Operations

Client Functions
Market-making Operations,
Marketing Operations

Administrative Functions

Real Estate Brokerage, 

Real Estate Securitization-
related Business, 

Consulting on Effective Use of
Real Estate and in Construction, 

Real Estate Investment
Advisory Services, 

Real Estate-related Trust
Operations, 

Real Estate Appraisal
Operations
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STB has a lineup of distinctive deposit instruments,
such as “Good Select,” which, in principle, if held to
maturity without cancellation can be offered at a favor-
able interest rate.
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Deposits

Wholesale and Retail Client Services Group/Retail Financial Services Business

1. Business Outline
In addition to products usually handled by commercial

banks, such as deposits, investment trusts, annuity insur-
ance, and housing loans, the Retail Financial Services
Business provides a wide range of products and services
which are only in trust banks (real estate, will trust and
estate settlement services), providing consulting that is
customized to the needs of each individual client. The
Sumitomo Trust and Banking Co., Ltd. (“STB”) thereby

aims to become its retail clients’ main bank for asset man-
agement and administration. 

Starting in 1977 when we placed financial consultants
ahead of other banks, our staff with specialized knowledge
such as Asset Management Advisors have been providing
complete services as an advisory partner who can be trust-
ed and relied on.

In the area of foreign currency deposits, STB offers
products including a foreign currency time deposit prod-
uct that is available in a choice of five currencies and fea-
tures an attractive interest and foreign exchange fee
structure (nickname: “Gaika-Kakumei”), as well as foreign
currency ordinary deposits.

By taking advantage of having two asset management
companies under our wing—STB Asset Management Co.,
Ltd. and Nikko Asset Management Co., Ltd.—we provide a
rich variety of investment trusts products. Our targets of
investment range from domestic and overseas bonds and
stocks to real estate investment trusts. They feature a ver-
satile lineup of investment styles, including diversified
investments in global bonds and stocks and investments in

Investment Trusts special markets, industry sectors
and funds of funds, which invest in
multiple investment trusts. In this
way, STB can offer the proper com-
bination of instruments to appro-
priately meet each client’s needs.

We support our clients’ affluent lifestyles and as a way
of consulting we utilize life insurance products, such as
variable annuity insurance and single premium whole life

Insurance insurance, and handle a wide range of client needs. For
example, we provide consultations on preparing for living
costs after retirement, providing an inheritance for one’s
family members, and growing assets while reducing the
risk of losses for assets under management.

• Sumishin J-REIT Research Open (every month, settlement type)

2. Product and Service Outline
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STB is very highly regarded as an asset management
expert by many pension funds and institutional investors.
To provide cutting edge management skills and know-
how in this area to our individual clients, which have been
cultivated by our Retail Financial Services Business, we
provide the discretionary investment management prod-
ucts by including “Sumishin SMA” and “Sumishin Fund

Discretionary Investment Management Products Wrap” as advanced management
services in our product line.

STB responds promptly to the demand for consultation
on loans, primarily at 17 branch offices across Japan,
which feature Housing Loan Centers, and at the
Condominium Loan Promotion Department. To meet
clients’ needs in different phases of life, we provide hous-

Loans ing loans such as “Relay Plan Flex” consumer loans such
as the discretionary “Housing Card Loan” home equity
loans for clients with housing loans, which use the remain-
ing equity in a home as collateral, and our “Apartment
Loan,” which provides capital for construction, enlarge-
ment, renovation, or refinancing of lease-use apartments,
rental condominiums, etc.

STB provides a will trust service in which our profession-
al staff including financial consultants handle everything
from consultation on will writing through storage and exe-

Will Trust and Estate Settlement Services cution. We also offer estate settlement services to give
clients appropriate advice concerning property succession
and assist with various procedures. Moreover, we offer the
asset succession planning product “Estate Planning,” as
part of our efforts to respond to our clients’ varied needs.

In order to support those clients who are starting their
second life as they enter the “retirement” phase, which is
one of the biggest life events, STB provides its special inter-
est rate plan combining time deposits with different periods

Second Life Support Services and a plan combining investment trusts with special interest
rate time deposits. We also provide a wide range of servic-
es to meet client demands such as “Shintaku Sedai
Kurabu”—a membership-based service that is fully loaded
with financial and non-financial privileges.

Beginning with providing a wide range of asset man-
agement products and asset administration products use-
ful for asset preservation and inheritance such as business
inheritance trust, we are building a system that employs a
full-time relationship manager to respond to our clients’

Private Banking various needs such as asset management, real estate uti-
lization and asset inheritance. Through STB Wealth
Partners Co., Ltd., we also provide consulting on inheri-
tance and business succession, as we work to provide
complete asset management and administration services
by the entire STB Group.

• Sumishin Fund Wrap
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Wholesale and Retail Client Services Group/Wholesale Financial Services Business

1. Business Outline
Wholesale Financial Services Business covers a wide

range of clients from large to small and mid-size corpora-
tions to financial institutions, non-profit organizations, and
overseas financial markets in a consolidated business struc-
ture. Based on the rich functions and expertise gained
through banking and trust operations, STB provides solu-

tions to each client to aid in raising enterprise and asset
value. In addition to providing conventional corporate
loans, making the most of trust and financial intermediary
functions, STB is placing efforts in asset management-type
financial intermediary business by providing clients with
asset management products.

In addition to making available the usual corporate loans and deposit facilities, 
we also provide the following products and services.

2. Product and Service Outline

Asset securitization arrangements are operations that
involve splitting off specific assets such as monetary claims
(loans and bills discounted, accounts receivable, etc.) and
real estate*1 from their owners and creating financial
instruments based upon the revenue (cash flow) generat-
ed by these assets, to sell these instruments to investors. 

Asset securitization methods include (1) the trust method
(a method of entrusting assets and allowing investors to
obtain beneficiary rights) and (2) the SPC*2 method (a
method by which assets are transferred to a corporation
such as an SPC and securities are issued that treat these
assets as collateral). STB was an early pioneer of asset
securitization arrangements. For example, we developed
accounts receivable trusts in 1991 and we have proceeded
actively with the development of new products. As a result,
STB has currently secured a top class position in the asset
securitization field among domestic financial institutions in
terms of both quality and quantity. We have also devel-
oped new products and provided various solutions to
clients by making active use of our trust function. 
*1 Real estate-related securitization is provided by the Real Estate Business.
*2 SPC: Special Purpose Company

Asset Securitization Arrangements

A real estate non-recourse loan is a form of financing for
purchasing real estate in which real estate securitization* is
carried out and the assets are transferred to an SPC. The
loan itself is repaid exclusively from the cash flow originat-

Real Estate Non-Recourse Loans

ing from the real estate or the proceeds on its sale. At
STB, we are cooperating with the Real Estate Business,
actively working to advance good quality real estate secu-
ritization projects. 
* A type of asset securitization. The security is issued backed by the revenue

obtained from real estate, such as rent income, as its resource.

A syndicated loan is a scheme for organizing a syndicate,
consisting of lead financial institutions, called “arrangers,”
which jointly supply funds under the same conditions, based
on the same contracts, to satisfy the funding needs of
clients. STB is engaged in composing syndicated loans in
areas such as real estate non-recourse loans and buyout
finance. We are also developing the credit loan market, such
as through the securitization of such credits.

Syndicated Loans

Project finance, which employs the cash flow generated
from specific projects as the repayment source and limits
its collateral to the relevant project’s assets, is used to
raise funds for infrastructure projects such as the building
of power plants, railroads, roads, ports, etc. and oil refiner-
ies, petrochemical plants, and natural resource explo-
ration. At STB, we respond to domestic and overseas
capital needs of a wide variety of long-term projects in var-
ious fields, like wind power generation and other renew-
able energy businesses.

Project Finance
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Buyout finance consists mainly of finance for the purpose
of providing acquisition capital when private equity funds
(unlisted shares for investment purposes) acquire a compa-
ny, or the management of a company seeks to buy out their
own company or a single business unit of their company.
STB actively arranges buyout financing to meet clients’ vari-
ous needs, such as selling noncore business groups in the
course of corporate business reorganization, taking owner-
managed listed companies private, etc.

Buyout Finance

As solutions to various welfare-related issues of our cor-
porate clients, we actively offer new products, such as
ESOPs, which contribute to revitalizing ESOP associations
and promoting a sense of employee participation in man-
agement, and installment saving plans, which enable the
reduction of the asset management burden on compa-
nies, while at the same time helping employees’ asset
building efforts.

Services Related to Employee Stock Ownership Plan
(ESOP) Trusts and Other Corporate Welfare Programs

Credit investment comprises activities aimed at con-
structing a portfolio made up of financial instruments such
as loans and securities, and pursuing a return while
attempting to control risk should the borrower or the
financial instrument issuer go into default (= credit risk). 

STB is carrying out investment using a variety of instru-
ments centered on corporate bonds, and a wide range of
asset-backed securities. In addition, we handle investment
in domestic and foreign private equity funds.

Credit Investment

In response to various consulting needs of corporate
clients, STB offers a total package of solutions, which organ-
ically make use of its banking, trust and real estate func-
tions. We provide consulting services to our corporate
clients on financial matters, business restructuring concerns,
and anti-takeover measures, as well as consulting services
on business succession for business owners.

Consulting for Corporate Clients

As an agent of record for listed companies, STB’s transfer
agency service system promptly and accurately processes
large amounts of clerical work such as managing sharehold-
er lists, performing dividend calculations, purchasing odd
lots of stock and distributing general shareholders’ meet-
ing-related documents. 

Moreover, by deploying expert legal affairs consultants
who have thorough knowledge of stock-related matters, we
are able to meet the needs of our client companies with a
comprehensive system for providing consultation. This
includes consultation regarding various stock-related mat-
ters, such as matters related to corporate reorganization
strategies, as well as IR consulting and developing defenses
against hostile takeovers.

Stock Transfer Agency

STB has positioned M&A and capital alliance advisory
activities as an effective function for enhancing enterprise
value, and is actively engaging in these advisory activities
related to business acquisition, contributing to the
improvement of enterprise value, the sales of non-core
businesses, and management buyouts, etc.

M&A Advisory
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Wholesale and Retail Client Services Group/Real Estate Business

1. Business Outline
The business operations of the Real Estate Business can

be roughly classified into the following three categories:
(1) real estate transaction services (including brokerage,
securitization and consulting), (2) real estate investment
management (including REIT [real estate investment trusts]
and management of private real estate funds), and (3) real
estate infrastructure services (including real estate trusts
and appraisal services). STB will develop a host of business
opportunities by joining these three businesses together
organically. Operated by a large staff of personnel special-
izing in the real estate business, the Real Estate Business
will provide real estate-related comprehensive solutions.

Working in collaboration with the Wholesale and Retail Financial Services Businesses, 
providing services unique to a trust bank

2. Product and Service Outline

Real Estate
Transaction Services
 (Brokerage, Securitization,

Consulting)

Real Estate
Investment Management

(REIT and Management of Private
Real Estate Funds)

Real Estate
Infrastructure Services

 (Real Estate Trusts,
Appraisal Services)

• Enhance our client and business base through
   strengthened cooperation with regional banks and others
• Differentiation through construction consulting

• Ensuring stable profit through the 
investment management business 

   (private real estate fund composition, 
supply to investors) 

• Improve competitiveness through 
rationalization and streamlining of 
real estate trust services

• Management of compliance, 
fiduciary system

SPC
(Special Purpose

Company)

Lease

Debt Investors

Originators 
(Owners of

Original Assets
(Real Estate))

Equity Investors

Real Estate Transfers

Arrangement

Investments
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Arrangement
Each Department
of STB

Corporate
Business

Departments

Real Estate
Management
Department

Real Estate Business
Development
Department 

Structured
Real Estate Finance

Department

In the commercial real estate brokerage business, we han-
dle a wide diversity of transactions ranging from office and
condominium sites to factories, distribution center sites,

Real Estate Brokerage commercial facilities and hotels by making use of our ample
experience in this field and our broad information network.
Moreover, our subsidiary Sumishin Realty Company, Limited
offers housing brokerage for individuals and brokerage for
small and medium-sized commercial properties.

STB is a pioneer of the real estate securitization busi-
ness, which is characterized by the one-stop provision
of the following real estate-securitization operations:
(1) identification of client needs, (2) evaluation of real
estate properties, (3) arrangement (coordinating relat-
ed parties and building a structure for securitization),
(4) fund-raising for equity-tranche (solicitation of
investors), (5) fund-raising for debt-tranche (adjustment
of terms of financing, etc.), and (6) real estate manage-
ment and operation after securitization.

Real Estate Securitization-related Business • Real Estate Securitization Schemes and 
the Role of STB

• Real Estate Business Model
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Order document is returned

Previous flow is reversed

Order document is sent

Can make inquiries
anytime

Internet

Asset
management

company

STB’s
Real Estate Management

Department

Input

Updated nightly, with inquiries
processed on a daily basis

Internal
server

Client
inquiry server

Security ensured 
through use of 

one-time password

STB is endeavoring to develop this business by providing
real estate investment information to investors as well as by
determining the composition of and offering real estate
investment products that make full use of its real estate-
related information gathering power and judgment abilities. 

Real Estate Investment Advisory Services We also provide investors with accurate investment
advice, and have also constructed a thorough asset man-
agement system. In the field of real estate investment
trusts J-REIT (Japanese Real Estate Investment Trust), Top
REIT, Inc.—established jointly by Nippon Steel City
Produce, Inc., Oji Real Estate Co., Ltd., and STB—was list-
ed in March 2006 and has made steady progress.

In the construction consulting business, STB provides
comprehensive consulting services concerning the func-
tions and quality of buildings and the architectural
processes and costs at each stage from planning through
estimation, design, construction work and completion in
order to meet the needs of its clients. 

Also, we employ development-type consulting begin-
ning with construction project plans for commercial and
distribution facilities aimed at effective property use and
extending to design and construction. 

With the “environmental real estate market” expected
to expand in the future, we intend to develop environ-
mentally friendly properties and services, and actively
promote such businesses and services, including related
financial businesses.

Consulting on Effective Use of
Real Estate and in Construction

In the real estate securitization market, the need for
trust services is increasing exponentially. In response, we
are working to promote rationalization and improve the
efficiency of our business by means of a real estate total
management system (“SMART”) that centralizes control
over the information system and accounting system. 

With regard to the existing long-term lease land trust
business, we are attempting to restructure this business in
order to improve its profitability. In addition, in certain
cases, we sell property in the secondary market following
consultations with the consignor.

Real Estate-related Trust Operations

In line with the Corporate Real Estate (CRE) strategies,
management integration, accounting system changes and
real estate securitization, the demand for real estate
appraisal is becoming very high. STB is entrusted with a

Real Estate Appraisal Operations wide variety of appraisal projects from many private-sector
companies and public organizations, and is highly praised
as an authoritative appraisal organization. We are capable
of responding to a broad range of appraisal needs thanks
to our large staff of experienced real estate appraisers.

• Real Estate Total Management System’s Internet
Functions (for External Inquiries)
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Specialized Departments and Units/Fiduciary Services Business

1. Business Outline
The Fiduciary Services Business is constructed from three

businesses: the pension trust, the investment management,
and the securities processing services businesses. The pen-
sion trust business provides corporate clients with pension
trust services in package form, ranging from pension sys-
tem-related consultation and actual system planning, to
pension fund operation and management and pension sub-
scriber/beneficiary management and benefit payments. The
investment management business provides corporate
clients, including domestic and overseas institutional
investors, with advice about a wide variety of asset manage-
ment services and investments, and also performs product
planning and management of mutual funds that can be pur-
chased by individual investors. The securities processing
services business provides services such as custody and set-
tlement of domestic and overseas securities. These charac-
teristic services of STB make adept use of its high-level
expertise concerning asset management and administration
and are highly regarded by clients. As of March 31, 2011,
the Fiduciary Services Business had approximately ¥38 tril-
lion in assets under management, including those for Nikko
Asset Management Co., Ltd. and STB Asset Management
Co., Ltd., while the total volume of entrusted assets reached
approximately ¥80 trillion.

Support for Choosing an Optimum Plan or Product

Total Support

(Management) Open Platform-Type
Multi-Product Mix

Externally Managed
Products

(Management) Securities Processing Functions Including Global Custody Service

Defined
Contribution
Pension Plans

Employees
Pension

Fund System

Retirement
Benefits System

Defined Benefit
Corporate

Pension Plans

Qualified Pension
System

Cash Balance
Plan

(System) Multi Plan

Needs

Solution

In-House Managed
Products

Thorough Consulting Functions, From
Pension System Design to
Operation & Management

Product Composition
Functions

Product Provision
Functions

2. Product and Service Outline
Pension Trust Business

In the pension trust business, STB provides system plan-
ning consulting in the form of optimized plans that reflect
management strategy, as well as the personnel and finan-
cial situations of corporate clients, to help them introduce
corporate pension systems or to modify existing systems.
Moreover, in order to realize our clients’ goals, we offer
practical support concerning system introduction and man-
agement, including labor-management consultation and
negotiating with government and regulatory authorities. 

Furthermore, the number of companies adopting
defined contribution pension plans and the number of

Pension Plan Designing pension beneficiaries have been steadily increasing. In
addition, over the years, the types of operation and
administration services required by our clients are becom-
ing increasingly diversified. In response to such trends, we
have upgraded the quality of our services by providing
simulations through an Internet-based service for
enhanced convenience, and by offering seminars on asset
investment, an “Advanced Investment Education Course,”
which focus on financial planning for the years after retire-
ment. By enhancing the quality of such services in this way,
STB is able to meet the needs of both business owners
and pension beneficiaries. 

• Fiduciary Services Business Model
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The pension asset management services provided by
STB begin with consulting, in which we discuss with the
client their objectives and the most appropriate course of
asset management. Through these consultations, we
come to a shared understanding of the assumed environ-
ment and risk factors such as interest rate rises and stock
price declines, following which we offer asset manage-
ment products in line with the client’s needs. In addition,
we propose products to our clients as optimized combina-
tions of our rich product offering, including both in-house
developed products and products available from other
financial institutions. 

Asset Management

Through Japan Pension Operation Service, Ltd., a com-
pany we established together with Mizuho Trust and
Banking, Co., Ltd. (“Mizuho Trust”), we perform services
such as corporate pension plan administration, subscriber
and beneficiary record-keeping administration and
allowance payments. By combining the human resources
and know-how of STB and Mizuho Trust, we deliver a high
level of service promptly and efficiently, using a state-of-
the-art system complemented by a thorough risk manage-
ment system.

Management of Subscribers and Beneficiaries

STB provides a variety of retirement benefit services
including various liability assessment services based on
retirement benefit accounting standards and retirement
benefit trusts.

Others

Investment Management Business

STB’s investment management business manages
entrusted assets and offers an investment advisory service
for corporate clients, such as domestic and overseas insti-
tutional investors, and individual clients. 

Our asset management products, managed by our expe-
rienced analysts and fund managers, have obtained high
evaluations from clients and even specialized agencies such
as asset management consulting companies. This rich lineup

supports the strength of our pension trust business together
with consulting strengths, which allows us to succinctly grasp
our clients’ asset management needs. Moreover, we careful-
ly select high-quality products available from other financial
institutions, such as real estate funds or hedge funds, and
provide them in combination with our own products. This is
another distinctive feature of STB.

Securities Processing Services Business

The securities processing services business safely stores
securities in which our clients have invested and provides,
both in Japan and overseas, a wide range of services relat-
ed to securities processing, such as trading settlement,
interest and dividend collection, preparing reports for
clients regarding the status of asset management and cus-
tody and securities lending. 

Our securities custody services in Japan are provided
through Japan Trustee Services Bank, Ltd., which is a joint
venture by STB, Resona Bank, Ltd., and Sumitomo Mitsui
Trust Holdings, Inc. 

Also, through our overseas subsidiaries in the United
States and Luxembourg, we have developed the global
custody service concerning overseas securities investment. 
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Specialized Departments and Units/Global Markets Business

1. Business Outline
The functions of the Global Markets Business are broad-

ly divided into investment functions, client functions and
administrative functions. The investment functions are
comprised of financial operations and investment opera-
tions. The client functions, providing service to both indi-
vidual and corporate clients, include market-making
operations and marketing operations.

Synergies between the three functions help provide various types of added value to clients

2. Product and Service Outline
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Sumitomo Trust Added Value Clients

Financial Operations

Investment Operations

Market-making Operations

Marketing Operations

Management and
Settlement Functions

Financial Risk
Management

Various
Market-based

Financial Products

Financial
Consulting

Retail

Overseas

Government

Corporate

Financial Risk Control

Pursuing Returns through
Proprietary Investments

Intermediation in Market-based
Transactions and Structuring of
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Sales of Market-based
Financial Products
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Investment Functions

Financial operations are intended to manage market risks,
in order to secure stable earnings from a company-wide per-
spective. We analyze market and economic conditions,
measure market risks faced by STB, decide our policy, and
execute the necessary hedging operations.

Financial Operations

Client Functions

In conducting market-making operations, STB provides
intermediary services to clients for interest rate derivatives
and foreign exchange-related transactions. We also work
to supply high-quality, low-priced, market-based financial
products by making full use of our financial technology.

Market-making Operations

Through our proprietary trading operations, we invest in a
wide variety of financial instruments such as currencies,
bonds, stocks, credits, real estates, commodities, and their
derivatives. To maximize profit, we categorize the investment
business into three dimensions of strategy, capability and
holding period, and allocate them as intelligently as possible.

Investment Operations

In close cooperation with our Wholesale and Retail
Client Services Group, STB provides market-based financial
products and financial consulting services that match client
needs in a timely manner and at an appropriate price.

Marketing Operations

Administrative functions play a role of administration
and settlement of transactions for market-making transac-
tions. STB provides high-quality administrative services to
correctly process complex and large volume administration
and settlement transactions.

• Global Markets Business Model

Administrative Functions
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Asset Management 

Highly Specialized Trust Bank Focusing on Custody Business

Research Institute 

Real Estate

Stock Transfer Agency Services 

Pension Operations 

Financial Services 

Card Services

Leasing 

● Chuo Mitsui Asset Management Company, Limited

● STB Asset Management Co., Ltd.

● Nikko Asset Management Co., Ltd.

● Chuo Mitsui Capital Company Limited

● STB Investment Corporation

● STB Real Estate Investment Management Co., Ltd.

● Chuo Mitsui Trust Realty Company, Limited

● Top REIT Asset Management Co., Ltd.

● Mitsui & Co., Logistics Partners Ltd.

Japan Trustee Services Bank, Ltd.

● STB Research Institute Co., Ltd.

● Sumishin Realty Company, Limited

● Chuo Mitsui Realty Company, Limited

● Tokyo Securities Transfer Agent Co., Ltd.

● Japan TA Solution, Ltd.

● Japan Stockholders Data Service Company, Limited

● Japan Pension Operation Service, Ltd.

● Sumishin Real Estate Loan & Finance, Limited

● Chuo Mitsui Finance Service Co., Ltd.

● BUSINEXT CORPORATION

● Sumishin Card Company, Limited

● Chuo Mitsui Card Co., Ltd.

● Sumishin Life Card Company, Limited

● Sumishin Panasonic Financial Services Co., Ltd.

● Subsidiary or affiliate of Sumitomo Mitsui Trust Holdings, Inc.

● Subsidiary or affiliate of The Chuo Mitsui Trust and Banking Company, Limited

● Subsidiary or affiliate of The Sumitomo Trust and Banking Co., Ltd.



Fi
na

nc
ia

lH
ig

hl
ig

ht
s

Sp
ec

ia
lF

ea
tu

re
o

n
th

e
M

an
ag

em
en

t
In

te
g

ra
tio

n
R

ev
ie

w
o

fO
p

er
at

io
ns

M
an

ag
em

en
t

St
ru

ct
ur

e
C

o
rp

o
ra

te
D

at
a

To
p

M
es

sa
g

e
To

p
In

te
rv

ie
w

54

Review of Operations: Group Companies

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

Consulting

Internet Bank 

Loan Guarantees 

Training and Human Resources 

Equity Investment and Management

Overseas United States 

Luxembourg

United Kingdom

China

● STB Wealth Partners Co., Limited

● SBI Sumishin Net Bank, Ltd.

● Chuo Mitsui Guarantee Co., Ltd.

● Sumishin Guaranty Company Limited

● HR One Corporation

● CMTB Equity Investments Co., Ltd.

●Sumitomo Trust and Banking Co. (U.S.A.)

●Sumitomo Trust and Banking (Luxembourg) S.A.

● Chuo Mitsui Trust International Limited

● The Sumitomo Trust Finance (H.K.) Ltd.

● Chuo Mitsui Investments Hong Kong Ltd.

● STB Consulting (China) Co., Ltd.

● Zijin Trust Co., Ltd.

● Subsidiary or affiliate of The Chuo Mitsui Trust and Banking Company, Limited

● Subsidiary or affiliate of The Sumitomo Trust and Banking Co., Ltd.
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Corporate Governance, Internal Control
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1. Basic Policy

Under the following management principles, Sumitomo
Mitsui Trust Group (the “Group”) will establish a manage-
ment structure that it deems appropriate for a leading
trust bank group which boasts the largest scale and high-
est status in Japan, combining the banking, asset manage-
ment and administration, and real estate businesses.

2. Outline of Corporate Governance System

(1) Role of Sumitomo Mitsui Trust Holdings in the Group
In the Group, there is a management structure which

allows each subsidiary trust bank (The Chuo Mitsui Trust
and Banking, Chuo Mitsui Asset Trust and Banking, The
Sumitomo Trust and Banking) and each subsidiary asset
management company (Chuo Mitsui Asset Management
and Chuo Mitsui Capital) to pursue their respective busi-
ness activities in an independent manner. As a holding
company, Sumitomo Mitsui Trust Holdings focuses on the
management of business operations, taking responsibili-
ties for the following functions:
• Formulating group management strategy,
• Allocating management resources,
• Monitoring administration of business activities,
• Supervising risk management,
• Supervising compliance management and
• Managing internal auditing.

(2) Business Execution and Supervision System
In the Group, some of the directors of Sumitomo Mitsui

Trust Holdings are concurrently directors at subsidiary
trust banks and are responsible for ensuring effective
implementation of business strategies within the Group.
The director of Sumitomo Mitsui Trust Holdings, who does
not hold concurrent positions at subsidiaries, supervises
internal auditing and cements the checking function
against subsidiaries. With greater management trans-
parency in mind, especially given the rapid transformation
of the business environment, the term for all directors has
been set at one year.

Along with this, some of the corporate auditors hold
concurrent positions as auditors at subsidiary trust banks.
This contributes to a system which audits the management
of subsidiaries and contributes to sufficient audits of
Sumitomo Mitsui Trust Holdings. A majority of our corpo-
rate auditors are external auditors to ensure independ-
ence of the audit function.

Under the Board of Directors is established the
Executive Committee, chaired by the president with par-
ticipation of relevant officers. The Executive Committee
addresses material issues relating to the execution of busi-
ness activities, in line with basic policy established by the
Board of Directors, and undertakes preliminary discussions
pertaining to the Board of Directors’ resolutions.

—Management Principles—

• Swiftly provide comprehensive solutions to its
clients by fully utilizing its significant expertise and
comprehensive capabilities.

• Adhere to the principles of sound management
based on a high degree of self-discipline with the
background of “Trustee Spirit” and establish
strong credibility from society. 

• Strive to fulfill all shareholder expectations by cre-
ating distinct values through fusing the various
functions featuring the trust bank group.

• Offer a workplace where the diversity and creativity
of its employees are more fully utilized to add
value to the organization and where employees
can have pride and be highly motivated in fulfilling
their missions. 
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The Council to Promote Business Revitalization Plan and
CSR Council are established as bodies at the same level as
the Executive Committee. The Business Management
Committee and other committees are also established.

This system works for the transparency and soundness
of management, and for faster decision making.

(3) Internal Control
An internal control system is designed to prevent miscon-

duct from taking place by putting various mechanisms and
rules into place for the purpose of conducting sound man-
agement in the company. Basically, there are four objectives:
(1) effectiveness and efficiency of operations, (2) reliability of
financial reporting, (3) compliance with laws and ordinances
concerning business activities, and (4) safeguarding of
assets. A company achieves these objectives by developing
and operating its internal control system.

At Sumitomo Mitsui Trust Holdings, in order to accom-
plish the four abovementioned objectives, the Board of
Directors decides on the Basic Policy on Internal Control,
for development of the following systems: (1) Compliance
system, (2) Risk management system, (3) Business execution
system, (4) System to obtain transparency of management,
(5) Management system to ensure the appropriateness of
operations at the Group, (6) Information storage and man-
agement system, (7) Internal auditing system, and (8)
System regarding audits by corporate auditors. For the sys-
tems that have been developed and operated based on
these policies, please refer to pages 56–65.

(4) Audit
Sumitomo Mitsui Trust Holdings has adopted a corpo-

rate auditor system, with a Board of Corporate Auditors
comprised of two full-time auditors and four part-time audi-
tors (external auditors), for a total of six corporate auditors.

In accordance with the policy on audit and the alloca-
tion of duties determined by the Board of Corporate
Auditors, the corporate auditors attend the Board of
Directors and other important meetings, and receive
reports from directors regarding the status of execution of
duties. They also browse important documents, investi-
gate the headquarters, receive business reports from sub-
sidiaries as necessary, etc. They thereby audit the
directors’ execution of duties.

The full-time corporate auditors work to share informa-
tion with part-time corporate auditors at the Board of
Corporate Auditors and liaison meetings by giving them
reports on audit information collected in daily audit activi-
ties. These include information on proposals at important
meetings such as the Executive Committee, and the con-
tent of investigations of Sumitomo Mitsui Trust Holdings
and subsidiaries. Part-time corporate auditors perform
auditing from multi-faceted perspectives, such as legal
and corporate management ones, in addition to stating
their opinions at the meetings of the Board of Directors
and Board of Corporate Auditors, etc.

Corporate auditors hold periodic meetings with the
Independent Auditors, receiving auditing information, as
well as reports on auditing plans, status of auditing per-
formed, auditing results, etc., in addition to exchanging
opinions and sharing information as needed. They also
monitor and verify whether the Independent Auditors
maintain an independent standpoint and perform audit-
ing appropriately.

At periodic meetings with the internal audit unit, corpo-
rate auditors receive reports and exchange opinions on
internal auditing results, give recommendations and indica-
tions to the internal audit unit, and exchange information
as needed. This system works to maintain the effectiveness
of auditing by corporate auditors and to build strong coop-
eration among the three types of auditing: internal audit-
ing, auditing by Independent Auditors, and auditing by
corporate auditors.

Regarding internal auditing*, an internal audit unit is
established which is independent of units pertaining to
business execution. The internal audit unit creates the pol-
icy on development of internal auditing system and inter-
nal auditing plans of the Group, performs internal auditing
for each business execution unit, and indicates and recom-
mends points to be improved. It also periodically and
appropriately reports to the Board of Directors on internal
auditing results and status of progress and achievement of
the internal auditing plans. 
* For details concerning internal auditing, please refer to page 65.
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Standing, from left: Takashi Kamikanda, Managing Executive Officer; Tetsuo Ohkubo, Director and Managing Executive Officer; 
Shinji Ochiai, Director and Managing Executive Officer; Shuichi Kusakawa, Senior Managing Executive Officer; 
Nobuo Iwasaki, Director and Senior Managing Executive Officer; Junichi Sayato, Director and Managing Executive Officer; 
Katsuhiko Kudo, Managing Executive Officer; Koichi Hozumi, Managing Executive Officer

Seated, from left: Akio Otsuka, Director; Kunitaro Kitamura, Representative Director and Deputy President; 
Hitoshi Tsunekage, Representative Director and Chairman; Kazuo Tanabe, Representative Director and President; 
Kiyoshi Mukohara, Representative Director and Deputy President; Jun Okuno, Director

Sumitomo Mitsui Trust Holdings

General Meeting of Shareholders

Board of Directors

Committees*2

Councils*1

Corporate Auditors
Board of Corporate Auditors

Executive Committee

Formulating Group
Management Strategy

Monitoring Administration
of Business Activities

Allocating
Management Resources

Supervising Risk
Management

Supervising Compliance
Management

Managing Internal
Auditing

*1
Council to Promote Business Revitalization Plan
CSR Council

*2
Business Management Committee
Enterprise Risk Management Committee
Internal Audit Committee
Disclosure Committee
Integration Promotion Committee
IT Committee

Subsidiary Trust Banks and Asset Management Companies

Business Planning Risk Management Compliance Internal Auditing
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1. Basic Initiative Policy

With recent progress in deregulation of the financial
industry, financial transactions and services are diversify-
ing, and there is a need to work on various issues by thor-
ough implementation of the self-responsibility principle
and self-help efforts in financial institutions. Under these
conditions, to maintain and enhance client trust, sound
and appropriate management based on strict self-disci-
pline is essential. From this viewpoint, Sumitomo Mitsui
Trust Group (the “Group”) positions compliance as one of
the most important management issues.

Compliance means adherence to various rules such as
laws, regulations, market rules, and internal company rules,
in addition to conformity to social norms. Trust is the
Group’s greatest asset, and achieving compliance is natural-
ly a basic principle. Executives and each individual employee
must solidly practice compliance in our daily operations.

To achieve thorough compliance and an appropriate
system which suits “The Trust Bank,” the Group has estab-
lished Codes of Conduct (“Value”) and specific compli-
ance standards in the Compliance Rules. A checking
system and promotion system are also developed, so the
Group complies with these and carries out sincere and fair
company activities. By developing these systems, the
Group is promoting various initiatives to address issues
and problem points and to enable appropriate action
based on self-discipline.

2. Outline of Initiatives

(1) Group Compliance System
The Group positions supervision of the entire group’s

compliance structure as one of the most important func-
tions of the holding company. The holding company’s
Compliance Rules establish standards which executives
and employees must follow.

The Compliance Department is established in the hold-
ing company as the department to manage compliance
for the whole group. This department creates a compli-
ance policy, and monitors the situation of compliance
management and execution. The Compliance Department
reports to the Executive Committee on its findings regard-
ing the status of compliance management and execution.

For specific practice plans in various measures on com-
pliance, a Compliance Program is made each fiscal year,
and progress status is periodically assessed.

The subsidiary trust banks and other subsidiaries devel-
op appropriate compliance systems which suit their own
operations’ characteristics, based on the compliance poli-
cy established by the holding company.

In addition, in order to promptly and appropriately cope
with any violation, Sumitomo Mitsui Trust Holdings has
established a compliance hotline through which all execu-
tives and employees can directly report violations to the
Compliance Department and an external attorney’s office,
without having to go through regular reporting channels.

Compliance Standards for Executives and Employees

1. Gain the trust of society

2. Respond resolutely to antisocial forces

3. Prevent improper use of financial functions 
by organized crime

4. Ensure transparency of management

5. Build sound and normal relations with interested parties

6. Thorough implementation of fair activities

7. Thorough control of information 

8. Enhance workplace order

• Group Compliance Structure

Sumitomo Mitsui Trust Holdings

Board of Directors

Executive Committee

Compliance Department

The Chuo Mitsui
Trust and Banking

Board of Directors

Executive Committee

Compliance Department

Chuo Mitsui Asset
Trust and Banking

Board of Directors

Executive Committee

Compliance Department

The Sumitomo
Trust and Banking

Board of Directors

Executive Committee

Legal and 
Compliance Department

O
ther sub

sid
iaries
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(2) Initiatives to Foster Compliance Awareness
In order to foster compliance awareness throughout the

Group, a Compliance Manual is created for the holding
company and each group company, and employees are
thoroughly informed about the laws, regulations, various
rules and items which must be followed.

The Group is also enhancing training courses, and each
company’s compliance department has the primary

responsibility for providing training as to company-wide
compliance themes. Meanwhile, the person in charge of
compliance at each company is responsible for enhancing
compliance awareness and ensuring thorough compliance
with regard to characteristics of business and product and
client attributes of the company by implementing training
and study in his/her workplace and providing guidance
and instructions in daily work processes.

1. Compliance with all Applicable Laws and 
Regulations, etc. 
The companies in the Group shall comply with the
laws pertaining to the protection of personal infor-
mation and guidelines set forth by government
agencies including other standards.

2. Appropriate Acquisition 
The companies in the Group shall obtain personal
information from clients only to the extent neces-
sary for our operations and only through proper
and legal means.

3. Purpose of Use 
The companies in the Group shall notify or
announce how the personal information shall be
used, and shall only use it within the confines of the
prescribed purpose except as otherwise provided
by laws and regulations, and shall not use it for any
other purpose.

4. Consignment 
If the companies in the Group consign the handling
of the personal information, then the consignee
shall be properly supervised to promote the safe
management of the personal information.

5. Offering to Third Parties 
The companies in the Group shall not provide to
any third party personal information held for clients
without obtaining prior consent from the client
except in cases specified by laws and regulations.

However, if the companies in the Group provide a
client’s personal information consequent to the suc-
cession of business in a merger or otherwise or if it
is shared with a specified party set forth separately,
then the personal information held for the client
may be provided to the third party without obtain-
ing the client’s consent.

6. Responding to Inquiries from Clients, etc. 
The companies in the Group shall establish the pro-
cedures for correcting and disclosing personal
information, and any inquiries concerning ques-
tions, suggestions or inquiries and corrections of
content, etc. related to personal information shall
be handled quickly and accurately.

7. Safety Measures 
The companies in the Group take appropriate safety
measures in terms of their organizations, personnel
affairs, and systems to manage personal informa-
tion, and the governance framework necessary to
protect personal information has been developed.

8. Continuous Improvement 
The companies in the Group continually review and
strive to improve the compliance program for pro-
tecting personal information. All executives and
employees are trained to understand the impor-
tance of protecting personal information and to
appropriately handle personal information.

We at Sumitomo Mitsui Trust Group, in the utmost effort to protect the personal information of our clients and sharehold-
ers, have established the following policies, and we declare that all our executives and employees shall abide by this policy.

Sumitomo Mitsui Trust Group Privacy Policy
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1. Basic Initiative Policy

Amid growing number of financial products with ever
more complex mechanisms and unique characteristics,
there is a strong need for financial institutions to properly
and fully explain to clients the mechanisms and risks of
those products and gain their understanding. It is also
increasingly important that financial institutions appropri-
ately respond to complaints and requests from clients and
properly manage client information.

Under such conditions, Sumitomo Mitsui Trust Group
(the “Group”) positions client protection as one of its most
important management issues. To meet client expectations
of and trust in the Group, Sumitomo Mitsui Trust Holdings
(“SMTH”) established the basic policy in its Client
Protection Management Rules to enable each group com-
pany to enhance client protection and convenience.

A checking system and promotion system are also
developed, so the Group complies with these and carries
out sincere and fair company activities. By developing
these systems, the Group is promoting various initiatives
to address issues and problem points and to enable
appropriate action based on self-discipline. 

The subsidiary trust banks and other subsidiaries devel-
op appropriate client protection management systems in
accordance with the characteristics of their own opera-
tions, based on the basic policy established by SMTH.

2. Outline of Initiatives

(1) Management of Accountability to Clients 
In providing financial products and services to clients,

SMTH considers the client’s knowledge, experience,
assets situation and purpose of their transactions, and pro-
vides appropriate and sufficient explanations to obtain the
client’s understanding and consent.

SMTH does not use its dominant bargaining position in
transactions with clients, for acts which harm client inter-
ests. Nor does it provide explanations which might be
mistakenly considered as an abuse of the dominant bar-
gaining position.

(2) Client Support Management
SMTH quickly responds to inquiries and complaints

from clients in a sincere manner, aiming to resolve them
by obtaining the client’s understanding and consent as
much as possible. It also works to recognize and analyze
the causes of such inquiries and complaints in order to
improve the operations.

(3) Client Information Management
SMTH appropriately manages client information, and

when using client information jointly in the Group, SMTH
complies with laws on personal information protection,
guidelines on personal information protection in the finan-
cial industry, and other related laws and regulations so as
to ensure appropriate use of such information.

(4) Outsourcing Management
When outsourcing its operations, SMTH carries out

appropriate management, such as selection and monitoring
of outsourced contractors, to ensure proper performance of
operations as well as appropriate handling of clients, includ-
ing appropriate management of client information.

(5) Conflict of Interest Management
The Group, in order to avoid unfairly impairing the inter-

ests of clients, manages and carries out operations proper-
ly in accordance with laws and regulations, as well as the
Group’s Conflict of Interest Management Rules. Thus, it
works to gain greater trust from clients and society.

In order to properly manage conflict of interest, SMTH
has established the Compliance Department that is
responsible for such management for the whole group,
and has assigned General Manager of the Compliance
Department as a supervisor in charge of such manage-
ment. SMTH has thus developed a system to properly per-
form the management of conflict of interest for the whole
Group, and verify the effectiveness of the system periodi-
cally and appropriately to continually improve it. It also
provides periodic training and education in the Group and
keeps executives and employees informed on the identifi-
cation and management of transactions with the risk of
conflict of interest.
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1. Basic Initiative Policy

Sumitomo Mitsui Trust Holdings (“SMTH”) faces contin-
ued conditions where it must prepare for the emergence
of new risks which also affect financial markets, such as the
recent Great East Japan Earthquake and subsequent
nuclear problems, Europe’s fiscal deficit problems, and
growing tension in the Middle East. In this environment,
SMTH thinks that there is an increasing need for more
advanced risk management and preventive action.

As the trust bank group which boasts the largest scale
and the highest status in Japan, SMTH positions the estab-
lishment of a risk management system suited to the charac-
teristics of its operations and environmental changes as
one of the most important management issues.
Accordingly, SMTH is making constant efforts to enhance
and advance its risk management, which forms the basis of
business operations for the expansion of the business
scope and sustainable growth of Sumitomo Mitsui Trust
Group (the “Group”). 

In the fiscal year 2011, SMTH will flexibly and accurately
respond to change in the risk structure resulting from
external environmental changes and the management
integration, and develop practical and efficient risk man-
agement system, leveraging the strengths of both groups.

2. Outline of Initiatives

(1) Types of Risk
SMTH classifies risk categories by the cause of risks

faced by the whole Group in business operations into
“Credit risk,” “Market risk,” “Funding risk,” “Operational
risk,” and “Other risks.” It manages these risks according
to the characteristics of respective risks.

(2) Risk Management Methods
SMTH has established a department to supervise the

overall group risk management and monitor the risk status
of the whole Group, as well as to supervise and provide
guidance to its subsidiary trust banks and subsidiary asset
management companies as needed.

SMTH has also established the Risk Management Rules
for the basic points of risk management for the whole
Group. It has clarified the authority and organizational struc-
ture so that it can appropriately perform a series of activi-
ties, which include risk identification, assessment,
monitoring, control and reduction. It creates policies and
plans for risk management each fiscal year.

The subsidiary trust banks and subsidiary asset manage-
ment companies develop appropriate risk management sys-
tems suited to the characteristics of their own operations and
risks, based on SMTH’s policy concerning risk management.

• Risk Categories

Risk Category Definition

Credit Risk

Market Risk

Funding Risk

Operational Risk
(Below are “risk sub-categories”)

Business Processing Risk

Information Security Risk

System Risk

Legal & Compliance Risk

Human Resource Risk

Tangible Asset Risk

Other risks

Reputational Risk

Risk that the Group incurs losses due to the value of an asset (including off-balance sheet assets) decreasing or impairing owing to such reasons  as deteriora-
tion in the financial condition of an obligor. Of this, “country risk” in particular means risk that the Group incurs losses on credit provided overseas, due to for-
eign exchange, political and economic conditions of the country of the obligor.

Risk that the Group incurs losses due to fluctuations in the value of assets/liabilities (including off-balance sheet assets/liabilities), due to fluctuations in various
market risk factors such as interest rates, securities prices, foreign exchange rates. Of this, “market liquidity risk” in particular means risk that the Group incurs
losses caused in a situation where it becomes impossible to conduct transactions in the market or becomes obligatory to trade at prices significantly disadvan-
tageous than usual due to market turmoil. 

Risk that the Group incurs losses in a situation where it becomes impossible to secure necessary funds or becomes obligatory to raise funds at interest rates
significantly higher than usual. 

Risk that the Group incurs losses resulting from inadequate or failed internal processes, people and systems or from external events.

Risk that the Group incurs losses arising from executives or employees neglecting to engage in proper business activities, or other incidents such as accident or fraud. 

Risk that the Group incurs losses for such reasons as loss of confidentiality of information belonging to the Group, owing to such factors as improper manage-
ment of information (including client information management). 

Risk that the Group incurs losses due to such reasons as computer system failure, malfunction, defect, and misuse.

Risk that the Group incurs losses due to uncertain legal aspects of transactions, or due to insufficient compliance with laws, regulations, etc.

Risk that the Group incurs losses due to such issues as unequal or unfair management of personnel and harassment. 

Risk that the Group incurs losses due to loss or damage to tangible assets (movables, real estate, facilities, fixtures, etc.), resulting from such factors as disaster,
war, crime, flawed asset management.

Risk that the Group incurs losses due to risks other than credit risk, market risk, liquidity risk or operational risk. Includes reputational risk.

Risk that the Group incurs losses due to a (possible) major impact on business as a result of deterioration in reputation for SMTH or its subsidiaries, owing to
such reasons as mass media reports, rumors or speculation.
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(3) Risk Management Structure
The roles and responsibilities of the management struc-

ture and principal departments related to risk manage-
ment are as follows.
1) Board of Directors

Clarifies the Group’s management policy and strategic
goals, formulates the risk management policy based on the
strategic goals, supervises development of appropriate risk
management system, and implements appropriate measures
to raise awareness of the risk management policy throughout
the Group.
2) Directors, Officers in Charge

Directors are fully aware of the importance of risk man-
agement, and officers in charge of risk management con-
sider policies and specific measures for developing and
establishing proper risk management systems.
3) Risk Management-related Departments

Accurately recognize risk status, and conduct appropri-
ate management and operations regarding risks, through
a series of activities, which include risk identification,
assessment, monitoring, control and reduction.
4) Internal Audit Department

Verifies the appropriateness and effectiveness of risk
management system as a department independent of
business execution. 

(4) Enterprise Risk Management and Integrated Risk
Management (Economic Capital Management)

SMTH manages various risks in its Group and compre-
hensively measures risks unique to the Group organization
which each group company cannot recognize alone, such
as spread of risks within the Group. It manages these risks
by comparing them with the Group’s overall financial
strength (Enterprise Risk Management).

In addition, among the risks subject to the Enterprise
Risk Management, SMTH combines risks which are quan-
tifiable with a unified criteria such as the integrated VaR*,
and manages these risks by comparing them with the
Group’s overall financial strength (Integrated Risk
Management). Aiming to simultaneously secure both capi-
tal adequacy and efficiency of capital use, the Integrated
Risk Management seeks to comply with risk limits set
based on risk capital allocated within the financial strength
and pursues maximum risk-return.
* Value at Risk (VaR): Risk amount measurement indicator. The maximum

amount of loss anticipated within a certain period (the holding period)
within the range of certain probability (the confidence interval). SMTH is
applying a measurement with a one-tailed confidence interval of 99%.

Risk Management-related Departments

Enterprise Risk Management Committee Business Management Committee

Integrated Risk Management

Enterprise Risk Management *Crisis management is handled across risk categories

Sumitomo Mitsui Trust Holdings

Supervision & Guidance Consultation & Reporting

The Chuo Mitsui
Trust and Banking

Chuo Mitsui Asset
Trust and Banking OtherThe Sumitomo

Trust and Banking

General Meeting of Shareholders

Board of Directors Board of Corporate Auditors

Corporate Auditors Corporate Auditors OfficeExecutive Committee

Reputational
Risk

Tangible
Asset
Risk

Human
Resource

Risk

Legal &
Compliance

Risk

System
Risk

Information
Security

Risk

Business
Processing

Risk

Credit
Risk

Market
Risk

Funding
Risk

Operational
Risk

Other
Risks

Operations
Planning
Dept. &

each dept.

Corporate Risk Management Department Risk Management Department

Corporate
Administration

Dept.

Human
Resources

Dept.

System
Planning

Dept.

Legal Dept.,
Compliance

Dept.

Internal A
ud

it D
ep

artm
ent

• Risk Management Structure
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1. Basic Initiative Policy

Capital management is aimed at ensuring that the busi-
nesses of Sumitomo Mitsui Trust Group (the “Group”)
remain sound by improving its capital reserves and main-
taining and increasing the efficiency of its businesses by
making efficient use of capital. Also, capital management
encompasses the implementation of measures concerning
capital adequacy, appropriate allocation, evaluation, mon-
itoring and control of capital, and calculation of the capital
adequacy ratio as stipulated by laws and regulations.

The Group creates the basic policy on capital man-
agement with an eye towards the new Basel regulations,
ensures sufficient capital to meet the risks it faces and
makes efforts to improve its capital and the efficient use
of capital.

2. Outline of Initiatives

(1) Basic Policy on Capital Adequacy and the Capital
Management System

The Group aims to maintain sufficient capital by
operating in accordance with a PDCA cycle as follows:
(1) draw up a capital plan based on the external environ-
ment (economic environment, market environment, etc.)

and the internal environment (risk profile, strategic goals,
etc.); (2) carry out the capital adequacy measures decided
in the capital plan; (3) monitor the capital situation and
evaluate the capital adequacy level at appropriate inter-
vals; and (4) improve capital and risk control based on the
above evaluations.

Moreover, Sumitomo Mitsui Trust Holdings (“SMTH”) has
constructed a necessary system for the appropriate man-
agement of capital by installing a department in charge of
capital management and one in charge of enterprise risk
management as capital management departments.

(2) Policy on Evaluation, Monitoring and Control of
Capital Adequacy

The Group evaluates capital adequacy multilaterally by
establishing multiple definitions of capital and risk as follows.

From the viewpoint of ensuring business continuity,
SMTH evaluates capital adequacy by comparing the
amount of risk with a confidence interval of 99% with the
risk capital, which is the sum of  unrealized gains on securi-
ties and Tier I capital—the fundamental capital category.
Also, from the viewpoint of depositor protection, it com-
pares the amount of risk with a confidence interval of
99.9% with the regulatory required capital.

SMTH also determines planned figures for the overall
risk amount that is acceptable against capital, and risk
amounts of each risk category and each group company,
and monitors whether or not the actual results are within
the planned figures.

The results of such evaluation and monitoring are
reported quarterly to the Executive Committee and Board
of Directors, and in this way, SMTH is ensuring appropri-
ate control of capital adequacy.

(3) Policy on Calculation and Management of 
Capital Adequacy Ratio

The Group recognizes the importance of the capital
adequacy ratio. Accordingly, SMTH works for the accurate
calculation and appropriate management of the capital
adequacy ratio (including planning, monitoring and con-
trol) in order to ensure its fairness and appropriateness.

Moreover, with regard to capital adequacy ratio manage-
ment, SMTH aims to raise the level and efficiency of the
management system by improving its organic linkage with
the risk management method employed for internal use.

Board of Directors

Executive Committee

Enterprise Risk
Management Committee

Capital Management Departments and Internal Audit Departments

Consultation & Reporting Direction & Guidance

Other group
companies

The Chuo Mitsui
Trust and Banking

Economic capital
management

Risk capital
allocation plan
• Planning
• Control
• Measurement and

Monitoring

Capital
adequacy
ratio plan

• Planning
• Control
• Monitoring

Capital
adequacy

ratio calculation
• Capital adequacy
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• Control of Information Disclosure • Internal Auditing Implementation System

Sumitomo Mitsui Trust Holdings Subsidiary trust bank, etc.

Internal auditing

Prior deliberation &
reporting

Internal
auditing

Monitoring

General Meeting
of Shareholders

Board of Directors

Executive Committee

Each department Internal Audit
Department

Board of Corporate Auditors 
Corporate Auditors

Internal
auditing

General Meeting
of Shareholders

Board of Directors

Executive Committee

Head office
departments and
sales departments

Internal auditing
unit

Board of Corporate Auditors 
Corporate Auditors

Internal Audit
Committee

Reporting

Reporting on results
of deliberations

M
anagem

ent-
related 
inform

ation

Management-related
information

Evaluation

Board of Corporate Auditors

Corporate Auditors

Sumitomo Mitsui
Trust Holdings

Information Disclosure
Committee

Departments in charge of internal controls
(Financial Planning Department, Internal Control Group)
• Evaluate effectiveness of internal controls
• Report evaluation results
• Confirm correction of deficiencies found

Reporting

EvaluationDepartments in charge of
information disclosure

Head office departments
and sales departments

Departments in charge
of internal controls

Board of Directors

President

Executive Committee

Each department

Subsidiary trust bank, etc.

Control of Information Disclosure
1. Basic Initiative Policy

Adopting observance standards that all executives and employ-
ees must uphold to ensure the transparency of corporate manage-
ment through appropriate and fair disclosure of corporate
information, Sumitomo Mitsui Trust Group (the “Group”) has set
out Information Disclosure Rules and Information Disclosure
Guidelines, and has established an internal control system to
ensure that disclosures are made in accordance with relevant laws,
regulations and rules, including the Companies Act, the Banking
Act, and the Financial Instruments and Exchange Act.

Based on this philosophy, Sumitomo Mitsui Trust Holdings
(“SMTH”) has established a disclosure policy* in order to clarify its
basic policy on disclosure both internally and externally, thereby
ensuring appropriate disclosure. In this way, it is working to ensure
the transparency of corporate management through appropriate
disclosure of corporate information.
* Please refer to page 510.

2. Outline of Initiatives

In order to ensure timely, accurate, and fair disclosure of man-
agement-related information, the Group has established the
Information Disclosure Committee, which deliberates the neces-
sity and appropriateness of disclosure of management-related
information and information that could be management related.
It also considers the appropriateness of information disclosure
system, particularly its establishment and management.

Furthermore, in order to adapt to the Internal Control Report
System, each fiscal year, SMTH evaluates the effectiveness of inter-
nal control concerning financial reporting. The results of the evalua-
tion and status of corrective measures for deficiencies found are
reported to the President and the Board of Directors. Based on this
report, the President makes an “Internal Control Report,” which
evaluates the effectiveness of internal control concerning financial
reporting, and submits it to the relevant financial authority along
with the Securities Report.

Internal Auditing
1. Basic Initiative Policy

The Group considers that establishing an effective internal audit-
ing system commensurate with the type of risk and the degree of
risk involved is indispensable to appropriate legal compliance,
client protection, and risk management, etc. Therefore, SMTH has
established an Internal Audit Department in charge of internal
audits, independent of departments involved in the execution of
operations. It has also established an Internal Audit Committee as a
consultative body to deliberate on policies and measures to
strengthen its internal auditing system. The Internal Audit
Department, as the department responsible for supervising the
Group’s internal audits, works to ensure adequate recognition of
the status of internal auditing system development within the
Group and has the role of providing guidance and supervision for
internal auditing system establishment and management.

2. Outline of Initiatives

In accordance with the Group’s policy on the development of
internal auditing system and its plans for internal auditing set out
by the Board of Directors after prior deliberations by the Internal
Audit Committee, the Internal Audit Department develops inter-
nal auditing system and verifies from an independent standpoint
the appropriateness and effectiveness of internal auditing system
for all operations undertaken by SMTH departments. It also con-
ducts auditing of each subsidiary trust bank and subsidiary asset
management company, as needed, to an extent that does not
violate any laws and regulations.

The results of internal auditing are reported without delay to
the President and the officers in charge, along with timely and
appropriate reporting to the Board of Directors and the Internal
Audit Committee.
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1. Basic Initiative Policy

Because of advances in information technology, a wider
choice of financial institutions and products are now avail-
able to clients. Services provided by financial institutions
are also being compared and higher levels of services are
being demanded. To respond to such demands,
Sumitomo Mitsui Trust Group (the “Group”) is continually
improving its products and services, in order to remain the
bank of choice for clients.

The Group is utilizing its significant expertise and com-
prehensive capabilities to quickly provide clients with com-
prehensive solutions. It is also making every effort to adopt
a “customer-first approach” and to offer clients peace of
mind and ensure their satisfaction with supreme loyalty and
sincerity, placing prime importance on credibility and
sound management.

2. Outline of Initiatives

(1) Initiative to Use Client Feedback to Improve Services
The Group receives much client feedback and many

requests at branches throughout Japan, through tele-
phone centers and its website, as well as through the
“Voice of Customers” postcards available at every office
and questionnaires sent out to clients by mail.

The Group received about 85,000 “Voice of Customers”
postcards and about 10,000 replies to its questionnaires in
fiscal year 2010. These provided the Group with much
valuable client feedback.

It gathers all feedback and requests from clients and
analyzes their responses to identify problem points.

Based on these results, the management and depart-
ments responsible for supervising business operations for-
mulate improvement measures, in order to provide better
products and services.

In this way, the Group works to provide superior servic-
es by reviewing its products and services and making
improvements, based on the feedback and requests
received from the clients.

(2) Company-wide Efforts to 
Enhance Customer Satisfaction

On its website, the Group informs clients of improvements
made, reflecting the feedback and requests of retail and cor-
porate clients obtained through postcards and its website,
etc. This information is updated regularly twice a year.

* The top page of Chuo Mitsui’s “Efforts to improve our services
based on client feedback” (Available in Japanese only)
http://www.chuomitsui.co.jp/topics/torikumi_03.html

* The top page of Sumitomo Trust’s “Efforts to improve our services
based on client feedback” (Available in Japanese only)
http://www.sumitomotrust.co.jp/about-us/cs/04.html
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■ Initiatives to Facilitate Financing ■

Sumitomo Mitsui Trust Group (the “Group”) considers the facilitation of financing to

small and medium-sized enterprises and individuals seeking housing loans as one of

its most important social missions.

In light of the enforcement of the Act concerning Temporary Measures to Facilitate

Financing for Small and Medium-Sized Enterprises (SMEs), etc. (SME Financing

Facilitation Act), the trust banks in the Group took steps to further enhance their financial

intermediary function and established a basic policy on the facilitation of financing to

SMEs in December 2009 to ensure a prompt and appropriate response to requests from

SMEs and housing loan clients for various consultations, restructuring of loan repayment

conditions, etc.

In addition to facilitating financing operations through a system at branch offices to

provide a prompt and appropriate response to clients’ consultations about or requests

for the restructuring of loan repayment conditions, etc., and a system at the head

office to fully grasp the branch office support activities, the Group responds to clients’

requests for consultation and complaints through a toll-free telephone number as well

as branch offices.

The Group also assists SMEs with efforts to improve and revitalize their business

operations by considering their conditions and providing business consultations, man-

agement guidance, support for formulating business reconstruction strategies, and

other support services. 

On March 31, 2011, the SME Financing Facilitation Act was extended for one year.

Considering this, the Group will continue working together to provide appropriate and

proactive financial intermediary services to facilitate the business activities of SMEs

and to help housing loan clients enjoy a stable lifestyle. Also, when there are consulta-

tions about or requests for the restructuring of loan repayment conditions, etc. from

clients directly or indirectly affected by the March 11 Great East Japan Earthquake, the

Group works to respond in a flexible and appropriate manner, taking into account

each client’s circumstances.
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1. Basic Initiative Policy

The world faces various environmental and social prob-
lems: global warming, loss of biodiversity, poverty, human
rights violations, etc. These problems, which are becom-
ing increasingly serious, weaken the business foundations
of companies. Therefore, in order for companies to main-
tain growth into the future, they must involve themselves
with these problems, becoming much more concerned,
and make positive contributions toward solutions.

In addition to adhering to the principles of sound man-
agement based on a high degree of self-discipline and
backed by the “Trustee Spirit,” Sumitomo Mitsui Trust
Group (the “Group”) recognizes that its social responsibili-
ty consists of making active contributions to building a
sustainable society. While giving due consideration to the
impact of the Group’s business activities on society, the
Group will provide unique value through its core business-
es to solve the social and environmental problems faced
by its clients and other stakeholders.

Based on these concepts, the Group has created the
“Basic Policy on the Social Responsibility of Sumitomo
Mitsui Trust Group” (please refer to the page at the right).
All the executives and employees will work together to
sincerely put this policy into practice.

2. Outline of Initiatives

(1) Accession to International Guidelines for Corporate
Conduct, etc. and Related Activities

The Group has acceded to various international guide-
lines and principles regarding corporate conduct and
takes part in their various activities.
• United Nations Global Compact

The UN Global Compact is a code of conduct consist-
ing of ten principles regarding human rights, labor,
environment and anti-corruption, which is the basis for
corporate voluntary initiatives aimed at achieving sus-
tainable growth.

• The United Nations Environment Programme Finance
Initiative (UNEP FI)

The UNEP FI is an international network established to
encourage financial institutions to take actions that give
consideration to the preservation of environment and
sustainable development.

• The Principles for Responsible Investment

These principles require institutional investors and finan-
cial institutions to declare that they consider ESG
(Environmental, Social, and Governance) factors in mak-
ing decisions regarding asset management. 

(2) CSR Promotion System
The Group has established a CSR Committee as a cross-

company management organization to ensure that the
entire group maintains a unified direction in the promo-
tion of CSR, with the President of SMTH serving as its
Chairman. Individual CSR promotion systems have also
been established at the Group companies (the promoting
entities), through which CSR activities are conducted. 

Chairperson:
 President
Secretariat: 
 Corporate
   Planning Department,
 CSR Promotion Office

The Group companies conduct CSR
activities as promoting entities

C
 
S
 
 
 

CSR Committee
The Committee review and promotes
the Group’s CSR policies and measures

Other Group Companies

The Chuo Mitsui Trust and
Banking Company, Limited

The Sumitomo Trust and
Banking Co., Ltd.

Chuo Mitsui Asset Trust and
Banking Company, Limited
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Basic Policy on the Social Responsibility of Sumitomo Mitsui Trust Group
(Sustainability Policy)

At Sumitomo Mitsui Trust Group, based on our Management Principles (“Mission”), our Ideal Model (“Vision”) and our
Codes of Conduct (“Value”), we respect dialogue with all stakeholders, such as clients, shareholders, investors,
employees, business partners, local communities, NPOs, government authorities and international institutions, and
play an active role in building a sustainable society.

1. Contribute to Solving Social and Environmental Problems through Business
• We work to solve social and environmental problems from a global perspective through our core businesses.
• We integrate the diverse functions that are unique to a trust bank group and develop new business models and

innovative products and services to help solve social and environmental problems.

2. Respect the Client
• We strive to provide in-depth explanations and proposals so that clients can fully understand the details of our

products and services. In addition, we make efforts to quickly meet the demands of clients and link their feedback
to business improvements and product and service enhancement.

• We strive to undertake meticulous management of client information.
• We engage in educational and awareness-raising activities by cooperating with educational institutions, govern-

ment authorities, NPOs, etc., to enable clients to take the lead in rationally selecting financial products and build-
ing sound assets.

3. Earn the Trust of Society
• We strictly adhere to all laws, regulations and rules, and conduct our activities in a sincere and fair manner that

conforms to societal norms.
• We build sound and proper relationships with stakeholders, and fulfill our responsibilities as a member of society,

engaging in fair competition and appropriate disclosure of corporate information, etc.
• We maintain a resolute stance against antisocial forces which threaten public order and safety, and work to pre-

vent improper use of financial functions by organized crime.

4. Address Environmental Issues
• We aim to build a low-carbon society, a natural symbiosis society which fosters biodiversity, and a circulatory soci-

ety, and will work to solve problems which obstruct these aims through our core businesses by cooperating with
various stakeholders.

• We work on energy and resource conservation to reduce the environmental burden caused by our own activities.

5. Respect the Individual
• We respect individual rights and diverse values, rejecting unjustifiable acts of discrimination in all our activities.
• We create a safe and pleasant workplace environment, respect employees’ diverse ways of working, and strive to

achieve work-life balance.
• We work to develop the skills of employees and strive to build sound minds and bodies.

6. Participate in and Contribute to the Community
• We aim to revitalize the community and build a rich living environment in cooperation with various partners in all

communities where we engage in corporate activities, through our business activities and social contribution such
as educational and cultural activities.
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(3) Initiatives through Business (the Environment)
Environmental problems such as global warming and the

loss of biodiversity are becoming more serious on a global
scale. Thus, the private sector must also give consideration
to the environment in its business activities.

The Group develops and offers various financial products
and services to support the efforts of companies and individu-
als who want to show consideration for environmental issues.

1) Environmental Rating Loans
When clients choose products and services, they are show-

ing interest in companies that are promoting environmental
initiatives. The Group supports companies that give consider-
ation to environmental issues in their business management
by offering “Environmental Rating Loans*.” This product aims
to encourage companies’ environmental initiatives by making
available loans at preferential interest rates corresponding to
the results of environmental ratings, which can improve the
borrowing company’s status, for example. SMTH’s environ-
mental rating system consists of an evaluation of such items
as the environmental consideration of real estate properties
held by companies and efforts to preserve biodiversity, which
has been attracting attention in recent years.
* A system whereby companies receive an environmental rating for their environmental

initiatives, based on certain evaluation criteria. Points are given for each evaluation
item, and the preferential interest rate is decided based on this environmental rating. 

2) Housing Loans for Environmentally Friendly Housing
Amid growing interest in energy saving and renewable

energies, the Group thinks that the housing sector has a
major role to play in this area, and we have been working to
promote environmentally friendly housing and accelerate
the expansion of this market.

Specifically, for new houses equipped with a solar power
generation system or powered by natural gas for increased
energy efficiency, we have enhanced our lineup of housing
loan products that apply preferential interest rates that cor-
respond to the degree of environmental friendliness, made
possible through collaboration with various companies and
local governments. This supports more construction of envi-
ronmentally friendly housing.

The market for residential solar power generation systems
is growing quickly, benefitting from policy initiatives such as
subsidies offered by the Japanese government and local
municipalities. The Group also provides “Loans Exclusively for
the Installation of Solar Panels” for existing houses, and the
balance of these loans has been growing steadily.

3) Handling of Greenhouse Gas Emission Credits
Regulations such as the Energy Conservation Act have

been tightened to promote reductions in the emissions of
CO2 and other greenhouse gases, and this has also had a
large impact on the business activities of companies. The
Group positions emission rights as an effective complemen-
tary means for reducing greenhouse gases and is currently
developing various financial products. For example, emission
rights trading under the Kyoto Protocol are mainly for large
transactions. We are taking advantage of our trust function to
create smaller lots and sell them widely to companies, etc.
We also provide carbon offset products, which offset CO2

generated from lease properties. This is one way we propose
effective use of emission rights to our clients.

4) Environmentally Friendly Property-related Initiatives
An “Environmentally friendly property” is sustainable, and

has high environmental value, cuts energy costs, enhances
the worker’s productivity, and brings about other positive
effects, thereby increasing the value of the property itself.
The Group recognizes that environmentally friendly proper-
ties will become one of the new pillars of the real estate
business, and is actively promoting environmentally friendly
construction consulting. We are also focusing our efforts on
fostering the market, for example, by organizing study
groups, bringing together various real estate professionals.

5) SRI Fund
In order to use capital market functions to achieve a sus-

tainable society, there are increasing calls globally for con-
sideration of the environment (E), society (S), and
governance (G) in asset management. The Group has
developed Socially Responsible Investment (SRI) funds that
make investment decisions based on an evaluation of each
company’s ESG initiatives, in addition to traditional invest-
ment criteria, which is determined based on financial analy-
sis, and has been putting effort into promoting these funds
from early on.

The Group is expanding its lineup of SRI funds, which
include instruments for corporate pension funds and instru-
ments for individuals, defined contribution pension plans, and
public pension funds. As of March 31, 2011, the aggregate bal-
ance of SRI funds under the Group’s management reached
¥100 billion, one of the largest balances held by an SRI fund
operator in Japan. We will continue developing new funds, as
part of our focused efforts to expand the SRI market.
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(4) Initiatives through Business (Society)
Japan’s transition into an aging society has resulted in

the emergence of social problems in medical, nursing
care, and other fields.

The Group is working to develop and provide various finan-
cial products and services which take advantage of its financial
and trust functions to contribute to solving such problems.

1) Charitable Trusts
There are increasing numbers of individuals who want

to donate their own assets for various charitable activities,
and companies which want to return their profits to socie-
ty. A charitable trust is a legally prescribed scheme for
trustees like trust banks to safely administer and manage
such assets, and contributes to the realization of the chari-
table purposes intended by the entrusters.

Charitable trusts are used in a wide range of fields,
reflecting the wishes of the fund providers. Uses include
the provision of academic scholarships, grants for research
in the natural sciences and the humanities, overseas eco-
nomic and technical aid, community development and
environmental protection activities, etc.

The Group was managing 235 charitable trusts as of
March 31, 2011, with the balance of assets under manage-
ment totaling ¥29 billion, and both the number of adminis-
tered and the balance of assets under management are
top class in the industry.

2) Special Donation Trusts
For parents of children with severe physical or mental

disabilities due to injuries sustained in traffic accidents,
disease, etc., ensuring their future income and lifestyles is
a difficult problem.

The Group provides special donation trusts, which uti-
lize the “gift tax exemption system for people with special
disabilities*,” created to ensure the stability of the future
lives of such people. With this product, we manage assets
donated by parents, relatives and benefactors and man-
age payments for actual living costs and hospitalization
and medical costs, to support people with serious physical
or mental disabilities.
* A system under which donations of up to ¥60 million are exempt from the

special donation tax in cases where an individual entrusts a trust bank with
money, securities, etc. for a specific severely disabled person as a benefici-
ary (Inheritance Tax Act, Article 21-4).

3) Reverse Mortgages
A growing number of people are indicating a desire to

live in their current homes after their retirement, and
although they own their homes, they do not have enough
money to live comfortably in their retirement years. 

To allay these concerns and ensure a comfortable life after
retirement, the Group provides reverse mortgages,* which
enable individuals to borrow funds on an ongoing basis while
they continue living in their homes. These borrowed funds can
be used for various purposes, including for the payment of
monthly living expenses, the funding of home renovations,
and the payment of fees upon admission to a care house, etc.
* A loan that allows an individual to borrow funds using their residence as

collateral, and the loan is repaid in a lump sum, for example, from the pro-
ceeds from the sale of the house upon the borrower’s passing.

4) Social Contribution Donation Trust
According to a survey* by the Trust Companies

Association of Japan, 73.9% of individuals who have ¥10
million or more of financial assets want to make some kind
of donation. The Group offers the “Bridge to Tomorrow”
social contribution donation trust, which responds to such
client wishes, and creates a trust through which to make
donations to organizations that undertake social contribu-
tion activities.

Donation recipients can be chosen from among various
partner charitable organizations. Donations are used for
those activities the donor wants to support, with the
objective of supporting their further development. They
can also be used to support reconstruction following the
Great East Japan Earthquake.
* “Basic Survey on the Status of Donations and Use of Trusts.”

Organizations receiving donations
(Clients choose from these 9 organizations)
(Can change donation recipients on a yearly basis)

Field
Environment
Environment
Community/
Cultural heritage
Medical care
Social welfare
Overseas aid
Academic
achievements
Culture
Great East Japan 
Earthquake
reconstruction support

Organization
World Wide Fund for Nature Japan
Ecosystem Conservation Society—Japan

National Federation of UNESCO Associations in Japan

Japan Cancer Society
Japan Guide Dog Association
Médecins Sans Frontiéres Japan

The Japan Prize Foundation

Japan Arts Council

The Central Community Chest of Japan
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(5) Social Contribution Activities
As a good corporate citizen, the Group engages in vari-

ous social activities to play a useful role in the lives of its
clients and the local community.

1) Financial Literacy Education Support
The Group is engaged in various activities to improve

the financial literacy of ordinary people. For example, we
have established courses in the fields of finance and eco-
nomics at universities in Japan and overseas for adults and
university students. We also provide financial literacy edu-
cation through workshops and field trips for elementary,
junior high and high school students. Our nationwide
branches work to prevent bank transfer scams by holding
seminars on measures to prevent such scams and con-
ducting street campaigns in collaboration with local police
and nonprofit organizations.

2) Involvement and Contributions to the Local Community 
Our nationwide branches work to build a relationship of

trust with customers by conducting activities that are root-
ed in the local communities. We participate in exhibitions
for longstanding local industries, cleanup programs with
the local community’s nonprofit organizations, tree plant-
ing activities, etc. These help revitalize the local communi-
ties and create a rich living environment.

3) Initiatives to Support the Elderly
As an activity to support “successful aging” for a men-

tally and physically healthy and prosperous “second life,”
we continue holding the “Love Letters at Sixty” event in
which people write, expressing their feelings of apprecia-
tion to their spouses and other family members. In addi-
tion, each branch is making efforts to support the elderly
by offering a “Workshop on Becoming a Supporter of
People with Dementia” to promote a correct understand-
ing of dementia, as well as a wheelchair workshop, to
teach employees how to assist wheelchair users.

4) Initiatives to Address Biodiversity-related Issues
The Group participated in various events, such as the

international meetings sponsored by the UN and
Keidanren at the 10th Meeting of the Conference of
Parties to the Convention on Biological Diversity (COP10),
held in Nagoya in October 2010. Our branches also con-
tribute to awareness raising on biodiversity issues by

organizing the “Biodiversity Walk Rally,” an event which
invites members of the local community to participate.

(6) Efforts to Conserve Energy and Resources
1) Efforts to Reduce CO2 Emissions

The Group is working to cut CO2 emissions by installing
energy-saving equipment at large business offices, as well
as encouraging each and every employee to steadily
implement their own similar measures. In particular, as a
response to the Tokyo Metropolitan government’s revised
environmental protection ordinance which imposes an
obligation to cut total CO2 emissions, we are strengthen-
ing our measures through the introduction of BEMS*1 at
Chuo Mitsui Trust and Banking’s System Center (Chofu),
and the introduction of ESCO*2 at the Sumitomo Trust &
Banking’s Fuchu Building.
*1. Building Energy Management System: A highly efficient energy manage-

ment system which reduces the amount of energy consumption by
equipment and facilities, depending on the indoor environment.

*2. Energy Service Company: This company provides comprehensive servic-
es, such as the provision, maintenance and management of energy-sav-
ing equipment.

2) Resource Conservation Activities
The Group handles large volumes of paper resources

such as printed matter for clients. We consider the effec-
tive use of paper to be an important issue. We recycle
paper resources and analyze business processes through
activities for ISO14001 certification, which we obtained at
some of our major business offices. We are thus working
to promote resource conservation and the enhancement
of operational efficiency.

3) Adoption of Low-Polluting Vehicles
The Group is promoting the introduction of low-pollut-

ing car models as the vehicles to be driven for business
use by employees at its branches. We will continue to
maintain a high adoption rate and will include the intro-
duction of hybrid vehicles.

(7) Response to the Great East Japan Earthquake
To support relief for victims of the Great East Japan

Earthquake and to help rebuild disaster areas, the Group
has donated ¥100 million through the Japanese Red Cross
Society and the Central Community Chest of Japan. Chuo
Mitsui Trust and Banking and Sumitomo Trust and
Banking also opened donation accounts, and are soliciting
donations from the public.
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Corporate Data:
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Board of Directors and Executive Officers (As of July 1, 2011)

Corporate Data: Sumitomo Mitsui Trust Holdings, Inc.

Representative Director, Chairman

Hitoshi Tsunekage

Representative Director, President

Kazuo Tanabe

Representative Director, Deputy President

Kiyoshi Mukohara

Representative Director, Deputy President

Kunitaro Kitamura

Director, Senior Managing Executive Officer

Nobuo Iwasaki

Director, Managing Executive Officer

Junichi Sayato

Director, Managing Executive Officer

Shinji Ochiai

Director, Managing Executive Officer

Tetsuo Ohkubo

Director

Jun Okuno

Director

Akio Otsuka

Senior Corporate Auditor

Teruhiko Sugita

Senior Corporate Auditor

Tetsuo Amano

Corporate Auditor

Hitoshi Maeda

Corporate Auditor

Hiroyuki Nakanishi

Corporate Auditor

Toshio Hoshino

Corporate Auditor

Yasuhiko Takano

Senior Managing Executive Officer

Shuichi Kusakawa

Managing Executive Officer

Katsuhiko Kudo

Managing Executive Officer

Takashi Kamikanda

Managing Executive Officer

Koichi Hozumi

Executive Officer

Hideki Hiraki

Executive Officer

Akihiko Shirayama

Executive Officer

Tomoyuki Kiyotsune
General Manager of Corporate Planning Department

Executive Officer

Tsuyoshi Saito
General Manager of Risk Management Department

Executive Officer

Yuzuru Kawaguchi
General Manager of Compliance Department

Executive Officer

Tadashi Nishimura
General Manager of Financial Planning Department

Executive Officer

Yasumi Nose

Executive Officer

Masahiro Tsuchiya

Employees (The numbers shown below are those at former Chuo Mitsui Trust Holdings, Inc., as of March 31, 2011)

Number of Employees
Average Age 
Average Length of Employment
Average Annual Salary

115

41 years, 5 months

16 years, 6 months

¥ 10,420 thousand

110

40 years, 10 months

15 years,   7 months

¥ 9,780 thousand

Category March 31, 2011 March 31, 2010

Notes: 1. The number of employees indicates total personnel, etc., excluding employees seconded to other companies and temporary and part-time staff.
2. All employees are transferred from The Chuo Mitsui Trust and Banking Company, Limited, and the average length of employment includes service years at the company.
3. Average annual salary includes bonus and extra payment. 
4. The employees’ union, named Chuo Mitsui Trust Group Staff Union, has 92 members, including seconded staff. There are no items warranting special mention

between management and labor.
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Organizational Chart (As of April 1, 2011)

Corporate Data: Sumitomo Mitsui Trust Holdings, Inc.

Corporate Planning Department

Financial Planning Department

Planning and Coordination Department

Corporate Administration Department

Human Resources Department

Risk Management Department

Compliance Department

Legal Department

Operations Planning Department

System Planning Department

Internal Audit Department

General Meeting
of Shareholders

Board of
Directors

Executive
Committee

Committee

Board of
Corporate
Auditors

Corporate
Auditors

Corporate
Auditors Office

Management
Council

Subsidiaries and Affiliated Companies (As of June 30, 2011)

The Chuo Mitsui Trust and 
Banking Company, Limited 

Chuo Mitsui Asset Trust and 
Banking Company, Limited 

The Sumitomo Trust and 
Banking Co., Ltd. 

Chuo Mitsui Asset Management 
Company, Limited

Chuo Mitsui Capital 
Company Limited

Japan Trustee Services Bank, Ltd. 

Trust and Banking 
Business 
Trust and Banking
Business 
Trust and Banking 
Business 
Investment Trust 
Management Business
Private Equity Fund 
Management Business

Trust and Banking 
Business 

33-1, Shiba 3-chome, 
Minato-ku, Tokyo
23-1, Shiba 3-chome, 
Minato-ku, Tokyo
5-33, Kitahama 4-chome, 
Chuo-ku, Osaka
23-1, Shiba 3-chome, 
Minato-ku, Tokyo
2-8, Nihonbashi-muromachi 
3-chome, Chuo-ku, Tokyo
Harumi Island Triton Square 
Tower Y  8-11, Harumi 
1-chome, Chuo-ku, Tokyo

May 26, 1962

December 28, 1995

July 28, 1925

September 19, 1986

March 1, 2000

June 20, 2000

100.0

100.0

100.0

100.0

100.0

33.3

—

—

—

—

—

33.3

¥ 399,697

¥ 11,000

¥ 342,037

¥ 300

¥ 1,247

¥ 51,000

LocationName Date of
Establishment

Paid-in Capital
(Millions)

Scope of
Business

Ownership
(%)

Group Ownership
(%)

Japan

Subsidiaries

MTH Preferred Capital 1
(Cayman) Limited

MTH Preferred Capital 3
(Cayman) Limited

MTH Preferred Capital 4
(Cayman) Limited

MTH Preferred Capital 5
(Cayman) Limited

CMTH Preferred Capital 6
(Cayman) Limited

CMTH Preferred Capital 7
(Cayman) Limited

Capital Procurement
through the Issue of
Preferred Stock
Capital Procurement
through the Issue of
Preferred Stock
Capital Procurement
through the Issue of
Preferred Stock
Capital Procurement
through the Issue of
Preferred Stock
Capital Procurement
through the Issue of
Preferred Stock
Capital Procurement
through the Issue of
Preferred Stock

PO Box 309, Ugland House,
Grand Cayman
KY1-1104, Cayman Islands
PO Box 309, Ugland House,
Grand Cayman
KY1-1104, Cayman Islands
PO Box 309, Ugland House,
Grand Cayman
KY1-1104, Cayman Islands
PO Box 309, Ugland House,
Grand Cayman
KY1-1104, Cayman Islands
PO Box 309, Ugland House,
Grand Cayman
KY1-1104, Cayman Islands
PO Box 309, Ugland House,
Grand Cayman
KY1-1104, Cayman Islands

March 11, 2002

March 10, 2003

March 10, 2004

February 8, 2007

January 29, 2008

November 28, 2008

100.0

100.0

100.0

100.0

100.0

100.0

—

—

—

—

—

—

¥ 29,200

¥ 31,700

¥ 10,800

¥ 33,700

¥ 42,700

¥ 41,600

LocationName Date of
Establishment

Paid-in Capital
(Millions)

Scope of
Business

Ownership
(%)

Group Ownership
(%)

Overseas
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Board of Directors and Executive Officers (As of July 1, 2011)

Corporate Data: The Chuo Mitsui Trust and Banking Company, Limited

Representative Director, Chairman

Kazuo Tanabe

Representative Director, President

Jun Okuno

Representative Director, Deputy President

Itaru Masuda

Representative Director, Deputy President

Kunitaro Kitamura

Director, Senior Managing Executive Officer

Mamoru Kawakami

Corporate Auditor

Yasuhiro Wakasa

Corporate Auditor

Yasuhiko Takano

Corporate Auditor

Hiroyuki Nakanishi

Corporate Auditor

Tetsuo Amano

Senior Managing Executive Officer

Nobuo Iwasaki

Managing Executive Officer

Naoya Syouji

Managing Executive Officer

Taro Kiritani

Managing Executive Officer

Takashi Kamikanda

Managing Executive Officer

Youichi Nakae

Managing Executive Officer

Katsuhiko Kudo

Managing Executive Officer

Takuya Miyazaki
General Manager of Nagoya Branch

Managing Executive Officer

Masaru Hashimoto
General Manager of Treasury Department

Managing Executive Officer

Toshiyuki Ueki

Executive Officer

Masashi Hirose
General Manager of Osaka Branch

Executive Officer

Mutsumi Watanabe

Executive Officer

Yoshiaki Koshimura
General Manager of 
Real Estate Business Department I

Executive Officer

Tomoyuki Kiyotsune
General Manager of 
Corporate Planning Department

Executive Officer

Tsuyoshi Saito
General Manager of Risk Management Department

Executive Officer

Hirofumi Wakui
General Manager of Internal Audit Department

Executive Officer

Tadao Umezawa
General Manager of Yokohamaeki-Nishiguchi Branch

Executive Officer

Yuzuru Kawaguchi
General Manager of Compliance Department

Executive Officer

Yasumi Nose
General Manager of System Planning Department

Executive Officer

Hiroyuki Yamada
General Manager of Head Office Business
Department IV

Executive Officer

Taichi Kano
General Manager of 
Corporate Business Promotion Department

Executive Officer

Atsushi Kaibara
General Manager of Integration Promotion
Department

Executive Officer

Akira Yokota
General Manager of Human Resources Department

Executive Officer

Seiji Iwakuma
General Manager of Business Planning Department

Executive Officer

Kenji Kaiya
General Manager of 
Head Office Business Department III

Employees (As of March 31, 2011)

Number of Employees
Average Age 
Average Length of Employment
Average Annual Salary

6,376

42 years, 6 months

11 years, 0 months

¥ 6,045 thousand

6,373

42 years, 2 months

10 years, 4 months

¥ 5,890 thousand

Category March 31, 2011 March 31, 2010

Notes: 1. The number of employees indicates total personnel, etc., excluding employees seconded to other companies and temporary and part-time staff.
2. Average annual salary includes bonus and extra payment. 
3. The employees’ union, named Chuo Mitsui Trust Group Staff Union, has 3,273 members. There are no items warranting special mention between management and labor.
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Organizational Chart (As of April 1, 2011)

Corporate Data: The Chuo Mitsui Trust and Banking Company, Limited
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Corporate Planning Department

Integration Promotion Department

Financial Planning Department

Planning and Coordination Department

Corporate Administration Department

Human Resources Department

Risk Management Department

Compliance Department

Legal Department

Customer Service Department

Treasury Department

Business Planning Department

Private Banking Department

Direct Channel Business Department

Loan Planning Department

Corporate Business Promotion Department

Real Estate Asset Finance Department

Credit Investment and Structured Finance Department

Credit Supervision Department I

Credit Supervision Department II

Global Finance Department

Settlement Administration Department

Real Estate Planning and Administration Department

Real Estate Business Department I

Real Estate Business Department II

Real Estate Investment Promotion Department I

Real Estate Investment Promotion Department II

Real Estate Investment Advisory Department

Real Estate Custody Department

Real Estate Supervision Department

Stock Transfer Agency Department

Stock Transfer Agency Business Department

Stock Transfer Agency Business Promotion Department

Operations Administration Department

System Planning Department

Internal Audit Department

Head Office Business Department I

Head Office Business Department II

Head Office Business Department III

Head Office Business Department IV

Head Office Business Department V

Head Office Institution Business Department

Head Office Financial Institutions Department

Domestic Branches

Overseas Representative Office
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Corporate Data: The Chuo Mitsui Trust and Banking Company, Limited
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Head Office, Domestic Branches and Satellite Offices

The Chuo Mitsui Trust and Banking Company, Limited, Chuo Mitsui Asset Trust and Banking Company, Limited, and The Sumitomo
Trust and Banking Co., Ltd., will plan to merge on April 1, 2012, to establish “Sumitomo Mitsui Trust Bank, Limited.” Prior to the merg-
er, we decided to change branch numbers and names with respect to some branches with the same name and number at the two trust
banks from October 11, 2011 (there will be no change in branch numbers of Sumitomo Trust). Thank you for your understanding. 

Kanto
Head Office

33-1, Shiba 3-chome, Minato-ku, Tokyo 105-8574, Japan

Nihonbashi-eigyobu (Branch)
1-1, Nihonbashi-muromachi 2-chome, Chuo-ku, 
Tokyo 103-0022, Japan

Shinbashi Branch
20-1, Shinbashi 2-chome, Minato-ku, Tokyo 105-0004, Japan

Shinjyuku-Nishiguchi Branch
1-4, Nishishinjuku 1-chome, Shinjuku-ku, 
Tokyo 160-0023, Japan

Ueno Branch
19-10, Ueno 1-chome, Taito-ku, Tokyo 110-0005, Japan

Omori Branch
1-1, Sannou 2-chome, Ota-ku, Tokyo 143-0023, Japan

Sangenjaya Branch
1-1, Taishidou 4-chome, Setagaya-ku, Tokyo 154-0004, Japan

Shibuya Branch
2-2, Dougenzaka 1-chome, Shibuya-ku, Tokyo 150-0043,
Japan

Nakano Branch
62-5, Nakano 5-chome, Nakano-ku, Tokyo 164-0001, Japan

Ogikubo Branch
16-16, Kamiogi 1-chome, Suginami-ku, 
Tokyo 167-0043, Japan

Ikebukuro Branch
15-9, Nishiikebukuro 1-chome, Toshima-ku, 
Tokyo 171-0021, Japan

Shakujii Branch
14-1, Shakujiicho 2-chome, Nerima-ku, 
Tokyo 177-0041, Japan

Kichijyoji Branch
14-9, Kichijyoji-honcho 1-chome, Musashino, 
Tokyo 180-0004, Japan

Tachikawa Branch
6-1, Akebonocho 2-chome, Tachikawa, 
Tokyo 190-0012, Japan

Hachioji Branch
9-1, Asahicho, Hachioji, Tokyo 192-0083, Japan

Machida Branch
3-4, Haramachida 6-chome, Machida, Tokyo 194-0013, Japan

Atsugi Representative Office, Machida Branch
5-14, Naka-cho 3-chome, Atsugi, Kanagawa 243-0018, Japan

Tamasakuragaoka Branch
1-5, Sekido 1-chome, Tama, Tokyo 206-0011, Japan

Urawa Branch
12-1, Takasago 1-chome, Urawa-ku, Saitama 330-0063, Japan

Omiya Branch
1, Daimon-cho 1-chome, Omiya-ku, 
Saitama 330-0846, Japan

Tokorozawa Branch
3-5, Hiyoshi-cho, Tokorozawa, Saitama 359-8691, Japan

Sugito Branch
13-12, Sugito 2-chome, Sugito-machi, Kitakatsushika-gun, 
Saitama 345-0036, Japan

Chiba Branch
1-16, Fujimi 1-chome, Chuo-ku, Chiba 260-0015, Japan

Funabashi Branch
3-1, Honcho 1-chome, Funabashi, Chiba 273-0005, Japan

Matsudo Branch
2-1, Hon-cho, Matsudo, Chiba 271-0091, Japan

Yachiyo Branch
3-1, Yachiyodai Minami 1-chome, Yachiyo, 
Chiba 276-0033, Japan

Yokohamaeki-Nishiguchi Branch
6-31, Minami-saiwai 1-chome, Nishi-ku, Yokohama, 
Kanagawa 220-0005, Japan

Futamatagawa Representative Office, 
Yokohamaeki-Nishiguchi Branch
3-2, Futamatagawa 1-chome, Asahi-ku, Yokohama, 
Kanagawa 241-0821, Japan

Tama-Plaza Branch
15-8, Utsukushigaoka 2-chome, Aoba-ku, Yokohama, 
Kanagawa 225-0002, Japan

Kawasaki Branch
3-1, Ekimaehoncho, Kawasaki-ku, Kawasaki, 
Kanagawa 210-0007, Japan

Yokosuka Branch
3, Odaki-cho 2-chome, Yokosuka, 
Kanagawa 238-0008, Japan

Fujisawa Branch
21-1-101, Minami-Fujisawa, Fujisawa, 
Kanagawa 251-0055, Japan

Odawara Branch
2-12, Sakae-cho 1-chome, Odawara, 
Kanagawa 250-0011, Japan

Utsunomiya Branch
4-12, Hon-cho, Utsunomiya, Tochigi 320-0033, Japan

Maebashi Branch
2-12, Honmachi 2-chome, Maebashi, 
Gunma 371-0023, Japan

Hokkaido, Tohoku
Sapporo Branch

3, Kita-ichijyou-nishi 3-chome, Chuo-ku, Sapporo, 
Hokkaido 060-0001, Japan

Sendai Branch
3-3, Chuo 3-chome, Aoba-ku, Sendai, 
Miyagi 980-0021, Japan

Hokuriku
Niigata Branch

6-905, Nishibori-maedori, Chuo-ku, Niigata 951-8062, Japan

Toyama Branch
1-36, Sakuramachi 1-chome, Toyama 930-0003, Japan

Kanazawa Branch
10, Shimotsutsumi-cho, Kanazawa, Ishikawa 920-0917, Japan

Fukui Branch
7-1, Chuo 1-chome, Fukui 910-0006, Japan

Tokai
Numazu Branch

4-2, Otemachi 5-chome, Numazu, Shizuoka 410-0801, Japan

Shizuoka Branch
9-5, Miyuki-cho, Aoi-ku, Shizuoka 420-0857, Japan

Toyohashi Branch
135, Ekimaeoodori 1-chome, Toyohashi, 
Aichi 440-0888, Japan

Okazaki Branch
16, Koseidori-nishi 3-chome, Okazaki, Aichi 444-0059, Japan

Nagoya Branch
15-33, Sakae 3-chome, Naka-ku, Nagoya, 
Aichi 460-0008, Japan

Kanayamabashi Representative Office, 
Nagoya Branch
14-9, Kanayama 1-chome, Naka-ku, Nagoya,
Aichi 460-0022, Japan

Nagoyaekimae Branch
26-8, Meieki 3-chome, Nakamura-ku, Nagoya,
Aichi 450-0002, Japan

Ichinomiya Branch
7-15, Sakae 3-chome, Ichinomiya, Aichi 491-0858, Japan

Gifu Branch
3, Nagazumi-cho 2-chome, Gifu 500-8175, Japan

Yokkaichi Branch
5-4, Suwa-cho, Yokkaichi, Mie 510-8650, Japan

Kinki
Otsu Branch

3-10, Umebayashi 1-chome, Otsu, Shiga 520-0051, Japan

Kyoto Branch
66, Tachiurinishimachi, Higashiiru, Higashitoin, 
Shijyodori, Shimogyo-ku, Kyoto 600-8007, Japan

Osaka Branch
2-21, Kitahama 2-chome, Chuo-ku, Osaka 541-0041, Japan

Umeda Branch
8-47, Kakuda-cho, Kita-ku, Osaka 530-0017, Japan

Namba Branch
7-17, Namba 3-chome, Chuo-ku, Osaka 542-0076, Japan

Abeno Branch
3-15, Abenosuji 1-chome, Abeno-ku, Osaka 545-0052, Japan

Ikeda Branch
1-1-134, Kureha-cho, Ikeda, Osaka 563-0048, Japan

Hirakata Branch
19-1, Okahigashimachi, Hirakata, Osaka 573-0032, Japan

Kobe Branch
1-18, Onoedori 7-chome, Chuo-ku, Kobe, 
Hyogo 651-0088, Japan

Tsukaguchi Branch
15-1, Tsukaguchicho 1-chome, Amagasaki, 
Hyogo 661-0002, Japan

Chugoku, Shikoku, Kyushu
Tottori Branch

103, Imamachi 1-chome, Tottori 680-0822, Japan

Okayama Branch
11-28, Omote-cho 1-chome, Okayama 700-0822, Japan

Hiroshima Branch
12-8, Motomachi, Naka-ku, Hiroshima 730-0011, Japan

Takamatsu Branch
9-4, Konya-machi, Takamatsu, Kagawa 760-0027, Japan

Kita-Kyushu Branch
1-5, Kaji-machi 1-chome, Kokurakita-ku, Kita-Kyushu, 
Fukuoka 802-0004, Japan

Fukuoka Branch
9-17, Tenjin 1-chome, Chuo-ku, Fukuoka 810-0001, Japan

Saga Branch
3-2, Matsubara 1-chome, Saga 840-0831, Japan

Kumamoto Branch
10-34, Hanabata-cho, Kumamoto 860-0806, Japan

Oita Branch
3-23, Chuo-machi 1-chome, Oita 870-0035, Japan
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Consulplaza 

Consulplaza Shinjyuku-Nishiguchi
1-4, Nishishinjuku 1-chome, Shinjuku-ku, 
Tokyo 160-0023, Japan

Consulplaza Seijo
5-34, Seijo 6-chome, Setagaya-ku, Tokyo 157-0066, Japan

Consulplaza Chitosekarasuyama
12-5, Minamikarasuyama 4-chome, Setagaya-ku, 
Tokyo 157-0062, Japan

Consulplaza Jiyugaoka
12-21, Jiyugaoka 2-chome, Meguro-ku, 
Tokyo 152-0035, Japan

Consulplaza Tama center
44, Ochiai 1-chome, Tama, Tokyo 206-0033, Japan

Consulplaza Urawa
12-1, Takasago 1-chome, Urawa-ku, Saitama 330-0063, Japan

Consulplaza Fujimino
1-1, Fujiminohigashi 1-chome, Fujimi, 
Saitama 354-0036, Japan

Consulplaza Shinurayasu
5-1, Irifune 1-chome, Urayasu, Chiba 279-0012, Japan

Consulplaza Tsudanuma
7-1, Yatsu 7-chome, Narashino, Chiba 275-0026, Japan

Consulplaza Kashiwa
1-11, Kashiwa 1-chome, Kashiwa, Chiba 277-0005, Japan

Consulplaza Mizonokuchi
1-1, Mizonokuchi 2-chome, Takatsu-ku, Kawasaki, 
Kanagawa 213-0001, Japan

Consulplaza Shinyurigaoka
4-1, Kamiasao 1-chome, Asao-ku, Kawasaki, 
Kanagawa 215-0021, Japan

Consulplaza Yokohamaeki-Nishiguchi
6-1, Kita-saiwai 1-chome, Nishi-ku, Yokohama, 
Kanagawa 220-0004, Japan

Consulplaza Hiyoshi
1-1, Hiyoshi 2-chome, Kohoku-ku, Yokohama, 
Kanagawa 223-0061, Japan

Consulplaza Kamiooka
6-1, Kamiooka-nishi 1-chome, Konan-ku, Yokohama, 
Kanagawa 233-8556, Japan

Consulplaza Totsuka
16-1, Totsuka-cho, Totsuka-ku, Yokohama, 
Kanagawa 244-0003, Japan

Consulplaza Aobadai
7-3, Aobadai 1-chome, Aoba-ku, Yokohama, 
Kanagawa 227-0062, Japan

Consulplaza Kohoku
1-3, Nakagawachuo 1-chome, Tsuzuki-ku, Yokohama, 
Kanagawa 224-0003, Japan

Consulplaza Ofuna
4-1, Ofuna 1-chome, Kamakura, Kanagawa 247-0056, Japan

Consulplaza Sapporo
3, Kita-ichijyou-nishi, 3-chome, Chuo-ku, Sapporo, 
Hokkaido 060-0001, Japan

Consulplaza Nagoya
15-33, Sakae 3-chome, Naka-ku, Nagoya, Aichi 460-0008,
Japan

Consulplaza Kyoto
66, Tachiurinishimachi, Higashiiru ,Higashitoin, 
Shijyodori, Shimogyo-ku, Kyoto 600-8007, Japan

Consulplaza Gakuenmae
8-11, Gakuenkita 1-chome, Nara 631-0036, Japan

Consulplaza Umeda
8-47, Kakuda-cho, Kita-ku, Osaka 530-0017, Japan

Consulplaza Senrichuo
3, Shinsenrihigashimachi 1-chome, Toyonaka, 
Osaka 560-0082, Japan

Consulplaza Ibaraki
8-30-3, Matsugamoto-cho, Ibaraki, Osaka 567-0033, Japan

Consulplaza Seishinchuo
9-4, Kojidai 5-chome, Nishi-ku, Kobe, 
Hyogo 651-2273, Japan

Consulplaza Nishinomiyakitaguchi
14-2, Takamatsu-cho, Nishinomiya, Hyogo 663-8204, Japan

Customer Services
Promotion Office

33-1, Shiba 3-chome, Minato-ku, Tokyo 105-8574, Japan

Overseas Representative Office

New York Representative Office
655 Third Avenue, 26th Floor, 
New York, NY 10017-5617, U.S.A.

Singapore Representative Office
8 Shenton Way, #14-02, 
Singapore 068811, Republic of Singapore

Beijing Representative Office
Room 5011, 5th Floor, Chang Fu Gong Office Building, 
No. 26, Jianguomenwai Dajie, Chaoyang District, 
Beijing 100022, People’s Republic of China

London Representative Office
7th Floor, Milton Gate, 60 Chiswell Street, 
London EC1Y 4SA, U.K.
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Number of Contracted Trust Agencies* (As of June 30, 2011)

Banks, Shinkin Banks, etc.
Regional Banks
Second Regional Banks
Shinkin Banks
(Total of Financial Institutions)
City Banks, etc.

Securities Firms
Business Enterprises
Tax and Accounting Firms
Total

29

11

5

12

(28)

1

2

6

18

55

22

14

4

3

(21)

1

1

—

—

23

44

20

11

12

(43)

1

—

1

—

45

51

22

12

16

(50)

1

2

6

18

77

Type

Number of Agencies

Agencies Engaged in Concurrent Business
Trust Contract 

Agencies (Note) Stock Transfer 
Agency Service

Service Related
to Wills 

Note: Business handled by trust contract agencies includes land trust, designated gift trust, charitable trust, etc.

* Trust agency is a collective term for trust contract agencies under the Trust Business Act, and agencies concurrently engaged in trust business under Article 1 of the Act on
Provision, etc. of Trust Business by Financial Institutions. 

Bank Service Agency (As of June 30, 2011)

Trade Name of Bank Service Agency
Business Offices, etc. Operating Bank Agency Service

Chuo Mitsui Asset Trust and Banking Company, Limited
Head office, Osaka branch, Nagoya branch (3 outlets)
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Chuo Mitsui Information 
Technology Co., Ltd.

CMTB Facilities Company, 
Limited 

Chuo Mitsui Business Co., Ltd.

Chuo Mitsui Loan Business 
Company, Limited

Chuo Mitsui Create
Company, Limited

CMTB Equity Investments 
Co., Ltd.

Chuo Mitsui Guarantee 
Co., Ltd.

Chuo Mitsui Card Co., Ltd.

Chuo Mitsui Realty 
Company, Limited

Chuo Mitsui Finance Service 
Co., Ltd.

Tokyo Securities Transfer Agent
Co., Ltd.

Chuo Mitsui Trust Realty 
Company, Limited

Computer-related 
Services
Property Management 
Business

Agency Services

Loan Administration 
Business
Training Programs 
Business
Investment, Management 
and Administration of 
Stocks Business
Housing Loan Guaranty 
Business

Credit Cards Business

Residential Brokerage 
Business

Finance Services

Stock Transfer Agency 
Services
Asset Management 
Business

1-21, Shimo-Meguro 
6-chome, Meguro-ku, Tokyo
33-1, Shiba 3-chome, 
Minato-ku, Tokyo
3-8, Higashi-nihonbashi 
3-chome, Chuo-ku, Tokyo
3-8, Higashi-nihonbashi 
3-chome, Chuo-ku, Tokyo
3-8, Higashi-nihonbashi 
3-chome, Chuo-ku, Tokyo

33-1, Shiba 3-chome, 
Minato-ku, Tokyo

17-18, Meguro-honcho 
2-chome, Meguro-ku, Tokyo
12-16, Koishikawa 1-chome, 
Bunkyo-ku, Tokyo
4-4, Nihonbashi-muromachi 
3-chome, Chuo-ku, Tokyo
2-8, Nihonbashi-muromachi 
3-chome, Chuo-ku, Tokyo
6-2, Otemachi 2-chome, 
Chiyoda-ku, Tokyo
2-8, Nihonbashi-muromachi 
3-chome, Chuo-ku, Tokyo

January 20, 1986

April 2, 1988

May 24, 1990

March 13, 2001

February 7, 1997

September 18, 2003

July 10, 1978

March 22, 1984

February 5, 1988

November 9, 2004

November 1, 1962

November 20, 2009

100.0

100.0

100.0

100.0

100.0

100.0

50.0

49.9

5.0

100.0

100.0

100.0

—

—

—

—

—

—

50.0

44.0

50.0

—

—

—

¥ 200

¥ 100

¥ 450

¥ 100

¥ 100

¥ 100

¥ 301

¥ 300

¥ 300

¥ 3,150

¥ 50

¥ 300

LocationName Date of
Establishment

Paid-in Capital
(Millions)

Scope of
Business

Ownership
(%)

CMTB Group
Ownership (%)

Japan

Subsidiaries

Chuo Mitsui Trust
International Ltd.

Chuo Mitsui Investments, Inc.

Chuo Mitsui Investments
Hong Kong Limited

Securities Business

In the process of liquidation

Investment Advisory 
Services 

7th Floor, Milton Gate,
60 Chiswell Street, London
EC1Y 4SA, U.K.

Suite 4108, Two Exchange
Square, 8 Connaught Place,
Central, Hong Kong

July 2, 1986

March 21, 2001

October 31, 2008

100.0

100.0

100.0

—

—

—

£ 20

$ 0.1

HK$11.04

LocationName Date of
Establishment

Paid-in Capital
(Millions)

Scope of
Business

Ownership
(%)

CMTB Group
Ownership (%)

Overseas

Mitsui & Co., Logistics 
Partners Ltd.

Japan Stockholders Data Service 
Company, Limited

Investment Company
(Asset Management)

Agency Services

4-3 Hitotsubashi 2-chome, 
Chiyoda-ku, Tokyo
8-4 Izumi 2-chome,
Suginami-ku, Tokyo

July 13, 2004

April 1, 2008

29.0

50.0

—

—

¥ 150

¥ 2,000

LocationName Date of
Establishment

Paid-in Capital
(Millions)

Scope of
Business

Ownership
(%)

CMTB Group
Ownership (%)

Affiliated Companies
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Board of Directors and Executive Officers (As of July 1, 2011)

Corporate Data: Chuo Mitsui Asset Trust and Banking Company, Limited

Representative Director, President

Ken Sumida

Director, Senior Managing Executive Officer

Shunichi Sakata

Director, Managing Executive Officer

Yasuo Kuwana

Corporate Auditor

Minoru Nakamura

Corporate Auditor

Norihide Kirihara

Corporate Auditor

Yasuhiro Yonezawa

Managing Executive Officer

Hiroshi Misawa
General Manager of 
Corporate Planning Department 
General Manager of 
Financial Planning Department

Executive Officer

Seigo Kimoto
General Manager of 
Investment Planning Department

Executive Officer

Yoshinori Miyamoto

Executive Officer

Yasumi Nose
General Manager of System Planning Department

Executive Officer

Jiro Araumi
General Manager of 
Trust Assets Planning Department

Employees (As of March 31, 2011)

Number of Employees
Average Age 
Average Length of Employment
Average Annual Salary

651

39 years, 10 months

14 years,   9 months

¥ 8,941 thousand

645

39 years,   4 months

13 years, 11 months

¥ 8,741 thousand

Category March 31, 2011 March 31, 2010

Notes: 1. The number of employees indicates total personnel, etc., excluding employees seconded to other companies and temporary and part-time staff.
2. Average length of employment pertaining to the staff reassigned from The Chuo Mitsui Trust and Banking Company, Limited includes service years at the company.
3. Average annual salary includes bonus and extra payment. 
4. The employees’ union, named Chuo Mitsui Trust Group Staff Union, has 543 members. There are no items warranting special mention between management and labor.
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Corporate Planning Department

Integration Promotion Department

Financial Planning Department

Planning and Coordination Department

Corporate Administration Department

Human Resources Department

Risk Management Department

Compliance Department

Legal Department

Trust Assets Planning Department

Pension Consulting Department

Pension Trust Department

Trust Assets Administration Department

Investment Planning Department

Pension Fund Investment Department

Trust Fund Investment Department

Equity Department

Fixed Income Investment Department

Quantitative Investment Department

Fund Business and Alternative Investment Department

Operations Administration Department

System Planning Department

Internal Audit Department

Pension Business Department I

Pension Business Department II

Pension Business Department III

Institutional Business Department

Nagoya Branch

Osaka Branch
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Number of Contracted Trust Agencies* (As of June 30, 2011)

Banks, Shinkin Banks, etc.
Regional Banks
Second Regional Banks
Shinkin Banks
(Total of Financial Institutions)
City Banks, etc.

Total

23

8

6

8

(22)

1

23

49

24

11

12

(47)

2

49

49

24

11

12

(47)

2

49

Type

Number of Agencies

Trust Contract 
Agencies (Note)

Agencies Engaged in
Concurrent Business

Notes: 1. “Trust contract agencies” refers to trust contract agencies conducting, as their own business, acts falling under the handling of public and private offering as provided
in Article 2, Paragraph 8, Item 9 of the Financial Instruments and Exchange Act, among intermediary service for the conclusion of trust contracts. Business handled by
trust contract agencies includes pension trust, securities trust, monetary claim trust, and employee pension trust.

2. Business handled by agencies engaged in trust business as concurrent operations includes solicitation for National Pension Fund.

* “Trust agencies” refers to trust agencies as provided in Article 39, Paragraph 1, Item 3 of the Ordinance for Enforcement of the Act on Provision, etc. of Trust Business by
Financial Institutions (those who are commissioned by financial institutions carrying out trust business to perform an intermediary or agency service for the conclusion of con-
tracts pertaining to which the said institutions are entrusted with the whole or a part of trust business). Specifically, “trust agencies” is the generic term used to refer to trust
contract agencies under the Trust Business Act; agencies engaged in trust business (as concurrent operations) under Article 1 of the Act on Provision, etc. of Trust Business by
Financial Institutions, and agencies conducting, as their own business, acts falling under the handling of public and private offering as provided in Article 2, Paragraph 8, Item
9 of the Financial Instruments and Exchange Act, among intermediary service for the conclusion of trust contracts.

Bank Service Agency (As of June 30, 2011)

Not applicable

Head Office
33-1, Shiba 3-chome, Minato-ku, Tokyo 105-8574, Japan

Nagoya Branch
15-33, Sakae 3-chome, Naka-ku, Nagoya, Aichi 460-0008, Japan

Osaka Branch
2-21, Kitahama 2-chome, Chuo-ku, Osaka 541-0041, Japan
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Corporate Data: The Sumitomo Trust and Banking Co., Ltd.

Chairman of the Board, President
(Representative Director)

Hitoshi Tsunekage

Director, Deputy President Executive Officer
(Representative Director)

Akio Otsuka

Director, Deputy President Executive Officer
(Representative Director)

Kiyoshi Mukohara

Director, Senior Executive Officer

Shuichi Kusakawa

Director, Senior Executive Officer

Rikiya Hattori

Director, Senior Executive Officer

Sumikazu Tsutsui

Director, Managing Executive Officer

Hidehiko Asai

Director, Managing Executive Officer

Tetsuo Ohkubo

Director, Managing Executive Officer

Fuminari Suzuki

Director, Managing Executive Officer

Koichi Hozumi

Director, Managing Executive Officer

Junichi Sayato

Senior Corporate Auditor

Masaru Suzuki

Corporate Auditor*

Koichi Takamura

Corporate Auditor

Tatsuya Tsuboi

Corporate Auditor*

Hitoshi Maeda

Corporate Auditor*

Toshio Hoshino

Corporate Auditor

Teruhiko Sugita

Managing Executive Officer

Yasuyuki Yagi

Managing Executive Officer

Yukihiro Kitano

Managing Executive Officer

Kouji Nohara

Managing Executive Officer

Koji Yosomiya

Managing Executive Officer

Yoshikazu Tanaka

Managing Executive Officer

Jun Sasaki
General Manager of Global Markets Planning
Department and Treasury Units, Global Markets

Managing Executive Officer 

Hideki Hiraki
General Manager of Corporate Risk Management
Department

Executive Officer

Shigemasa Shibata

Executive Officer

Keiji Tanaka
Regional Executive of Nagoya and General
Manager of Nagoya Branch

Executive Officer

Satoru Abe
General Manager of Retail Business Planning and
Promotion Department

Executive Officer

Kunihiko Tsuneyoshi
General Manager of Corporate Business
Department I, Osaka

Executive Officer

Toshio Yamasaki
General Manager of Umeda Branch

Executive Officer

Akihiko Shirayama
General Manager of Planning and Coordination
Department and Head Office Executive

Executive Officer

Hideaki Kosone

Executive Officer

Tadashi Nishimura
General Manager of Financial Management
Department

Executive Officer

Masahiro Tsuchiya
General Manager of Corporate Planning
Department

Executive Officer

Toru Takakura
Head Office Executive and General Manager of
Integration Promotion Department

Executive Officer

Ichiro Kokubo
General Manager of IT & Business Process Planning
Department

Executive Officer

Masakazu Kinoshita

Executive Officer

Mashiba Fujita
General Manager of Fukuoka Branch

Executive Officer

Shinji Nagano
General Manager of Real Estate Business
Development Department

Executive Officer

Kazuhiro Sekine
General Manager of Corporate Trust Business
Department I

Executive Officer

Akira Kamiyo
General Manager of Global Credit Supervision
Department I

Executive Officer

Toshiya Nishino
General Manager of Kyoto Branch

* Messrs. Koichi Takamura, Hitoshi Maeda and Toshio Hoshino are external auditors defined in Article 2, Item 16 of the Companies Act.



Fi
na

nc
ia

lH
ig

hl
ig

ht
s

Sp
ec

ia
lF

ea
tu

re
o

n
th

e
M

an
ag

em
en

t
In

te
g

ra
tio

n
R

ev
ie

w
o

fO
p

er
at

io
ns

M
an

ag
em

en
t

St
ru

ct
ur

e
C

o
rp

o
ra

te
D

at
a

To
p

M
es

sa
g

e
To

p
In

te
rv

ie
w

86

Corporate Data: The Sumitomo Trust and Banking Co., Ltd.

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

Employees (As of March 31, 2011)

Total Employees
Male
Female

Average Age
Male
Female

Average Length of Employment
Male
Female

Average Monthly Salary
Male
Female

5,609

2,890

2,719

38 years,   5 months

40 years,   8 months

35 years, 11 months

10 years, 10 months

12 years,   5 months

9 years,   2 months

¥ 420 thousand

¥ 525 thousand

¥ 300 thousand

5,869

2,993

2,876

38 years,   6 months

40 years, 11 months

35 years, 10 months

10 years, 10 months

12 years,   5 months

9 years,   1 month

¥ 438 thousand

¥ 547 thousand

¥ 316 thousand

6,049

3,056

2,993

38 years,   7 months

41 years,   1 month

36 years,   0 months

10 years, 11 months

12 years,   8 months

9 years,   2 months

¥ 429 thousand

¥ 534 thousand

¥ 313 thousand

6,104

3,065

3,039

38 years,   9 months

41 years,   3 months

36 years,   2 months

11 years,   3 months

12 years, 11 months

9 years,   6 months

¥ 423 thousand

¥ 521 thousand

¥ 316 thousand

Category March 31, 2008March 31, 2009March 31, 2010

6,110

3,085

3,025

39 years,   1 month

41 years,   6 months

36 years,   6 months

11 years,   8 months

13 years,   3 months

9 years, 11 months

¥ 435 thousand

¥ 535 thousand

¥ 324 thousand

March 31, 2011 March 31, 2007

Notes: 1. Figures for the average age, average length of employment and average monthly salary are rounded down to their respective units.
2. Figures for total employees do not include temporary staff (of whom there were 85 as of March 31, 2007; 81 as of March 31, 2008; 80 as of March 31, 2009; 90 as of

March 31, 2010; and 98 as of March 31, 2011).
3. Figures for total employees include overseas staff (of whom there were 309 as of March 31, 2007; 330 as of March 31, 2008; 360 as of March 31, 2009; 349 as of March

31, 2010; and 349 as of March 31, 2011).
4. Average monthly salary includes overtime pay in March and excludes bonuses.
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Statutory Auditors Office

Internal Audit Department 

Headquarters of General Affairs Department

Corporate Planning Department

Financial Management Department

Planning and Coordination Department 

Corporate Administration Department 

Personnel Department 

Legal and Compliance Department 

Customer Satisfaction Promotion Department

Corporate Risk Management Department

Research Department 

IT & Business Process Planning Department 

Operations Process Planning Department

Retail Business Planning and Promotion Department

Direct Banking and Marketing Department

Private Banking Department

Personal Loan Promotion Department

Agency Business Promotion Department

Investment Products Promotion Department

Condominium Loan Promotion Department

Private Advisory Department

Wholesale Business Planning Department 

International Business Planning Department

Credit Products and Investment Department

Stock Transfer Agency Department 

Structured Real Estate Finance Department

Corporate Advisory Department 

Structured Finance Department 

Wholesale Operations Department 

Global Credit Supervision Department I

Global Credit Supervision Department II

Real Estate Business Planning Department 

Real Estate Business Development Department

Real Estate Management Department 

Real Estate Department I

Real Estate Department II

Real Estate Department III

Real Estate Department, Osaka

Real Estate Investment Department

Securities Business Planning Department 

Fiduciary Risk Management Department 

Securities Business Promotion Department 

Asset Management Services Department

Pension Trust Department 

Pension Consulting Department 

Defined Contribution Pension Department 

Asset Management Department 

Equity Investment Department 

Fixed Income Investment Department 

Indexing and Quantitative Investment Department 

Trust Funds Investment Department 

Pension Investment Department 

Pension Business Department 

Corporate Trust Business Department, Osaka 

Corporate Trust Business Department I 

Corporate Trust Business Department II 

Global Markets Planning Department

Treasury Operations Department

Treasury Unit, Global Markets

Strategic Investing Unit, Global Markets

Business Development Unit, Global Markets

Market Making Unit, Global Markets

Marketing Unit, Global Markets

London Unit, Global Markets

New York Unit, Global Markets
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IT System Promotion Department 

IT System Infrastructure & Administration Department

Business Research and Development Department

Integration Promotion Department

Tokyo Business Department

Tokyo Corporate Business Department I

Tokyo Corporate Business Department II

Tokyo Corporate Business Department III

Tokyo Corporate Business Department IV

Tokyo Corporate Business Department V

Tokyo Corporate Business Department VI

Tokyo Corporate Business Department VII

Tokyo Corporate Business Department VIII

Financial and Public Institutions Department

Financial Institutions Department

Osaka Business Department

Corporate Business Department I, Osaka

Corporate Business Department II, Osaka

Corporate Business Department III, Osaka

Overseas Representative Offices

Branches (including overseas)

Architecture Consulting Department

Asian Business Development Department

Architecture Consulting Department, Osaka

Pension Actuarial Services Department
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Domestic Network

The Chuo Mitsui Trust and Banking Company, Limited, Chuo Mitsui Asset Trust and Banking Company, Limited, and The Sumitomo
Trust and Banking Co., Ltd., will plan to merge on April 1, 2012, to establish “Sumitomo Mitsui Trust Bank, Limited.” Prior to the merg-
er, we decided to change branch numbers and names with respect to some branches with the same name and number at the two trust
banks from October 11, 2011 (there will be no change in branch numbers of Sumitomo Trust). Thank you for your understanding. 

Kinki
Osaka Business Department

5-33, Kitahama 4-chome, Chuo-ku, Osaka 540-8639, Japan

Umeda Branch
8-47, Kakuda-cho, Kita-ku, Osaka 530-0017, Japan

Nishinomiya Satellite Office, Umeda Branch
3-33, Takamatsu-cho, Nishinomiya, Hyogo 663-8204, Japan

Ashiya Satellite Office, Umeda Branch
5-2, Funado-cho, Ashiya, Hyogo 659-0093, Japan

Koshien Satellite Office, Umeda Branch
4-3, Koshien Takashio-cho, Nishinomiya, 
Hyogo 663-8166, Japan
* This office will be closed down on July 8, 2011.

Namba Branch
1-60, Namba 5-chome, Chuo-ku, Osaka 542-0076, Japan

Namba Housing Loan Center Satellite Office
4-4, Namba 4-chome, Chuo-ku, Osaka 542-0076, Japan

Abenobashi Branch
6-1, Abenosuji 1-chome, Abeno-ku, Osaka 545-0052, Japan

Sakai Branch
59-2, Mikunigaoka Miyuki-dori, Sakai-ku, Sakai, 
Osaka 590-0028, Japan

Senboku Satellite Office, Sakai Branch
2-1, Chayamadai 1-chome, Minami-ku, Sakai, 
Osaka 590-0115, Japan

Toyonaka Branch
1-1, Hon-machi 1-chome, Toyonaka, Osaka 560-0021, Japan

Senri Chuo Branch
1-3, Shinsenri Higashi-machi 1-chome, Toyonaka, 
Osaka 560-0082, Japan

Hirakata Branch
13-20, Oka Higashi-cho, Hirakata, Osaka 573-0032, Japan

Takatsuki Branch
5-20, Konya-machi, Takatsuki, Osaka 569-0804, Japan

Ibaraki Branch
2-30, Futaba-cho, Ibaraki, Osaka 567-0829, Japan

Yao Branch
6-8, Higashi Hon-machi 3-chome, Yao, 
Osaka 581-0004, Japan

Wakayama Branch
3-6, Higashi Kuramae-cho, Wakayama 640-8203, Japan

Nara Saidaiji Branch
1-50, Saidaiji Higashi-machi 2-chome, Nara 631-0821, Japan

Kyoto Branch
612, Karasuma-dori Shijo-sagaru Suiginya-cho, Shimogyo-ku,
Kyoto 600-8411, Japan

Kawanishi Branch
7-18, Chuo-cho, Kawanishi, Hyogo 666-0016, Japan

Kobe Branch
1-6, Goko-dori 8-chome, Chuo-ku, Kobe, 
Hyogo 651-0087, Japan

Akashi Branch
6-31, Oakashi-cho 1-chome, Akashi, 
Hyogo 673-0891, Japan

Himeji Branch
252, Ekimae-cho, Himeji, Hyogo 670-0927, Japan

Kanto, Koshinetsu
Tokyo Business Department

3-1, Yaesu 2-chome, Chuo-ku, Tokyo 104-8476, Japan

Toranomon Satellite Office, 
Tokyo Business Department

7-1, Nishi Shinbashi 1-chome, Minato-ku, 
Tokyo 105-0003, Japan

South Tower Satellite Office, 
Tokyo Business Department

9-2, Marunouchi 1-chome, Chiyoda-ku, 
Tokyo 100-6611, Japan

Tokyo Chuo Branch
3-1, Yaesu 2-chome, Chuo-ku, Tokyo 104-8476, Japan

Ueno Branch
20-8, Ueno 1-chome, Taito-ku, Tokyo 110-0005, Japan

Kashiwa Satellite Office, Ueno Branch
1-2, Asahi-cho 1-chome, Kashiwa, Chiba 277-0852, Japan

Ikebukuro Branch
41-7, Higashi Ikebukuro 1-chome, Toshima-ku, 
Tokyo 170-0013, Japan

Shinjuku Branch
26-11, Shinjuku 3-chome, Shinjuku-ku, 
Tokyo 160-0022, Japan

Tama Sakuragaoka Satellite Office, 
Shinjuku Branch

7-5, Sekido 1-chome, Tama, Tokyo 206-0011, Japan

Chitose Karasuyama Satellite Office, 
Shinjuku Branch

4-31, Minami Karasuyama 6-chome, Setagaya-ku, 
Tokyo 157-0062, Japan

Shibuya Branch
22-3, Jinnan 1-chome, Shibuya-ku, Tokyo 150-0041, Japan

Futako Tamagawa Satellite Office, 
Shibuya Branch

22-12, Tamagawa 2-chome, Setagaya-ku, 
Tokyo 158-0094, Japan

Aobadai Satellite Office, Shibuya Branch
9-2, Aobadai 2-chome, Aoba-ku, Yokohama, 
Kanagawa 227-0062, Japan

Kichijoji Branch
2-14, Kichijoji Hon-cho 2-chome, Musashino, 
Tokyo 180-0004, Japan

Tachikawa Satellite Office, Kichijoji Branch
4-5, Akebono-cho 2-chome, Tachikawa, 
Tokyo 190-0012, Japan

Hachioji Branch
1-4, Asahi-cho, Hachioji, Tokyo 192-0083, Japan

Chiba Branch
1-15, Fujimi 1-chome, Chuo-ku, Chiba 260-0015, Japan

Tsudanuma Branch
14-5, Maebara Nishi 2-chome, Funabashi, 
Chiba 274-0825, Japan

Koshigaya Branch
14-22, Yayoi-cho, Koshigaya, 
Saitama 343-0816, Japan

Omiya Branch
6-1, Daimon-cho 1-chome, Omiya-ku, 
Saitama 330-0846, Japan

Tokorozawa Branch
12-1, Hiyoshi-cho, Tokorozawa, Saitama 359-1123, Japan

Yokohama Branch
14-10, Minami Saiwai 1-chome, Nishi-ku, Yokohama,
Kanagawa 220-0005, Japan

Konandai Branch
15-2-102, Konandai 3-chome, Konan-ku, Yokohama,
Kanagawa 234-0054, Japan

Fujisawa Branch
1-2, Kugenuma Higashi, Fujisawa, 
Kanagawa 251-0026, Japan

Sagami Ono Branch
13-7, Sagamiono 3-chome, Minami-ku, Sagamihara,
Kanagawa 252-0303, Japan

Kofu Branch
17-14, Marunouchi 1-chome, Kofu, 
Yamanashi 400-0031, Japan

Niigata Branch
1178-1, Kami Okawa Mae-dori Rokuban-cho, Chuo-ku,
Niigata 951-8068, Japan

Hokkaido, Tohoku
Sapporo Branch

3, Kita 1-jo Nishi 3-chome, Chuo-ku, Sapporo, 
Hokkaido 060-0001, Japan

Sendai Branch
2-10, Chuo 2-chome, Aoba-ku, Sendai, 
Miyagi 980-0021, Japan

Tokai, Hokuriku
Nagoya Branch

1-1, Sakae 4-chome, Naka-ku, Nagoya, 
Aichi 460-0008, Japan

Nagoyaekimae Branch
24-30, Meieki Minami 1-chome, Nakamura-ku, Nagoya, 
Aichi 450-0003, Japan

Shizuoka Branch
3-10, Koya-machi, Aoi-ku, Shizuoka 420-0852, Japan

Kanazawa Branch
1-18, Kami Tsutsumi-cho, Kanazawa, 
Ishikawa 920-0869, Japan
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Customer Services
Promotion Office

9-2, Marunouchi 1-chome, Chiyoda-ku, 
Tokyo 100-6611, Japan

Overseas Network

Branch
London Branch

155 Bishopsgate, London EC2M 3XU, U.K.

New York Branch
527 Madison Avenue, New York, NY 10022, U.S.A

Singapore Branch
8 Shenton Way, #45-01, Singapore 068811, 
Republic of Singapore

Shanghai Branch
50F Jin Mao Tower, 88 Shiji Dadao Pudong New Area,
Shanghai 200121, People’s Republic of China

Representative Office
Jakarta Representative Office

11th Floor, Summitmas I, JI. Jenderal Sudirman, 
Kaveling 61-62, Jakarta 12190, Indonesia

Beijing Representative Office
7th Floor, Chang Fu Gong Office Building, 
A-26, Jianguomenwai Dajie, Chaoyang District, 
Beijing 100022, People’s Republic of China

Seoul Representative Office
100-716, 20th Floor, Samsung Life Building, 
#150, 2-Ka, Taepyung-Ro, Chung-Ku, Seoul, Korea

Bangkok Representative Office
15th Floor, GPF Witthayu Tower A, Suite 1502, 
93/1 Wireless Road, Pathumwan, Bangkok 10330, Thailand

Chugoku, Shikoku
Okayama Branch

1-5, Ekimoto-machi, Kita-ku, Okayama 700-0024, Japan

Fukuyama Branch
15-1, Moto-machi, Fukuyama, Hiroshima 720-0063, Japan

Hiroshima Branch
2-12, Kamiya-cho 2-chome, Naka-ku, 
Hiroshima 730-0031, Japan

Yamaguchi Hofu Branch
4-24, Ebisu-machi 1-chome, Hofu, 
Yamaguchi 747-0036, Japan

Matsuyama Branch
11-1, Sanban-cho 4-chome, Matsuyama, 
Ehime 790-0003, Japan

Kyushu
Fukuoka Branch

12-1, Tenjin 2-chome, Chuo-ku, Fukuoka 810-0001, Japan

Kumamoto Branch
2-5, Tetori Hon-cho, Kumamoto 860-0808, Japan

Kagoshima Branch
7-8-101, Kinsei-cho, Kagoshima 892-0828, Japan
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Number of Contracted Trust Agencies* (As of June 30, 2011)

Banks, Shinkin Banks, etc.
Regional Banks
Second Regional Banks
Shinkin Central Bank, Shinkin Banks
Shoko Chukin Bank
(Total of Financial Institutions)
City Banks, etc.

Securities Firms
Business Enterprises
Total

15

5

4

6

—

(15)

—

—

—

15

34

20

6

6

1

(33)

1

4

10

48

28

22

5

—

—

(27)

1

4

—

32

53

29

8

13

1

(51)

2

5

11

69

39

27

5

4

1

(37)

2

2

1

42

Type

Number of Agencies

Agencies Engaged in Concurrent Business
Trust Contract

Agencies Stock Transfer 
Agency Service

Service Related
to Wills 

Solicitation for 
National Pension Fund

* Trust agency is a collective term for trust contract agencies under the Trust Business Act, and agencies concurrently engaged in trust business under Article 1 of the Act on
Provision, etc. of Trust Business by Financial Institutions. 

Bank Service Agency (As of June 30, 2011)

Trade Name of Bank Service Agency
Business Offices, etc. Operating Bank Agency Service

The Chuo Mitsui Trust and Banking Company, Limited
Head Office (Branch), Shinbashi Branch, Shinjyuku-Nishiguchi Branch,
Shibuya Branch, Ikebukuro Branch, Omiya Branch, Chiba Branch,
Yokohamaekinishiguchi Branch, Sapporo Branch, Sendai Branch,
Kanazawa Branch, Shizuoka Branch, Nagoya Branch, Kyoto Branch, 
Osaka Branch, Kobe Branch, Hiroshima Branch, Takamatsu Branch,
Fukuoka Branch, Oita Branch (Total: 20 branches) 
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The Sumishin Shinko 
Company Limited

Sumishin Guaranty 
Company Limited

STB Wealth Partners 
Co., Limited

Sumishin Real Estate 
Loan & Finance, Limited

Sumishin Business Service 
Company, Limited

STB Real Estate Investment 
Management Co., Ltd.

STB Business Partners 
Co., Ltd.

Nikko Asset Management 
Co., Ltd.

Japan TA Solution, Ltd.

Sumishin Panasonic Financial 
Services Co., Ltd.

Sumishin Card Company, 
Limited

STB Investment Corporation

Sumishin Information Service 
Company Limited

STB Asset Management 
Co., Ltd.

STB Research Institute 
Co., Ltd.

Sumishin Realty Company, 
Limited

SBI Sumishin Net Bank, Ltd.

Japan Pension Operation 
Service, Ltd.

BUSINEXT CORPORATION

Sumishin Life Card Company, 
Limited

Top REIT Asset Management 
Co., Ltd.

HR One Corporation

Japan Trustee Services 
Bank, Ltd.*

Building Management
Business 

Loan Guarantee Business

Consulting Business

Money Lending Business

Clerical Agency, Temporary
Staffing Business 
Investment Advisory,
Investment Management 
Training Programs,
Personnel-related Services
Investment Management,
Investment Advisory
IT, Calculation Outsourcing
Business
Leasing, Installment
Purchase Services, Credit
Card Business

Credit Card Business 

Venture Capital Business 

IT, Calculation Outsourcing
Businesses
Investment Management,
Investment Advisory
Survey, Research,
Consulting, Investment
Advisory
Real Estate Brokerage
Business 

Banking Business 

Calculation of Pension
Payments, etc., Clerical
Outsourcing Business

Money Lending Business 

Credit Cards Business 

Investment Corporation,
Asset Management
Business 
HR-related Services
Business 

Trust, Banking Businesses

5-33, Kitahama 4-chome, 
Chuo-ku, Osaka
11-5, Nihonbashi-honcho 
4-chome, Chuo-ku, Tokyo
3-1, Yaesu 2-chome, 
Chuo-ku, Tokyo
2-1, Yaesu 2-chome, 
Chuo-ku, Tokyo
1-10, Nikko-cho, 
Fuchu, Tokyo
9-2, Marunouchi 1-chome, 
Chiyoda-ku, Tokyo
9-2, Marunouchi 1-chome, 
Chiyoda-ku, Tokyo
7-1, Akasaka 9-chome, 
Minato-ku, Tokyo

1-1, Nikko-cho, Fuchu, Tokyo

5-30, Doujima 1-chome, 
Kita-ku, Osaka

11-5, Nihonbashi-honcho 
4-chome, Chuo-ku, Tokyo
4-13, Kyobashi 1-chome, 
Chuo-ku, Tokyo
1-3, Shinsenri Nishi-machi 
1-chome, Toyonaka, Osaka
3-1, Yaesu 2-chome, 
Chuo-ku, Tokyo
3-13, Toranomon 4-chome, 
Minato-ku, Tokyo 105-0003,
Japan
3-1, Yaesu 2-chome, 
Chuo-ku, Tokyo
6-1, Roppongi 1-chome, 
Minato-ku, Tokyo

1, Nihonbashihakozakicho 
24-chome, Chuo-ku, Tokyo

31-19, Shiba 2-chome, 
Minato-ku, Tokyo
31-19, Shiba 2-chome, 
Minato-ku, Tokyo

13-1, Nihonbashi 1-chome, 
Chuo-ku, Tokyo

4-1, Shibakouen 2-chome, 
Minato-ku, Tokyo
8-11, Harumi 1-chome, 
Chuo-ku, Tokyo

June 30, 1948

August 25, 1977

November 6, 1989

January 22, 1992

July 3, 1995

November 7, 2005

April 3, 2006

December 1, 1959

July 1, 1998

February 27, 1967

June 24, 1983

March 22, 2000

February 12, 1973

November 1, 1986

July 1, 1988

January 24, 1986

June 3, 1986

December 21, 2004

January 18, 2001

October 27, 2004

October 22, 2004

May 20, 2002

June 20, 2000

100.0

100.0

100.0

100.0

100.0

100.0

85.0

98.6

80.0

84.8

50.0

40.0

35.0

30.0

29.8

5.0

50.0

50.0

40.0

40.0

38.0

35.8

33.3

0.0

0.0

0.0

0.0

0.0

0.0

15.0

0.0

0.0

0.0

45.0

60.0

65.0

70.0

70.1

95.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

¥ 50

¥ 300

¥ 155

¥ 6,000

¥ 80

¥ 300

¥ 100

¥ 17,363

¥ 2,005

¥ 25,584

¥ 50

¥ 35

¥ 100

¥ 300

¥ 300

¥ 300

¥ 31,000

¥ 1,500

¥ 9,000

¥ 255

¥ 300

¥ 519

¥ 51,000

LocationName Date of
Establishment

Paid-in Capital
(Millions)

Scope of
Business

Ownership
(%)

STB Group
Ownership (%)

Japan

* Sumitomo Mitsui Trust Holdings’ direct ownership of Japan Trustee Services Bank, Ltd., is 33.3%. 
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The Sumitomo Trust Finance 
(H.K.) Ltd.

Sumitomo Trust and Banking 
(Luxembourg) S.A.

Sumitomo Trust and Banking Co. 
(U.S.A.)

STB Consulting (China) Co., Ltd.

STB Omega Investment Ltd.

STB Finance Cayman Ltd.

STB Preferred Capital 2 
(Cayman) Ltd.

STB Preferred Capital 3 
(Cayman) Ltd.

STB Preferred Capital 4 
(Cayman) Ltd.

STB Preferred Capital 5 
(Cayman) Ltd.

Fresco Asset Funding 
Corporation

Crecer Asset Funding 
Corporation

Zijin Trust Co., Ltd.

Finance Business 

Trust, Finance, 
Securities Businesses

Finance ,Trust Businesses

Consulting Business

Finance Business

Finance Business

Finance Business

Finance Business

Finance Business

Finance Business

Finance Business

Finance Business

Trust, Finance Businesses

Suites 704-706, 7th Floor,
Three Exchange Square,
8 Connaught Place, Central,
Hong Kong
18, Boulevard Royal, L-2449,
Luxembourg, Grand Duchy
of Luxembourg
111 River Street,
Hoboken, NJ 07030, U.S.A.
3rd Floor, Chang Fu Gong
Office Building, A-26,
Jianguomenwai Dajie,
Chaoyang District,
Beijing 100022, People’s
Republic of China
PO Box 309, Ugland House,
Grand Cayman, KY1-1104,
Cayman Islands
PO Box 309, Ugland House,
Grand Cayman, KY1-1104,
Cayman Islands, 
c/o The Sumitomo Trust and
Banking Co., Ltd. Treasury
Operations Department
PO Box 309, Ugland House,
Grand Cayman, KY1-1104,
Cayman Islands, 
c/o The Sumitomo Trust and
Banking Co., Ltd. Treasury
Operations Department
PO Box 309, Ugland House,
Grand Cayman, KY1-1104,
Cayman Islands, 
c/o The Sumitomo Trust and
Banking Co., Ltd. Treasury
Operations Department
PO Box 309, Ugland House,
Grand Cayman, KY1-1104,
Cayman Islands, 
c/o The Sumitomo Trust and
Banking Co., Ltd. Treasury
Operations Department
PO Box 309, Ugland House,
Grand Cayman, KY1-1104,
Cayman Islands, 
c/o The Sumitomo Trust and
Banking Co., Ltd. Treasury
Operations Department
PO Box 309, Ugland House,
Grand Cayman, KY1-1104,
Cayman Islands
PO Box 309, Ugland House,
Grand Cayman, KY1-1104,
Cayman Islands
30th Floor, Zifeng Tower, 
2 Zhongshan Road(N), Gulou
District, Nanjing 210008,
People’s Republic of China

July 4, 1978

April 22, 1985

May 20, 2002

October 25, 2004

June 6, 2006

January 19, 1993

November 21, 2005

February 14, 2007

May 26, 2008

November 26, 2008

January 19, 2000

August 29, 2001

September 25, 1992

100.0

100.0

100.0

100.0

75.0

100.0

100.0

100.0

100.0

100.0

0.0

0.0

19.9

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

$ 45

$ 30

$ 56

¥ 200

$ 60

$ 0.01

¥ 51,500

¥ 51,500

¥ 111,600

¥ 70,900

$ 0.001

$ 0.001

RMB 500

LocationName Date of
Establishment

Paid-in Capital
(Millions)

Scope of
Business

Ownership
(%)

STB Group
Ownership (%)

Overseas
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Trust Account and Banking Account

Trust banks keep two types of accounts: the banking

account, which is the institution’s own; and the trust

account, which is the account of beneficiaries. Trust banks

have a number of trust accounts, reflecting the fact that

they must separately administer the assets of each trust

contract. In principle, details of individual accounts are dis-

closed only to trustors or beneficiaries. Nevertheless, the

total balances of money and pension trusts are recorded

in the trust account’s aggregate balance sheet. The main

assets and liabilities of the trust account with principal

guarantee agreement are also disclosed.

Although trust assets nominally belong to trust banks, in

fact they belong to the beneficiaries. The institutions

therefore receive trust fees for managing these accounts.

After deductions for fees and expenses, the profits gener-

ated with these accounts all become trust assets.

Trust fees represent one source of income in the bank-

ing account. In other words, the income statements of the

banking account reflects both earnings from banking

operations and from trust operations.

The Concept of Net Business Profit (Gyomu Juneki )

To calculate core profits—excluding items outside core

operations, such as stock earnings and losses and write-

offs of non-performing assets—we calculate the net busi-

ness profit by selecting only those items that express the

earnings from core operations from within the income

statement.

Net business profit is calculated by subtracting the gen-

eral and administrative expenses and the transfer to the

general allowance for loan losses from gross business

profit. Gross business profit comprises:

• Net interest income (such as from deposits, loans and

marketable securities);

• Net fees and commissions (trust fees, and fees and com-

missions);

• Net trading income (earnings from trading purpose

transactions); and

• Net other business income (such as earnings from for-

eign exchange and bond trading).
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• Sample Calculation of Net Business Profit before Trust

Account Write-offs

Net Business Profit at Trust Banks

In addition to net business profit, trust banks disclose

net business profit before trust account write-offs. With

trust banks, the net business profit calculated according to

the formula mentioned above does not adequately reflect

the profitability of core operations. Trust fees, which are

part of business profit, are calculated after subtracting

loan write-offs in the trust account. Therefore, net business

profit is smaller than a trust bank’s actual profitability in

core operations.

Net business profit before trust account write-offs (a+b+c)

250

Net business profit (a+b)

220

Net business profit other than for trust fees (a)

150

Trust fees (b)
Loan write-offs
in the trust
account (c)

70 30

Net business profit other than for trust fees Trust fees before loan write-offs

   Net Trust Fees (after trust account write-offs) 
+Net Interest Income
+Net Fees and Commissions
+Net Trading Income
+Net Other Business Income   

   Gross Business Profit
– General and Administrative Expenses (excluding non-recurring expenses)

   Net Business Profit
+Trust Account Write-offs

   Net Business Profit before Trust Account Write-offs

To adjust for this difference and more accurately reflect

the profitability of core operations, trust banks calculate

net business profit before trust account write-offs. This

allows a comparison with other banks according to net

business profit.

Pre-provision profit is calculated by adding back the

transfer to the general allowance for loan losses from net

business profit before trust account write-offs. The pur-

pose of this calculation is to show the trend of a bank’s

earning power by eliminating all credit costs including

transfers to general reserves.
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Overview of the Fiscal Year ended March 31, 2011

Financial and Economic Environment

With respect to the economic conditions during this

period, the pace of economic growth in developing coun-

tries slowed down slightly due to tightened monetary poli-

cy, while U.S. or other developed countries’ economies

have recovered increasingly by the effect of economic

measures. In Japan, economic condition seemed to start

recovering mainly in the fields of export and production

from the beginning of year 2011 while there was a tempo-

rary stagnation in last autumn due to weakened demand

from abroad and diminished policy effect. However, the

Great East Japan Earthquake which occurred on March 11

has seriously impacted the Japanese economy by reduc-

ing production.

In the financial markets, short-term interest rates

(overnight call rates) hovered below the Bank of Japan’s

target rate of 0.1% after comprehensive monetary easing

measures in October. These rates fell to 0.06% level at the

end of the current fiscal year since Bank of  Japan has

strengthened monetary easing measures after the Great

East Japan Earthquake. Long-term interest rates climbed

up to mid 1.2% after falling to mid 0.8% level in October. 

The Nikkei Stock Average hovered weakly due to wors-

ening financial problems in Europe and appreciating yen

trend. It finished at the mid ¥9,700 level although drop-

ping over ¥1,000 to the ¥8,200 level soon after the Great

East Japan Earthquake. 

In the foreign exchange market, the yen trended higher

against the dollar, appreciating from the ¥93 range in early

October to the ¥80 range at the end of the period, and

hovered around low ¥80 range afterward. The yen appreci-

ated to ¥76.26, the highest level in the past, in overseas

market on March 17, but finished 2010 at low ¥83 range

after coordinated intervention at the end of the period.

Business Performance

Net Business Profit before Credit Cost

Consolidated net business profit before credit costs

decreased by ¥2.0 billion from FY2009 to ¥116.4 billion, main-

ly due to shrinkage of loan-deposit margin and a decrease in

the average balance of the bond portfolio, despite a recov-

ery in net fees and commissions (such as sales fees of invest-

ment trusts and real estate brokerage fees), and a significant

increase in net gains on bonds from FY2009.

Ordinary Profit and Net Income

Consolidated ordinary profit increased by ¥1.2 billion

from FY2009 to ¥84.7 billion. Consolidated net income

increased by ¥0.4 billion from FY2009 to ¥47.2 billion and

net income per common share is ¥28.51.

Total Credit Costs

Consolidated total credit costs improved by ¥15.3 bil-

lion from FY2009, leading to the reversal of ¥4.5 billion

due to improvement in the credit status of clients which

resulted in the reversal of the allowance for loan losses,

despite posting of required allowance for loan losses after

estimating the effects of the Great East Japan Earthquake

in 4Q FY2010.

Analysis of Profit/Loss

Net interest income decreased by ¥11.9 billion from

FY2009 to ¥100.7 billion. In addition to a smaller loan-

deposit margin, declines in the average balances of bond

portfolio and loans resulted in lower interest revenues.

Net fees and commissions increased by ¥2.0 billion from

FY2009 to ¥61.6 billion, mainly due to an increase in sales

volume of investment trusts and real estate increased by

¥1.4 billion from FY2009, due to growth in real estate bro-

kerage transactions, while stock transfer agency services

decreased by ¥1.2 billion from FY2009, due to the disap-

pearance of demand resulting from the adoption of paper-

less system for stock certificates.
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Net trading income increased by ¥0.9 billion from

FY2009 to ¥3.5 billion.

Net other ordinary income increased by ¥7.8 billion

year-on-year mainly due to a increase in gains on sales of

foreign bonds.

As a result of the aforementioned figures, gross busi-

ness profit decreased by ¥7.6 billion from FY2009 to

¥239.6 billion.

On the other hand, general and administrative expens-

es decreased by ¥4.4 billion from FY2009 to ¥126.4 billion.

Net business profit before credit costs was ¥116.4 bil-

lion, a decrease of ¥2.0 billion from FY2009.

Millions of 
U.S. Dollars

2011Changes2010

Trust Fees
Net Interest Income
Net Fees and Commissions
Net Trading Income
Net Other Ordinary Income
General and Administrative Expenses(*)
Net of Other Income and Expenses
Income before Income Taxes and Minority Interests
Net Income
Net Business Profit before Credit Costs

$ 561 

1,212 

741 

42 

324 

1,520 

(318)

1,043 

$ 568 

$ 1,400 

¥ (4,153)

(11,907)

2,009 

908 

7,809 

(4,406)

2,911 

1,985 

¥ 450 

¥ (2,044)

¥ 50,874 

112,690 

59,678 

2,592 

19,186 

130,823 

(29,400)

84,798 

¥ 46,826 

¥ 118,487 

Millions of Yen

2011

¥ 46,720 

100,783 

61,688 

3,501 

26,995 

126,416 

(26,489)

86,783 

¥ 47,277 

¥ 116,443 

Years Ended March 31

(*) Excluding non-recurring expenses.

Operating Results (Consolidated)

Trust Fee

The Chuo Mitsui Trust and Banking Company, Limited and Chuo Mitsui Asset Trust and Banking Company, Limited

receive for controlling and managing trust properties held under trust agreement between them and their clients.

Millions of 
U.S. Dollars

2011Changes2010

Interest Income
Interest on Loans and Discounts
Interest and Dividends on Securities
Interest on Due from Banks
Interest on Interest Rate Swaps
Other

Interest Expenses
Interest on Deposits
Interest on Borrowings
Interest on Bonds Payable
Interest on Payables under Securities Lending Transactions
Other

Net Interest Income

$ 1,929 

1,281 

584 

5 

35 

22 

$ 717 

496 

32 

91 

30 

66 

$ 1,212 

¥ (21,114)

(15,445)

(6,957)

262 

949 

75 

¥ (9,206)

(5,075)

(1,162)

129 

(945)

(2,152)

¥ (11,907)

¥ 181,592 

122,029 

55,570 

189 

1,998 

1,803 

¥ 68,901 

46,393 

3,838 

7,512 

3,483 

7,672 

¥ 112,690 

Millions of Yen

2011

¥ 160,477 

106,584 

48,613 

452 

2,948 

1,879 

¥ 59,694 

41,318 

2,675 

7,642 

2,537 

5,520 

¥ 100,783 

Years Ended March 31

Net Interest Income (Consolidated)
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Millions of 
U.S. Dollars

2011Changes2010

Other Ordinary Income
Gains on Foreign Exchange
Gains on Sales and Redemption of Bonds (a)
Other

Other Ordinary Expenses
Losses on Sales and Redemption of Bonds (b)
Losses on Derivatives
Other

Net Other Ordinary Income
Net Gains on Bonds (a)-(b)

$ 435 

2 

432 

0 

$ 110 

103 

5 

1 

$ 324 

$ 329 

¥ 8,719 

(1,052)

14,216 

(4,445)

¥ 909 

366 

472 

70 

¥ 7,809 

¥ 13,849 

¥ 27,505 

1,283 

21,764 

4,456 

¥ 8,318 

8,245 

—

73 

¥ 19,186 

¥ 13,519 

Millions of Yen

2011

¥ 36,224 

231 

35,981 

11 

¥ 9,228 

8,611 

472 

143 

¥ 26,995 

¥ 27,369 

Years Ended March 31

Net Other Ordinary Income (Consolidated)

General and Administrative Expenses (Consolidated)

Millions of 
U.S. Dollars

2011Changes2010

Taxes Other than Income Taxes
Personnel Expenses
Other (Non-personnel Expenses)
General and Administrative Expenses (*)

$ 66 

734 

719 

$ 1,520 

¥ (230)

(5,878)

1,701 

¥ (4,406)

¥ 5,765 

66,973 

58,084 

¥ 130,823 

Millions of Yen

2011

¥ 5,535 

61,095 

59,785 

¥ 126,416 

Years Ended March 31

(*) Excluding non-recurring expenses.
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Millions of
U.S. Dollars

20112010

Other Income
Gains on Sales of Stocks and Other Securities (a)
Net Reversal of Allowance for Loan Losses
Recoveries of Written-off Claims
Other

Other Expenses
Losses on Sales of Stocks and Other Securities (b)
Losses on Devaluation of Stocks and Other Securities (c)
Written-off of Loans
Provision for Allowance for Loan Losses
Losses on Sale of Loans
Losses on Disposal of Tangible Fixed Assets
Losses on Impairment of Fixed Assets
Management Integration Expenses
Other

Net of Other Income and Expenses
Net Gains on Stocks and Other Securities (a)-(b)-(c)

$ 347 

190 

9 

83 

64 

$ 665 

74 

80 

38 

—

—

9 

13 

40 

408 

$ (318)

$ 35 

¥ 4,124 

(217)

764 

4,779 

(1,201)

¥ 1,212 

4,641 

4,454 

(7,166)

(360)

(7)

257 

1,108 

2,871 

(4,585)

¥ 2,911 

¥ (9,313)

¥ 24,740 

16,055 

—

2,147 

6,537 

¥ 54,141 

1,578 

2,238 

10,339 

360 

7 

501 

41

525 

38,589 

¥ (29,400)

¥ 12,238 

Millions of Yen

2011

Carrying AmountChangesCarrying AmountCarrying Amount

¥ 28,865 

15,838 

764 

6,926 

5,336 

¥ 55,354 

6,220 

6,692 

3,173 

—

—

759 

1,108 

3,397 

34,003 

¥ (26,489)

¥ 2,925 

Years Ended March 31

Net Other Income and Expenses (Consolidated)

Financial Conditions

Total Assets

As of March 31, 2011, consolidated total assets decreased

by ¥746.8 billion from FY2009 to ¥14,231.0 billion.

In the major account, the balance of loan and bills dis-

counted decreased by ¥77.6 billion from FY2009 to

¥8,864.2 billion, and that of securities decreased by

¥815.1billion from FY2009 to ¥3,710.5 billion.

Total Liabilities

As of March 31, 2011, consolidated total liabilities

decreased by ¥744.4 billion from FY2009 to ¥13,386.9 bil-

lion, mainly due to a decrease in payables under securities

lending transactions and borrowed money. The balance of

deposits increased by ¥531.9 billion from FY2009 to

¥9,619.0 billion, mainly due to an increase in time deposits

and ordinary deposits.

Total Equity

As of March 31, 2011, consolidated total equity decreased

by ¥2.4 billion from FY2009 to ¥844.1 billion, mainly due to a

decrease in valuation difference on available-for-sale securi-

ties, while an increase in retained earnings.

Assets Classified under the Financial Reconstruction Act

As of March 31, 2011, the total of “Bankrupt and practi-

cally Bankrupt,” “Doubtful.“ And “Substandard“ (Banking

and trust accounts combined;  non-consolidated basis)

loans decreased by ¥28.6 billion year-on-year. Bankrupt

and practically bankrupt categories decreased by ¥2.5 bil-

lion, and the Doubtful category decreased by ¥33.0 billion.

The percentage of these classified assets to total loans

and equipment assets was 0.97%.
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Changes2010

Average Yield on Interest-earning Assets (a)
Loans and Bills Discounted (A)
Securities

Average Yield on Interest-bearing Liabilities (b)
Deposits (B)

Gross Margin (a)-(b)
Loans-Deposit Margin (A)-(B)

(0.09)%

(0.17)

0.07 

(0.02)

(0.05)

(0.06)

(0.11)

1.20%

1.51 

0.80 

0.46 

0.47 

0.73 

1.04 

Percentage Points

2011

1.10%

1.34 

0.87 

0.43 

0.41 

0.67 

0.92 

Years Ended March 31

Net Interest Spread (CMTB; Non-consolidated Domestic Banking account, loan trust and JOMTs combined)

Bankrupt and Practically Bankrupt (A)
Doubtful (B)
Substandard (C)
Ordinary Assets
Total of (A), (B) and (C)
Total

Billions of Yen, Except for Percentages

Allowance Ratio

Classification

20102011

Coverage Ratio

20102011

Balance

20102011

¥ 19.8

77.0

21.2

9,258.8

¥ 118.2

¥ 9,377.1

¥ 17.3

44.0

28.2

9,196.7

¥ 89.5

¥ 9,286.3

100%

92%

23%

100%

86%

41%

100%

67%

12%

100%

40%

13%

Total Assets Classified under the Financial Reconstruction Act (Banking and Trust Accounts Combined; Non-consolidated)

As of March 31

Millions of 
U.S. Dollars

2011Changes2010

Banking Account
Written-off Loans
Provision for Allowance for Loan Losses

General Allowance
Specific Loan Loss Allowance

Losses on Sale of Loans
Recoveries of Written-off Claims
Reversal of Allowance for Loan Losses

Trust Account
Total Credit Costs

$ (81)

15 

—

—

—

—

(26)

(70)

$ —

$ (81)

¥ (10,640)

(5,741)

—

—

—

(7)

(516)

(4,374)

¥ (2,268)

¥ (12,909)

¥ 3,884 

7,006 

—

—

—

7 

(1,685)

(1,444)

¥ 2,268 

¥ 6,152 

Millions of Yen

2011

¥ (6,756)

1,264 

—

—

—

—

(2,202)

(5,819)

¥ —

¥ (6,756)

Years Ended March 31

Breakdown of Credit Costs (Non-consolidated; Banking and Trust Accounts)
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2007

Banking Account (As of March 31)
Total Assets

Cash and Due from Banks
Call Loans and Bills Bought
Securities
Loans and Bills Discounted
Foreign Exchanges
Customers’ Liabilities for 

Acceptances and Guarantees
Total Liabilities

Deposits
Call Money and Bills Sold
Borrowed Money
Foreign Exchanges
Acceptances and Guarantees

Total Equity

Trust Account* (As of March 31)
Total Assets

Loans
Securities
Beneficiary Rights

Total Liabilities
Money Trusts
Pension Trusts
Property Formation Benefit Trusts
Loan Trusts
Securities Investment Trusts

Statements of Income (Fiscal years ended March 31)
Total Income
Total Expenses
Income (Loss) before Income Taxes and Minority Interests
Net Income (Loss)

¥ 14,090.5 

498.0 

111.1 

4,511.7 

7,377.3 

0.9 

711.1 

¥ 12,953.1 

8,529.7 

547.3 

393.2 

0.0 

711.1 

¥ 1,137.3 

¥ 45,154.0 

779.6 

7,662.3 

28,750.0 

¥ 45,154.0 

17,336.2 

6,657.5 

16.3 

835.8 

11,022.7 

¥ 468.0 

288.3 

179.6 

¥ 112.7 

CMTH

Billions of Yen

2008200920102011

¥ 14,472.8 

212.5 

204.8 

4,647.9 

7,852.0 

0.8 

584.0 

¥ 13,453.6 

8,830.5 

291.5 

474.3 

0.0 

584.0 

¥ 1,019.2 

¥ 48,171.7 

676.8 

8,306.9 

30,578.5 

¥ 48,171.7 

18,601.5 

6,894.8 

15.4 

664.1 

11,729.5 

¥ 468.5 

332.7 

135.7 

¥ 71.8 

¥ 15,086.4 

232.9 

15.3 

4,896.6 

8,584.2 

0.8 

475.5 

¥ 14,397.9 

9,446.4 

253.4 

1,692.5 

0.0 

475.5 

¥ 688.4 

¥ 36,070.2 

609.3 

84.5 

27,193.3 

¥ 36,070.2 

10,059.2 

6,723.0 

14.3 

504.0 

8,507.6 

¥ 422.2 

531.9 

(109.6)

¥ (92.0)

¥ 14,977.9 

262.2 

9.8 

4,525.6 

8,941.9 

0.7 

384.1 

¥ 14,131.4 

9,087.1 

306.1 

1,217.2 

0.0 

384.1 

¥ 846.5 

¥ 37,835.1 

254.9 

82.6 

29,356.1 

¥ 37,835.1 

9,453.1 

6,749.4 

13.6 

358.7 

11,222.4 

¥ 368.0 

283.2 

84.7 

¥ 46.8 

¥ 14,231.0 

502.1 

6.9 

3,710.5 

8,864.2 

12.2 

317.0 

¥ 13,386.9 

9,619.0 

351.9 

678.9 

—

317.0 

¥ 844.1 

¥ 38,432.0 

231.8 

80.4 

30,598.5 

¥ 38,432.0 

9,082.6 

6,995.5 

13.3 

228.2 

12,494.5 

¥ 358.8 

272.0 

86.7 

¥ 47.2 

Note: All figures are based on the consolidated financial statements.
* All figures are combined totals from CMTB, and CMAB.

Financial Summary:

Consolidated Five-Year Summary
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Financial Data:

Consolidated Balance Sheets
Sumitomo Mitsui Trust Holdings, Inc. (Former Chuo Mitsui Trust Holdings, Inc.) and Consolidated Subsidiaries
As of March 31, 2011 and 2010

Millions of
U.S. Dollars

(Note 1)

20112010

Assets
Cash and Cash Equivalents (Note 27)
Due from Banks Other than Due from The Bank of Japan (Note 27)
Call Loans and Bills Bought (Note 27)
Receivables under Securities Borrowing Transactions (Note 27)
Monetary Claims Bought (Note 27)
Trading Assets (Notes 27 and 28)
Money Held in Trust (Note 27)
Securities (Notes 4, 10 and 27)
Loans and Bills Discounted (Notes 5, 10 and 27)
Foreign Exchanges (Note 6)
Other Assets (Notes 7, 10, 27 and 28)
Tangible Fixed Assets (Note 8)
Intangible Fixed Assets (Note 9)
Deferred Tax Assets (Note 25)
Customers’ Liabilities for Acceptances and Guarantees (Note 11)
Allowance for Loan Losses

Total Assets

Liabilities and Equity
Liabilities:

Deposits (Notes 10, 12 and 27)
Call Money and Bills Sold (Note 27)
Payables under Securities Lending Transactions (Notes 10 and 27)
Trading Liabilities (Notes 27 and 28)
Borrowed Money (Notes 10, 13 and 27)
Foreign Exchanges (Note 6)
Bonds Payable (Notes 14 and 27)
Due to Trust Accounts (Note 27)
Other Liabilities (Notes 15, 27 and 28)
Provision for Bonuses
Provision for Retirement Benefits (Note 16)
Provision for Directors’ Retirement Benefits
Provision for Contingent Losses (Note 17)
Deferred Tax Liabilities (Note 25)
Acceptances and Guarantees (Note 11)

Total Liabilities

Commitments and Contingent Liabilities (Note 18)

Equity (Note 19):
Capital Stock (Note 20)
Retained Earnings
Treasury Stock-at Cost

411,673 Shares in 2011 and 366,149 Shares in 2010 (Note 20)
Accumulated Other Comprehensive Income

Valuation Difference on Available-for-sale Securities
Deferred Gains or Losses on Hedges
Revaluation Reserve for Land (Note 8)
Foreign Currency Translation Adjustment
Total

Minority Interests
Total Equity
Total Liabilities and Equity

$ 5,594 
444 
83 

112 
1,201 

439 
24 

44,624 
106,605 

147 
4,737 
1,486 

685 
1,720 
3,813 
(573)

$ 171,149 

$ 115,682 
4,232 

13,970 
92 

8,165 
—

3,214 
9,641 
1,876 

37 
34 
3 

184 
47 

3,813 
$ 160,997 

$ 3,146 
4,882 

(3)

53 
40 

(198)
(25)

7,895 
2,256 

$ 10,151 
$ 171,149 

¥ 237,851 
24,388 
9,884 
1,521 

98,818 
22,778 
2,234 

4,525,683 
8,941,948 

767 
446,145 
126,000 
58,940 

150,296 
384,117 
(53,410)

¥ 14,977,966 

¥ 9,087,107 
306,161 

1,702,697 
7,911 

1,217,246 
21 

234,750 
995,612 
170,887 

3,160 
2,662 
1,704 

12,022 
5,346 

384,117 
¥ 14,131,410 

¥ 261,608 
377,619 

(270)

35,002 
2,705 

(15,532)
(1,738)

659,394 
187,161 

¥ 846,556 
¥ 14,977,966 

Millions of Yen

2011

¥ 465,221 
36,939 
6,936 
9,378 

99,921 
36,568 
2,065 

3,710,513 
8,864,266 

12,259 
393,956 
123,584 
56,994 

143,055 
317,098 
(47,690)

¥ 14,231,070 

¥ 9,619,022 
351,956 

1,161,653 
7,716 

678,983 
—

267,247 
801,657 
156,055 

3,133 
2,859 

253 
15,335 
3,967 

317,098 
¥ 13,386,939 

¥ 261,608 
406,002 

(282)

4,408 
3,406 

(16,537)
(2,129)

656,476 
187,653 

¥ 844,130 
¥ 14,231,070 

See accompanying “Notes to Consolidated Financial Statements,” which are an integral part of these statements.
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Financial Data:

Consolidated Statements of Income
Sumitomo Mitsui Trust Holdings, Inc. (Former Chuo Mitsui Trust Holdings, Inc.) and Consolidated Subsidiaries
Fiscal years ended March 31, 2011 and 2010

Millions of
U.S. Dollars

(Note 1)

20112010

Income:
Interest Income:

Interest on Loans and Discounts
Interest and Dividends on Securities
Interest on Call Loans and Bills Bought
Other Interest Income (Note 21)

Trust Fees (Note 22)
Fees and Commissions
Trading Income
Other Ordinary Income (Note 23)
Other Income (Note 24)

Total Income

Expenses:
Interest Expenses:

Interest on Deposits
Interest on Call Money and Bills Sold
Interest on Borrowings
Other Interest Expenses (Note 21)

Fees and Commissions Payments
Trading Expenses
Other Ordinary Expenses (Note 23)
General and Administrative Expenses
Other Expenses (Note 24)

Total Expenses

Income before Income Taxes and Minority Interests

Income Taxes (Note 25):
Income Taxes-current
Income Taxes-deferred

Total Income Taxes
Income before Minority Interests
Minority Interests in Income
Net Income

$ 1,281 

584 

4 

59 

561 

993 

47 

435 

347 

$ 4,315 

$ 496 

6 

32 

182 

251 

5 

110 

1,694 

491 

$ 3,271 

$ 1,043 

77 

306 

384 

659

90 

$ 568 

¥ 122,029 

55,570 

181 

3,810 

50,874 

80,790 

2,592 

27,505 

24,740 

¥ 368,095 

¥ 46,393 

725 

3,838 

17,943 

21,112 

—

8,318 

149,232 

35,733 

¥ 283,296 

¥ 84,798 

8,149 

22,150 

30,299 

—

7,672 

¥ 46,826 

Millions of Yen

2011

¥ 106,584 

48,613 

367 

4,912 

46,720 

82,579 

3,943 

36,224 

28,865 

¥ 358,809 

¥ 41,318 

537 

2,675 

15,163 

20,890 

441 

9,228 

140,931 

40,840 

¥ 272,026 

¥ 86,783 

6,452 

25,524 

31,977 

54,806

7,529 

¥ 47,277 

See accompanying “Notes to Consolidated Financial Statements,” which are an integral part of these statements.

U.S. Dollars
(Note 1)Yen

Per Share of Common Stock (Note 31):
Basic Net Income $ 0.34 ¥ 31.41 ¥ 28.51 

201120102011



Financial Data:

Consolidated Statement of Comprehensive Income
Sumitomo Mitsui Trust Holdings, Inc. (Former Chuo Mitsui Trust Holdings, Inc.) and Consolidated Subsidiaries
Fiscal years ended March 31, 2011 and 2010

Millions of
U.S. Dollars

(Note 1)

20112010

Income before Minority Interests
Other Comprehensive Income

Valuation Difference on Available-for-sale Securities
Deferred Gains or Losses on Hedges
Foreign Currency Translation Adjustment
Attributable to Equity Method Affiliates

Total Other Comprehensive Income
Comprehensive Income

Comprehensive Income Attributable to Owners of the Parent
Comprehensive Income Attributable to Minority Interests

Comprehensive Income

$ 659 

(362)

8 

(4)

(0)

$ (359)

204 

95 

$ 300 

¥ —

—

—

—

—

¥ —

—

—

¥ —

Millions of Yen

2011

¥ 54,806 

(30,147)

701 

(390)

(22)

¥ (29,860)

16,993 

7,952 

¥ 24,945 
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Financial Data:

Consolidated Statements of Changes in Equity 
Sumitomo Mitsui Trust Holdings, Inc. (Former Chuo Mitsui Trust Holdings, Inc.) and Consolidated Subsidiaries
Fiscal years ended March 31, 2011 and 2010

Millions of
U.S. Dollars

(Note 1)

20112010

Capital Stock
Balance at the End of the Previous Period
Changes of Items during the Period

Total Changes of Items during the Period
Balance at the End of the Current Period

Retained Earnings
Balance at the End of the Previous Period
Changes of Items during the Period

Cash Dividends
Net Income
Disposal of Treasury Stock
Reversal of Revaluation Reserve for Land
Total Changes of Items during the Period

Balance at the End of the Current Period
Treasury Stock

Balance at the End of the Previous Period
Changes of Items during the Period

Purchase of Treasury Stock
Disposal of Treasury Stock
Total Changes of Items during the Period

Balance at the End of the Current Period
Accumulated Other Comprehensive Income

Valuation Difference on Available-for-sale Securities
Balance at the End of the Previous Period
Changes of Items during the Period

Net Changes of Items Other than Shareholders’ Equity
Total Changes of Items during the Period

Balance at the End of the Current Period
Deferred Gains or Losses on Hedges

Balance at the End of the Previous Period
Changes of Items during the Period

Net Changes of Items Other than Shareholders’ Equity
Total Changes of Items during the Period

Balance at the End of the Current Period

$ 3,146 

$ —

$ 3,146 

$ 4,541 

(239)

568 

(0)

12 

$ 341 

$ 4,882 

$ (3)

(0)

0 

$ (0)

$ (3)

$ 420 

(367)

$ (367)

$ 53 

$ 32 

8 

$ 8 

$ 40 

¥ 261,608 

¥ —

¥ 261,608 

¥ 338,564 

(7,765)

46,826 

(5)

—

¥ 39,055 

¥ 377,619 

¥ (262)

(18)

9 

¥ (8)

¥ (270)

¥ (83,325)

118,327 

¥ 118,327 

¥ 35,002 

¥ 2,406 

298 

¥ 298 

¥ 2,705 

Millions of Yen

2011

¥ 261,608 

¥ —

¥ 261,608 

¥ 377,619 

(19,896)

47,277 

(3)

1,004 

¥ 28,382 

¥ 406,002 

¥ (270)

(17)

5 

¥ (11)

¥ (282)

¥ 35,002 

(30,593)

¥ (30,593)

¥ 4,408 

¥ 2,705 

701 

¥ 701 

¥ 3,406 



Revaluation Reserve for Land
Balance at the End of the Previous Period
Changes of Items during the Period

Net Changes of Items Other than Shareholders’ Equity
Total Changes of Items during the Period

Balance at the End of the Current Period
Foreign Currency Translation Adjustment

Balance at the End of the Previous Period
Changes of Items during the Period

Net Changes of Items Other than Shareholders’ Equity
Total Changes of Items during the Period

Balance at the End of the Current Period
Minority Interests

Balance at the End of the Previous Period
Changes of Items during the Period

Net Changes of Items Other than Shareholders’ Equity
Total Changes of Items during the Period

Balance at the End of the Current Period
Total Equity

Balance at the End of the Previous Period
Changes of Items during the Period

Cash Dividends
Net Income
Purchase of Treasury Stock
Disposal of Treasury Stock
Reversal of Revaluation Reserve for Land
Net Changes of Items Other than Shareholders’ Equity
Total Changes of Items during the Period

Balance at the End of the Current Period

Millions of
U.S. Dollars

(Note 1)

20112010

$ (186)

(12)

$ (12)

$ (198)

$ (20)

(4)

$ (4)

$ (25)

$ 2,250 

5 

$ 5 

$ 2,256 

$ 10,181 

(239)

568 

(0)

0 

12 

(370)

$ (29)

$ 10,151 

¥ (15,532)

—

¥ —

¥ (15,532)

¥ (2,045)

307 

¥ 307 

¥ (1,738)

¥ 187,041 

119 

¥ 119 

¥ 187,161 

¥ 688,455 

(7,765)

46,826 

(18)

4 

—

119,053 

¥ 158,100 

¥ 846,556 

Millions of Yen

2011

¥ (15,532)

(1,004)

¥ (1,004)

¥ (16,537)

¥ (1,738)

(390)

¥ (390)

¥ (2,129)

¥ 187,161 

492 

¥ 492 

¥ 187,653 

¥ 846,556 

(19,896)

47,277 

(17)

2 

1,004 

(30,796)

¥ (2,425)

¥ 844,130 

See accompanying “Notes to Consolidated Financial Statements,” which are an integral part of these statements.
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Financial Data:

Consolidated Statements of Cash Flows 
Sumitomo Mitsui Trust Holdings, Inc. (Former Chuo Mitsui Trust Holdings, Inc.) and Consolidated Subsidiaries
Fiscal years ended March 31, 2011 and 2010

Millions of
U.S. Dollars

(Note 1)

20112010

Cash Flows from Operating Activities:
Income before Income Taxes and Minority Interests
Depreciation and Amortization
Loss on Impairment of Fixed Assets
Amortization of Goodwill
Equity in Losses (Earnings) of Affiliates
Increase (Decrease) in Allowance for Loan Losses
Increase (Decrease) in Provision for Bonuses
Increase (Decrease) in Provision for Retirement Benefits
Increase (Decrease) in Provision for Directors’ Retirement Benefits
Increase (Decrease) in Provision for Contingent Losses
Interest Income
Interest Expenses
Losses (Gains) on Securities
Losses (Gains) on Money Held in Trust
Foreign Exchange Losses (Gains)
Losses (Gains) on Disposal of Tangible Fixed Assets
Net Decrease (Increase) in Trading Assets
Net Increase (Decrease) in Trading Liabilities
Net Decrease (Increase) in Loans and Bills Discounted
Net Increase (Decrease) in Deposits
Net Increase (Decrease) in Borrowed Money (Excluding subordinated borrowings)
Net Decrease (Increase) in Due from Banks (Excluding due from the bank of Japan)
Net Decrease (Increase) in Call Loans and Bills Bought
Net Decrease (Increase) in Receivables under Securities Borrowing Transactions
Net Increase (Decrease) in Call Money and Bills Sold
Net Increase (Decrease) in Payables under Securities Lending Transactions
Net Decrease (Increase) in Foreign Exchange-assets
Net Increase (Decrease) in Foreign Exchange-liabilities
Net Increase (Decrease) in Due to Trust Accounts
Interest Income (Cash basis)
Interest Expenses (Cash basis)
Other Net
Subtotal
Income Taxes Paid

Net Cash Provided by (Used in) Operating Activities

$ 1,043 

147 

13 

27 

(6)

(68)

(0)

2 

(17)

39 

(1,929)

717 

(354)

(1)

605 

7 

(165)

(2)

934 

6,397 

(6,473)

(150)

22 

(94)

550 

(6,506)

(138)

(0)

(2,332)

2,033 

(632)

195 

(6,137)

(108)

$ (6,246)

¥ 84,798 

11,135 

41 

2,451 

814 

(8,111)

80 

268 

73 

(206)

(181,592)

68,901

(18,967)

(144)

34,951 

267 

15,471 

(956)

(357,653)

(359,387)

(475,319)

(8,712)

10,127 

7,291

52,683 

447,049

35

(20)

115,695 

182,130 

(68,108)

12,463 

(432,447)

(4,013)

¥ (436,461)

Millions of Yen

2011

¥ 86,783 

12,296 

1,108 

2,270 

(553)

(5,720)

(26)

197 

(1,450)

3,313 

(160,477)

59,694 

(29,479)

(115)

50,355 

617 

(13,790)

(195)

77,682 

531,914 

(538,263)

(12,551)

1,890 

(7,857)

45,795 

(541,044)

(11,492)

(21)

(193,955)

169,068 

(52,624)

16,268 

(510,362)

(9,045)

¥ (519,408)



Millions of
U.S. Dollars

(Note 1)

20112010

Cash Flows from Investing Activities:
Purchases of Securities
Proceeds from Sales of Securities
Proceeds from Redemption of Securities
Increase in Money Held in Trust
Decrease in Money Held in Trust
Purchases of Tangible Fixed Assets
Proceeds from Sales of Tangible Fixed Assets
Purchases of Intangible Fixed Assets
Proceeds from Sales of Intangible Fixed Assets

Net Cash Provided by (Used in) Investing Activities

Cash Flows from Financing Activities:
Increase in Subordinated Borrowings
Decrease in Subordinated Borrowings
Proceeds from Issuance of Subordinated Bonds
Payments for Redemption of Subordinated Bonds
Dividends Paid
Dividends Paid to Minority Shareholders
Purchases of Treasury Stock
Proceeds from Sales of Treasury Stock

Net Cash Provided by (Used in) Financing Activities

Effect of Exchange Rate Changes on Cash and Cash Equivalents
Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at the Beginning of the Period
Cash and Cash Equivalents at the End of the Period

$ (90,404)

94,147 

5,227 

—

1 

(68)

17 

(90)

4 

$ 8,833 

$ 60 

(60)

481 

—

(239)

(89)

(0)

0 

$ 151 

$ (4)

$ 2,734 

$ 2,860 

$ 5,594 

¥ (6,619,136)

6,651,069

385,705

(2,500)

2,637

(3,446)

353

(9,302)

1,064

¥ 406,443

¥ 65,000

(65,000)

103,000

(37,274)

(7,765)

(7,649)

(18)

4

¥ 50,296

¥ 302

¥ 20,581

¥ 217,270

¥ 237,851 

Millions of Yen

2011

¥ (7,517,154)

7,828,396 

434,664 

—

109 

(5,717)

1,437 

(7,537)

339 

¥ 734,537 

¥ 5,000 

(5,000)

40,000 

—

(19,896)

(7,460)

(17)

2 

¥ 12,628 

¥ (388)

¥ 227,369 

¥ 237,851 

¥ 465,221 

See accompanying “Notes to Consolidated Financial Statements,” which are an integral part of these statements.
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Financial Data:

Notes to Consolidated Financial Statements
Sumitomo Mitsui Trust Holdings, Inc. (Former Chuo Mitsui Trust Holdings, Inc.) and Consolidated Subsidiaries
Fiscal years ended March 31, 2011 and 2010

1. Basis of Presentation

The accompanying consolidated financial statements

(banking account) have been prepared from the accounts

maintained by Sumitomo Mitsui Trust Holdings, Inc. (for-

mer Chuo Mitsui Trust Holdings, Inc. “CMTH”) and its

consolidated subsidiaries (together, the “CMTH Group”)

in accordance with accounting principles generally accept-

ed in Japan “Japanese GAAP,” and certain accounting

and disclosure rules under Financial Instruments and

Exchange Act of Japan and the Banking Law of Japan,

which are different in certain respects as to application

and disclosure requirements of International Financial

Reporting Standards.

Under Japanese GAAP, a consolidated statement of

income and comprehensive income is required from the

fiscal year ended March 31, 2011 and has been presented

herein. Accordingly, accumulated other comprehensive

income is presented in the consolidated balance sheet

and the consolidated statement of changes in equity.

Information with respect to other comprehensive income

for the year ended March 31, 2010 is disclosed in Note 30.

In addition, “income before minority interests” is dis-

closed in the consolidated statement of income from the

fiscal year ended March 31, 2011.

In preparing these consolidated financial statements,

certain reclassifications and rearrangements have been

made to CMTH’s consolidated financial statements issued

domestically in order to present them in a form that is

more familiar to readers outside Japan. In addition, certain

reclassifications and rearrangements have been made in

the consolidated financial statements for the fiscal years

ended March 31, 2010 to conform to classifications and

presentations used in the consolidated financial statement

for the fiscal year ended March 31, 2011.

The consolidated financial statements are stated in

Japanese yen, the currency of the country in which CMTH

is incorporated and operates. The translations of Japanese

yen amounts into U.S. dollar amounts are included solely

for the convenience of readers outside Japan and have

been made at the rate of ¥83.15 to U.S.$1, the approxi-

mate rate of exchange as of March 31, 2011. Such transla-

tions should not be construed as representations that the

Japanese yen amounts could be converted into U.S. dol-

lars at that or any other rate.

Amounts less than one million Japanese yen and one

million U.S. dollars have been truncated, except for per

share information. As a result, the total may not be equal

to the total of individual amounts.

2. Summary of Significant Accounting Policies

1. Scope of Consolidation

The consolidated financial statements include the

accounts of CMTH and its significant subsidiaries. The

number of consolidated subsidiaries as of March 31, 2011

and 2010 was 25. Major consolidated subsidiaries are The

Chuo Mitsui Trust and Banking Company, Limited

“CMTB,” Chuo Mitsui Asset Trust and Banking Company,

Limited “CMAB,” Chuo Mitsui Asset Management

Company, Limited “CMAM” and Chuo Mitsui Capital

Company Limited “CMC.”

Under the control or influence concept, those compa-

nies in which the parent company, directly or indirectly, is

able to exercise control over operations are fully consoli-

dated, and those companies over which CMTH Group has

the ability to exercise significant influence are accounted

for by the equity method, unless in either case the compa-

nies are immaterial.

The number of affiliates accounted for by the equity

method was three in 2011 and four in 2010. Japan Trustee

Information Systems, Ltd. was excluded from the affiliates

accounted for by the equity method due to merger with

Japan Trustee Service Bank, Ltd. in 2011. Investments in

unconsolidated subsidiaries are stated at cost. If the equity

method of accounting had been applied to the investments

in these subsidiaries, the effect on the accompanying con-

solidated financial statements would not be material.



Any differences between the cost of an acquired sub-

sidiary or associated company and the fair value of its net

assets at the date of the acquisition are amortized over a

period within 20 years, or charged to expense as incurred

if such differences are considered to be immaterial.

All significant intercompany transactions, balances and

unrealized profits have been eliminated in consolidation.

2. Business Combination

On December 26, 2008, the Accounting Standards

Board of Japan (the “ASBJ”) issued a revised accounting

standard for business combinations, ASBJ Statement

No.21, “Accounting Standard for Business Combinations.”

Major accounting changed under the revised accounting

standard are as follows;

(1) The current accounting standard for business combina-

tions allows companies to apply the pooling of interests

method of accounting when certain specific criteria are

met such that the business combination is essentially

regarded as a uniting-of-interests. The revised standard

requires accounting for such business combinations by the

purchase method and the pooling of interests method of

accounting is no longer allowed.

(2) The current accounting standard requires that research

and development costs be charged to expense as

incurred. Under the revised standard, in-process research

and development (IPR&D) acquired in a business combi-

nation is capitalized as an intangible asset.

(3) The current accounting standard requires that a bargain

purchase gain (negative goodwill ) be systematically amor-

tized within 20 years. Under the revised standard, the

acquirer recognized a bargain purchase gain in profit or

loss on the acquisition date after reassessing whether it has

correctly identified all of the assets acquired and all of the

liabilities assumed with a review of such procedures used.

This standard is applicable to business combinations

undertaken on or after April 1, 2010, with early adoption

permitted for fiscal years beginning on or after April 1, 2009.

3. Cash and Cash Equivalents

Cash equivalents are short-term investments that are

readily convertible into cash and that are exposed to

insignificant risk of changes in value. Cash equivalents

include amounts due from the Bank of Japan.

4. Mark-to-Market Accounting for Trading Purpose

Transactions

Transactions for trading purposes (that is, transactions

which seek to capture gains arising from short-term

changes in interest rates, currency exchange rates or mar-

ket prices of securities and other market-related indices or

from gaps among markets) are included in trading assets

and trading liabilities on a trade date basis. Trading securi-

ties and monetary claims bought for trading purposes

recorded in these accounts are stated at market value and

trading-related financial derivatives are at the amounts

that would be settled if they were terminated at the end of

the fiscal year.

Unrealized gains and losses on trading transactions are

recognized in the consolidated statements of income.

5. Translation of Foreign Currency Accounts

The consolidated trust bank subsidiaries maintain their

accounting records in Japanese yen. Assets and liabilities

denominated in foreign currencies are translated into

Japanese yen using the exchange rate prevailing at each

balance sheet date.

The balance sheet accounts of the consolidated foreign

subsidiaries are translated into Japanese yen at the cur-

rent exchange rate as of each balance sheet date except

for equity, which is translated at the historical rate.

Differences arising from such translation are shown as

“Foreign currency translation adjustment” under accumu-

lated other comprehensive income in a separate compo-

nent of equity.
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6. Securities

Securities other than investments in unconsolidated

subsidiaries and associated companies are classified

and accounted for, depending on management’s intent,

as follows:

(1) Trading securities, which are held for the purpose of

earning capital gains in the near term, are reported at fair

value and the related unrealized gains and losses are

included in earnings.

(2) Held-to-maturity debt securities, which are expected to

be held to maturity with the positive intent and ability to

hold to maturity, are reported at amortized cost; and

(3) Available-for-sale securities, which are not classified as

either of the aforementioned securities are reported at fair

value, with unrealized gains and losses, net of applicable

taxes, reported in a separate component of equity.

Japanese stocks and stock-investment trust classified as

available-for-sale securities are revalued at the average

market price of the final month in the fiscal year. Available-

for-sale securities with fair value other than Japanese

stocks and stock-investment trust are revalued at the bal-

ance sheet date.

Non-marketable available-for-sale securities are stated

at cost determined by the moving-average cost method.

For other than temporary declines in fair value, securities

are reduced to net realizable value by a charge to expense.

Securities in money held in trust are classified and account-

ed for in the same manner as securities described above.

7. Derivatives and Hedging Activities

Financial derivatives are classified and accounted for

as follows: 

(1) except as discussed below, all derivatives are recognized

as either assets or liabilities and measured at fair value, and

gains or losses on derivative transactions are recognized in

the consolidated statements of operations; and 

(2) for derivatives used for hedging purposes, if derivatives

qualify for hedge accounting because of the high correla-

tion and effectiveness between the hedging instruments

and the hedged items, certain domestic consolidated sub-

sidiaries use the deferral hedge method or the fair value

hedge method.

The interest rate swaps which qualify for hedge

accounting and meet specific matching criteria are not

remeasured at market value but the differential paid or

received under the swap agreements is recognized and

included in interest expenses or income.

8. Tangible Fixed Assets

Tangible fixed assets are carried at cost less accumulat-

ed depreciation. Depreciation of tangible fixed assets

owned by the consolidated trust bank subsidiaries is com-

puted by the declining-balance method, while the

straight-line method is applied to buildings acquired after

April 1, 1998. The range of useful lives is from 10 to 50

years for buildings, and from three to eight years for

equipment. Depreciation of tangible fixed assets owned

by other consolidated subsidiaries is mainly computed by

the straight-line method over the estimated useful lives of

the respective assets.

9. Software

Capitalized software for internal use is amortized by the

straight-line method over the estimated useful lives of the

software (principally five years).

10. Impairment of Fixed Assets

CMTH Group reviews its long-lived assets for impair-

ment whenever events or changes in circumstance indi-

cate the carrying amount of an asset or asset group may

not be recoverable. An impairment loss would be recog-

nized if the carrying amount of an asset or asset group

exceeds the sum of the undiscounted future cash flows

expected to result from the continued use and eventual

disposition of the asset or asset group. The impairment

loss would be measured as the amount by which the carry-

ing amount of the asset exceeds its recoverable amount,

which is the higher of the discounted cash flows from the

continued use and eventual disposition of the asset or the

net selling price at disposition.



11. Allowance for Loan Losses

Allowance for loan losses of major consolidated sub-

sidiaries is maintained in accordance with internally estab-

lished standards for write-offs and allowance for loan losses.

(1) For claims against borrowers that are legally bankrupt,

such as borrowers in bankruptcy and under special liquida-

tion proceedings (“legal bankruptcy”), and against bor-

rowers that are in substantially similar adverse condition

(“virtual bankruptcy”), allowances are maintained at 100%

of the amount of claims net of expected amounts recover-

able from the disposal of collateral and/or the amounts

recoverable under guarantees.

(2) For claims against borrowers that have not yet become

legally or virtually bankrupt but that are very likely to

become bankrupt (“possible bankruptcy”), allowances are

maintained at amounts deemed necessary to absorb loss-

es on the amount of claims less expected amounts recov-

erable from the disposal of collateral and/or the amounts

recoverable under guarantees, based on the overall

assessment of the borrowers’ repayment ability.

For claims against large borrowers that are classified as

possible bankruptcy and close observation borrowers for

which future cash flows could be reasonably estimated,

allowances are provided for the difference between the pres-

ent value of expected future cash flows discounted at the

contracted interest rate and the carrying value of the claims.

(3) For claims against other borrowers judged to be in

legal bankruptcy, virtual bankruptcy and possible bank-

ruptcy, as mentioned above, allowances are maintained at

rates derived from historical loan loss experiences, etc.

(4) Allowance for losses on loans to restructuring countries

is maintained in order to cover possible losses based on

the political and economic climates of those countries.

All claims are assessed by the operating sections and

each Credit Supervision Department based on the internal

guidelines for self-assessment on asset quality.

Subsequently, the Internal Audit Department, which is inde-

pendent from the operating sections, reviews these self-

assessments, and the allowances are provided based on the

results of the self assessments. With respect to claims with

collateral and/or guarantees extended to borrowers who

are in legal bankruptcy or virtual bankruptcy, the unrecover-

able amount is estimated by deducting from the amount of

claims the realizable value of collateral or the amount likely

to be recovered based on guarantees.

In addition, allowance for loan losses caused by the

Great East Japan Earthquake was reasonably estimated

and posted in the fiscal year ended March 31, 2011.

The outstanding amount thus determined is then directly

written off from the amount of claims as the unrecoverable

amount, which totaled ¥22,345 million ($268 million) and

¥33,562 million as of March 31, 2011 and 2010, respectively.

Other consolidated subsidiaries provide for “allowance

for loan losses” based on the past experience and man-

agement’s assessment of the loan portfolio.

12. Provision for Bonuses

Provision for bonuses is provided for the payment of

employees’ bonuses based on estimates of the future pay-

ments attributed to the current fiscal year.

13. Provision for Directors’ Retirement Benefits

Provision for directors’ retirement Benefits is provided

at the amount which would be required if all directors,

corporate auditors and executive officers retired at the

balance sheet date. The retirement benefits for directors

and corporate auditors are paid subject to the approval

of the shareholders.

CMTH and certain domestic consolidated subsidiaries

decided to terminate unfunded retirement benefit plan for

directors. The unpaid balance determined in connection

with this termination, which totaled ¥1,059 million ($12 mil-

lion) as of March 31, 2011 was reclassified to other liabilities.

14. Provision for Retirement Benefits and Pension Plans

CMTH and its principal domestic subsidiaries have

defined benefit plans (employee pension fund plans and

tax qualified pension plans) and lump-sum severance

indemnity plans.

CMTH and its principal domestic subsidiaries account

for the liability for retirement benefits based on the pro-

jected benefit obligations and plan assets at the balance

sheet date.
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15. Provision for Contingent Losses

Provision for contingent losses, which is provided for

possible losses from contingent events related to off-bal-

ance sheet and other transactions, is calculated by estima-

tion of the impact of these contingent events.

(1) Provision for Reimbursement of Deposits

Provision for reimbursement of deposits which were

derecognized as liabilities under certain conditions is pro-

vided for the possible losses on the future claims of with-

drawal based on the historical reimbursement experience.

(2) Provision for Possible Losses Related to Land Trust

Provision for possible losses related to land trust is pro-

vided for estimated losses deemed necessary for potential

damages to the compensation rights being acquired,

when a liability for reimbursement, as a trustee of a land

trust, is incurred due to the future business circumstances

of the land trust.

16. Income Taxes

The provision for income taxes is computed based on

the pretax income included in the consolidated state-

ments of operations. The asset and liability approach is

used to recognize deferred tax assets and liabilities for the

expected future tax consequences of temporary differ-

ences between the carrying amounts and the tax bases of

assets and liabilities.

Deferred taxes are measured by applying currently

enacted tax laws to the temporary differences.

17. Leases

In March 2007, the ASBJ issued ASBJ Statement No.13,

“Accounting Standard for Lease Transactions,” which

revised the previous accounting standard for lease transac-

tions issued in June 1993. The revised accounting standard

for lease transactions is effective for fiscal years beginning

on or after April 1, 2008 with early adoption permitted for

fiscal years beginning on or after April 1, 2007.

The revised accounting standard requires that all

finance lease transactions be capitalized to recognize

lease assets and lease obligations in the balance sheet.

In addition, the revised accounting standard permits leas-

es which existed at the transition date and do not transfer

ownership of the leased property to the lessee to continue

to be accounted for as operating lease transactions.

CMTH Group continues to account for leases which exist-

ed at the transition date and do not transfer ownership of the

leased property to the lessee as lease transactions operating.

18. Per Share Information

Basic net income per share is computed by dividing net

income available to common shareholders by the weighted-

average number of common shares outstanding for the period.

Cash dividends per share presented in the accompany-

ing consolidated statements of operations are dividends

applicable to the respective years, including dividends to

be paid after the end of the year.

19. New Accounting Pronouncements

(1) Accounting Changes and Error Correction

In December 2009, ASBJ issued ASBJ Statement No.24

“Accounting Standard for Accounting Changes and Error

Corrections” and ASBJ Guidance No.24 “Guidance on

Accounting Standard for Accounting Changes and Error

Corrections.” Accounting treatments under this standard

and guidance are as follows;

1) Changes in Accounting Policies:

When a new accounting policy is applied with revision

of accounting standards, a new policy is applied retro-

spectively unless the revised accounting standards include

specific transitional provisions. When the revised account-

ing standards include specific transitional provisions, an

entity shall comply with the specific transitional provisions.

2) Changes in Presentations

When the presentation of financial statements is

changed, prior period financial statements are reclassified

in accordance with the new presentation.

3) Changes in Accounting Estimates

A change in an accounting estimate is accounted for in

the period of the change if the change affects that period

only, and is accounted for prospectively if the change

affects both the period of the change and future periods.



4) Corrections of Prior Period Errors

When an error in prior period financial statements is dis-

covered, those statements are restated.

This accounting standard and the guidance are applica-

ble to accounting changes and corrections of prior period

errors which are made from the beginning of the fiscal

year that begins on or after April 1, 2011.

3. Changes in Significant Accounting Policies

1. Financial Instruments

CMTH Group applied revised ASBJ Statement No.10

“Accounting Standard for Financial Instruments” and

issued ASBJ Guidance No.19 “Guidance on Accounting

Standard for Financial Instruments and Related

Disclosures” at the prior fiscal year end. 

As a result, compared with the previous treatments,

“Securities” decreased by ¥419 million, “Deferred tax

assets” decreased by ¥235 million, “Valuation difference

on available-for-sale securities” increased by ¥344 million,

“Income before income taxes and minority interests”

increased by ¥1,534 million, in 2010.

2. Accounting Standard for Equity Method

CMTH Group has started to adopt ASBJ Statement

No.16 “Accounting Standard for Equity Method of

Accounting for Investments” (issued by ASBJ on March 10,

2008) and Practical Issue Task Force No.24 “Practical

Solution on Unification of Accounting Policies Applied to

Associates Accounted for Using the Equity Method” (issued

by ASBJ on March 10, 2008) from the current fiscal year.

There was no effect on statements of income with

regard to this adoption.

3. Asset Retirement Obligations

CMTH Group applied ASBJ Statement No.18

“Accounting Standard for Asset Retirement Obligations”

and ASBJ Guidance No.21 “The Guidance on Accounting

Standard for Asset Retirement Obligations” from the

beginning of FY 2010.

As a result, compared with the previous treatments,

“Income before income taxes and minority interests”

decreased by ¥260 million ($3 million).
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Securities in unconsolidated subsidiaries and associated companies totaled ¥133,113 million ($1,600 million) and

¥130,700 million as of March 31, 2011 and 2010, respectively.

The related information for 2011 and 2010 is disclosed in Note 27.

4. Securities

Millions of
U.S. Dollars

20112010

Japanese Government Bonds
Japanese Municipal Bonds
Japanese Corporate Bonds
Japanese Stocks
Other Securities
Total

$ 16,336 

1 

3,541 

7,161 

17,584 

$ 44,624 

¥ 2,031,802 

644 

296,390 

657,373 

1,539,472 

¥ 4,525,683 

Millions of Yen

2011

¥ 1,358,354 

154 

294,437 

595,453 

1,462,113 

¥ 3,710,513 

Securities as of March 31, 2011 and 2010, consisted of the following:
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1. Loans to Borrowers in Bankruptcy and Non-Accrual Loans

Loans are generally placed on non-accrual status when

substantial doubt is judged to exist as to the ultimate col-

lectibility of either principal or interest.

Loans to borrowers in bankruptcy represent non-accru-

ing loans, after the partial write-off of claims deemed

uncollectible, to debtors who are legally bankrupt as

defined in Article 96, Paragraph 1, Subparagraphs 3 and 4

of Enforcement Ordinance for the Corporation Tax Law.

Non-accrual loans are non-accruing loans other than

loans to borrowers in bankruptcy and loans for which inter-

est payment is deferred in order to assist the debtor’s

recovery from financial difficulties.

2. Loans Past Due Three Months or More

Loans classified as loans to borrowers in bankruptcy or

non-accrual loans are excluded.

3. Restructured Loans

Restructured loans are loans on which major consolidat-

ed subsidiaries have granted concessions (for example,

reduction of the face amount or maturity amount of the

debt or accrued interest) to debtors in financial difficulties

to assist them in their financial recovery and eventually

enable them to pay their creditors. Loans classified as

loans to borrowers in bankruptcy or non-accrual loans or

loans past due three months or more are excluded.

Bills discounted are accounted for as secured lending

transactions in conformity with the Industry Audit

Committee Report No.24, “Treatment of Accounting and

Auditing Concerning Accounting for Financial Products in

the Banking Industry” issued by the JICPA on February 13,

2002. Bills discounted by CMTB are permitted to be sold

or pledged.

5. Loans and Bills Discounted

Millions of
U.S. Dollars

20112010

Bills Discounted
Loans on Notes
Loans on Deeds
Overdrafts
Total

$ 36 

15,395 

82,171 

9,002 

$ 106,605 

¥ 4,325 

1,298,472 

6,928,690 

710,459 

¥ 8,941,948 

Millions of Yen

2011

¥ 3,035 

1,280,104 

6,832,558 

748,567 

¥ 8,864,266 

Loans and bills discounted as of March 31, 2011 and 2010, consisted of the following:

Millions of
U.S. Dollars

20112010

Loans to Borrowers in Bankruptcy
Non-accrual Loans
Loans Past Due Three Months or More
Restructured Loans
Total

$ 134

635

0

402

$ 1,173

¥ 14,278

79,645

58

16,904

¥ 110,885

Millions of Yen

2011

¥ 11,195

52,814

43

33,487

¥ 97,541

These claims are before deduction of the allowance for loan losses.

Loans and bills discounted as of March 31, 2011 and 2010 included the followings.



Millions of
U.S. Dollars

20112010

Assets:
Due from Foreign Banks

Total
Liabilities:

Due to Foreign Banks
Other

Total

$ 147 

$ 147 

$ —

—

$ —

¥ 767 

¥ 767 

¥ —

21 

¥ 21 

Millions of Yen

2011

¥ 12,259 

¥ 12,259 

¥ —

—

¥ —

Foreign exchanges as of March 31, 2011 and 2010, consisted of the following:

6. Foreign Exchanges
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Millions of
U.S. Dollars

20112010

Prepaid Expenses
Accrued Income
Prepaid Pension Expenses
Receivables for Securities Transactions
Financial Derivatives
Financial Stabilization Fund Contribution
Other
Total

$ 10 

439 

1,146 

894 

493 

986 

766 

$ 4,737 

¥ 884 

37,838 

100,379 

108,253 

45,053 

82,061 

71,674 

¥ 446,145 

Millions of Yen

2011

¥ 861 

36,556 

95,318 

74,411 

41,004 

82,061 

63,742 

¥ 393,956 

Other assets as of March 31, 2011 and 2010, consisted of the following:

7. Other Assets
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Millions of
U.S. Dollars

20112010

Land
Buildings
Equipment
Other
Total

$ 973 

418 

90 

3 

$ 1,486 

¥ 81,958 

37,384 

6,456 

200 

¥ 126,000 

Millions of Yen

2011

¥ 80,955 

34,835 

7,502 

291 

¥ 123,584 

Tangible fixed assets as of March 31, 2011 and 2010, consisted of the following:

Millions of
U.S. Dollars

20112010

Software
Goodwill
Other
Total

$ 227 

397 

61 

$ 685 

¥ 16,221 

35,304 

7,414 

¥ 58,940 

Millions of Yen

2011

¥ 18,886 

33,034 

5,074 

¥ 56,994 

Intangible fixed assets as of March 31, 2011 and 2010, consisted of the following:

8. Tangible Fixed Assets

9. Intangible Fixed Assets

Accumulated depreciation amounted to ¥90,225 million

($1,085 million) and ¥91,612 million as of March 31, 2011

and 2010, respectively.

Under the Law of Land Revaluation, The Mitsui Trust

and Banking Company, Limited, the forerunner of CMTB,

elected a one-time revaluation for its own-use land to a

value based on real estate appraisal information as of

March 31, 1998.

The resulting land revaluation difference represents

unrealized appreciation of land and is stated as a compo-

nent of equity. Continuous readjustment is not permitted

unless the land value subsequently declines significantly

such that the amount of the decline in value should be

removed from the land revaluation difference account and

related deferred tax liabilities.

As of March 31, 2011 and 2010, the carrying amount of

the land after the above one-time revaluation exceeded

the market value by ¥4,625 million ($55 million), and ¥4,416

million, respectively.



Millions of
U.S. Dollars

20112010

Securities
Loans and Bills Discounted
Other Assets
Total

Deposits
Payables under Securities Lending Transactions
Borrowed Money
Total

$ 21,238 

6,345 

0 

$ 27,584 

$ 77 

13,970 

7,039 

$ 21,087 

¥ 2,529,071 

765,768 

70 

¥ 3,294,909 

¥ 3,959 

1,702,697 

1,123,400 

¥ 2,830,057 

Millions of Yen

2011

¥ 1,765,965 

527,615 

69 

¥ 2,293,650 

¥ 6,475 

1,161,653 

585,330 

¥ 1,753,459 

The carrying amounts of assets pledged as collateral and the related collateralized debt as of March 31, 2011 and 2010,

were as follows:

10. Collateral

In addition, securities pledged as collateral for exchange

settlements, for derivative transactions and for certain other

purposes as of March 31, 2011 and 2010 were ¥691,706 mil-

lion ($8,318 million) and ¥655,266 million, respectively.

Also, securities deposits (included in other assets) as of

March 31, 2011 and 2010 were ¥8,794 million ($105 million)

and ¥8,860 million, respectively.

All contingent liabilities arising from acceptances and

guarantees are reflected in acceptances and guarantees.

As a contra account, customers’ liabilities for acceptances

and guarantees are shown as assets in the consolidated

balance sheets representing CMTH right of indemnity

from the applicant.

Guarantee obligations for privately offered bonds (pro-

vided in accordance with Article 2, Paragraph 3 of the

“Financial Instruments and Exchange Law”) in “Securities”

were ¥138,578 million ($1,666 million) and ¥124,395 million

as of March 31, 2011 and 2010.

11. Customers’ Liabilities for Acceptances and Guarantees

12. Deposits

Millions of
U.S. Dollars

20112010

Current Deposits
Ordinary Deposits
Deposits at Notice
Time Deposits
Negotiable Certificates of Deposit
Other
Total

$ 1,378 

16,458 

223 

92,420 

3,932 

1,268 

$ 115,682 

¥ 113,513 

1,153,395 

21,514 

7,421,637 

327,190 

49,856

¥ 9,087,107

Millions of Yen

2011

¥ 114,642 

1,368,505 

18,618 

7,684,782 

327,020 

105,454 

¥ 9,619,022 

Deposits as of March 31, 2011 and 2010, consisted of the following:
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Millions of
U.S. Dollars

20112010

Borrowed Money
Subordinated Borrowings
Perpetual Subordinated Borrowings
Total

$ 7,053 

932 

180 

$ 8,165 

¥ 1,124,746 

77,500 

15,000 

¥ 1,217,246 

Millions of Yen

2011

¥ 586,483 

77,500 

15,000 

¥ 678,983 

Borrowed money as of March 31, 2011 and 2010, consisted of the following:

Millions of
U.S. Dollars

2012
2013
2014
2015
2016
Total

$ 7,075 

183 

62 

723 

60 

$ 8,105 

Millions of Yen

¥ 588,328 

15,268 

5,220 

60,126 

5,038 

¥ 673,983 

Fiscal year ending March 31

Millions of
U.S. Dollars

20112010

Issuer: CMTB,
2.08% Unsecured Perpetual Subordinated Bonds 
2.03% Unsecured Subordinated Bonds Due 2015
5.50% USD Unsecured Perpetual Subordinated Notes
2.06% Unsecured Perpetual Subordinated Bonds
4.46% Unsecured Perpetual Subordinated Bonds
2.95% Unsecured Subordinated Callable Bonds Due 2017
1.51% Unsecured Subordinated Callable Bonds Due 2020
1.07% Unsecured Subordinated Callable Bonds Due 2020
1.17% Unsecured Subordinated Callable Bonds Due 2021
1.64% Unsecured Subordinated Bonds Due 2021

Total

$ 193 

481 

759 

60 

120 

601 

300 

216 

120 

360 

$ 3,214 

¥ 16,100 

40,000 

70,650 

5,000 

10,000 

50,000 

25,000 

18,000 

—

—

¥ 234,750 

Millions of Yen

2011

¥ 16,100 

40,000 

63,147 

5,000 

10,000 

50,000 

25,000 

18,000 

10,000 

30,000 

¥ 267,247 

Bonds payable as of March 31, 2011 and 2010, consisted of the following:

13. Borrowed Money

The weighted-average rates calculated from the interest rates and the balances as of March 31, 2011 and 2010, were

0.40% and 0.27%, respectively.

Annual maturities of borrowed money as of March 31, 2011, for the next five years are as follows:

14. Bonds Payable



Millions of
U.S. Dollars

2012
2013
2014
2015
2016
Total

$ —

661 

—

998 

879 

$ 2,539 

Millions of Yen

¥ —

55,000 

—

83,000 

73,147 

¥ 211,147 

Fiscal year ending March 31

Annual maturities of bonds as of March 31, 2011 for the next five years were as follows:

15. Other Liabilities

Millions of
U.S. Dollars

20112010

Accrued Expenses
Unearned Income
Financial Derivatives
Income Taxes Payable
Payable for Securities Transaction
Other
Total

$ 812 

382 

404 

38 

0 

238 

$ 1,876 

¥ 59,009 

33,955 

45,420 

5,464 

10,115 

16,922 

¥ 170,887

Millions of Yen

2011

¥ 67,572 

31,800 

33,629 

3,166 

41 

19,843 

¥ 156,055 

Other liabilities as of March 31, 2011 and 2010, consisted of the following:

Employees who terminate their services with CMTH or

certain domestic consolidated subsidiaries are, under

most circumstances, entitled to retirement and pension

benefits determined by reference to basic rates of pay at

the time of termination, length of service and conditions

under which the termination occurs. If the termination is

involuntary, caused by retirement at the mandatory retire-

ment age or caused by death, the employee is entitled to

greater payment than in the case of voluntary termination.

CMTH and its principal domestic subsidiaries have

defined benefit plans (employee pension fund plans and

tax qualified pension plans) and lump-sum severance

indemnity plans. Certain domestic consolidated sub-

sidiaries have lump-sum severance indemnity plans and

integrated contributory pension plans.

The consolidated trust bank subsidiaries contributed

certain available-for-sale securities with a fair value to the

employee retirement benefit trust for their pension plans.

The securities held in this trust are qualified as plan assets.

16. Retirement and Pension Plans
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Millions of
U.S. Dollars

20112010

Projected Benefit Obligation
Fair Value of Plan Assets
Unfunded Projected Benefit Obligation
Unrecognized Actuarial Loss
Net Amount Accrued on the Consolidated Balance Sheets
Prepaid Pension Expenses (Included in other assets)
Provision for Retirement Benefits

$ (2,228)

2,325 

96 

1,015 

1,111 

1,146 

$ (34)

¥ (182,101)

209,054 

26,953 

70,763 

97,717 

100,379 

¥ (2,662)

Millions of Yen

2011

¥ (185,335)

193,333 

7,998 

84,461 

92,459 

95,318 

¥ (2,859)

Millions of
U.S. Dollars

20112010

Service Cost
Interest Cost
Expected Return on Plan Assets
Recognized Actuarial Loss
Other
Net Periodic Benefit Costs

$ 49 

41 

(115)

166 

5 

$ 147 

¥ 4,012 

3,433 

(2,626)

18,079 

392 

¥ 23,290 

Millions of Yen

2011

¥ 4,076 

3,435 

(9,568)

13,842 

474 

¥ 12,261 

(2) The components of net periodic benefit costs for the fiscal years ended March 31, 2011 and 2010, were as follows:

2010

Discount Rate
Expected Rate of Return on Plan Assets
Method of Attributing the Projected Benefits to Periods of Services
Recognition Period of Actuarial Loss

1.9%

1.4%

Mainly point basis

8 to 9 years

2011

1.9%

4.5%

Mainly point basis

8 to 9 years

(3) Assumptions used for the fiscal years ended March 31, 2011 and 2010, were as follows:

(1) The funded status for employees’ retirement benefits as of March 31, 2011 and 2010, consisted of the following:

Millions of
U.S. Dollars

20112010

Provision for Reimbursement of Deposits
Provision for Possible Losses Related to Land Trust
Other
Total

$ 63 

115 

5 

$ 184 

¥ 5,105 

6,462 

454 

¥ 12,022 

Millions of Yen

2011

¥ 5,255 

9,612 

468 

¥ 15,335 

Provision for contingent losses as of March 31, 2011 and 2010, consisted of the following:

17. Provision for Contingent Losses



18. Commitments and Contingent Liabilities

(1) Certain consolidated subsidiaries issue commitments to

extend credit and establish credit lines for overdrafts by

making agreements to meet the financing needs of their

customers. The total balance of unused commitment lines

as of March 31, 2011 and 2010, was ¥2,659,342 million

($31,982 million) and ¥2,370,526 million, respectively, of

which commitment lines whose maturities are less than

one year were ¥2,507,273 million ($30,153 million) and

¥2,220,327 million, respectively.

Many of these commitment lines expire without being

drawn. As such, the total balance of unused commitment

lines does not necessarily impact future cash flows of the

subsidiaries. Furthermore, many commitment lines contain

provisions that allow the subsidiaries to refuse to advance

funds to the customers or reduce the contract amount of

the commitment lines under certain conditions.

The subsidiaries may also request customers to provide

collateral, if necessary, such as real estate or securities on

the execution date of the contract. After the execution

date, the subsidiaries periodically monitor the customers’

creditworthiness over the term of the contracts in accor-

dance with internal policies, and take measures to manage

the credit exposures such as revising the terms of the con-

tracts, if necessary.

(2) Under certain trust agreements, repayments of the

principal of the customers’ trust assets are guaranteed by

CMTB. Regarding guaranteed trusts, CMTB guaranteed

the principal amount of ¥883,457 million ($10,624 million)

and ¥1,024,773 million for certain money trusts as of March

31, 2011 and 2010, respectively, and ¥226,456 million

($2,723 million) and ¥357,078 million for loan trusts as of

March 31, 2011 and 2010, respectively.

19. Equity

Japanese companies are subject to the Companies Act

of Japan (the “Companies Act”). The significant provisions

in the Companies Act that affect financial and accounting

matters are summarized below:

(1) Dividends

Under the Companies Act, companies can pay dividends

at any time during the fiscal year in addition to the year-end

dividend upon resolution at the shareholders’ meeting. For

companies that meet certain criteria such as: 1) having a

Board of Directors, 2) having independent auditors, 3) hav-

ing a Board of Corporate Auditors, and 4) where the term of

service of the directors under the company’s article of incor-

poration is prescribed as one year rather than two years for

a normal term, the Board of Directors may declare divi-

dends (except for dividends in kind) at any time during fiscal

year if the company has so prescribed in its articles of incor-

poration. However, CMTH cannot do so because it does

not meet all the above criteria.

The Companies Act permits companies to distribute div-

idends- in-kind (non-cash assets) to shareholders subject to

certain limitation and additional requirements. Semiannual

interim dividends may also be paid once a year upon reso-

lution by the Board of Directors if the articles of incorpora-

tion of the company so stipulate. The Companies Act

provides certain limitations on the amounts available for

dividends or the purchase of treasury stock. The limitation

is defined as the amount available for distribution to the

shareholders, but the amount of net assets after dividends

must be maintained at no less than ¥3 million.

(2) Increases/decreases and transfer of capital stock,

reserve and surplus

The Companies Act requires that an amount equal to

10% of dividends must be appropriated as a legal reserve

(a component of retained earnings) or as additional paid-

in capital (a component of capital surplus) depending on

the equity account charged upon the payment of such div-

idends until the total of aggregate amount of legal reserve

and additional paid-in capital equals 25% of the capital

stock. Under the Companies Act, the total amount of addi-

tional paid-in capital and legal reserve may be reversed

without limitation. The Companies Act also provides that

capital stock, legal reserve, additional paid-in capital,
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Issued Shares
Common Stock
Class V Convertible Preferred Stock
Class VI Convertible Preferred Stock

Treasury Stock
Common Stock (*1)

¥4.00 ($0.04)

—

—

—

1,658,426 

—

—

411

Number of Shares (Thousands) Per Share

DecreaseIncrease
Outstanding
at the End of

Previous Period
Authorized

Outstanding
at the End of

Current Period

Fiscal Year-
end Cash
Dividend

—

—

—

7

—

—

—

53

1,658,426 

—

—

366

4,068,332 

62,500

62,500

Class of stock

Issued shares and Treasury stock as of March 31, 2011, consisted of the following:

Issued Shares
Common Stock (*1)
Class II Convertible Preferred Stock (*1)
Class III Convertible Preferred Stock (*1)
Class V Convertible Preferred Stock
Class VI Convertible Preferred Stock

Treasury Stock
Common Stock (*2)
Class II Convertible Preferred Stock (*1)
Class III Convertible Preferred Stock (*1)

¥8.00 

—

—

—

—

—

—

—

1,658,426 

—

—

—

—

366

—

—

Number of Shares (Thousands) Per Share

DecreaseIncrease
Outstanding
at the End of

Previous Period
Authorized

Outstanding
at the End of

Current Period

Fiscal Year-
end Cash
Dividend

—

93,750 

31,468 

—

—

12

93,750

31,468

500,875 

—

—

—

—

54

93,750

31,468

1,157,551 

93,750 

31,468 

—

—

324

—

—

4,068,332 

93,750 

156,406 

62,500

62,500

Class of stock

other capital surplus and retained earnings can be trans-

ferred among the accounts under certain conditions upon

resolution of the shareholders.

(3) Treasury stock and treasury stock acquisition rights

The Companies Act also provides for companies to pur-

chase treasury stock and dispose of such treasury stock by

resolution of the Board of Directors. The amount of treas-

ury stock purchased cannot exceed the amount available

for distribution to the shareholders which is determined by

a specific formula.

Under the Companies Act, stock acquisition rights are

presented as a separate component of equity.

The Companies Act also provides that companies can

purchase both treasury stock acquisition rights and treas-

ury stock. Such treasury stock acquisition rights are pre-

sented as a separate component of equity or deducted

directly from stock acquisition rights.

Under the Banking Law of Japan, the consolidated trust

bank subsidiaries are required to appropriate an amount

equal to 20% of dividends as a legal reserve or as addi-

tional paid-in capital depending on the equity account

charged upon the payment of such dividends until the

total of aggregate amount of legal reserve and additional

paid-in capital equals 100% of the capital stock.

20. Issued Shares and Treasury Stock

Issued shares and Treasury stock as of March 31, 2010, consisted of the following:

(*1) Pursuant to the provisions of the Company’s Articles of Incorporation, CMTH, acquired all relevant preferred stock on August 1, 2009, subscribed by the Resolution and
Collection Corporation (“RCC”), and issued CMTHs’ common stocks to RCC in exchange for these preferred stocks. CMTH subsequently cancelled all the relevant pre-
ferred stocks immediately after obtaining these stocks.

(*2) The increase in the number of the treasury stock of common stock includes the shares acquired within the preapproved limit on treasury stock acquisition of odd-lot shares.
The decrease includes the disposal of odd-lot shares.

(*1) The increase in the number of the treasury stock of common stock includes the shares acquired within the preapproved limit on treasury stock acquisition of odd-lot shares.
The decrease includes the disposal of odd-lot shares.



21. Other Interest Income and Expenses

23. Other Ordinary Income and Expenses

Millions of
U.S. Dollars

20112010

Interest on Due from Banks
Interest on Interest Rate Swaps
Interest on Monetary Claims Bought
Other
Total

$ 5 

35 

13 

4 

$ 59 

¥ 189 

1,998 

1,351 

271 

¥ 3,810 

Millions of Yen

2011

¥ 452 

2,948 

1,155 

356 

¥ 4,912 

(1) Other interest income for the fiscal years ended March 31, 2011 and 2010, consisted of the following:

22. Trust Fees

CMTB and CMAB receive fees for controlling and managing trust properties held under trust agreements between

them and their clients.

Millions of
U.S. Dollars

20112010

Gains on Foreign Exchange
Gains on Sales and Redemption of Bonds
Gains on Derivatives
Other
Total

$ 2 

432 

—

0 

$ 435 

¥ 1,283 

21,764 

2,566 

1,890 

¥ 27,505 

Millions of Yen

2011

¥ 231 

35,981 

—

11 

¥ 36,224 

(1) Other ordinary income for the fiscal years ended March 31, 2011 and 2010, consisted of the following:
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Millions of
U.S. Dollars

20112010

Interest on Bonds Payable
Interest on Payables under Repurchase Agreements and 

Payables under Securities Lending Transactions
Other
Total

$ 91 

30 

59 

$ 182 

¥ 7,512 

3,500 

6,929 

¥ 17,943 

Millions of Yen

2011

¥ 7,642 

2,537 

4,983 

¥ 15,163 

(2) Other interest expenses for the fiscal years ended March 31, 2011 and 2010, consisted of the following:

Millions of
U.S. Dollars

20112010

Losses on Sales and Redemption of Bonds
Losses on Derivatives
Other
Total

$ 103 

5 

1 

$ 110 

¥ 8,245 

—

73 

¥ 8,318 

Millions of Yen

2011

¥ 8,611 

472 

143 

¥ 9,228 

(2) Other ordinary expenses for the fiscal years ended March 31, 2011 and 2010, consisted of the following:
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24. Other Income and Expenses

Millions of
U.S. Dollars

20112010

Gains on Sales of Stocks and Other Securities
Gains on Money Held in Trust
Net Reversal of Allowance for Loan Losses
Recoveries of Written-off Claims
Gains on Disposal of Tangible Fixed Assets
Other
Total

$ 190 

1 

9 

83 

1

61 

$ 347 

¥ 16,055 

168 

—

2,147 

234

6,134 

¥ 24,740 

Millions of Yen

2011

¥ 15,838 

115 

764 

6,926 

141

5,078 

¥ 28,865 

(1) Other income for the fiscal years ended March 31, 2011 and 2010, consisted of the following:

Millions of
U.S. Dollars

20112010

Losses on Sales of Loans
Write-off of Loans
Losses on Sales of Stocks and Other Securities
Losses on Devaluation of Stocks and Other Securities
Loss on Money Held in Trust
Provision of Allowance for Loan Losses
Losses on Disposal of Tangible Fixed Assets
Losses on Impairment of Fixed Assets
Management Integration Expenses
Other
Total

$ —

38

74

80

—

—

9

13

40

234

$ 491

¥ 7 

10,339 

1,578 

2,238 

24 

360 

501 

41

525

20,114 

¥ 35,733 

Millions of Yen

2011

¥ —

3,173

6,220

6,692

—

—

759

1,108

3,397

19,488

¥ 40,840

(2) Other expenses for the fiscal years ended March 31, 2011 and 2010, consisted of the following:



25. Income Taxes

CMTH and its domestic consolidated subsidiaries are

subject to Japanese national and local income taxes

which, in the aggregate, resulted in a normal effective

(2) A reconciliation between the normal effective statutory tax rate and the actual effective tax rates reflected in the

accompanying consolidated statements of operations for the fiscal years ended March 31, 2011 and 2010, was as follows:

statutory tax rate of approximately 40.69% for the fiscal

years ended March 31, 2011 and 2010.

Millions of
U.S. Dollars

20112010

Deferred Tax Assets:
Allowance for Loan Losses
Tax Loss Carry-forwards
Securities
Valuation Difference on Available-for-sale Securities
Provision for Retirement Benefits
Other
Valuation Allowance
Total Deferred Tax Assets

Deferred Tax Liabilities:
Valuation Difference on Available-for-sale Securities
Gains on Return of Securities from Employee Retirement Benefit Trusts
Deferred Gains or Losses on Hedges
Other
Total Deferred Tax Liabilities

Net Deferred Tax Assets

$ 283 

1,063 

188 

143 

89 

626 

(468)

1,926 

(50)

(105)

(28)

(69)

(253)

$ 1,672 

¥ 28,832 

160,547 

12,801 

—

6,281 

54,918 

(88,356)

175,025 

(13,856)

(8,799)

—

(7,419)

(30,075)

¥ 144,949 

Millions of Yen

2011

¥ 23,561 

88,388 

15,711 

11,936 

7,416 

52,123 

(38,958)

160,179 

(4,213)

(8,799)

(2,330)

(5,747)

(21,091)

¥ 139,088 

2010

Normal Effective Statutory Tax Rate
Valuation Allowance
Nontaxable Dividends Received
Other, Net
Actual Effective Tax Rate

40.69%

(5.57)

(0.36)

0.97

35.73%

2011

40.69%

(2.66)

(0.45)

(0.72)

36.84%

(1) The tax effects of significant temporary differences and loss carry-forwards, which resulted in deferred tax assets and lia-

bilities as of March 31, 2011 and 2010, were as follows:
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2010

TotalOtherEquipment

Millions of Yen

2011

TotalOtherEquipment

Acquisition Cost
Accumulated Depreciation
Net Leased Property

¥ 45 

37 

¥ 7 

¥ —

—

¥ —

¥ 45 

37 

¥ 7 

¥ 13 

11 

¥ 1 

¥ —

—

¥ —

¥ 13 

11 

¥ 1 

Millions of U.S. Dollars

2011

TotalOtherEquipment

Acquisition Cost
Accumulated Depreciation
Net Leased Property

$ 0 

0 

$ 0 

$ —

—

$ —

$ 0 

0 

$ 0 

Millions of
U.S. Dollars

20112010

Obligations under Finance Leases:
Due within One Year
Due after One Year

Total

$ 0 

0 

$ 0 

¥ 6 

2 

¥ 8 

Millions of Yen

2011

¥ 1 

0 

¥ 2 

Millions of
U.S. Dollars

20112010

Depreciation Expense
Interest Expense
Total

$ 0 

0 

$ 0 

¥ 9 

0 

¥ 9 

Millions of Yen

2011

¥ 4 

0 

¥ 5 

26. Leases

Lessee

Total lease payments under finance lease arrangements

that do not transfer ownership of the leased property to the

lessee were ¥5 million ($0 million) and ¥11 million for the fis-

cal years ended March 31, 2011 and 2010, respectively.

Pro forma information on leased property such as acqui-

sition cost and accumulated depreciation and obligations

under finance leases as of March 31, 2011 and 2010, and the

related depreciation expense and interest expense under

finance leases for the fiscal years ended March 31, 2011 and

2010, on an “as if capitalized” basis were as follows:

Depreciation expense and interest expense, which were not reflected in the accompanying consolidated statements of

operations, were computed by the straight-line method and the interest method, respectively.

The minimum rental commitments under noncancellable operating leases as of March 31, 2011 and 2010, were as follows:

Millions of
U.S. Dollars

20112010

Due within One Year
Due after One Year
Total

$ 3 

1 

$ 5 

¥ 341 

435 

¥ 777 

Millions of Yen

2011

¥ 309 

137 

¥ 447 



27. Financial Instruments, Securities and Money Held in Trust

Financial Instruments

1. Outline of Financial Instruments

(1) Group Policy for Financial Instruments

With CMTH in a pivotal position as bank holding com-

pany, CMTH Group is engaged in a range of financial serv-

ice businesses including trust banking business by CMTB

and CMAB, investment trust management business by

CMAM, private equity fund management business by

CMC, credit guarantee business and credit card business

by other subsidiaries. To facilitate these businesses, CMTH

Group is holding financial assets such as loans and bills

discounted and securities, while funding by accepting sav-

ings deposits. The policies as well as measures regarding

how to manage or fund financial assets and liabilities are

determined primarily under the annual plans prepared by

each Group company. Risks associated with the Group-

wide financial assets and liabilities are monitored by

CMTH. CMTB and CMAB are monitoring their respective

risks while implementing comprehensive Asset-Liability

Management (ALM). Meanwhile CMTB is engaged in

derivative transactions in an effort to contain market risk

and other risks arising from its assets and liabilities within

the level commensurate with its management capacity.

(2) Content of Financial Instruments and Risks Arising from

1) Credit Risk

CMTH Group’s credit arrangement involves loans to

corporate and individual customers, along with invest-

ment in shares and bonds issued by its client companies

and derivative transactions. Such credit arrangement is

exposed to credit risk of the borrowers, investees and

counterparties in the event of deterioration in their

financial condition.

2) Market Risk

In the course of trading and investment activities,

CMTH Group handles financial instruments including

equity securities, investment trusts, investments in silent

partnership, foreign securities, foreign exchanges and

derivatives, in addition to a portfolio of domestic bonds

consisting of primarily the Japanese government bonds.

These financial instruments are exposed to the market risk

of fluctuations in interest rates, foreign exchange rates,

and market prices of securities as well as volatility. Some

of these financial instruments are less liquid than listed

equity securities and government bonds and thus more

prone to market fluctuations.

One of CMTH Group’s main sources of earnings is

the spread between the interest income from loans and

securities, etc. and interest expenses on deposits, etc.,

which is exposed to the interest rate risk that such profit

can be compromised by the magnitude and timing of

fluctuations in investment interest rate and funding

interest rate.

3) Liquidity Risk on Fund Raising

CMTH Group raises funds primarily through savings

deposits from domestic corporate and individual cus-

tomers, along with repurchase agreements in bond lend-

ing market, borrowed money and issuance of corporate

bonds. These financing activities are exposed to the liq-

uidity risk that financing could become costlier or more

restricted due to the circumstances including deteriora-

tion in CMTH Group’s financial condition or business

results, bad reputation of CMTH Group, worsening eco-

nomic environment and lowering market liquidity.

4) Purposes for Derivative Transactions

(a) Banking Accounts

In banking accounts, CMTH Group enters into

derivative transactions for the purpose of hedging

interest rates, currency exchange, and other risks per-

taining to CMTH Group’s assets and liabilities.

In principle, mark-to-market accounting is applied

to the banking account derivative transactions into

which CMTH Group enters. Within hedged derivative

transactions entered into for hedging purposes,

hedge accounting is applied to transactions deemed

to have high hedge effectiveness, and the deferral

hedge method, the fair value hedge method, and

interest rate swaps meeting certain conditions

method are applied.
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(b) Trading Accounts

In trading accounts, CMTH Group engages in deriv-

ative transactions primarily as a means of earning from

short-term price fluctuations. CMTH Group also pro-

vides its customers with a broad range of high-value-

added products and financial risk management

methods based on these transactions. Before entering

into such a transaction, CMTH Group endeavors to

ensure that customers have sufficient understanding of

the content and risks entailed in such transactions.

(3) Risk Management for Financial Instruments

CMTH sets out basic framework of the Group-wide risk

management in the Rules for Risk Management, establishing

the Risk Management Department which as a risk manage-

ment coordinating function, provides supervision, control

and guidance to bank subsidiaries, etc. in regard to issues

including the development of an adequate risk manage-

ment system, while monitoring CMTH Group’s risk situation.

1) Credit Risk Management

CMTH Group’s basic policy for managing credit risk

associated with transactions involving credit arrange-

ment is set out in the Rules for Credit Risk Management,

while specific procedures such as a rating system,

assessment of assets and centralized credit risk man-

agement are set out in the Rules for Corporation Credit

Rating and other rules.

To determine whether to provide credit for individual

cases, the Credit Supervision Department independent

of the Marketing Department is conducting rigorous

credit assessment and reviews in terms of the criteria

including purpose of loans, repayment capability, collat-

eral effect and profitability on case-by-case basis.

Credit lines for derivative and other transactions are

established through strict procedures, in accordance

with trading standards provided separately. The compli-

ance status of such credit lines and other conditions is

appropriately monitored.

2) Market Risk Management

(a) Market Risk Management

With regard to market risk, CMTH Group maintains

a basic policy through its Rules for Market Risk

Management and follows Regulations for Market Risk

Management to reinforce and control accurate hedg-

ing techniques and risk. An independent check sys-

tem has been established whereby the divisions that

execute transactions are clearly separate from the

divisions that process the transactions, and overall

management of market risk is consolidated under the

Risk Management Department, which is independent

of both the front and back offices and pinpoints the

status of activities undertaken by both office cate-

gories. This department identifies and analyzes

group-wide risk, tracks compliance with risk limits and

reports to the director in charge on a daily basis and

to the Executive Committee on a monthly basis.

Risks arising from the fluctuations of investment

interest rate and funding interest rate, are managed

by the ALM at CMTB. For the purpose of ALM, the

Financial Planning Department supervises overall

ALM operations, and the Risk Management

Department is responsible for management and

analysis relating to ALM, such as risk monitoring. The

Risk Management Department is engaged in day-to-

day monitoring by using gap analysis and interest

rate sensitivity analysis based on the comprehensive

grasp of interest rates and terms/maturities of finan-

cial assets and liabilities, which are reported monthly

to the ALM Committee established with the purpose

to discuss matters regarding ALM. The ALM

Committee also discusses the matters including the

corporate policy for market-related transactions,

development of cash planning and implementation

of hedging operation.
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(b) Quantitative Information regarding Market Risk

a) Financial Instruments Held in Banking Account

CMTH Group calculates the Value at Risk (VaR) of

financial instruments held in banking account by histor-

ical simulation method (confidence interval: 99%, hold-

ing period: set in accordance with the components of

instruments (maximum one year), and observation

period: 3 years). As of March 31, 2011, the total amount

of market risks (estimated loss) for financial instruments

held in banking account was ¥218.9 billion ($2.6 bil-

lion). CMTH Group conducts the back testing in order

to compare the VaR calculated by model with the actu-

al profits and losses. Through the results of the back

testing in 2010, it confirms that the model covers the

market risks precisely enough. Nonetheless, VaR meas-

ures the market risks under a certain event probability

calculated statistically on the basis of the historical

market volatility and it could not cover the market risk

in case market environment changes drastically.

b) Financial Instruments Held in Trading Account

CMTH Group calculates the Value at Risk (VaR) of

financial instruments held in trading account by his-

torical simulation method (confidence interval: 99%,

holding period: 10 days, and observation period: 3

years). As of March 31, 2011, the total amount of mar-

ket risks (estimated loss) for financial instruments held

in trading account was ¥0.1 billion ($0.0 billion).

CMTH Group conducts the back testing in order to

compare the VaR calculated by model with the actual

profits and losses. Through the results of the back

testing in 2010, it confirms that the model covers the

market risks precisely enough. Nonetheless, VaR

measures the market risks under a certain event prob-

ability calculated statistically on the basis of the histor-

ical market volatility and it could not cover the market

risk in case market environment changes drastically.

3) Liquidity Risk Management on Fund Raising

CMTH Group’s basic policy for managing liquidity

risk is set out in the Rules for Cash Flow Risk

Management. Liquidity risk is managed by Risk

Management Department that monitors compliance

with the predetermined guidelines on funding gap,

while contingency procedures are in place to enable

flexible responses in the event of an emergency.

(4) Supplementary Explanation Concerning Fair Values of

Financial Instruments

Fair values of financial instruments are based on quoted

prices in active markets. If a quoted price is not available,

other rational valuation techniques are used instead.

Calculation of such fair value involves certain assumptions,

and could vary when different assumptions are employed.
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2. Fair Value of Financial Instruments

The carrying amount on the consolidated balance

sheets and fair value of financial instruments as of March

31, 2011 and 2010 as well as the differences between

these values are described below. Financial instruments

whose fair values are not readily determinable are not

included in the table (See Notes B).

(1) Cash and Cash Equivalents
(2) Due from Banks Other than 

Due from the Bank of Japan
(3) Call Loans and Bills Bought
(4) Receivables under Securities 

Borrowing Transactions
(5) Monetary Claims Bought (*1)
(6) Trading Assets

Trading Securities
(7) Money Held in Trust
(8) Securities

Held-to-maturity Debt Securities
Other Securities

(9) Loans and Bills Discounted
Allowance for Loan Losses (*1)

Total Assets
(1) Deposits
(2) Call Money and Bills Sold
(3) Payables under Securities 

Lending Transactions
(4) Borrowed Money
(5) Bonds Payable
(6) Due to Trust Account
Total Liabilities
Derivative Transactions (*2)

To which Hedge Accounting 
is Not Applied
To which Hedge Accounting 
is Applied

Total Derivative Transactions

$ —

—

—

—

6 

—

—

(1)

—

700

$ 705

$ 417

—

—

46 

62 

—

$ 526 

$ —

—

$ —

$ 5,594 

444 

83 

112 

1,207 

291 

24 

2,987 

38,693 

106,744

$ 156,185

$ 116,100

4,232 

13,970 

8,211 

3,276 

9,641 

$ 155,433 

$ 63

97

$ 161

Millions of U.S. DollarsMillions of Yen

Carrying
Amount Fair Value Unrealized

Gain (Losses)
Carrying
Amount Fair Value Unrealized

Gain (Losses)

$ 5,594 

444 

83 

112 

1,200 

291 

24 

2,989 

38,693 

106,605 

(562)

106,043

$ 155,479

$ 115,682

4,232 

13,970 

8,165 

3,214 

9,641 

$ 154,907 

$ 63

97

$ 161

¥ —

—

—

—

571 

—

—

(138)

—

58,243 

¥ 58,675 

¥ 34,748 

—

—

3,827 

5,229 

—

¥ 43,805 

¥ —

—

¥ —

¥ 465,221 

36,939 

6,936 

9,378 

100,413 

24,273 

2,065 

248,433 

3,217,371 

8,875,778 

¥ 12,986,810 

¥ 9,653,771 

351,956 

1,161,653 

682,810 

272,476 

801,657 

¥ 12,924,325 

¥ 5,318 

8,080 

¥ 13,399 

¥ 465,221 

36,939 

6,936 

9,378 

99,842 

24,273 

2,065 

248,572 

3,217,371 

8,864,266 

(46,731)

8,817,534 

¥ 12,928,135 

¥ 9,619,022 

351,956 

1,161,653 

678,983 

267,247 

801,657 

¥ 12,880,520 

¥ 5,318 

8,080 

¥ 13,399 

March 31, 2011

(*1) General as well as specific allowance for loan losses in respect of loans and bills discounted is excluded. As allowances for monetary claims bought are immaterial, it is
deducted from the carrying amount.

(*2) Derivative transactions included in trading assets and trading liabilities or other assets and other liabilities are collectively indicated.
Receivables and payables incurred by derivative transactions are presented in net. Net payables are presented in parenthesis.
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(1) Cash and Cash Equivalents
(2) Due from Banks Other than 

Due from the Bank of Japan
(3) Call Loans and Bills Bought (*1)
(4) Receivables under Securities 

Borrowing Transactions
(5) Monetary Claims Bought (*1)
(6) Trading Assets

Trading Securities
(7) Money Held in Trust
(8) Securities

Held-to-maturity Debt Securities
Other Securities

(9) Loans and Bills Discounted
Allowance for Loan Losses (*1)

Total Assets
(1) Deposits
(2) Call Money and Bills Sold
(3) Payables under Securities 

Lending Transactions
(4) Borrowed Money
(5) Bonds Payable
(6) Due to Trust Account
Total Liabilities
Derivative Transactions (*2)

To which Hedge Accounting 
is Not Applied
To which Hedge Accounting 
is Applied

Total Derivative Transactions

Millions of Yen

Carrying
Amount Fair Value Unrealized

Gain (Losses)

¥ —

—

13 

—

56 

—

—

(131)

—

61,249 

¥ 61,187 

¥ 39,436 

—

—

4,074 

3,093 

—

¥ 46,603 

¥ —

—

¥ —

¥ 237,851 

24,388 

9,884 

1,521 

98,655 

50 

2,234 

659,794 

3,626,041 

8,951,323 

¥ 13,611,745 

¥ 9,126,543 

306,161 

1,702,697 

1,221,320 

237,844 

995,612 

¥ 13,590,180 

¥ (3,749)

8,905 

¥ 5,156 

¥ 237,851 

24,388 

9,871 

1,521 

98,598 

50 

2,234 

659,925 

3,626,041 

8,941,948 

(51,873)

8,890,074 

¥ 13,550,558 

¥ 9,087,107 

306,161 

1,702,697 

1,217,246 

234,750 

995,612 

¥ 13,543,577 

¥ (3,749)

8,905 

¥ 5,156 

March 31, 2010

(*1) General as well as specific allowance for loan losses in respect of Call loans and bills bought, loans and bills discounted is excluded. As allowances for loan losses in respect
of call monetary claims bought are immaterial, they are deducted from the carrying amount.

(*2) Derivative transactions included in trading assets and trading liabilities or other assets and other liabilities are collectively indicated.
Receivables and payables incurred by derivative transactions are presented in net. Net payables are presented in parenthesis.
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Assets

(1) Cash and cash equivalents and (2) Due from banks

other than due from the Bank of Japan

Deposits without maturity are stated at their carrying

amounts as their fair values approximate carrying

amounts. Deposits with maturities with shorter deposit

terms (within one year) are stated at their carrying amounts

as their fair values approximate carrying amounts.

(3) Call loans and bills bought and (4) Receivables under

securities borrowing transactions

These are subject to shorter agreed periods (within one

year), and are stated at their acquisition costs as their fair

values approximate acquisition costs.

(5) Monetary claims bought

Of the monetary claims bought, beneficiary certificates

representing interest in a trust holding loan receivables

are stated at the prices quoted by brokers. Other mone-

tary claims bought with shorter agreed periods (within one

year), are stated at their acquisition costs as their fair val-

ues approximate acquisition costs.

(6) Trading assets

Securities including bonds held for trading purposes are

stated at the prices quoted by Japan Securities Dealers

Association.

(7) Money held in trust

Securities comprising trust assets in money held in trust

are stated at the prices quoted by brokers.

(8) Securities

Of securities of various categories; (i) equity securities are

stated at the prices quoted on the stock exchanges: (ii) pri-

vately offered corporate bonds are stated at the values cal-

culated by discounting principal and interest by the interest

rate reflecting credit risk, by category based on internal rat-

ing and term, (iii) other bonds are stated at the prices pub-

lished by Japan Securities Dealers Association or the prices

quoted by brokers. Investment trust beneficiary certificates

are stated at the official reference price published by securi-

ties investment trust and management firms.

Following an examination of the recent market environ-

ment, market values of floating-rate Japanese government

bonds (JGBs) are believed to remain inappropriate to be

treated as their fair values. Therefore reasonably assessed

values of floating-rate JGBs are recorded as the carrying

amount for the year ended March 31, 2010. Thus com-

pared with the cases where market prices are recorded as

the carrying amounts, “Securities” increased by ¥8,013

million, “Deferred tax assets” decreased by ¥3,255 million,

while “Valuation difference on available-for-sale securi-

ties” increased by ¥4,757 million.

Reasonably assessed values of floating-rate JGBs are deter-

mined based on the discounted cash flow method. Price-

determining variables include JGB yield and its volatility.

(9) Loans and bills discounted

Of loans and bills discounted, those with floating rates

reflect market rates at short intervals, whose fair values

approximate acquisition costs unless borrowers’ credit-

worthiness changes significantly after the loans are made,

and acquisition costs are stated as the fair values.

Meanwhile, those with fixed rates are stated at the fair val-

ues, as calculated by discounting principal and interest by

the interest rate reflecting credit risk by category based on

the nature of loan, internal rating and term. Those loans

with shorter contract periods (within one year) are stated

at acquisition cost which approximate their fair values.

Claims under legal bankruptcy, virtual bankruptcy and

possible bankruptcy, whose expected amounts of loan

losses are calculated based on the expected recoverable

amounts from their collateral or guarantee, are stated at

their acquisition costs at the consolidation date less the

current expected amount of loan losses, which approxi-

mate their fair values. Of loans and bills discounted, those

without scheduled due dates thanks to the special condi-

tions such as the ones limiting the loan amounts within the

values of pledged assets, are stated at acquisition costs

which are assumed to approximate their fair values

because of the estimated repayment period and interest

rate conditions, etc.

Notes: A. Calculation method of fair values of financial instruments



Liabilities

(1) Deposits

For demand deposits, the amount payable (carrying

amount) in case demand is made on the consolidation

date is treated as their fair value. Meanwhile for time

deposits, present values calculated by discounting future

cash flows by category based on terms, etc., by the inter-

est rate applicable to newly deposited savings are

deemed to be their fair values. For time deposits with

shorter deposit terms (within one year) and those with

floating rates, carrying amounts approximate fair values,

and thus quoted as such.

Negotiable certificates of deposit are all with shorter

deposit terms (within one year) and are stated at their car-

rying amounts which approximate their fair values.

(2) Call money and bills sold and (3) Payables under securi-

ties lending transactions

These are subject to shorter agreed periods (within one

year), and are stated at their acquisition costs as their fair

values approximate acquisition costs.

(4) Borrowed money

Borrowings are stated at their present values, as calcu-

lated by discounting principal and interest by the interest

rate assumed for similar borrowings. Those borrowings

with shorter contract periods (within one year) are stated

at acquisition costs which approximate their fair values.

(5) Bonds payable

Bonds payable are stated at the prices quoted by Japan

Securities Dealers Association, or in the absence of such

market values, at their present values as calculated by dis-

counting principal and interest by the interest rate

assumed for the similar bond issues.

(6) Due to trust account

Due to trust account is stated at the amounts payable

(book value) in case demand is made on the consolida-

tion date.

Derivative Transactions

The information regarding derivatives transactions is

included in Note 28 “Derivative Information.”

Notes: B. Financial instruments whose fair values are not readily determinable are listed below.

These items are not included in “Asset (8) Other securities” stated in fair value of financial instruments.

Fair Values of these items are not disclosed because there is no market price, and it is very difficult to identify fair values.
Securities in subsidiaries and associated companies are not included in the table. 
(*) For the year ended March 31, 2011, impairment losses of ¥299 million ($3 millions) on unlisted Japanese stock and ¥155 million ($1 million) on subscription certificates were posted. 

For the year ended March 31, 2010, impairment losses of ¥498 million on unlisted Japanese stock were posted.

134

Financial Data: Notes to Consolidated Financial Statements 

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

Fi
na

nc
ia

lS
um

m
ar

y/
Fo

rm
er

C
hu

o
M

its
ui

Tr
us

t
G

ro
up

Fi
na

nc
ia

lD
at

a/
Fo

rm
er

C
hu

o
M

its
ui

Tr
us

t
H

o
ld

in
g

s,
In

c.

Fi
na

nc
ia

lD
at

a/
Th

e
C

hu
o

M
its

ui
Tr

us
ta

nd
Ba

nk
in

g
C

om
pa

ny
,L

im
ite

d

Fi
na

nc
ia

lD
at

a/
Ch

uo
M

its
ui

As
se

tT
ru

st
an

d
Ba

nk
in

g
Co

m
pa

ny
,L

im
ite

d

Ba
se

lII
Q

ua
lita

tiv
eD

isc
los

ur
eD

at
a/

Fo
rm

er
C

hu
o

M
its

ui
Tr

us
t

G
ro

up

Ba
se

lII
Q

ua
nt

ita
tiv

eD
isc

los
ur

eD
at

a/
Fo

rm
er

C
hu

o
M

its
ui

Tr
us

t
H

o
ld

in
g

s,
In

c.

Ba
se

lII
Q

ua
nt

ita
tiv

eD
isc

los
ur

eD
at

a/
Th

e
C

hu
o

M
its

ui
Tr

us
ta

nd
Ba

nk
in

g
C

om
pa

ny
,L

im
ite

d

Ba
se

lII
Q

ua
nt

ita
tiv

eD
isc

los
ur

eD
at

a/
Ch

uo
M

its
ui

As
se

tT
ru

st
an

d
Ba

nk
in

g
Co

m
pa

ny
,L

im
ite

d

Millions of
U.S. Dollars

20112010

Unlisted Japanese Stocks (*)
Subscription Certificates (*)
Foreign Securities
Total

$ 1,062

245

32

$ 1,340

¥ 109,399 

120,210 

10,106 

¥ 239,716 

Millions of Yen

2011

Carrying AmountCarrying AmountCarrying Amount

¥ 88,332

20,404

2,719

¥ 111,456

Category
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Notes: C. Scheduled redemption amount of monetary claims and securities with maturity after the balance sheet date.

Due from Banks
Call Loans and Bills Bought
Receivables under Securities 

Borrowing Transactions
Monetary Claims Bought
Securities

Held-to-maturity Debt Securities
Japanese Government Bonds
Japanese Corporate Bonds

Other Securities with Maturity
Japanese Government Bonds
Japanese Municipal Bonds
Japanese Corporate Bonds

Loans and Bills Discounted (*)
Total

Millions of Yen

2011

Three to
Five Years

One to
Three Years

Within
One Year

Over
Ten Years

Seven to
Ten Years

Five to
Seven Years

¥ —

—

—

—

349,598 

—

—

—

349,598 

273,742 

—

6,960 

493,778 

¥ 843,377 

¥ —

—

—

6,014 

430,668 

—

—

—

430,668 

261,234 

—

21,429 

466,573 

¥ 903,256 

¥ —

—

—

225 

494,082 

10,000 

—

—

484,082 

149,825 

154 

76,566 

986,954 

¥ 1,481,261 

¥ —

—

—

5 

973,346 

194,835 

135 

—

778,511 

496,153 

—

131,372 

1,552,986 

¥ 2,526,338 

¥ 436,628 

6,936 

9,378 

33,489 

199,199 

21,330 

—

—

177,868 

89,000 

—

19,017 

3,052,750 

¥ 3,738,381 

¥ —

—

—

60,186 

483,874 

22,405 

—

22,405 

461,468 

88,295 

—

16,685 

2,014,269 

¥ 2,558,329 

(*) Of the loaned monies, ¥60,687 million ($729 million) that cannot envisage scheduled redemption amount such as claims under legal bankruptcy, virtual bankruptcy and pos-
sible bankruptcy, and ¥234,218 million ($2,816 million) without specified terms are not included.

Due from Banks
Call Loans and Bills Bought
Receivables under Securities 

Borrowing Transactions
Monetary Claims Bought
Securities

Held-to-maturity Debt Securities
Japanese Government Bonds
Japanese Corporate Bonds

Other Securities with Maturity
Japanese Government Bonds
Japanese Municipal Bonds
Japanese Corporate Bonds

Loans and Bills Discounted (*)
Total

Millions of Yen

2010

Three to
Five Years

One to
Three Years

Within
One Year

Over
Ten Years

Seven to
Ten Years

Five to
Seven Years

¥ —

—

—

—

398,851 

—

—

—

398,851

337,055

—

416

403,055

¥ 801,906

¥ —

—

—

674

264,043 

—

—

—

264,043

1,934

153

13,954

306,764

¥ 571,482

¥ —

—

—

1,009

1,059,065 

146,700 

—

—

912,365

379,993

—

77,383

864,238

¥ 1,924,313

¥ —

—

—

—

861,309 

79,623 

135 

—

781,686

499,179

—

113,344

1,752,678

¥ 2,613,988

¥ 227,418

9,884

1,521

24,522

778,482 

411,155 

399,155 

—

367,327

285,228

490

53,738

2,875,574

¥ 3,917,403

¥ —

—

—

72,748

422,067 

22,445 

—

22,445

399,622

129,151

—

15,107

2,401,545

¥ 2,896,361

(*) Of the loaned monies, ¥93,843 million that cannot envisage scheduled redemption amount such as claims under legal bankruptcy, virtual bankruptcy and possible bankrupt-
cy, and ¥241,533 million without specified terms are not included.
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Due from Banks
Call Loans and Bills Bought
Receivables under Securities 

Borrowing Transactions
Monetary Claims Bought
Securities

Held-to-maturity Debt Securities
Japanese Government Bonds
Japanese Corporate Bonds

Other Securities with Maturity
Japanese Government Bonds
Japanese Municipal Bonds
Japanese Corporate Bonds

Loans and Bills Discounted (*)
Total

Millions of U.S. Dollars

2011

Three to
Five Years

One to
Three Years

Within
One Year

Over
Ten Years

Seven to
Ten Years

Five to
Seven Years

$ —

—

—

—

4,204 

—

—

—

4,204 

3,292 

—

83 

5,938 

$ 10,142 

$ —

—

—

72 

5,179 

—

—

—

5,179 

3,141 

—

257 

5,611 

$ 10,862 

$ —

—

—

2 

5,942 

120 

—

—

5,821 

1,801 

1 

920 

11,869 

$ 17,814 

$ —

—

—

0 

11,705 

2,343 

1 

—

9,362 

5,966 

—

1,579 

18,676 

$ 30,382 

$ 5,251 

83 

112 

402 

2,395 

256 

—

—

2,139 

1,070 

—

228 

36,713 

$ 44,959 

$ —

—

—

723 

5,819 

269 

—

269 

5,549 

1,061 

—

200 

24,224 

$ 30,767 

Notes: D. Amounts of repayment of Japanese corporate bonds, borrowed money and other interest-bearing liabilities,

scheduled after the consolidation date.

Deposits (*)
Call Money and Bills Sold
Payables under Securities 

Lending Transactions
Borrowed Money
Bonds Payable
Due to Trust Account
Total

Millions of Yen

2011

Three to
Five Years

One to
Three Years

Within
One Year

Over
Ten Years

Seven to
Ten Years

Five to
Seven Years

¥ 13,033 

—

—

—

40,000 

—

¥ 53,033 

¥ 64,817 

—

—

5,000 

—

—

¥ 69,817 

¥ 1,238,722 

—

—

65,165 

156,147 

—

¥ 1,460,035 

¥ 2,282,348 

—

—

20,489 

55,000 

—

¥ 2,357,837 

¥ 6,020,099 

351,956 

1,161,653 

588,328 

—

801,657 

¥ 8,923,695 

¥ —

—

—

—

16,100 

—

¥ 16,100 

Deposits (*)
Call Money and Bills Sold
Payables under Securities

Lending Transactions
Borrowed Money
Bonds Payable
Due to Trust Account
Total

Millions of Yen

2010

Three to
Five Years

One to
Three Years

Within
One Year

Over
Ten Years

Seven to
Ten Years

Five to
Seven Years

¥ 5,889

—

—

—

10,000 

—

¥ 15,889

¥ 63,046

—

—

5,000

70,650 

—

¥ 138,697

¥ 1,246,313

—

—

65,199

83,000 

—

¥ 1,394,513

¥ 2,456,425

—

—

18,122

55,000 

—

¥ 2,529,547

¥ 5,315,432

306,161

1,702,697

1,128,924

—

995,612

¥ 9,448,828

¥ —

—

—

—

16,100

—

¥ 16,100

(*) Of deposits, demand deposits are included in “within one year.” Also deposits include current deposits.

(*) Of deposits, demand deposits are included in “within one year.” Also deposits include current deposits.
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Deposits (*)
Call Money and Bills Sold
Payables under Securities 

Lending Transactions
Borrowed Money
Bonds Payable
Due to Trust Account
Total

Millions of U.S. Dollars

2011

Three to
Five Years

One to
Three Years

Within
One Year

Over
Ten Years

Seven to
Ten Years

Five to
Seven Years

$ 156 

—

—

—

481 

—

$ 637 

$ 779 

—

—

60 

—

—

$ 839 

$ 14,897 

—

—

783 

1,877 

—

$ 17,559 

$ 27,448 

—

—

246 

661 

—

$ 28,356 

$ 72,400 

4,232 

13,970 

7,075 

—

9,641 

$ 107,320 

$ —

—

—

—

193 

—

$ 193 

Securities

In addition to “Securities” on the consolidated balance sheet, the following information includes other monetary

claims bought in Monetary claims bought and trading account securities and commercial papers in Trading assets.

Millions of 
U.S. Dollars

Valuation Difference
Reflected on the Statements of Income

20112010

Trading Securities $ (0)¥ (52)

Millions of Yen

2011

¥ (35)

March 31

1. Trading Securities

Unrealized Gains
(Losses)Fair Value

Securities with Unrealized Gains

Securities with Unrealized Losses
Total

Japanese Government Bonds
Japanese Corporate Bonds
Others
Subtotal
Others

¥ 0

270

1,012

1,284

(931)

¥ 353

¥ 136

22,676

177,276

200,090

97,491

¥ 297,581

Millions of Yen

Carrying AmountType of Bond

¥ 135

22,405

176,263

198,805

98,422

¥ 297,227

March 31, 2011

2. Held-to-maturity Debt Securities

Unrealized Gains
(Losses)Fair Value

Securities with Unrealized Gains

Securities with Unrealized Losses
Total

Japanese Government Bonds
Japanese Corporate Bonds
Others
Subtotal
Others

¥ 2,265 

315 

683 

3,264 

(3,559)

¥ (294)

¥ 401,557 

22,761 

62,120 

486,438 

234,348 

¥ 720,787 

Millions of Yen

Carrying AmountType of Bond

¥ 399,291 

22,445 

61,436 

483,173 

237,908 

¥ 721,082 

March 31, 2010
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Unrealized Gains
(Losses)Fair Value

Securities with Unrealized Gains

Securities with Unrealized Losses
Total

Japanese Government Bonds
Japanese Corporate Bonds
Others
Subtotal
Others

$ 0 

3 

12 

15 

(11)

$ 4 

$ 1 

272 

2,132 

2,406 

1,172 

$ 3,578 

Millions of U.S. Dollars

Carrying AmountType of Bond

$ 1 

269 

2,119 

2,390 

1,183 

$ 3,574 

March 31, 2011

Unrealized Gains
(Losses)Acquisition Cost

Securities with Unrealized Gains

Securities with Unrealized Losses

Total

Japanese Stocks
Bonds

Japanese Government Bonds
Japanese Municipal Bonds
Japanese Corporate Bonds

Others
Subtotal
Japanese Stocks
Bonds

Japanese Government Bonds
Japanese Corporate Bonds

Others
Subtotal

¥ 92,655 

5,333 

2,696 

4 

2,632 

4,239 

102,228 

(54,439)

(18,321)

(17,005)

(1,315)

(32,757)

(105,518)

¥ (3,289)

¥ 199,113 

288,558 

152,281 

149 

136,127 

306,970 

794,642 

249,473 

1,354,833 

1,220,246 

134,586 

839,486 

2,443,794 

¥ 3,238,437 

Millions of Yen

Carrying AmountType of Bond

¥ 291,768 

293,892 

154,977 

154 

138,760 

311,210 

896,871 

195,033 

1,336,512 

1,203,241 

133,270 

806,728 

2,338,275 

¥ 3,235,147 

March 31, 2011

3. Available-for-sale Securities 

Unrealized Gains
(Losses)Acquisition Cost

Securities with Unrealized Gains

Securities with Unrealized Losses

Total

Japanese Stocks
Bonds

Japanese Government Bonds
Japanese Municipal Bonds
Japanese Corporate Bonds

Others
Subtotal
Japanese Stocks
Bonds

Japanese Government Bonds
Japanese Corporate Bonds

Others
Subtotal

¥ 118,025 

9,912 

8,333 

4 

1,573 

2,897 

130,835 

(45,019)

(13,561)

(12,254)

(1,306)

(25,210)

(83,791)

¥ 47,044 

¥ 243,680 

475,890 

339,921 

639 

135,328 

282,148 

1,001,719 

231,287 

1,434,858 

1,296,509 

138,348 

924,407 

2,590,553 

¥ 3,592,272 

Millions of Yen

Carrying AmountType of Bond

¥ 361,705 

485,802 

348,255 

644 

136,902 

285,046 

1,132,554 

186,268 

1,421,297 

1,284,255 

137,042 

899,196 

2,506,762 

¥ 3,639,316 

March 31, 2010



139

Financial Data: Notes to Consolidated Financial Statements 

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

FinancialSum
m

ary/
Fo

rm
er

C
huo

M
itsui

Trust
G

ro
up

FinancialD
ata/

Fo
rm

er
C

huo
M

itsui
Trust

H
o

ld
ing

s,Inc.

FinancialD
ata/

The
C

huo
M

itsuiTrustand
Banking

C
om

pany,Lim
ited

FinancialD
ata/

Chuo
M

itsuiAssetTrustand
Banking

Com
pany,Lim

ited

BaselIIQ
ualitativeDisclosureData/

Fo
rm

er
C

huo
M

itsui
Trust

G
ro

up

BaselIIQ
uantitativeDisclosureData/

Fo
rm

er
C

huo
M

itsui
Trust

H
o

ld
ing

s,Inc.

BaselIIQ
uantitativeDisclosureData/

The
C

huo
M

itsuiTrustand
Banking

C
om

pany,Lim
ited

BaselIIQ
uantitativeDisclosureData/

Chuo
M

itsuiAssetTrustand
Banking

Com
pany,Lim

ited

Unrealized Gains
(Losses)Acquisition Cost

Securities with Unrealized Gains

Securities with Unrealized Losses

Total

Japanese Stocks
Bonds

Japanese Government Bonds
Japanese Municipal Bonds
Japanese Corporate Bonds

Others
Subtotal
Japanese Stocks
Bonds

Japanese Government Bonds
Japanese Corporate Bonds

Others
Subtotal

$ 1,114 

64 

32 

0 

31 

50 

1,229 

(654)

(220)

(204)

(15)

(393)

(1,269)

$ (39)

$ 2,394 

3,470 

1,831 

1 

1,637 

3,691 

9,556 

3,000 

16,293 

14,675 

1,618 

10,096 

29,390 

$ 38,946 

Millions of U.S. Dollars

Carrying AmountType of Bond

$ 3,508 

3,534 

1,863 

1 

1,668 

3,742 

10,786 

2,345 

16,073 

14,470 

1,602 

9,702 

28,121 

$ 38,907 

March 31, 2011

Gains (Losses) on
SalesSales Amount

Japanese Government Bonds ¥ 1,359¥ 400,515

Millions of Yen

Acquisition Cost
of Sales Amount

¥ 399,155

From April 1, 2010 to March 31, 2011

4. Held-to-maturity Debt Securities Sold during the Current Fiscal Year 

(Reason for sales)
Bonds were sold before maturity, in accordance with article 282, paragraph 1 of “Practical Guidelines on Accounting Standards for Financial Instruments” (JICPA Accounting
Standard Committee Report No.14).

Gains (Losses) on
SalesSales Amount

Japanese Government Bonds
Other
Total

¥ 1,247

1,852

¥ 3,099

¥ 200,169

4,027

¥ 204,196

Millions of Yen

Acquisition Cost
of Sales Amount

¥ 198,921

2,175

¥ 201,096

From April 1, 2009 to March 31, 2010

(Reason for sales)
Bonds were sold before maturity, in accordance with article 282, paragraph 1 of “Practical Guidelines on Accounting Standards for Financial Instruments” (JICPA Accounting
Standard Committee Report No.14) and sold with credit deterioration in accordance with article 83, paragraph 1 of the guidelines.

Gains (Losses) on
SalesSales Amount

Japanese Government Bonds $ 16$ 4,816

Millions of U.S. Dollars

Acquisition Cost
of Sales Amount

$ 4,800

From April 1, 2010 to March 31, 2011

Losses on SalesGains on Sales

Japanese Stocks
Bonds

Japanese Government Bonds
Japanese Corporate Bonds

Others
Total

¥ 2,929

3,134

3,129

4

4,243

¥ 10,307

¥ 16,280

9,691

9,310

380

25,497

¥ 51,470

Millions of Yen

Sales Amount

¥ 59,920

5,198,251

5,099,968

98,282

2,140,986

¥ 7,399,157

From April 1, 2010 to March 31, 2011

5. Available-for-sale Securities Sold during the Current Fiscal Year 



140

Financial Data: Notes to Consolidated Financial Statements 

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

Fi
na

nc
ia

lS
um

m
ar

y/
Fo

rm
er

C
hu

o
M

its
ui

Tr
us

t
G

ro
up

Fi
na

nc
ia

lD
at

a/
Fo

rm
er

C
hu

o
M

its
ui

Tr
us

t
H

o
ld

in
g

s,
In

c.

Fi
na

nc
ia

lD
at

a/
Th

e
C

hu
o

M
its

ui
Tr

us
ta

nd
Ba

nk
in

g
C

om
pa

ny
,L

im
ite

d

Fi
na

nc
ia

lD
at

a/
Ch

uo
M

its
ui

As
se

tT
ru

st
an

d
Ba

nk
in

g
Co

m
pa

ny
,L

im
ite

d

Ba
se

lII
Q

ua
lita

tiv
eD

isc
los

ur
eD

at
a/

Fo
rm

er
C

hu
o

M
its

ui
Tr

us
t

G
ro

up

Ba
se

lII
Q

ua
nt

ita
tiv

eD
isc

los
ur

eD
at

a/
Fo

rm
er

C
hu

o
M

its
ui

Tr
us

t
H

o
ld

in
g

s,
In

c.

Ba
se

lII
Q

ua
nt

ita
tiv

eD
isc

los
ur

eD
at

a/
Th

e
C

hu
o

M
its

ui
Tr

us
ta

nd
Ba

nk
in

g
C

om
pa

ny
,L

im
ite

d

Ba
se

lII
Q

ua
nt

ita
tiv

eD
isc

los
ur

eD
at

a/
Ch

uo
M

its
ui

As
se

tT
ru

st
an

d
Ba

nk
in

g
Co

m
pa

ny
,L

im
ite

d

Losses on SalesGains on Sales

Japanese Stocks
Bonds

Japanese Government Bonds
Japanese Corporate Bonds

Others
Total

¥ 974

2,096

2,093

3

1,771

¥ 4,842

¥ 17,754

7,747

7,417

329

11,550

¥ 37,052

Millions of Yen

Sales Amount

¥ 72,793

4,693,067

4,604,510

88,557

1,762,574

¥ 6,528,435

From April 1, 2009 to March 31, 2010

Losses on SalesGains on Sales

Japanese Stocks
Bonds

Japanese Government Bonds
Japanese Corporate Bonds

Others
Total

$ 35

37

37

0

51

$ 123

$ 195

116

111

4

306

$ 619

Millions of U.S. Dollars

Sales Amount

$ 720

62,516

61,334

1,181

25,748

$ 88,985

From April 1, 2010 to March 31, 2011

6. Impairment of Securities

Available-for-sale securities with fair value are consid-

ered as impaired if the fair value decreases significantly

below the acquisition cost and such decline is not consid-

ered as recoverable. The fair value is recognized as the

consolidated balance sheet amount and the amount of

impairment is accounted for as valuation loss for the cur-

rent fiscal year.

For the fiscal year ended  March 31, 2011,  Impairment

losses were ¥6,336 million ($76 million), which included

¥6,237 million ($75 million) of Japanese stocks and ¥99 mil-

lion ($1 million) of Japanese corporate bonds.

For the fiscal year ended March 31, 2010, Impairment

losses were ¥1,583 million, which includes ¥1,569 million of

Japanese stocks.

The internal policy on determining that decline in the

fair value represents a condition of “significant decline.”

Legal bankrupt/Virtual bankrupt/Possible bankrupt

issuers: Fair value is lower than acquisition cost.

Issuers requiring caution: Fair value is 30% or more

lower than acquisition cost.

Normal issuers: Fair value is 30% or more lower than

acquisition cost.

Within the normal issuers under the rules of self-assess-

ment above, when the fair value of which security is 30% or

more but less than 50% lower than acquisition cost, the

security is judged individually, and unless the decline in its

fair value below the cost is temporary, the security is

accounted as impaired. All others are considered as the

decline in fair value below the cost is other than tempo-

rary, and treated as impaired.

Legal bankrupt issuers: Issuers that are legally bankrupt

or formally declared bankrupt.

Virtual bankrupt issuers: Issuers that are not legally

bankrupt but regarded as substantially bankrupt.

Possible bankrupt issuers: Issuers that are not currently

bankrupt, but are perceived to have a high risk of falling

into bankruptcy.

Issuers requiring caution: Issuers that are identified for

close monitoring.

Normal issuers: Issuers other than the above four cate-

gories of issuers.



141

Financial Data: Notes to Consolidated Financial Statements 

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

FinancialSum
m

ary/
Fo

rm
er

C
huo

M
itsui

Trust
G

ro
up

FinancialD
ata/

Fo
rm

er
C

huo
M

itsui
Trust

H
o

ld
ing

s,Inc.

FinancialD
ata/

The
C

huo
M

itsuiTrustand
Banking

C
om

pany,Lim
ited

FinancialD
ata/

Chuo
M

itsuiAssetTrustand
Banking

Com
pany,Lim

ited

BaselIIQ
ualitativeDisclosureData/

Fo
rm

er
C

huo
M

itsui
Trust

G
ro

up

BaselIIQ
uantitativeDisclosureData/

Fo
rm

er
C

huo
M

itsui
Trust

H
o

ld
ing

s,Inc.

BaselIIQ
uantitativeDisclosureData/

The
C

huo
M

itsuiTrustand
Banking

C
om

pany,Lim
ited

BaselIIQ
uantitativeDisclosureData/

Chuo
M

itsuiAssetTrustand
Banking

Com
pany,Lim

ited

Money Held in Trust

1. Money Held in Trust for Trading Purpose

There were no corresponding items as of March 31, 2011 and 2010.

2. Money Held in Trust being Held to Maturity 

There were no corresponding items as of March 31, 2011 and 2010.

Positive
Difference

Negative
DifferenceDifference

Other Money Held in Trust 

Millions of Yen

Acquisition CostCarrying Amount

¥ 2,065 ¥ 1,700 ¥ 364 ¥ 364 ¥ —

March 31, 2011

3. Other Money Held in Trust (other than for trading purpose and being held to maturity)

Note: Each of positive difference and negative difference is the components of difference.

Note: Each of positive difference and negative difference is the components of difference.

Positive
Difference

Negative
DifferenceDifference

Other Money Held in Trust 

Millions of Yen

Acquisition CostCarrying Amount

¥ 2,234 ¥ 1,694 ¥ 540 ¥ 540 ¥ —

March 31, 2010

Positive
Difference

Negative
DifferenceDifference

Other Money Held in Trust 

Millions of U.S. Dollars

Acquisition CostCarrying Amount

$ 24 $ 20 $ 4 $ 4 $ —

March 31, 2011

Note: Each of positive difference and negative difference is the components of difference.
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Over-the-counter:
Interest Rate Swaps:

Fixed Rate Receipt, 
Floating Rate Payment
Floating Rate Receipt, 
Fixed Rate Payment
Floating Rate Receipt, 
Floating Rate Payment

Interest Rate Swaptions:
Selling
Buying

Others:
Selling
Buying

Total

Millions of Yen

2011

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

2010

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

¥ 6,411,695 

6,399,587 

32,200 

80,400 
103,524 

56,747 
96,229 

—

¥ 5,625,450 

5,580,007 

32,200 

52,150 
61,459 

20,974 
60,974 

—

¥ 127,940 

(123,069)

2,644 

(1,763)
2,200 

(58)
57 

¥ 7,951 

¥ 127,940 

(123,069)

2,644 

454 
1,502 

7 
(2)

¥ 9,476 

¥ 5,210,194

5,134,979

32,200

57,150
77,078

56,551
95,920

—

¥ 3,794,889

3,747,950

32,200

37,750
45,329

56,498
95,920

—

¥ 148,272

(145,257)

2,821

(1,284)
1,565

(67)
67 

¥ 6,119 

¥ 148,272

(145,257)

2,821

161
1,051

143
(31)

¥ 7,162 

Over-the-counter:
Interest Rate Swaps:

Fixed Rate Receipt, 
Floating Rate Payment
Floating Rate Receipt, 
Fixed Rate Payment
Floating Rate Receipt, 
Floating Rate Payment

Interest Rate Swaptions:
Selling
Buying

Others:
Selling
Buying

Total

Millions of U.S. Dollars

2011

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

$ 77,109

76,964

387

966
1,245

682 
1,157

—

$ 67,654

67,107

387

627
739

252 
733

—

$ 1,538

(1,480)

31

(21)
26

(0)
0

$ 95

$ 1,538

(1,480)

31

5
18

0 
(0)

$ 113

Note: Fair value is calculated according to discounted present value, the option pricing model and other valuation techniques.

28. Derivatives Information

1. Derivatives to which Hedge Accounting is Not Applied

Contract or notional amount, fair value, unrealized gains (losses) and calculation method of fair value are as follows:

Note that contract or notional amounts do not represent the market risk exposure associated with the derivatives.

(1) Interest Rate Transactions
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Over-the-counter:
Currency Rate Swaps
Foreign Exchange Contracts:

Selling
Buying

Total

Millions of Yen

2011

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

2010

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

¥ 41,575 

1,565,752 

1,627,638 

—

¥ 41,575 

9,759 

30,826 

—

¥ 78 

(28,998)

26,666 

¥ (2,253)

¥ 78 

(28,998)

26,666 

¥ (2,253)

¥ 48,375 

1,041,461 

1,058,211 

—

¥ 46,515 

385 

777 

—

¥ 132 

(29,707)

30,483 

¥ 907 

¥ 132 

(29,707)

30,483 

¥ 907 

Over-the-counter:
Currency Rate Swaps
Foreign Exchange Contracts:

Selling
Buying

Total

Millions of U.S. Dollars

2011

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year Total

$ 500

18,830

19,574

—

$ 500

117

370

—

$ 0

(348)

320

$ (27)

$ 0

(348)

320

$ (27)

Note: Fair value is calculated according to discounted present value, the option pricing model and other valuation techniques.

(2) Currency Transactions

(3) Stock Transactions

There was no contract or notional amount of stock transactions as of March 31, 2011.

Note: Fair value is calculated according to closing market prices on the stock exchanges, such as the Tokyo Stock Exchange.

Listed:
Stock Index Options:

Selling
Buying

Total

Millions of Yen

2010

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year Total

¥ 475 

1,987 

—

¥ —

—

—

¥ (0)

0 

¥ 0 

¥ 4 

(33)

¥ (28)
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Over-the-counter:
Credit Default Swaps:

Selling

Millions of U.S. Dollars

2011

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

$ 60 $ 60 $ (4) $ (4)

Notes: 1. The fair values of these credit default swaps were determined based on the values reasonably estimated by using our own calculation methods. The values reasonably
estimated by using our own calculation methods are calculated by the theory value model on the basis of analysis such as price change chronological order compari-
son of the market price of the credit default swap and a price comparison between similar articles.

2. “Selling” refers to acceptance transactions on credit risk.

Note: Fair value is calculated according to closing market prices on the stock exchanges, such as the Tokyo Stock Exchange and the prices offered by information venders.

Listed:
Bond Future:

Selling
Bond Future Options:

Buying

Millions of Yen

2010

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

—

¥ 31,093 

—

¥ —

—

¥ 49 

—

¥ (26)

2011

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

¥ 13,962

—

¥ —

—

¥ 7

—

¥ 7

—

Listed:
Bond Future:

Selling

Millions of U.S. Dollars

2011

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

$ 167 $ — $ 0 $ 0

(4) Bond Transactions

(5) Credit Derivative Transactions

Over-the-counter:
Credit Default Swaps:

Selling

Millions of Yen

2011

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

2010

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

¥ 5,000 ¥ 5,000 ¥ (386) ¥ (386) ¥ 15,000 ¥ 15,000 ¥ (10,826) ¥ (10,826)
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The fair values of some credit default swaps in deriva-

tives were previously measured at the prices offered by

brokers. However, a judgment has been made by man-

agement that the current market prices are not indicative

of fair values. At the end of the fiscal year 2010, the fair val-

ues of these credit default swaps were determined based

on the values reasonably estimated by using our own cal-

culation methods. As a result, other liabilities and other

ordinary expenses decreased by and income before

income taxes and minority interests increased by ¥1,537

million, respectively.

The values reasonably estimated by using our own cal-

culation methods are calculated by the theory value

model on the basis of analysis such as price change

chronological order comparison of the market price of the

credit default swap and a price comparison between simi-

lar articles.

2. Derivatives to which Hedge Accounting is Applied

Contract or notional amount, fair value, unrealized gains

(losses) and calculation method of fair value are as follows:

Note that contract or notional amounts do not represent

the market risk exposure associated with the derivatives.

Primary Method Interest Rate Swaps:
Fixed Rate Receipt
Floating Rate Payment
Floating Rate Receipt
Fixed Rate Payment
Fixed Rate Receipt
Floating Rate Payment
Fixed Rate Receipt
Floating Rate Payment

Total

Securities

Securities

Borrowed Money

Bonds Payable

Millions of Yen

2011

Contract or Notional Amount
Fair 

ValueOver One YearTotalMajor Hedged
Item

Type of 
Derivatives

Hedge Accounting
Method

¥ 100,000

100,000

17,500

108,147

—

¥ 100,000

100,000

15,000

108,147

—

¥ 3,173

(4,160)

266

8,766

¥ 8,046 

(1) Interest Rate Transactions

Primary Method Interest Rate Swaps:
Fixed Rate Receipt
Floating Rate Payment
Floating Rate Receipt
Fixed Rate Payment
Fixed Rate Receipt
Floating Rate Payment
Fixed Rate Receipt
Floating Rate Payment
Fixed Rate Receipt
Floating Rate Payment

Total

Securities

Securities

Borrowed Money

Bonds Payable

Deposits

Millions of Yen

2010

Contract or Notional Amount
Fair 

ValueOver One YearTotalMajor Hedged
Item

Type of
Derivatives

Hedge Accounting
Method

¥ 100,000

100,000

17,500

115,650

70,579 

—

¥ 100,000

100,000

17,500

115,650

—

—

¥ 1,592

(2,610)

344

8,535

4 

¥ 7,866 
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Notes: 1. These transactions are accounted for using the deferral hedge accounting individually in accordance with JICPA Guidance on Accounting Standard for Financial Instruments.
2. Fair values are calculated according to discounted present value.

Primary Method Interest Rate Swaps:
Fixed Rate Receipt
Floating Rate Payment
Floating Rate Receipt
Fixed Rate Payment
Fixed Rate Receipt
Floating Rate Payment
Fixed Rate Receipt
Floating Rate Payment

Total

Securities

Securities

Borrowed Money

Bonds Payable

Millions of U.S. Dollars

2011

Contract or Notional Amount
Fair 

ValueOver One YearTotalMajor Hedged
Item

Type of
Derivatives

Hedge Accounting
Method

$ 1,202

1,202

210

1,300

—

$ 1,202

1,202

180

1,300

—

$ 38

(50)

3

105

$ 96 

Primary Method Foreign Exchange Forward Contracts:
Buying Bonds Payable

Millions of Yen

2011

Contract or Notional Amount
Fair 

ValueOver One YearTotalMajor Hedged
Item

Type of
Derivatives

Hedge Accounting
Method

¥ 2,844 ¥ 2,183 ¥ (39)

(2) Currency transactions

Primary Method Foreign Exchange Forward Contracts:
Buying Bonds Payable

Millions of Yen

2010

Contract or Notional Amount
Fair 

ValueOver One YearTotalMajor Hedged
Item

Type of
Derivatives

Hedge Accounting
Method

¥ 3,523 ¥ 2,844 ¥ 249

Primary Method Foreign Exchange Forward Contracts:
Buying Bonds Payable

Millions of U.S. Dollars

2011

Contract or Notional Amount
Fair 

ValueOver One YearTotalMajor Hedged
Item

Type of
Derivatives

Hedge Accounting
Method

$ 34 $ 26 $ (0)

Notes: 1. These transactions are accounted for using the deferral hedge accounting individually in accordance with JICPA Guidance on Accounting Standard for Financial Instruments.
2. Fair values are calculated according to discounted present value.



147

Financial Data: Notes to Consolidated Financial Statements 

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

FinancialSum
m

ary/
Fo

rm
er

C
huo

M
itsui

Trust
G

ro
up

FinancialD
ata/

Fo
rm

er
C

huo
M

itsui
Trust

H
o

ld
ing

s,Inc.

FinancialD
ata/

The
C

huo
M

itsuiTrustand
Banking

C
om

pany,Lim
ited

FinancialD
ata/

Chuo
M

itsuiAssetTrustand
Banking

Com
pany,Lim

ited

BaselIIQ
ualitativeDisclosureData/

Fo
rm

er
C

huo
M

itsui
Trust

G
ro

up

BaselIIQ
uantitativeDisclosureData/

Fo
rm

er
C

huo
M

itsui
Trust

H
o

ld
ing

s,Inc.

BaselIIQ
uantitativeDisclosureData/

The
C

huo
M

itsuiTrustand
Banking

C
om

pany,Lim
ited

BaselIIQ
uantitativeDisclosureData/

Chuo
M

itsuiAssetTrustand
Banking

Com
pany,Lim

ited

(3) Bond Transactions

Method of Recognizing Gains or 
Losses on Hedged Items

Bond OTC Options:
Selling
Buying

Total

Securities
Securities

Millions of Yen

2011

Contract or Notional Amount
Fair 

ValueOver One YearTotalMajor Hedged
Item

Type of
Derivatives

Hedge Accounting
Method

¥ 490,000

490,000

—

¥ —

—

—

¥ (99)

173

¥ 74

Primary Method

Method of Recognizing Gains or 
Losses on Hedged Items

Bond Forward Agreements:
Selling

Bond OTC Options:
Selling
Buying

Total

Securities

Securities
Securities

Millions of Yen

2010

Contract or Notional Amount
Fair 

ValueOver One YearTotalMajor Hedged
Item

Type of
Derivatives

Hedge Accounting
Method

¥ 18,730 

605,000

605,000

—

¥ —

—

—

—

¥ (14)

(19)

824

¥ 789

Note: Fair values are calculated according to the prices offered by information vendors, the option pricing model and other valuation techniques.

Method of Recognizing Gains or 
Losses on Hedged Items

Bond OTC Options:
Selling
Buying

Total

Securities
Securities

Millions of U.S. Dollars

2011

Contract or Notional Amount
Fair 

ValueOver One YearTotalMajor Hedged
Item

Type of
Derivatives

Hedge Accounting
Method

$ 5,892

5,892

—

$ —

—

—

$ (1)

2

$ 0
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29. Segment Information

CMTH Group applied ASBJ Statement N0.17

“Accounting Standard for Segment Information

Disclosures” (revised on March 27, 2009) and ASBJ

Guidance No.20 “Guidance on Accounting Standard for

Segment Information Disclosures” from this fiscal year end.

1. Segment Information

(1) Outline of Reportable Segments

A reportable segments for the Group is a component

unit that constitutes a business for which discrete financial

information is available and is regularly reviewed by the

Board of Directors to determine the allocation of manage-

ment resources and assess its performance.

CMTH Group has established a management system

which enables each group company to conduct its operat-

ing activities independently. CMTH Group separates its

operations into the following companies: two trust banks,

CMTB and CMAB, and two asset management compa-

nies, CMAM and CMC. In addition, CMTH, the holding

company, aims to maximize CMTH Group profits by ensur-

ing an appropriate allocation of management resources to

each operating division.

Accordingly, CMTH Group’s reportable segments are

distinguished at the company level. Thus, the following

companies are distinguished as three groups and defined

as reportable segments:

CMTB is principally engaged in the retail investment busi-

ness (sales of investment trust, individual annuity insurance

and other products), lending related business (corporate

loans, mortgage loans, real estate asset finance, etc.), real

estate business, stock transfer agency business and other.

CMAB is principally engaged in the asset management

business of pension trusts and securities trusts, asset admin-

istration business and pension fund administration business.

The asset management companies consist of CMAM and

CMC. CMAM is principally engaged in investment trust

management services and CMC is principally engaged in

private equity fund management services.

(2) The method of calculation of ordinary income, profit or loss,

assets, liabilities and other items by reportable segment

Accounting policies adopted by the reported operating

segments are same as those described in Note 2

“Summary of Significant Accounting Policies.” Profit for

reportable segments is determined based on income

before income taxes and minority interests for this period.

In allocating income before income taxes and minority

interests, the values of internal transactions are treated

consistently as those held with external customers.

In Note 29, ordinary income represents total income

less extraordinary income, and ordinary expenses repre-

sents total expenses less Extraordinary loss.
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(3) Information about ordinary income, profit or loss, assets, liabilities and other items by reportable segment

Ordinary Income:
External Customers
Intersegment

Total
Segment Profit
Segment Assets
Segment Liabilities
Other Items

Depreciation and Amortization
Interest Income
Interest Expenses
Extraordinary Income
(Recoveries of written-off claims)
Extraordinary Loss
(Management integration expenses)

Millions of Yen

2011

Reportable Segment
Carrying
AmountAdjustmentTotalOther

Total
Asset

Management
Subsidiaries

CMABCMTB

¥ 17,040

40,478

57,518

21,395

1,003,677

58,925

¥ 1,079

19,626

211

1,107

1,107

3,001

2,661

¥ 333,936

8,691

342,628

80,108

13,951,389

13,168,676

¥ 11,546

158,295

59,746

8,136

5,819

6,044

3,996

¥ 10,447

93

10,540

532

5,809

1,605

¥ 76

66

—

—

—

91

58

¥ 40,950

2,554

43,505

11,163

153,637

111,747

¥ 1,397

125

109

—

—

1,183

566

¥ 282,539

6,043

288,582

68,412

13,791,942

13,055,323

¥ 10,072

158,103

59,636

8,136

5,819

4,770

3,372

¥ 350,977

49,169

400,147

101,503

14,955,066

13,227,601

¥ 12,626

177,921

59,958

9,243

6,926

9,046

6,658

¥ 350,977

—

350,977

86,783

14,231,070

13,386,939

¥ 12,296

160,477

59,694

7,832

6,926

5,753

3,397

¥ —

(49,169)

(49,169)

(14,719)

(723,995)

159,338

¥ (329)

(17,443)

(264)

(1,411)

—

(3,292)

(3,260)

Ordinary Income:
External Customers
Intersegment

Total
Segment Profit
Segment Assets
Segment Liabilities
Other Items

Depreciation and Amortization
Interest Income
Interest Expenses
Extraordinary Income
(Recoveries of written-off claims)
Extraordinary Loss
(Management integration expenses)

Millions of Yen

2010

Reportable Segment
Carrying
AmountAdjustmentTotalOther

Total
Asset

Management
Subsidiaries

CMABCMTB

¥ 15,971

30,395

46,366

10,569

1,009,839

61,218

¥ 1,096

12,503

191

821

702

878

507

¥ 349,545

11,112

360,657

88,148

14,627,094

13,848,478

¥ 10,357

180,649

69,033

3,443

1,444

793

489

¥ 10,353

(43)

10,309

407

5,320

1,482

¥ 81

6

—

—

—

10

10

¥ 41,193

2,894

44,087

13,093

140,313

97,566

¥ 1,273

198

151

—

—

51

50

¥ 297,998

8,261

306,260

74,647

14,481,460

13,749,429

¥ 9,002

180,444

68,881

3,443

1,444

731

428

¥ 365,516

41,508

407,024

98,717

15,636,933

13,909,696

¥ 11,453

193,153

69,224

4,265

2,147

1,672

997

¥ 365,516

—

365,516

84,798

14,977,966

14,131,410

¥ 11,135

181,592

68,901

2,579

2,147

1,196

525

¥ —

(41,508)

(41,508)

(13,918)

(658,966)

221,713

¥ (318)

(11,561)

(323)

(1,685)

—

(475)

(471)
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Ordinary Income:
External Customers
Intersegment

Total
Segment Profit
Segment Assets
Segment Liabilities
Other Items

Depreciation and Amortization
Interest Income
Interest Expenses
Extraordinary Income
(Recoveries of written-off claims)
Extraordinary Loss
(Management integration expenses)

Millions of U.S. Dollars

2011

Reportable Segment
Carrying
AmountAdjustmentTotalOther

Total
Asset

Management
Subsidiaries

CMABCMTB

$ 204

486

691

257

12,070

708

$ 12

236

2

13

13

36

32

$ 4,016

104

4,120

963

167,785

158,372

$ 138

1,903

718

97

69

72

48

$ 125

1

126

6

69

19

$ 0

0

—

—

—

1

0

$ 492

30

523

134

1,847

1,343

$ 16

1

1

—

—

14

6

$ 3,397

72

3,470

822

165,868

157,009

$ 121

1,901

717

97

69

57

40

$ 4,221

591

4,812

1,220

179,856

159,081

$ 151

2,139

721

111

83

108

80

$ 4,221

—

4,221

1,043

171,149

160,997

$ 147

1,929

717

94

83

69

40

$ —

(591)

(591)

(177)

(8,707)

1,916

$ (3)

(209)

(3)

(16)

—

(39)

(39)

Notes: 1. “Ordinary income” corresponds to “Net sales” of financial products and services. The adjustment shows the difference between ordinary income for management
reporting purpose and for the purpose of preparing consolidated statements of income. 

2. “Other” consists of consolidated subsidiaries other than trust banks and asset management companies as described above, and segments not included in
reportable segments.

3. “Adjustment” includes the eliminations and adjustments required for internal transactions. In addition, adjustments of segment assets and segment liabilities include
¥267,368 million ($3,215 million) and ¥335,960 million for the fiscal year ended March 31, 2011 and 2010, respectively related to “Customers’ liabilities for acceptances
and guarantees” and “Acceptance and guarantee” for mortgage loans.

4. Segment profit has been calculated in line with income before income taxes and minority interests as adjusted in the consolidated statement of income.

Ordinary Income from External Customers

Millions of Yen

2011

MarketConsumer
Loans

Corporate
Business TotalOtherPension/

Securities

¥ 119,977¥ 49,994¥ 62,128¥ 57,424¥ 61,451 ¥ 350,977

Note: “Ordinary income” corresponds to “Net Sales” of financial products and services.

Ordinary Income from External Customers

Millions of U.S. Dollars

2011

MarketConsumer
Loans

Corporate
Business TotalOtherPension/

Securities

$ 1,442$ 601$ 747$ 690$ 739 $ 4,221

2. Related Information

The fiscal year ended March 31, 2011

(1) Information by Service
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(2) Information by Geographical Region

1) Ordinary Income

CMTH Group omits ordinary income information by

geographical region, since ordinary income generated

from transactions with domestic external customers

exceeds 90% of ordinary income of the consolidated

statement of income for this period.

2) Tangible Fixed Assets

CMTH Group omits tangible fixed asset information by

geographical region, since tangible fixed assets located in

Japan exceeds 90% of total tangible fixed assets of the

consolidated balance sheet as of March 31, 2011.

(3) Information by Major Customer

CMTH Group omits major customer information, since

there is no particular customer who accounts for more

than 10% of ordinary income of the consolidated state-

ment of income for this period.

3. Information about Loss on Impairment of Fixed Assets by Reportable Segment

Loss on Impairment of Fixed Assets

Millions of Yen

2011

Reportable Segment

TotalEliminations/
CorporateOther

Total
Asset

Management
Subsidiaries

CMABCMTB

¥ —¥ 1,139¥ 30¥ 585¥ 522 ¥ (30) ¥ 1,108

Loss on Impairment of Fixed Assets

Millions of U.S. Dollars

2011

Reportable Segment

TotalEliminations/
CorporateOther

Total
Asset

Management
Subsidiaries

CMABCMTB

$ —$ 13$ 0$ 7$ 6 $ (0) $ 13

Amortized in the Fiscal Year Ended March 31, 2011
Balance as of March 31, 2011

Millions of Yen

2011

Reportable Segment

TotalEliminations/
CorporateOther

Total
Asset

Management
Subsidiaries

CMABCMTB

¥ —

—

¥ —

—

¥ —

—

¥ —

—

¥ —

—

¥ 2,270

33,034

¥ 2,270

33,034

Amortized in the Fiscal Year Ended March 31, 2011
Balance as of March 31, 2011

Millions of U.S. Dollars

2011

Reportable Segment

TotalEliminations/
CorporateOther

Total
Asset

Management
Subsidiaries

CMABCMTB

$ —

—

$ —

—

$ —

—

$ —

—

$ —

—

$ 27

397

$ 27

397

Note: Major details as follows:
Amortized in the fiscal year ended March 31, 2011 CMAB ¥  1,679 million ($  20 million) Tokyo Securities Transfer Agent ¥   499 million ($  6 million)
Balance as of March 31, 2011 CMAB ¥26,036 million ($313 million) Tokyo Securities Transfer Agent ¥6,997 million ($84 million)

4. Information about Amortization and Unamortized Balance of Goodwill by Reportable Segment
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Ordinary Income:
External Customers
Intersegment

Total Ordinary Income
Ordinary Expenses
Ordinary Profit
Assets, Depreciation and Capital Expenditures:

Total Assets
Depreciation
Capital Expenditures

Millions of Yen

2010

Total
Other

Finance-related
Operations

Trust and
Banking
Business

ConsolidatedEliminations/
Corporate

¥ —

(33,395)

(33,395)

(22,898)

¥ (10,496)

¥ (802,869)

—

—

¥ 365,516

33,395

398,911

304,998

¥ 93,912

¥ 15,780,836

11,135

12,749

¥ 20,721

17,069

37,791

35,196

¥ 2,595

¥ 868,481

494

501

¥ 344,794

16,325

361,120

269,802

¥ 91,317

¥ 14,912,355

10,641

12,247

¥ 365,516

—

365,516

282,100

¥ 83,415

¥ 14,977,966

11,135

12,749

Note: “Other finance-related operations” mainly consists of credit guarantee services, credit card services and Investment Trust Management services.

Ordinary Income from International Operations (A)
Consolidated Ordinary Income (B)
(A)/(B) (%)

Millions of Yen, Except for Percentages

2010

¥ 57,363

365,516

15.6%

Note: Ordinary income from international operations represents ordinary income arising from international operations both in and outside Japan.

5. Information about Gain on Negative Goodwill by Reportable Segment

There is no information applicable to this disclosure.

The following segment information for the fiscal year ended March 31, 2010 was not applied the revised Accounting

Standard and Guidance, ASBJ Statement No.17 and Guidance No.20.

6. Business Segment Information

7. Geographical Segment Information

Since domestic (Japan) total ordinary income and total assets by geographic segment for the fiscal years ended March

31, 2010, represented more than 90% of the consolidated total ordinary income and total assets, geographic segment

information was not required to be disclosed.

8. Ordinary Income from International Operations

2010

Comprehensive Income Attributable to:
Owners of the Parent
Minority Interests

Total Comprehensive Income

Millions of Yen

¥ 165,760

7,750

¥ 173,510

30. Comprehensive Income

(1) Comprehensive income for the year ended March 31, 2010 was the following:
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2010

Other Comprehensive Income:
Valuation Difference on Available-for-sale Securities
Deferred Gains or Losses on Hedges
Foreign Currency Translation Adjustment
Attributable to Equity Method Affiliates

Total Other Comprehensive Income

Millions of Yen

¥ 118,361

298

307

43

¥ 119,011

(2) Other comprehensive income for the year ended March 31, 2010 consisted of the following:

Basic EPS
Net Income Available to 
Common Shareholders

U.S. DollarsYenThousands
of SharesMillions of Yen

Weighted-average
Shares EPS EPSNet Income

¥ 47,277 1,658,044 ¥ 28.51 $ 0.34 

Fiscal year ended
March 31, 2011

Basic EPS
Net Income Available to 
Common Shareholders

YenThousands
of SharesMillions of Yen

Weighted-average
Shares EPSNet Income

¥ 46,826  1,490,670 ¥ 31.41 

Fiscal year ended
March 31, 2010

31. Per Share Information

Diluted net income per share for the fiscal year ended March 31, 2011 and 2010 are not stated as there were no potential

dilutive securities. Basic net income per share (“EPS”) for the fiscal years ended March 31, 2011 and 2010 were as follows:
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32. Subsequent Events

Share Exchange

CMTH has conducted a statutory share exchange which

took effect on April 1, 2011 and changed its trade name to

Sumitomo Mitsui Trust Holdings, Inc., following the conclu-

sion of the Share Exchange Agreement and Management

Integration Agreement with The Sumitomo Trust and

Banking Co., Ltd. on August 24, 2010, and the approval of

the extraordinary general meetings of shareholders held on

December 22, 2010.  

1. Outline of the Business Combination

(1) Name and Business of Acquired Company

Name of acquired company: Chuo Mitsui Trust

Holdings, Inc.

Business Activities: bank holding company

(2) Main Reason of the Business Combination

Objectives of the Management Integration is to form

“The Trust Bank,” a new trust bank group that, with a

combination of significant expertise and comprehensive

capabilities, will provide better and swifter comprehensive

solutions to their clients than ever before, by combining

their personnel, know-how and other managerial

resources and fusing both groups’ strengths such as Chuo

Mitsui Trust Holdings group’s agility and The Sumitomo

Trust and Banking group’s diversity.

(3) Date of Business Combination

April 1, 2011

(4) Legal form of Business Combination

Statutory share exchange (Chuo Mitsui Trust Holdings,

Inc. as wholly owning parent company, Sumitomo Trust

and Banking Co., Ltd. as wholly owned subsidiary)

(5) Name after Management Integration

Sumitomo Mitsui Trust Holdings, Inc.

(6) Voting Rights Acquired

100%

(7) Reason for Determining Acquiring Company

By applying “Accounting Standard for Business

Combinations (ASBJ Statement No.21)  and the Guidance

on Accounting Standard for Business Combinations and

Accounting Standard for Business Divestitures (ASBJ

Guidance No.10)” it is decided that Sumitomo Trust and

Banking Co., Ltd. be the acquiring company and Chuo

Mitsui Trust Holdings, Inc. be the acquired company, due

to shareholders of Sumitomo Trust and Banking Co., Ltd.,

a wholly owned subsidiary, will have the largest percent-

age of voting rights of the integrated company.

2. Acquisition Cost of Acquired Company

¥489,114 million ($ 5,882 million)

3. Exchange Ratio by type of shares and methods of calcu-

lating share exchange ratio and number of shares allotted

(1) Exchange Ratio by type of shares

1) Common Shares

1.49 shares of common share in Sumitomo Mitsui

Trust Holdings, Inc. were allotted and delivered for each

share of common share in The Sumitomo Trust and

Banking Co., Ltd.

2) Preferred Shares

Each share of Sumitomo Mitsui Trust Holdings, Inc.

Class VII preferred shares was allotted and delivered to

each share of the First Series of The Sumitomo Trust

and Banking Co., Ltd. Class II Preferred Shares.

(2) Methods of Calculating Share Exchange Ratio

1) Common Shares

In order to support the respective efforts of Chuo

Mitsui Trust Holdings, Inc. and The Sumitomo Trust and

Banking Co., Ltd.  to ensure the fairness of the exchange

ratio of common shares (the “Common Share Exchange

Ratio”), Chuo Mitsui Trust Holdings, Inc. has appointed

JPMorgan Securities Japan Co., Ltd. (“J.P. Morgan”) and

Nomura Securities Co., Ltd. (“Nomura Securities”) as its

financial advisors, and The Sumitomo Trust and Banking

Co., Ltd. has appointed UBS Securities Japan Ltd

(“UBS”) and Daiwa Securities Capital Markets Co. Ltd.

(“Daiwa”) to perform financial analysis.

Chuo Mitsui Trust Holdings, Inc. and The Sumitomo

Trust and Banking Co., Ltd., on several occasions, con-

ducted careful negotiations and discussions on the

Common Share Exchange Ratio, comprehensively tak-

ing into account factors such as the financial position,

assets and future prospects of each party, with Chuo

Mitsui Trust Holdings, Inc. making reference to the
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financial analysis prepared by J.P. Morgan and Nomura

Securities, and The Sumitomo Trust and Banking Co.,

Ltd. to the financial analysis prepared by UBS and

Daiwa. As a result of such negotiations and discussions,

Chuo Mitsui Trust Holdings, Inc. and The Sumitomo

Trust and Banking Co., Ltd. concluded that the

Common Share Exchange Ratio set out above is appro-

priate and agreed on it.

2) Preferred Shares

Chuo Mitsui Trust Holdings, Inc. and The Sumitomo

Trust and Banking Co., Ltd. have agreed that the terms

and conditions of the First Series of Sumitomo Mitsui

Trust Holdings, Inc. Class VII Preferred Shares shall be

substantially the same as those of the First Series of The

Sumitomo Trust and Banking Co., Ltd. Class II Preferred

Shares, and that exchange ratio for preferred shares

stated above is appropriate, since no market price

exists for the First Series of The Sumitomo Trust and

Banking Co., Ltd. Class II Preferred Shares and such The

Sumitomo Trust and Banking Co., Ltd. Preferred Shares

are so-called “bond-type.”

(3) Number of Delivered Shares

1) Common Shares

2,495,060,141

2) Preferred Shares

109,000,000

4. Amount of Gain on Negative Goodwill and Reason for

Recognizing Negative Goodwill

(1) Amount of Gain on Negative Goodwill

¥43,431 million ($ 522 million)

(2) Reason for Recognizing Negative Goodwill 

STB accounted for the difference between the acquisi-

tion cost and the equivalent amount of STB, in net of

assets and liabilities acquired, as negative goodwill.        

5. Amounts of Assets and Liabilities Acquired on Date of

Business Combination

(1) Assets

Total Assets ¥ 14,158,131 million 

($ 170,272 million)

Loans and Bills Discounted ¥   8,855,145 million 

($ 106,496 million)

(2) Liabilities

Total Liabilities ¥ 13,437,699 million 

($ 161,607 million)

Deposits excluding NCD ¥   9,326,751 million 

($ 112,167 million)

The figures described above “4. Amount of Gain on

Negative Goodwill and Reason for Recognizing Negative

Goodwill” and “5. Amounts of Assets and Liabilities

Acquired on Date of Business Combination” are the

expected amounts based on available information as of

the filing date of financial statement.

Fiscal Year-end Dividends:
Common Stock, ¥4.00 ($0.04) per Share

Millions of 
U.S. DollarsMillions of Yen

$ 79¥ 6,632

The following appropriation of retained earnings of CMTH as of March 31, 2011, was approved at the general meeting

of shareholders held on June 30, 2011:

Cash Dividends
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Millions of
U.S. Dollars

20112010

Assets
Current Assets:

Cash and Due from Banks
Securities
Deferred Tax Assets
Accrued Income
Income Tax Refunds Receivable
Other Current Assets

Total Current Assets
Non-current Assets:

Tangible Fixed Assets
Intangible Fixed Assets
Investments and Other Assets:

Investment Securities
Investments in Subsidiaries and Affiliates (Stocks)
Deferred Tax Assets
Other Investments

Total Non-current Assets
Total Assets

Liabilities and Equity
Liabilities:

Current Liabilities:
Accrued Expenses
Income Taxes Payable
Provision for Bonuses
Other Current Liabilities

Total Current Liabilities
Non-current Liabilities:

Bonds Payable
Provision for Retirement Benefits
Provision for Directors’ Retirement Benefits
Other Non-current Liabilities

Total Non-current Liabilities
Total Liabilities

Equity:
Capital Stock
Capital Surplus
Retained Earnings
Treasury Stock-at Cost

411,673 Shares in 2011 and 366,149 Shares in 2010
Total Equity
Total Liabilities and Equity

$ 17 

276 

—

0

41 

10 

345 

0 

0 

9,205 

7

9,192 

—

4 

9,205 

$ 9,551 

$ 16

0

1 

3 

21 

2,281 

14 

—

2 

2,297 

$ 2,319 

$ 3,146 

1,427 

2,662 

(3)

$ 7,232 

$ 9,551 

¥ 1,922 

35,000 

267

1

2,024 

48 

39,263 

1 

4 

765,879 

652

764,406 

459

361 

765,885 

¥ 805,149 

¥ 1,379

40

80 

168

1,668 

189,700 

1,041 

363 

—

191,105 

¥ 192,774 

¥ 261,608 

118,668 

232,368 

(270)

¥ 612,375 

¥ 805,149 

Millions of Yen

2011

¥ 1,462 

23,000 

—

0

3,438 

868 

28,769 

1 

7 

765,419 

652

764,391 

—

376 

765,428 

¥ 794,198 

¥ 1,365

2

90 

296 

1,755 

189,700 

1,177 

—

195 

191,072 

¥ 192,827 

¥ 261,608 

118,665 

221,379 

(282)

¥ 601,370 

¥ 794,198 

Financial Data:

Non-consolidated Balance Sheets (Supplemental Information–Unaudited)
Sumitomo Mitsui Trust Holdings, Inc. (Former Chuo Mitsui Trust Holdings, Inc.)
As of March 31, 2011 and 2010
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Financial Data:

Non-consolidated Statements of Income (Supplemental Information–Unaudited)
Sumitomo Mitsui Trust Holdings, Inc. (Former Chuo Mitsui Trust Holdings, Inc.)
Fiscal years ended March 31, 2011 and 2010

Millions of
U.S. Dollars

20112010

Operating Income:
Dividends Received from Subsidiaries
Fees and Commissions Received from Subsidiaries

Total Operating Income

Operating Expenses:
Interest on Bonds Payable
General and Administrative Expenses

Total Operating Expenses
Operating Profit
Non-operating Income

Interest Income
Interest on Securities
Commission Fee
Interest on Refund of Income Taxes and Other
Other Non-operating Income

Total Non-operating Income
Non-operating Expenses

Commission Fee
Management Integration Expenses
Other Non-operating Expenses

Total non-operating expenses
Income before Income Taxes
Income Taxes:

Income Taxes-current
Income Taxes-deferred

Total Income Taxes
Net Income

$ 205 

67 

273 

90 

35 

125 

148 

0 

0 

0 

0 

0 

0  

1 

32 

0 

33  

115 

0 

8 

8 

$ 107 

¥ 10,043 

3,607

13,651 

7,674 

2,871 

10,545 

3,106 

0 

47 

0 

10 

7 

66  

376 

507 

4 

889  

2,283

3

(585)

(582)

¥ 2,865 

Millions of Yen

2011

¥ 17,112 

5,652 

22,764 

7,487 

2,911 

10,398 

12,366 

0 

19 

0 

6 

36 

64  

128 

2,661 

3 

2,792  

9,638 

3 

727 

731 

¥ 8,906 

U.S. DollarsYen

Net Income per Share of Common Stock $ 0.06 ¥ 1.92 ¥ 5.37 
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Financial Data:

Financial Statements of Subsidiary Banks (Trust Account–Unaudited)
Sumitomo Mitsui Trust Holdings, Inc. (Former Chuo Mitsui Trust Holdings, Inc.)
As of March 31, 2011 and 2010

Millions of
U.S. Dollars

20112010

Assets:
Loans (Note 2)
Securities (Note 3)
Beneficiary Rights
Securities Held in Custody Accounts
Monetary Claims
Tangible Fixed Assets
Intangible Fixed Assets
Other Claims
Due from Banking Account
Cash and Due from Banks

Total Assets

Liabilities:
Money Trusts (Note 4)
Pension Trusts
Property Formation Benefit Trusts
Loan Trusts (Note 5)
Securities Investment Trusts
Money in Trust Other than Money Trusts
Securities in Trust
Money Claims in Trust
Real Estate in Trust
Composite Trusts
Other Trusts

Total Liabilities

$ 2,788 

967 

367,992 

1 

17,042 

60,490 

373 

445 

9,641 

2,458 

$ 462,201 

$ 109,231 

84,132 

160 

2,745 

150,265 

4,082 

16,663 

17,269 

916 

76,733 

0 

$ 462,201 

¥ 254,912 

82,610 

29,356,150 

123 

1,528,858 

5,334,660 

26,982 

37,588 

995,612 

217,640 

¥ 37,835,141 

¥ 9,453,157 

6,749,433

13,657 

358,777 

11,222,499 

343,023

1,369,355

1,548,503

75,951

6,700,739

42

¥ 37,835,141 

Millions of Yen

2011

¥ 231,858 

80,477 

30,598,538 

120 

1,417,076 

5,029,793 

31,047 

37,047 

801,657 

204,436 

¥ 38,432,054 

¥ 9,082,635 

6,995,575 

13,339 

228,260 

12,494,552 

339,469 

1,385,581 

1,435,954 

76,231 

6,380,413 

40 

¥ 38,432,054 

See Notes to Financial Statements of Subsidiary Banks (Trust Account–Unaudited).
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Millions of
U.S. Dollars

20112010

Loans on Deeds
Loans on Notes
Total

$ 2,603 

184 

$ 2,788 

¥ 230,794 

24,118 

¥ 254,912 

Millions of Yen

2011

¥ 216,478 

15,379 

¥ 231,858 

Loans as of March 31, 2011 and 2010, consisted of the following:

Under certain trust agreements, repayments of the principal of the customers’ trust assets are guaranteed by banking

subsidiaries, and loans on such guaranteed trust assets as of March 31, 2011 and 2010, included the following:

1. Trust Accounts

2. Loans

Millions of
U.S. Dollars

20112010

Loans to Borrowers in Bankruptcy
Non-accrual Loans
Loans Past Due Three Months or More
Restructured Loans
Total

$ 0 

1 

—

94 

$ 96 

¥ —

172 

—

8,926 

¥ 9,099 

Millions of Yen

2011

¥ 13 

153 

—

7,844 

¥ 8,011 

Millions of
U.S. Dollars

20112010

Japanese Government Bonds
Japanese Stocks
Other Securities
Total

$ 961 

5 

0 

$ 967 

¥ 81,954 

488 

167 

¥ 82,610 

Millions of Yen

2011

¥ 79,945 

482 

49 

¥ 80,477 

Under the Trust Law of Japan, trust activities must be

administered separately from a commercial banking busi-

ness. As a result, assets accepted in trust must be segre-

gated from other assets. Within the general category of

trust accounts, each trust account is segregated from

other trust assets. Accordingly, the financial statements of

CMTH, do not reflect CMTH’s records as to the assets

accepted in trust, which are maintained separately under

the trust account.

Under certain trust agreements, repayments of the prin-

cipal of the customers’ trust assets are guaranteed by

CMTB, and such guaranteed principal as of March 31,

2011 and 2010, was ¥1,109,914 million ($13,348 million)

and ¥1,381,852 million, respectively.

The translations of Japanese yen amounts into U.S. dol-

lar amounts are included solely for the convenience of

readers outside Japan and have been made at the rate of

¥83.15 to U.S.$1, the approximate rate of exchange as of

March 31, 2011. Such translations should not be construed

as representations that the Japanese yen amounts could

be converted into U.S. dollars at that or any other rate.

Amounts less than one million Japanese yen and one

million U.S. dollars have been truncated. As a result, the

total may not be equal to the total of individual amounts.

3. Securities

Securities are stated at market price or at cost by each trust agreement.
Securities held as of March 31, 2011 and 2010, consisted of the following:
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Millions of
U.S. Dollars

20112010

Assets:
Loans
Other

Total

Liabilities:
Principal
Allowance for the Impairment of Guaranteed Trust Principal
Other

Total

$ 2,678 

7,946 

$ 10,625 

$ 10,624 

0 

(0)

$ 10,625 

¥ 242,262 

782,525 

¥ 1,024,787 

¥ 1,024,773 

43 

(29)

¥ 1,024,787 

Millions of Yen

2011

¥ 222,715 

660,770 

¥ 883,485 

¥ 883,457 

33 

(5)

¥ 883,485 

Millions of
U.S. Dollars

20112010

Assets:
Loans
Securities
Other

Total

Liabilities:
Principal
Allowance for the Impairment of Guaranteed Trust Principal
Other

Total

$ —

5 

2,755 

$ 2,761 

$ 2,723 

16 

21 

$ 2,761 

¥ —

488 

361,317 

¥ 361,806 

¥ 357,078 

2,129 

2,598 

¥ 361,806 

Millions of Yen

2011

¥ —

482 

229,125 

¥ 229,607 

¥ 226,456 

1,377 

1,774 

¥ 229,607 

The principal amounts of certain money trusts are guaranteed and the balance of these accounts is as follows:

4. Balance of Money Trusts

The balance of loan trusts is as follows (the figures of the table include funds reinvested from the other trusts managed

by a banking subsidiary):

5. Balance of Loan Trusts

In the case of certain money trusts, the principal amount is guaranteed and, as the above table indicates, allowance for

the impairment of guaranteed trust principal is set aside by banking subsidiaries. The figures of the table include funds

reinvested from the other trusts managed by a banking subsidiary.

As in certain money trusts, the principal amount of loan trusts is guaranteed and, as the above table indicates,

allowance for the impairment of guaranteed trust principal is set aside by banking subsidiaries.
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Millions of
U.S. Dollars

(Note 1)

20112010

Assets
Cash and Cash Equivalents (Note 27)
Due from Banks Other than Due from the Bank of Japan (Note 27)
Call Loans and Bills Bought (Note 27)
Receivables under Securities Borrowing Transactions (Note 27)
Monetary Claims Bought (Note 27)
Trading Assets (Notes 27 and 28)
Money Held in Trust (Note 27)
Securities (Notes 4, 10 and 27)
Loans and Bills Discounted (Notes 5, 10 and 27)
Foreign Exchanges (Note 6)
Other Assets (Notes 7, 10, 27 and 28)
Tangible Fixed Assets (Note 8)
Intangible Fixed Assets (Note 9)
Deferred Tax Assets (Note 25)
Customers’ Liabilities for Acceptances and Guarantees (Note 11)
Allowance for Loan Losses

Total Assets

Liabilities and Equity
Liabilities:

Deposits (Notes 10, 12 and 27)
Call Money and Bills Sold (Note 27)
Payables under Securities Lending Transactions (Notes 10 and 27)
Trading Liabilities (Notes 27 and 28)
Borrowed Money (Notes 10, 13 and 27)
Foreign Exchanges (Note 6)
Bonds Payable (Notes 14 and 27)
Due to Trust Accounts (Note 27)
Other Liabilities (Notes 15, 27 and 28)
Provision for Bonuses
Provision for Retirement Benefits (Note 16)
Provision for Directors’ Retirements Benefits
Provision for Contingent Losses (Note 17)
Deferred Tax Liabilities (Note 25)
Acceptances and Guarantees (Note 11)

Total Liabilities

Commitments and Contingent Liabilities (Note 18)

Equity (Note 19):
Capital Stock (Note 20)
Capital Surplus
Retained Earnings
Accumulated Other Comprehensive Income

Valuation Difference on Available-for-sale Securities
Deferred Gains or Losses on Hedges
Revaluation Reserve for Land (Note 8)
Foreign Currency Translation Adjustment
Total

Minority Interests
Total Equity
Total Liabilities and Equity

$ 5,270 
443 
83 

112 
1,201 

439 
24 

43,281 
106,605 

147 
4,343 
1,480 

327 
1,693 
3,813 
(573)

$ 168,696 

$ 116,027 
2,994 

13,970 
92 

8,165 
—

3,214 
9,641 
1,788 

31 
20 
3 

184 
47 

3,813 
$ 159,994 

$ 4,806 
1,792 
2,209 

52 
25 

(198)
(25)

8,662 
38 

$ 8,701 
$ 168,696 

¥ 225,570 
24,286 
9,884 
1,521 

98,818 
22,778 
2,234 

4,414,926 
8,941,948 

767 
412,807 
125,162 
27,361 

147,841 
384,117 
(53,370)

¥ 14,786,655 

¥ 9,127,480 
217,161 

1,702,697 
7,911 

1,217,246 
21 

234,750 
995,612 
163,570 

2,643 
1,592 
1,115 

12,022 
5,345 

384,117 
¥ 14,073,289 

¥ 399,697 
149,011 
142,334 

34,968 
1,891 

(15,532)
(1,738)

710,632 
2,733 

¥ 713,366 
¥ 14,786,655 

Millions of Yen

2011

¥ 438,270 
36,872 
6,936 
9,378 

99,921 
36,568 
2,065 

3,598,866 
8,864,266 

12,259 
361,127 
123,094 
27,252 

140,785 
317,098 
(47,652)

¥ 14,027,112 

¥ 9,647,696 
248,956 

1,161,653 
7,716 

678,983 
—

267,247 
801,657 
148,731 

2,587 
1,663 

253 
15,335 
3,966 

317,098 
¥ 13,303,547 

¥ 399,697 
149,011 
183,738 

4,400 
2,140 

(16,537)
(2,129)

720,322 
3,242 

¥ 723,564 
¥ 14,027,112 

See accompanying “Notes to Consolidated Financial Statements,” which are an integral part of these statements.
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Millions of
U.S. Dollars

(Note 1)

20112010

Income:
Interest Income:

Interest on Loans and Discounts
Interest and Dividends on Securities
Interest on Call Loans and Bills Bought
Other Interest Income (Note 21)

Trust Fees (Note 22)
Fees and Commissions
Trading Income
Other Ordinary Income (Note 23)
Other Income (Note 24)

Total Income

Expenses:
Interest Expenses:

Interest on Deposits
Interest on Call Money and Bills Sold
Interest on Borrowings
Other Interest Expenses (Note 21)

Fees and Commissions Payments
Trading Expenses
Other Ordinary Expenses (Note 23)
General and Administrative Expenses
Other Expenses (Note 24)

Total Expenses

Income before Income Taxes and Minority Interests

Income Taxes (Note 25):
Income Taxes-current
Income Taxes-deferred

Total Income Taxes
Income before Minority Interests
Minority Interests in Income
Net Income

$ 1,281 

583 

4 

58 

137 

869 

47 

435 

360 

$ 3,778 

$ 497 

5 

32 

182 

126 

5 

110 

1,416 

481 

$ 2,857 

$ 920 

10 

308 

319 

601

1 

$ 600 

¥ 122,029 

55,379 

181 

3,798 

15,713 

70,922 

2,592 

27,505 

25,852 

¥ 323,975 

¥ 46,444 

575 

3,837 

17,943 

11,677 

—

8,318 

126,184 

36,123 

¥ 251,105 

¥ 72,869 

1,618 

23,668 

25,287 

—

54 

¥ 47,527 

Millions of Yen

2011

¥ 106,584 

48,494 

367 

4,901 

11,402 

72,309 

3,943 

36,224 

29,956 

¥ 314,184 

¥ 41,339 

427 

2,675 

15,163 

10,540 

441 

9,228 

117,777 

40,044 

¥ 237,639 

¥ 76,544 

909 

25,649 

26,559 

49,985

85 

¥ 49,900 

201120102011

See accompanying “Notes to Consolidated Financial Statements,” which are an integral part of these statements.

U.S. Dollars
(Note 1)Yen

Per Share of Common Stock (Note 31):
Basic Net Income $ 0.23 ¥ 20.73 ¥ 19.22 
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Millions of
U.S. Dollars

(Note 1)

20112010

Income before Minority Interests
Other Comprehensive Income

Valuation Difference on Available-for-sale Securities
Deferred Gains or Losses on Hedges
Foreign Currency Translation Adjustment

Total Other Comprehensive Income
Comprehensive Income

Comprehensive Income Attributable to Owners of the Parent
Comprehensive Income Attributable to Minority Interests

Comprehensive Income

$ 601 

(362)

2 

(4)

$ (364)

230 

6 

$ 236 

¥ —

—

—

—

¥ —

—

—

¥ —

Millions of Yen

2011

¥ 49,985 

(30,144)

249 

(390)

¥ (30,286)

19,190 

508 

¥ 19,699 
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Millions of
U.S. Dollars

(Note 1)

20112010

Capital Stock
Balance at the End of the Previous Period
Changes of Items during the Period

Total Changes of Items during the Period
Balance at the End of the Current Period

Capital Surplus
Balance at the End of the Previous Period
Changes of Items during the Period

Total Changes of Items during the Period
Balance at the End of the Current Period

Retained Earnings
Balance at the End of the Previous Period
Changes of Items during the Period

Cash Dividends
Net Income
Reversal of Revaluation Reserve for Land
Total Changes of Items during the Period

Balance at the End of the Current Period
Accumulated Other Comprehensive Income

Valuation Difference on Available-for-sale Securities
Balance at the End of the Previous Period
Changes of Items during the Period

Net Changes of Items Other than Shareholders’ Equity
Total Changes of Items during the Period

Balance at the End of the Current Period
Deferred Gains or Losses on Hedges

Balance at the End of the Previous Period
Changes of Items during the Period

Net Changes of Items Other than Shareholders’ Equity
Total Changes of Items during the Period

Balance at the End of the Current Period

$ 4,806 

$ —

$ 4,806 

$ 1,792 

$ —

$ 1,792 

$ 1,711 

(114)

600 

12 

$ 497 

$ 2,209 

$ 420 

(367)

$ (367)

$ 52 

$ 22 

2 

$ 2 

$ 25 

¥ 399,697 

¥ —

¥ 399,697 

¥ 149,011 

¥ —

¥ 149,011 

¥ 94,807 

—

47,527 

—

¥ 47,527 

¥ 142,334 

¥ (83,321)

118,289 

¥ 118,289 

¥ 34,968 

¥ 1,757 

134 

¥ 134 

¥ 1,891 

Millions of Yen

2011

¥ 399,697 

¥ —

¥ 399,697 

¥ 149,011 

¥ —

¥ 149,011 

¥ 142,334 

(9,501)

49,900 

1,004 

¥ 41,404 

¥ 183,738 

¥ 34,968 

(30,567)

¥ (30,567)

¥ 4,400 

¥ 1,891 

249 

¥ 249 

¥ 2,140 
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Revaluation Reserve for Land
Balance at the End of the Previous Period
Changes of Items during the Period

Net Changes of Items Other than Shareholders’ Equity
Total Changes of Items during the Period

Balance at the End of the Current Period
Foreign Currency Translation Adjustment

Balance at the End of the Previous Period
Changes of Items during the Period

Net Changes of Items Other than Shareholders’ Equity
Total Changes of Items during the Period

Balance at the End of the Current Period
Minority Interests

Balance at the End of the Previous Period
Changes of Items during the Period

Net Changes of Items Other than Shareholders’ Equity
Total Changes of Items during the Period

Balance at the End of the Current Period
Total Equity

Balance at the End of the Previous Period
Changes of Items during the Period

Cash Dividends
Net Income
Reversal of Revaluation Reserve for Land
Net Changes of Items Other than Shareholders’ Equity
Total Changes of Items during the Period

Balance at the End of the Current Period

Millions of
U.S. Dollars

(Note 1)

20112010

$ (186)

(12)

$ (12)

$ (198)

$ (20)

(4)

$ (4)

$ (25)

$ 32 

6 

$ 6 

$ 38 

$ 8,579 

(114)

600 

12 

(375)

$ 122 

$ 8,701 

¥ (15,532)

—

¥ —

¥ (15,532)

¥ (2,045)

307 

¥ 307 

¥ (1,738)

¥ 2,449 

283 

¥ 283 

¥ 2,733 

¥ 546,824 

—

47,527 

—

119,014 

¥ 166,542 

¥ 713,366 

Millions of Yen

2011

¥ (15,532)

(1,004)

¥ (1,004)

¥ (16,537)

¥ (1,738)

(390)

¥ (390)

¥ (2,129)

¥ 2,733 

508 

¥ 508 

¥ 3,242 

¥ 713,366 

(9,501)

49,900 

1,004 

(31,206)

¥ 10,197 

¥ 723,564 

See accompanying “Notes to Consolidated Financial Statements,” which are an integral part of these statements.
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Millions of
U.S. Dollars

(Note 1)

20112010

Cash Flows from Operating Activities:
Income before Income Taxes and Minority Interests
Depreciation and Amortization
Loss on Impairment of Fixed Assets
Amortization of Goodwill
Equity in Losses (Earnings) of Affiliates
Increase (Decrease) in Allowance for Loan Losses
Increase (Decrease) in Provision for Bonuses
Increase (Decrease) in Provision for Retirement Benefits
Increase (Decrease) in Provision for Directors’ Retirement Benefits
Increase (Decrease) in Provision for Contingent Losses
Interest Income
Interest Expenses
Losses (Gains) on Securities
Losses (Gains) on Money Held in Trust
Foreign Exchange Losses (Gains)
Losses (Gains) on Disposal of Tangible Fixed Assets
Net Decrease (Increase) in Trading Assets
Net Increase (Decrease) in Trading Liabilities
Net Decrease (Increase) in Loans and Bills Discounted
Net Increase (Decrease) in Deposits
Net Increase (Decrease) in Borrowed Money (Excluding subordinated borrowings)
Net Decrease (Increase) in Due from Banks (Excluding due from the bank of Japan)
Net Decrease (Increase) in Call Loans and Bills Bought
Net Decrease (Increase) in Receivables under Securities Borrowing Transactions
Net Increase (Decrease) in Call Money and Bills Sold
Net Increase (Decrease) in Payables under Securities Lending Transactions
Net Decrease (Increase) in Foreign Exchange-assets
Net Increase (Decrease) in Foreign Exchange-liabilities
Net Increase (Decrease) in Due to Trust Accounts
Interest Income (Cash basis)
Interest Expenses (Cash basis)
Other Net
Subtotal
Income Taxes Paid

Net Cash Provided by (Used in) Operating Activities

$ 920 

130 

6 

6 

(2)

(68)

(0)

0 

(10)

39 

(1,928)

716 

(353)

(1)

605 

7 

(165)

(2)

934 

6,256 

(6,473)

(151)

22 

(94)

382 

(6,506)

(138)

(0)

(2,332)

2,030 

(631)

171 

(6,631)

(20)

$ (6,651)

¥ 72,869 

9,789 

41 

705 

895 

(8,108)

71 

58 

45 

(206)

(181,389)

68,800

(18,951)

(144)

34,951 

265 

15,471 

(956)

(357,653)

(362,718)

(475,319)

(8,739)

10,127 

7,291

56,683 

447,049

35

(20)

115,695 

187,874 

(66,086)

607 

(450,963)

853 

¥ (450,109)

Millions of Yen

2011

¥ 76,544 

10,823 

522 

558 

(220)

(5,717)

(56)

71 

(861)

3,313 

(160,348)

59,606 

(29,432)

(115)

50,355 

604 

(13,790)

(195)

77,682 

520,216 

(538,263)

(12,585)

1,890 

(7,857)

31,795 

(541,044)

(11,492)

(21)

(193,955)

168,843 

(52,534)

14,278 

(551,385)

(1,663)

¥ (553,049)
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Millions of
U.S. Dollars

(Note 1)

20112010

Cash Flows from Investing Activities:
Purchases of Securities
Proceeds from Sales of Securities
Proceeds from Redemption of Securities
Increase in Money Held in Trust
Decrease in Money Held in Trust
Purchases of Tangible Fixed Assets
Proceeds from Sales of Tangible Fixed Assets
Purchases of Intangible Fixed Assets
Proceeds from Sales of Intangible fixed Assets

Net Cash Provided by (Used in) Investing Activities

Cash Flows from Financing Activities:
Increase in Subordinated Borrowings
Decrease in Subordinated Borrowings
Proceeds from Issuance of Subordinated Bonds
Payments for Redemption of Subordinated Bonds
Dividends Paid

Net Cash Provided by (Used in) Financing Activities

Effect of Exchange Rate Changes on Cash and Cash Equivalents
Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at the Beginning of the Period
Cash and Cash Equivalents at the End of the Period

$ (88,263)

94,145 

3,087 

—

1 

(67)

17 

(73)

0 

$ 8,847 

$ 60 

(60)

481 

—

(114)

$ 366 

$ (4)

$ 2,558 

$ 2,712 

$ 5,270 

¥ (6,441,189)

6,650,948

207,843

(2,500)

2,637

(3,142)

351

(7,271)

567

¥ 408,245

¥ 65,000

(65,000)

103,000

(37,274)

—

¥ 65,725

¥ 302

¥ 24,163

¥ 201,406

¥ 225,570 

Millions of Yen

2011

¥ (7,339,120)

7,828,187 

256,737 

—

109 

(5,622)

1,438 

(6,089)

0 

¥ 735,639 

¥ 5,000 

(5,000)

40,000 

—

(9,501)

¥ 30,498 

¥ (388)

¥ 212,700 

¥ 225,570 

¥ 438,270 

See accompanying “Notes to Consolidated Financial Statements,” which are an integral part of these statements.
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1. Basis of Presentation

The accompanying consolidated financial statements

(banking account) have been prepared from the accounts

maintained by The Chuo Mitsui Trust and Banking

Company, Limited “CMTB,” and its consolidated sub-

sidiaries (together, the “CMTB Group”) under the umbrella

of Sumitomo Mitsui Trust Holdings, Inc. (former Chuo

Mitsui Trust Holdings, Inc. “CMTH”) in accordance with

accounting principles generally accepted in Japan

“Japanese GAAP,” and certain accounting and disclosure

rules under the Financial Instruments and Exchange Act of

Japan and the Banking Law of Japan, which are different in

certain respects as to application and disclosure require-

ments of International Financial Reporting Standards.

Under Japanese GAAP, a consolidated statement of

income and comprehensive income is required from the

fiscal year ended March 31, 2011 and has been presented

herein. Accordingly, accumulated other comprehensive

income is presented in the consolidated balance sheet

and the consolidated statement of changes in equity.

Information with respect to other comprehensive income

for the year ended March 31, 2010 is disclosed in Note 30.

In addition, “income before minority interests” is dis-

closed in the consolidated statement of income from the

fiscal year ended March 31, 2011.

In preparing these consolidated financial statements,

certain reclassifications and rearrangements have been

made to CMTB’s consolidated financial statements issued

domestically in order to present them in a form that is

more familiar to readers outside Japan. In addition, certain

reclassifications and rearrangements have been made in

the consolidated financial statements for the fiscal years

ended March 31, 2010 to conform to classifications and

presentations used in the consolidated financial state-

ments for the fiscal year ended March 31, 2011.

The consolidated financial statements are stated in

Japanese yen, the currency of the country in which CMTB

is incorporated and operates. The translations of Japanese

yen amounts into U.S. dollar amounts are included solely

for the convenience of readers outside Japan and have

been made at the rate of ¥83.15 to U.S.$1, the approxi-

mate rate of exchange as of March 31, 2011. Such transla-

tions should not be construed as representations that the

Japanese yen amounts could be converted into U.S. dol-

lars at that or any other rate.

Amounts less than one million Japanese yen and one

million U.S. dollars have been truncated, except for per

share information. As a result, the total may not be equal

to the total of individual amounts.

2. Summary of Significant Accounting Policies

1. Scope of Consolidation

The consolidated financial statements include the

amounts of CMTB and its significant subsidiaries. The

number of consolidated subsidiaries as of March 31, 2011

and 2010 was 15.

Under the control or influence concept, those companies

in which CMTB, directly or indirectly, is able to exercise con-

trol over operations are fully consolidated, and those com-

panies over which CMTB has the ability to exercise

significant influence are accounted for by the equity

method, unless in either case the companies are immaterial.

The number of affiliates accounted for by the equity

method was two in 2011 and three in 2010. Japan Trustee

Information System, Ltd. was excluded from affiliates account-

ed for by the equity method due to selling shares in 2011.

Investments in unconsolidated subsidiaries are stated at

cost. If the equity method of accounting had been applied

to the investments in these subsidiaries, the effect on the

accompanying consolidated financial statements would

not be material.

Any differences between the cost of an acquired sub-

sidiary or associated company and the fair value of its net

assets at the date of the acquisition are amortized over a

period within 20 years, or charged to expense as incurred

if such differences are considered to be immaterial.

All significant intercompany transactions, balances and

unrealized profits have been eliminated in consolidation.
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2. Business Combination

On December 26, 2008, the Accounting Standards

Board of Japan (the “ASBJ”) issued a revised accounting

standard for business combinations, ASBJ Statement

No.21, “Accounting Standard for Business Combinations.”

Major accounting changed under the revised accounting

standard are as follows;

(1) The current accounting standard for business combina-

tions allows companies to apply the pooling of interests

method of accounting when certain specific criteria are

met such that the business combination is essentially

regarded as a uniting-of-interests. The revised standard

requires accounting for such business combinations by the

purchase method and the pooling of interests method of

accounting is no longer allowed.

(2) The current accounting standard requires that research

and development costs be charged to expense as

incurred. Under the revised standard, in-process research

and development (IPR&D) acquired in a business combi-

nation is capitalized as an intangible asset.

(3) The current accounting standard requires that a bargain

purchase gain (negative goodwill ) be systematically amor-

tized within 20 years. Under the revised standard, the

acquirer recognized a bargain purchase gain in profit or

loss on the acquisition date after reassessing whether it has

correctly identified all of the assets acquired and all of the

liabilities assumed with a review of such procedures used.

This standard is applicable to business combinations

undertaken on or after April 1, 2010, with early adoption

permitted for fiscal years beginning on or after April 1, 2009.

3. Cash and Cash Equivalents

Cash equivalents are short-term investments that are

readily convertible into cash and that are exposed to

insignificant risk of changes in value. Cash equivalents

include amounts due from the Bank of Japan.

4. Mark-to-Market Accounting for Trading Purpose

Transactions

Transactions for trading purposes (that is, transactions

which seek to capture gains arising from short-term

changes in interest rates, currency exchange rates or mar-

ket prices of securities and other market-related indices or

from gaps among markets) are included in trading assets

and trading liabilities on a trade date basis. Trading securi-

ties and monetary claims bought for trading purposes

recorded in these accounts are stated at market value and

trading-related financial derivatives are at the amounts

that would be settled if they were terminated at the end of

the fiscal year.

Unrealized gains and losses on trading purpose trans-

actions are recognized in the consolidated statements

of income.

5. Translation of Foreign Currency Accounts

CMTB maintains its accounting records in Japanese

yen. Assets and liabilities denominated in foreign curren-

cies are translated into Japanese yen using the exchange

rate prevailing at each balance sheet date.

The balance sheet accounts of the consolidated foreign

subsidiaries are translated into Japanese yen at the cur-

rent exchange rate as of each balance sheet date except

for equity, which is translated at the historical rate.

Differences arising from such translation are shown as

“Foreign currency translation adjustment” under accumu-

lated other comprehensive income in a separate compo-

nent of equity.

6. Securities

Securities other than investments in unconsolidated

subsidiaries and associated companies are classified

and accounted for, depending on management’s intent,

as follows:

(1) Trading securities, which are held for the purpose of

earning capital gains in the near term, are reported at fair

value, and the related unrealized gains and losses are

included in earnings;
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(2) Held-to-maturity debt securities, which are expected to

be held to maturity with the positive intent and ability to

hold to maturity, are reported at amortized cost; and

(3) Available-for-sale securities, which are not classified as

either of the aforementioned securities, are reported at

fair value, with unrealized gains and losses, net of applica-

ble taxes, reported in a separate component of equity.

Japanese stocks and stock-investment trust classified as

Available-for-sale securities are revalued at the average

market price of the final month in the fiscal year.

Available-for-sale securities with fair value other than

Japanese stocks and stock-investment trust are revalued

at the balance sheet date.

Non-marketable available-for-sale securities are stated

at cost determined by the moving-average cost method.

For other than temporary declines in fair value, securities

are reduced to net realizable value by a charge to expense.

Securities in money held in trust are classified and

accounted for the same as securities described above.

7. Derivative and Hedging Activities

Financial derivatives are classified and accounted for

as follows:

(1) Except as discussed below, all derivatives are recognized

as either assets or liabilities and measured at fair value, and

gains or losses on derivative transactions are recognized in

the consolidated statements of operations; and

(2) for derivatives used for hedging purposes, if derivatives

qualify for hedge accounting because of the high correla-

tion and effectiveness between the hedging instruments

and the hedged items, CMTB and certain domestic con-

solidated subsidiaries use the deferral hedge method or

the fair value hedge method.

The interest rate swaps which qualify for hedge

accounting and meet specific matching criteria are not

remeasured at market value but the differential paid or

received under the swap agreements is recognized and

included in interest expenses or income.

8. Tangible Fixed Assets

Tangible fixed assets are carried at cost less accumulat-

ed depreciation. Depreciation of tangible fixes assets

owned by CMTB is computed by the declining-balance

method, while the straight-line method is applied to build-

ings acquired after April 1, 1998. The range of useful lives

is from 10 to 50 years for buildings, and from three to

eight years for equipment.

Depreciation of tangible fixes assets owned by consol-

idated subsidiaries is mainly computed by the straight-

line method over the estimated useful lives of the

respective assets.

9. Software

Capitalized software for internal use is amortized by the

straightline method over the estimated useful lives of the

software (principally five years).

10. Impairment of Fixed Assets

CMTB Group reviews its longlived assets for impairment

whenever events or changes in circumstance indicate the

carrying amount of an asset or asset group may not be

recoverable. An impairment loss would be recognized if

the carrying amount of an asset or asset group exceeds the

sum of the undiscounted future cash flows expected to

result from the continued use and eventual disposition of

the asset or asset group. The impairment loss would be

measured as the amount by which the carrying amount of

the asset exceeds its recoverable amount, which is the

higher of the discounted cash flows from the continued use

and eventual disposition of the asset or the net selling

price at disposition.

11. Allowance for Loan Losses

Allowance for loan losses of CMTB and major consoli-

dated subsidiaries is maintained in accordance with inter-

nally established standards for write-offs and allowances

for loan losses.
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(1) For claims against borrowers that are legally bankrupt,

such as borrowers in bankruptcy and under special liquida-

tion proceedings (“legal bankruptcy”), and against bor-

rowers that are in substantially similarly adverse condition

(“virtual bankruptcy”), allowances are maintained at 100%

of amount of claims net of expected amounts recoverable

from the disposal of collateral and/or the amounts recov-

erable under guarantees.

(2) For claims against borrowers that have not yet become

legally or virtually bankrupt but that are very likely to

become bankrupt (“possible bankruptcy”), allowances are

maintained at amounts deemed necessary to absorb loss-

es on the amount of claims less expected amounts recov-

erable from the disposal of collateral and/or the amounts

recoverable under guarantees, based on the overall

assessment of the borrowers’ repayment ability.

For claims against large borrowers that are classified as

possible bankruptcy and close observation borrowers for

which future cash flows could be reasonably estimated,

allowances are provided for the difference between the pres-

ent value of expected future cash flows discounted at the

contracted interest rate and the carrying value of the claims.

(3) For claims against other borrowers judged to be in

legal bankruptcy, virtual bankruptcy and possible bank-

ruptcy, as mentioned above, allowances are maintained at

rates derived from historical loan loss experiences, etc.

(4) Allowance for losses on loans to restructuring countries

is maintained in order to cover possible losses based on

the political and economic climates of those countries.

All claims are assessed by the operating sections and

each Credit Supervision Department based on the internal

guidelines for self-assessment on asset quality.

Subsequently, the Internal Audit Department, which is

independent from the operating sections, reviews these

self-assessments, and the allowances are provided based

on the results of the self-assessments.

With respect to claims with collateral and/or guarantees

extended to borrowers who are in legal bankruptcy or vir-

tual bankruptcy, the unrecoverable amount is estimated

by deducting from the amount of claims the realizable

value of collateral or the amount likely to be recovered

based on guarantees.

In addition, allowance for loan losses caused by the

Great East Japan Earthquake was reasonably estimated

and posted in the fiscal year ended March 31, 2011.

The outstanding amount thus determined is then directly

written off from the amount of claims as the unrecoverable

amount, which totaled ¥22,345 million ($268 million) and

¥33,562 million as of March 31, 2011 and 2010, respectively.

Other consolidated subsidiaries provide for “allowance

for loan losses” based on the past experience and man-

agement’s assessment of the loan portfolio.

12. Provision for Bonuses

Provision for bonuses is provided for the payment of

employees’ bonuses based on estimates of the future pay-

ments attributed to the current fiscal year.

13. Provision for Directors’ Retirement Benefits

Provision for directors’ retirement benefits is provided

at the amount which would be required if all directors, cor-

porate auditors and executive officers retired at the bal-

ance sheet date. The retirement benefits for directors and

corporate auditors are paid subject to the approval of the

shareholders.

CMTB decided to terminate unfunded retirement benefit

plan for directors. The unpaid balance determined in connec-

tion with this termination, which totaled ¥641 million ($7 mil-

lion) as of March 31, 2011 was reclassified to other liabilities.

14. Provision for Retirement Benefits and Pension Plans

CMTB has defined benefit plans (employee pension

fund plans and tax qualified pension plans) and lump-sum

severance indemnity plans.

CMTB accounts for the liability for retirement benefits

based on the projected benefit obligations and plan

assets at the balance sheet date.
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15. Provision for Contingent Losses

Provision for contingent losses, which is provided for

possible losses from contingent events related to off-bal-

ance sheet and other transactions is calculated by estima-

tion of the impact of these contingent events.

(1) Provision for Reimbursement of Deposits

Provision for reimbursement of deposits which were

derecognized as liabilities under certain conditions is pro-

vided for the possible losses on the future claims of with-

drawal based on the historical reimbursement experience.

(2) Provision for Possible Losses Related to Land Trust

Provision for possible losses related to land trust is pro-

vided for estimated losses deemed necessary for potential

damages to the compensation rights being acquired,

when a liability for reimbursement, as a trustee of a land

trust, is incurred due to the future business circumstances

of the land trust.

16. Income Taxes

The provision for income taxes is computed based on

the pretax income included in the consolidated statements

of operations. The asset and liability approach is used to

recognize deferred tax assets and liabilities for the expect-

ed future tax consequences of temporary differences

between the carrying amounts and the tax bases of assets

and liabilities. Deferred taxes are measured by applying

currently enacted tax laws to the temporary differences.

17. Leases

In March 2007, the ASBJ issued ASBJ Statement No.13,

“Accounting Standard for Lease Transactions,” which

revised the previous accounting standard for lease transac-

tions issued in June 1993. The revised accounting standard

for lease transactions is effective for fiscal years beginning

on or after April 1, 2008 with early adoption permitted for

fiscal years beginning on or after April 1, 2007.

The revised accounting standard requires that all

finance lease transactions be capitalized to recognize

lease assets and lease obligations in the balance sheet.

In addition, the revised accounting standard permits leas-

es which existed at the transition date and do not transfer

ownership of the leased property to the lessee to continue

to be accounted for as operating lease transactions.

CMTB Group continues to account for leases which exist-

ed at the transition date and do not transfer ownership of the

leased property to the lessee as operating lease transactions. 

18. Per Share Information

Basic net income per share is computed by dividing net

income available to common shareholders by the weight-

ed-average number of common shares outstanding for

the period. 

Cash dividends per share presented in the accompany-

ing consolidated statements of operations are dividends

applicable to the respective years, including dividends to

be paid after the end of the year.

19. New Accounting Pronouncements

(1) Accounting Changes and Error Correction

In December 2009, ASBJ issued ASBJ Statement No.24

“Accounting Standard for Accounting Changes and Error

Corrections” and ASBJ Guidance No.24 “Guidance on

Accounting Standard for Accounting Changes and Error

Corrections.” Accounting treatments under this standard

and guidance are as follows;

1) Changes in Accounting Policies:

When a new accounting policy is applied with revision

of accounting standards, a new policy is applied retro-

spectively unless the revised accounting standards include

specific transitional provisions. When the revised account-

ing standards include specific transitional provisions, an

entity shall comply with the specific transitional provisions.
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2) Changes in Presentations

When the presentation of financial statements is

changed, prior period financial statements are reclassified

in accordance with the new presentation.

3) Changes in Accounting Estimates

A change in an accounting estimate is accounted for in

the period of the change if the change affects that period

only, and is accounted for prospectively if the change

affects both the period of the change and future periods.

4) Corrections of Prior Period Errors

When an error in prior period financial statements is dis-

covered, those statements are restated. This accounting

standard and the guidance are applicable to accounting

changes and corrections of prior period errors which are

made from the beginning of the fiscal year that begins on

or after April 1, 2011.

3. Changes in Significant Accounting Policies

1. Financial Instruments

CMTB Group applied revised ASBJ Statement No.10

“Accounting Standard for Financial Instruments” and

issued ASBJ Guidance No.19 “Guidance on Accounting

Standard for Financial Instruments and Related

Disclosures” at the prior fiscal year end.

As a result, compared with the previous treatments,

“Securities” decreased by ¥419 million, “Deferred tax

assets” decreased by ¥235 million, “Valuation difference

on available-for-sale securities” increased by ¥344 mil-

lion,” Income before income taxes and minority interests”

increased by ¥1,534 million in 2010.

2. Accounting Standard for Equity Method

CMTB Group has started to adopt ASBJ Statement

No.16 “Accounting Standard for Equity Method of

Accounting for Investments” (issued by ASBJ on March 10,

2008) and Practical Issue Task Force No.24 “Practical

Solution on Unification of Accounting Policies Applied to

Associates Accounted for Using the Equity Method” (issued

by ASBJ on March 10, 2008) from the current fiscal year.

There was no effect on statements of income with

regard to this adoption.

3. Asset Retirement Obligations

CMTB Group applied ASBJ Statement No.18

“Accounting Standard for Asset Retirement Obligations”

and ASBJ Guidance No.21 “the Guidance on Accounting

Standard for Asset Retirement Obligations” from the

beginning of FY2010.

As a result, compared with the previous treatments,

“Income before income taxes and minority interests”

decreased by ¥238 million ($2 million).

Securities in unconsolidated subsidiaries and associated companies totaled ¥1,138 million ($13 million) and ¥1,234 mil-

lion as of March 31, 2011 and 2010, respectively.

The related information for 2011 and 2010 is disclosed in Note 27.

4. Securities

Millions of
U.S. Dollars

20112010

Japanese Government Bonds
Japanese Municipal Bonds
Japanese Corporate Bonds
Japanese Stocks
Other Securities
Total

$ 15,266 

1 

3,541 

6,919 

17,552 

$ 43,281 

¥ 1,942,833 

644 

296,390 

637,391 

1,537,666 

¥ 4,414,926 

Millions of Yen

2011

¥ 1,269,385 

154 

294,437 

575,396 

1,459,492 

¥ 3,598,866 

Securities as of March 31, 2011 and 2010, consisted of the following:
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5. Loans and Bills Discounted

Millions of
U.S. Dollars

20112010

Bills Discounted
Loans on Notes
Loans on Deeds
Overdrafts
Total

$ 36 

15,395 

82,171 

9,002 

$ 106,605 

¥ 4,325 

1,298,472 

6,928,690 

710,459 

¥ 8,941,948 

Millions of Yen

2011

¥ 3,035 

1,280,104 

6,832,558 

748,567 

¥ 8,864,266 

Loans and bills discounted as of March 31, 2011 and 2010, consisted of the following:

1. Loans to Borrowers in Bankruptcy and Non-Accrual Loans

Loans are generally placed on non-accrual status when

substantial doubt is judged to exist as to the ultimate col-

lectibility of either principal or interest.

Loans to borrowers in bankruptcy represent non-accru-

ing loans, after the partial write-off of claims deemed

uncollectible, to debtors who are legally bankrupt as

defined in Article 96, Paragraph 1, Subparagraphs 3 and 4

of Enforcement Ordinance for the Corporation Tax Law.

Non-accrual loans are non-accruing loans other than

loans to borrowers in bankruptcy and loans for which inter-

est payment is deferred in order to assist the debtor’s

financial recovery from financial difficulties.

2. Loans Past Due Three Months or More

Loans classified as loans to borrowers in bankruptcy or

nonaccrual loans are excluded.

3. Restructured Loans

Restructured loans are loans on which CMTB and major

consolidated subsidiaries have granted concessions (for

example, reduction of the face amount or maturity amount

of the debt or accrued interest) to debtors in financial diffi-

culties to assist them in their financial recovery and even-

tually enable them to pay their creditors. Loans classified

as loans to borrowers in bankruptcy or non-accrual loans

or loans past due three months or more are excluded.

These claims are before deduction of the allowance for

loan losses.

Bills discounted are accounted for as secured lending

transactions in conformity with the Industry Audit

Committee Report No.24, “Treatment of Accounting and

Auditing Concerning Accounting for Financial Products in

the Banking Industry” issued by the JICPA on February 13,

2002. Bills discounted by CMTB are permitted to be sold

or pledged.

Millions of
U.S. Dollars

20112010

Loans to Borrowers in Bankruptcy
Non-accrual Loans
Loans Past Due Three Months or More
Restructured Loans
Total

$ 134

635

0

402

$ 1,173

¥ 14,278

79,645

58

16,904

¥ 110,885

Millions of Yen

2011

¥ 11,195

52,814

43

33,487

¥ 97,541

These claims are before deduction of the allowance for loan losses.

Loans and bills discounted as of March 31, 2011 and 2010 included the followings.
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Millions of
U.S. Dollars

20112010

Assets:
Due from Foreign Banks

Total
Liabilities:

Due to Foreign Banks
Other

Total

$ 147 

$ 147 

$ —

—

$ —

¥ 767 

¥ 767 

¥ —

21 

¥ 21 

Millions of Yen

2011

¥ 12,259 

¥ 12,259 

¥ —

—

¥ —

Foreign exchanges as of March 31, 2011 and 2010, consisted of the following:

6. Foreign Exchanges

Millions of
U.S. Dollars

20112010

Prepaid Expenses
Accrued Income
Prepaid Pension Expenses
Receivables for Securities Transactions
Financial Derivatives
Financial Stabilization Fund Contribution
Other
Total

$ 8 

348 

1,010 

894 

493 

986 

601 

$ 4,343 

¥ 666 

29,361 

87,727 

108,253 

45,053 

82,061 

59,682 

¥ 412,807 

Millions of Yen

2011

¥ 690 

28,983 

83,995 

74,411 

41,004 

82,061 

49,980 

¥ 361,127 

Other assets as of March 31, 2011 and 2010, consisted of the following:

7. Other Assets
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Millions of
U.S. Dollars

20112010

Land
Buildings
Equipment
Other
Total

$ 973 

417 

86 

3 

$ 1,480 

¥ 81,958 

37,054 

5,948 

200 

¥ 125,162 

Millions of Yen

2011

¥ 80,955 

34,694 

7,152 

291 

¥ 123,094 

Tangible fixed assets as of March 31, 2011 and 2010, consisted of the following:

Millions of
U.S. Dollars

20112010

Software
Goodwill
Other
Total

$ 184 

84 

59 

$ 327 

¥ 12,579 

7,555 

7,225 

¥ 27,361 

Millions of Yen

2011

¥ 15,340 

6,997 

4,914 

¥ 27,252 

Intangible fixed assets as of March 31, 2011 and 2010, consisted of the following:

8. Tangible Fixed Assets

9. Intangible Fixed Assets

Accumulated depreciation amounted to ¥88,195 million

($1,060 million) and ¥89,630 million as of March 31, 2011

and 2010, respectively.

Under the Law of Land Revaluation, The Mitsui Trust

and Banking Company, Limited, the forerunner of CMTB,

elected the one-time revaluation for its own-use land to a

value based on real estate appraisal information as of

March 31, 1998.

The resulting land revaluation difference represents

unrealized appreciation of land and is stated as a compo-

nent of equity. Continuous readjustment is not permitted

unless the land value subsequently declines significantly

such that the amount of the decline in value should be

removed from the land revaluation difference account and

related deferred tax liabilities.

As of March 31, 2011 and 2010, the carrying amount of

the land after the above one-time revaluation exceeded

the market value by ¥4,625 million ($55 million), and ¥4,416

million, respectively.
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Millions of
U.S. Dollars

20112010

Securities
Loans and Bills Discounted
Other Assets
Total

Deposits
Payables under Securities Lending Transactions
Borrowed Money
Total

$ 21,238 

6,345 

0 

$ 27,584 

$ 77 

13,970 

7,039 

$ 21,087 

¥ 2,529,071 

765,768 

70 

¥ 3,294,909 

¥ 3,959 

1,702,697 

1,123,400 

¥ 2,830,057 

Millions of Yen

2011

¥ 1,765,965 

527,615 

69 

¥ 2,293,650 

¥ 6,475 

1,161,653 

585,330 

¥ 1,753,459 

The carrying amounts of assets pledged as collateral and the related collateralized debt as of March 31, 2011 and 2010,

were as follows:

10. Collateral

In addition, securities pledged as collateral for exchange

settlements, for derivative transactions and for certain other

purposes as of March 31, 2011 and 2010 were ¥602,737 mil-

lion ($7,248 million) and ¥566,297 million, respectively.

Also, securities deposits (included in other assets) as of

March 31, 2011 and 2010 were ¥7,868 million ($94 million)

and ¥7,985 million, respectively.

All contingent liabilities arising from acceptances and

guarantees are reflected in acceptances and guarantees.

As a contra account, customers’ liabilities for acceptances

and guarantees are shown as assets in the consolidated

balance sheets representing CMTB’s right of indemnity

from the applicant.

Guarantee obligations for privately offered bonds (pro-

vided in accordance with Article 2, Paragraph 3 of the

“Financial Instruments and Exchange Law”) in “Securities”

were ¥138,578 million ($1,666 million) and ¥124,395 million

as of March 31, 2011 and 2010.

11. Customers’ Liabilities for Acceptances and Guarantees

12. Deposits

Millions of
U.S. Dollars

20112010

Current Deposits
Ordinary Deposits
Deposits at Notice
Time Deposits
Negotiable Certificates of Deposit
Other
Total

$ 1,384 

16,493 

223 

92,449 

4,209 

1,267 

$ 116,027 

¥ 113,981 

1,156,767 

21,514 

7,423,237 

362,190 

49,787

¥ 9,127,480

Millions of Yen

2011

¥ 115,104 

1,371,394 

18,618 

7,687,182 

350,020 

105,376 

¥ 9,647,696 

Deposits as of March 31, 2011 and 2010, consisted of the following:
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Millions of
U.S. Dollars

20112010

Borrowed Money
Subordinated Borrowings
Perpetual Subordinated Borrowings
Total

$ 7,053 

932 

180 

$ 8,165 

¥ 1,124,746 

77,500 

15,000 

¥ 1,217,246 

Millions of Yen

2011

¥ 586,483 

77,500 

15,000 

¥ 678,983 

Borrowed money as of March 31, 2011 and 2010, consisted of the following:

Millions of
U.S. Dollars

2012
2013
2014
2015
2016
Total

$ 7,075 

183 

62 

723 

60 

$ 8,105 

Millions of Yen

¥ 588,328 

15,268 

5,220 

60,126 

5,038 

¥ 673,983 

Fiscal year ending March 31

Millions of
U.S. Dollars

20112010

Issuer: CMTB,
2.08% Unsecured Perpetual Subordinated bonds
2.03% Unsecured Subordinated Bonds Due 2015
5.50% USD Unsecured Perpetual Subordinated Notes
2.06% Unsecured Perpetual Subordinated Bonds
4.46% Unsecured Perpetual Subordinated Bonds
2.95% Unsecured Subordinated Callable Bonds Due 2017
1.51% Unsecured Subordinated Callable Bonds Due 2020
1.07% Unsecured Subordinated Callable Bonds Due 2020
1.17% Unsecured Subordinated Callable Bonds Due 2021
1.64% Unsecured Subordinated Bonds Due 2021

Total

$ 193 

481 

759 

60 

120 

601 

300 

216 

120 

360 

$ 3,214 

¥ 16,100 

40,000 

70,650 

5,000 

10,000 

50,000 

25,000 

18,000 

—

—

¥ 234,750 

Millions of Yen

2011

¥ 16,100 

40,000 

63,147 

5,000 

10,000 

50,000 

25,000 

18,000 

10,000 

30,000 

¥ 267,247 

Bonds payable as of March 31, 2011 and 2010, consisted of the following:

13. Borrowed Money

The weighted-average rates calculated from the interest rates and the balances as of March 31, 2011 and 2010, were

0.40% and 0.27%, respectively.

Annual maturities of borrowed money as of March 31, 2011, for the next five years are as follows:

14. Bonds Payable
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Millions of
U.S. Dollars

2012
2013
2014
2015
2016
Total

$ —

661 

—

998 

879 

$ 2,539 

Millions of Yen

¥ —

55,000 

—

83,000 

73,147 

¥ 211,147 

Fiscal year ending March 31

Annual maturities of bonds as of March 31, 2011, for the next five years were as follows:

15. Other Liabilities

Millions of
U.S. Dollars

20112010

Accrued Expenses
Unearned Income
Financial Derivatives
Income Taxes Payable
Payable for Securities Transaction
Other
Total

$ 794 

375 

404 

9 

0 

204 

$ 1,788 

¥ 56,827 

33,527 

45,420 

2,587 

10,115 

15,091 

¥ 163,570

Millions of Yen

2011

¥ 66,038 

31,228 

33,629 

792 

41 

17,001 

¥ 148,731 

Other liabilities as of March 31, 2011 and 2010, consisted of the following:

Employees who terminate their services with CMTB or

certain domestic consolidated subsidiaries are, under most

circumstances, entitled to retirement and pension benefits

determined by reference to basic rates of pay at the time

of termination, length of service and conditions under

which the termination occurs. If the termination is involun-

tary, caused by retirement at the mandatory retirement age

or caused by death, the employee is entitled to greater

payment than in the case of voluntary termination.

CMTB has defined benefit plans (employee pension

fund plans and tax qualified pension plans) and lump-sum

severance indemnity plans. Certain domestic consolidated

subsidiaries have lump-sum severance indemnity plans and

integrated contributory pension plans.

CMTB contributed certain available-for-sale securities

with a fair value to the employee retirement benefit trust

for their pension plans. The securities held in this trust are

qualified as plan assets.

16. Retirement and Pension Plans
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Millions of
U.S. Dollars

20112010

Projected Benefit Obligation
Fair Value of Plan Assets
Unfunded Projected Benefit Obligation
Unrecognized Actuarial Loss
Net Amount Accrued on the Consolidated Balance Sheets
Prepaid Pension Expenses (Included in other assets)
Provision for Retirement Benefits

$ (1,855)

2,005 

150 

840 

990 

1,010 

$ (20)

¥ (151,871)

180,112 

28,241 

57,894 

86,135 

87,727 

¥ (1,592)

Millions of Yen

2011

¥ (154,287)

166,760 

12,473 

69,858 

82,331 

83,995 

¥ (1,663)

Millions of
U.S. Dollars

20112010

Service Cost
Interest Cost
Expected Return on Plan Assets
Recognized Actuarial Loss
Other
Net Periodic Benefit Costs

$ 38 

34 

(99)

133 

4 

$ 111 

¥ 3,187 

2,867 

(2,233)

14,880 

318 

¥ 19,020 

Millions of Yen

2011

¥ 3,222 

2,861 

(8,310)

11,110 

402 

¥ 9,287 

(2) The components of net periodic benefit costs for the fiscal years ended March 31, 2011 and 2010, were as follows:

2010

Discount Rate
Expected Rate of Return on Plan Assets
Method of Attributing the Projected Benefits to Periods of Services
Recognition Period of Actuarial Loss

1.9%

1.4%

Mainly point basis

9 years

2011

1.9%

4.6%

Mainly point basis

9 years

(3) Assumptions used for the fiscal years ended March 31, 2011 and 2010, were as follows:

(1) The funded status for employees’ retirement benefits as of March 31, 2011 and 2010, consisted of the following:

Millions of
U.S. Dollars

20112010

Provision for Reimbursement of Deposits
Provision for Possible Losses Related to Land Trust
Other
Total

$ 63 

115 

5 

$ 184 

¥ 5,105 

6,462 

454 

¥ 12,022 

Millions of Yen

2011

¥ 5,255 

9,612 

468 

¥ 15,335 

Provision for contingent losses as of March 31, 2011 and 2010 consisted of the following:

17. Provision for Contingent Losses



182

Financial Data: Notes to Consolidated Financial Statements 

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

Fi
na

nc
ia

lS
um

m
ar

y/
Fo

rm
er

C
hu

o
M

its
ui

Tr
us

t
G

ro
up

Fi
na

nc
ia

lD
at

a/
Fo

rm
er

C
hu

o
M

its
ui

Tr
us

t
H

o
ld

in
g

s,
In

c.

Fi
na

nc
ia

lD
at

a/
Th

e
C

hu
o

M
its

ui
Tr

us
ta

nd
Ba

nk
in

g
C

om
pa

ny
,L

im
ite

d

Fi
na

nc
ia

lD
at

a/
Ch

uo
M

its
ui

As
se

tT
ru

st
an

d
Ba

nk
in

g
Co

m
pa

ny
,L

im
ite

d

Ba
se

lII
Q

ua
lita

tiv
eD

isc
los

ur
eD

at
a/

Fo
rm

er
C

hu
o

M
its

ui
Tr

us
t

G
ro

up

Ba
se

lII
Q

ua
nt

ita
tiv

eD
isc

los
ur

eD
at

a/
Fo

rm
er

C
hu

o
M

its
ui

Tr
us

t
H

o
ld

in
g

s,
In

c.

Ba
se

lII
Q

ua
nt

ita
tiv

eD
isc

los
ur

eD
at

a/
Th

e
C

hu
o

M
its

ui
Tr

us
ta

nd
Ba

nk
in

g
C

om
pa

ny
,L

im
ite

d

Ba
se

lII
Q

ua
nt

ita
tiv

eD
isc

los
ur

eD
at

a/
Ch

uo
M

its
ui

As
se

tT
ru

st
an

d
Ba

nk
in

g
Co

m
pa

ny
,L

im
ite

d

18. Commitments and Contingent Liabilities

(1) CMTB and certain consolidated subsidiaries issue com-

mitments to extend credit and establish credit lines for

overdrafts by making agreements to meet the financing

needs of their customers. The total balance of unused

commitment lines as of March 31, 2011 and 2010, was

¥2,759,342 million ($33,185 million) and ¥2,470,526 million,

respectively, of which commitment lines whose maturities

are less than one year were ¥2,607,273 million ($31,356 mil-

lion) and ¥2,320,327 million, respectively.

Many of these commitment lines expire without being

drawn. As such, the total balance of unused commitment

lines does not necessarily impact future cash flows of

CMTB and certain consolidated subsidiaries. Furthermore,

many commitment lines contain provisions that allow

CMTB and certain consolidated subsidiaries to refuse to

advance funds to the customers or reduce the contract

amount of the commitment lines under certain conditions.

CMTB and certain consolidated subsidiaries may also

request customers to provide collateral, if necessary, such

as real estate or securities on the execution date of the

contract. After the execution date, CMTB and certain con-

solidated subsidiaries periodically monitor the customers’

creditworthiness over the term of the contracts in accor-

dance with internal policies, and take measures to manage

the credit exposures such as revising the terms of the con-

tracts, if necessary.

(2) Under certain trust agreements, repayments of the prin-

cipal of the customers’ trust assets are guaranteed by

CMTB. Regarding guaranteed trusts, CMTB guaranteed

the principal amount of ¥883,457 million ($10,624 million)

and ¥1,024,773 million for certain money trusts as of March

31, 2011 and 2010, respectively, and ¥226,456 million

($2,723 million) and ¥357,078 million for loan trusts as of

March 31, 2011 and 2010, respectively.

19. Equity

Japanese companies are subject to the Companies Act

of Japan (the “Companies Act”). The significant provisions

in the Companies Act that affect financial and accounting

matters are summarized below:

(1) Dividends

Under the Companies Act, companies can pay dividends

at any time during the fiscal year in addition to the year-end

dividend upon resolution at the shareholders meeting. For

companies that meet certain criteria such as: 1) having a

Board of Directors, 2) having independent auditors, 3) hav-

ing a Board of Corporate Auditors, and 4) where the term of

service of the directors under the company’s article of incor-

poration is prescribed as one year rather than two years for

a normal term, the Board of Directors may declare divi-

dends (except for dividends in kind) at any time during fiscal

year if the company has so prescribed in its articles of incor-

poration. However, CMTB cannot do so because it does not

meet all the above criteria.

The Companies Act permits companies to distribute div-

idends-in-kind (non-cash assets) to shareholders subject to

certain limitation and additional requirements. Semiannual

interim dividends may also be paid once a year upon reso-

lution by the Board of Directors if the articles of incorpora-

tion of the company so stipulate. The Companies Act

provides certain limitations on the amounts available for

dividends or the purchase of treasury stock.
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Issued Shares
Common Stock ¥3.09 ($0.03)2,595,958 

Number of Shares (Thousands) Per Share

DecreaseIncrease
Outstanding
at the End of

Previous Period
Authorized

Outstanding
at the End of

Current Period

Fiscal Year-
end Cash
Dividend

——2,595,958 3,911,104 

Class of stock

Issued shares and Treasury stock as of March 31, 2011, consisted of the following:

Issued shares and Treasury stock as of March 31, 2010, consisted of the following:

Issued Shares
Common Stock
Class I Convertible Preferred Stock

Second Series
Third Series

Treasury Stock
Class I Convertible Preferred Stock

Second Series
Third Series

¥3.66  

—

—

—

—

2,595,958 

—

—

—

—

Number of Shares (Thousands) Per Share

DecreaseIncrease
Outstanding
at the End of

Previous Period
Authorized

Outstanding
at the End of

Current Period

Fiscal Year-
end Cash
Dividend

—

93,750 

133,281 

93,750

133,281

908,125 

—

—

93,750

133,281

1,687,833 

93,750 

133,281 

—

—

3,911,104 

362,941

Class of stock

(2) Increases/decreases and transfer of capital stock,

reserve and surplus

The Banking Law of Japan requires that an amount

equal to 20% of dividends must be appropriated as a legal

reserve (a component of retained earnings) or as addition-

al paid-in capital (a component of capital surplus) depend-

ing on the equity account charged upon the payment of

such dividends until the total of aggregate amount of

legal reserve and additional paid-in capital equals 100% of

the capital stock. The Companies Act also provides that

capital stock, legal reserve, additional paid-in capital,

other capital surplus and retained earnings can be trans-

ferred among the accounts under certain conditions upon

resolution of the shareholders.

(3) Treasury stock and treasury stock acquisition rights 

The Companies Act also provides for companies to pur-

chase treasury stock and dispose of such treasury stock by

resolution of the Board of Directors. The amount of treas-

ury stock purchased cannot exceed the amount available

for distribution to the shareholders which is determined by

specific formula.

Under the Companies Act, stock acquisition rights are

presented as a separate component of equity.

The Companies Act also provides that companies can

purchase both treasury stock acquisition rights and treas-

ury stock. Such treasury stock acquisition rights are pre-

sented as a separate component of equity or deducted

directly from stock acquisition rights.

20. Issued Shares and Treasury Stock

Pursuant to the provisions of the Company’s Articles of Incorporation, CMTB, acquired all relevant preferred stock on August 1, 2009, subscribed by CMTH, and issued CMTB’s
common stocks to CMTH in exchange for these preferred stocks. CMTB subsequently cancelled all the relevant preferred stocks immediately after obtaining these stocks.
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21. Other Interest Income and Expenses

23. Other Ordinary Income and Expenses

Millions of
U.S. Dollars

20112010

Interest on Due from Banks
Interest on Interest Rate Swaps
Interest on Monetary Claims Bought
Other
Total

$ 5 

35 

13 

4 

$ 58 

¥ 177 

1,998 

1,351 

271 

¥ 3,798 

Millions of Yen

2011

¥ 441 

2,948 

1,155 

356 

¥ 4,901 

(1) Other interest income for the fiscal years ended March 31, 2011 and 2010, consisted of the following:

22. Trust Fees

CMTB receives fees for controlling and managing trust properties held under trust agreements between it and its clients.

Millions of
U.S. Dollars

20112010

Gains on Foreign Exchange
Gains on Sales and Redemption of Bonds
Gains on Derivatives
Other
Total

$ 2 

432 

—

0 

$ 435 

¥ 1,283 

21,764 

2,566 

1,890 

¥ 27,505 

Millions of Yen

2011

¥ 231 

35,981 

—

11 

¥ 36,224 

(1) Other ordinary income for the fiscal years ended March 31, 2011 and 2010, consisted of the following:

Millions of
U.S. Dollars

20112010

Interest on Bonds Payable
Interest on Payables under Repurchase Agreements and 

Payables under Securities Lending Transactions
Other
Total

$ 91 

30 

59 

$ 182 

¥ 7,512 

3,500 

6,929 

¥ 17,943 

Millions of Yen

2011

¥ 7,642 

2,537 

4,983 

¥ 15,163 

(2) Other interest expenses for the fiscal years ended March 31, 2011 and 2010, consisted of the following:

Millions of
U.S. Dollars

20112010

Losses on Sales and Redemption of Bonds
Losses on Derivatives
Other
Total

$ 103 

5 

1 

$ 110 

¥ 8,245 

—

73 

¥ 8,318 

Millions of Yen

2011

¥ 8,611 

472 

143 

¥ 9,228 

(2) Other ordinary expenses for the fiscal years ended March 31, 2011 and 2010, consisted of the following:
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Millions of
U.S. Dollars

20112010

Losses on Sales of Loans
Write-off of Loans
Losses on Sales of Stocks and Other Securities
Losses on Devaluation of Stocks and Other Securities
Losses on Money Held in Trust
Provision of Allowance for Loan Losses
Losses on Disposal of Tangible Fixed Assets
Losses on Impairment of Fixed Assets
Management Integration Expenses
Other
Total

$ —

38 

74 

80 

—

—

8 

6

34

238 

$ 481 

¥ 7 

10,339 

1,578 

2,238 

24 

363 

500 

41

428

20,601 

¥ 36,123 

Millions of Yen

2011

¥ —

3,173 

6,219 

6,692 

—

—

745 

522

2,891

19,798 

¥ 40,044 

(2) Other expenses for the fiscal years ended March 31, 2011 and 2010, consisted of the following:

24. Other Income and Expenses

Millions of
U.S. Dollars

20112010

Gains on Sales of Stocks and Other Securities
Gains on Money Held in Trust
Net Reversal of Allowance for Loan Losses
Recoveries of Written-off Claims
Gain on Disposal of Tangible Fixed Assets
Other
Total

$ 189 

1 

9 

83 

1

74 

$ 360 

¥ 16,052 

168 

—

2,147 

234

7,249 

¥ 25,852 

Millions of Yen

2011

¥ 15,778 

115 

762 

6,926 

141

6,233 

¥ 29,956 

(1) Other income for the fiscal years ended March 31, 2011 and 2010, consisted of the following:
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25. Income Taxes

CMTB and its domestic consolidated subsidiaries are

subject to Japanese national and local income taxes

which, in the aggregate, resulted in a normal effective

(2) A reconciliation between the normal effective statutory tax rate and the actual effective tax rates reflected in the

accompanying consolidated statements of operations for the fiscal years ended March 31, 2011 and 2010, was as follows:

statutory tax rate of approximately 40.63% for the fiscal

years ended March 31, 2011 and 2010.

Millions of
U.S. Dollars

20112010

Deferred Tax Assets:
Allowance for Loan Losses
Tax Loss Carry-forwards
Securities
Valuation Difference on Available-for-sale Securities
Provision for Retirement Benefits
Other
Valuation Allowance
Total Deferred Tax Assets

Deferred Tax Liabilities:
Valuation Difference on Available-for-sale Securities
Gains on Return of Securities from Employee Retirement Benefit Trusts
Deferred Gains or Losses on Hedges
Other
Total Deferred Tax Liabilities

Net Deferred Tax Assets

$ 283 

1,021 

188 

143 

42 

607 

(419)

1,867 

(50)

(105)

(17)

(48)

(222)

$ 1,645 

¥ 28,832 

160,068 

12,770 

—

2,851 

53,575 

(87,919)

170,180 

(13,856)

(8,799)

—

(5,028)

(27,683)

¥ 142,496 

Millions of Yen

2011

¥ 23,561 

84,934 

15,680 

11,924 

3,515 

50,532 

(34,851)

155,294 

(4,212)

(8,799)

(1,464)

(3,998) 

(18,474)

¥ 136,819 

2010

Normal Effective Statutory Tax Rate
Valuation Allowance
Nontaxable Dividends Received
Other, Net
Actual Effective Tax Rate

40.63%

(5.80)

(0.37)

0.24

34.70%

2011

40.63%

(3.83)

(0.45)

(1.64)

34.69%

(1) The tax effects of significant temporary differences and loss carry-forwards, which resulted in deferred tax assets and lia-

bilities as of March 31, 2011 and 2010, were as follows:
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2010

TotalOtherEquipment

Millions of Yen

2011

TotalOtherEquipment

Acquisition Cost
Accumulated Depreciation
Net Leased Property

¥ 45 

37 

¥ 7 

¥ —

—

¥ —

¥ 45 

37 

¥ 7 

¥ 13 

11 

¥ 1 

¥ —

—

¥ —

¥ 13 

11 

¥ 1 

Millions of U.S. Dollars

2011

TotalOtherEquipment

Acquisition Cost
Accumulated Depreciation
Net Leased Property

$ 0 

0 

$ 0 

$ —

—

$ —

$ 0 

0 

$ 0 

Millions of
U.S. Dollars

20112010

Obligations under Finance Leases:
Due within One Year
Due after One Year

Total

$ 0 

0 

$ 0 

¥ 6 

2 

¥ 8 

Millions of Yen

2011

¥ 1 

0 

¥ 2 

Millions of
U.S. Dollars

20112010

Depreciation Expense
Interest Expense
Total

$ 0 

0 

$ 0 

¥ 9 

0 

¥ 9 

Millions of Yen

2011

¥ 4 

0 

¥ 5 

26. Leases

Lessee

Total lease payments under finance lease arrangements

that do not transfer ownership of the leased property to the

lessee were ¥5 million ($0 million) and ¥11 million for the fis-

cal years ended March 31, 2011 and 2010, respectively.

Pro forma information on leased property such as acqui-

sition cost and accumulated depreciation and obligations

under finance leases as of March 31, 2011 and 2010, and the

related depreciation expense and interest expense under

finance leases for the fiscal years ended March 31, 2011 and

2010, on an “as if capitalized” basis were as follows:

Depreciation expense and interest expense, which were not reflected in the accompanying consolidated statements of

operations, were computed by the straight-line method and the interest method, respectively.

The minimum rental commitments under noncancellable operating leases as of March 31, 2011 and 2010, were as follows:

Millions of
U.S. Dollars

20112010

Due within One Year
Due after One Year
Total

$ 3 

1 

$ 5 

¥ 341 

435 

¥ 777 

Millions of Yen

2011

¥ 309 

137 

¥ 447 
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27. Financial Instruments, Securities and Money Held in Trust

Financial Instruments

1. Outline of Financial Instruments

(1) Group Policy for Financial Instruments

With CMTH in a pivotal position as bank holding compa-

ny, CMTB Group is engaged in a range of financial service

businesses including trust banking business by CMTB cred-

it guarantee business by CMTB’s subsidiaries, and credit

card business. To facilitate these businesses, CMTB Group

is holding financial assets such as loans and bills discount-

ed and securities, while funding by accepting savings

deposits. The policies as well as measures regarding how

to manage or fund financial assets and liabilities are deter-

mined primarily under the annual plans prepared by each

Group company. Risks associated with the Group-wide

financial assets and liabilities are monitored by CMTH.

CMTB is monitoring its respective risks while implementing

comprehensive Asset-Liability Management (ALM).

Meanwhile CMTB is engaged in derivative transactions in

an effort to contain market risk and other risks associated

with its assets and liabilities within the level commensurate

with its management capacity.

(2) Content of Financial Instruments and Risks Arising from

1) Credit Risk

CMTB Group’s credit arrangement involves loans to

corporate and individual customers, along with invest-

ment in shares and bonds issued by its client companies

and derivative transactions. Such credit arrangement is

exposed to credit risk of the borrowers, investees and

counterparties in the event of deterioration in their

financial condition.

2) Market Risk

In the course of trading and investment activities,

CMTB Group handles financial instruments including

equity securities, investment trusts, investments in silent

partnership, foreign securities, foreign exchanges and

derivatives, in addition to a portfolio of domestic bonds

consisting of primarily the Japanese government bonds.

These financial instruments are exposed to the market risk

of fluctuations in interest rates, foreign exchange rates,

and market prices of securities as well as volatility. Some

of these financial instruments are less liquid than listed

equity securities and government bonds and thus more

prone to market fluctuations.

One of CMTB Group’s main sources of earnings is the

spread between the interest income from loans and secu-

rities, etc. and interest expenses on deposits, etc., which is

exposed to the interest rate risk that such profit can be

compromised by the magnitude and timing of fluctua-

tions in investment interest rate and funding interest rate.

3) Liquidity Risk on Fund Raising

CMTB Group raises funds primarily through savings

deposits from domestic corporate and individual cus-

tomers, along with repurchase agreements in bond

lending market, borrowed money and issuance of corpo-

rate bonds. These financing activities are exposed to the

liquidity risk that financing could become costlier or

more restricted due to the circumstances including dete-

rioration in CMTB Group’s financial condition or busi-

ness results, bad reputation of CMTB Group, worsening

economic environment and lowering market liquidity.

4) Purposes for Derivative Transactions

(a) Banking Accounts

In banking accounts, CMTB Group enters into

derivative transactions for the purpose of hedging

interest rates, currency exchange, and other risks per-

taining to CMTB Group’s assets and liabilities.

In principle, mark-to-market accounting is applied

to the banking account derivative transactions into

which CMTB Group enters. Within hedged derivative

transactions entered into for hedging purposes,

hedge accounting is applied to transactions deemed

to have high hedge effectiveness, and the deferral

hedge method, the fair value hedge method, and

interest rate swaps meeting certain conditions

method are applied.
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(b) Trading Accounts

In trading accounts, CMTB Group engages in deriv-

ative transactions primarily as a means of earning from

short-term price fluctuations. CMTB Group also pro-

vides its customers with a broad range of high-value-

added products and financial risk management

methods based on these transactions. Before entering

into such a transaction, CMTB Group endeavors to

ensure that customers have sufficient understanding of

the content and risks entailed in such transactions.

(3) Risk Management for Financial Instruments

CMTB sets out basic framework of risk management in

the Rules for Risk Management, establishing the Risk

Management Department which as a risk management

coordinating function and striving to achieve adequate risk

management.

1) Credit Risk Management

CMTB’s basic policy for managing credit risk associated

with transactions involving credit arrangement is set out in

the Rules for Credit Risk Management, while specific pro-

cedures such as a rating system, assessment of assets and

centralized credit risk management are set out in the

Rules for Corporation Credit Rating and other rules.

To determine whether to provide credit for individual

cases, the Credit Supervision Department independent

of the Marketing Department is conducting rigorous

credit assessment and reviews in terms of the criteria

including purpose of loans, repayment capability, collat-

eral effect and profitability on case-by-case basis.

Credit lines for derivative and other transactions are

established through strict procedures, in accordance

with trading standards provided separately. The compli-

ance status of such credit lines and other conditions is

appropriately monitored.

2) Market Risk Management

(a) Market Risk Management

With regard to market risk, CMTB maintains a basic

policy through its Rules for Market Risk Management

and follows Regulations for Market Risk Management

to reinforce and control accurate hedging techniques

and risk. An independent check system has been

established whereby the divisions that execute trans-

actions are clearly separate from the divisions that

process the transactions, and overall management of

market risk is consolidated under the Risk

Management Department, which is independent of

both the front and back offices and pinpoints the sta-

tus of activities undertaken by both office categories.

This department identifies and analyzes group-wide

risk, tracks compliance with risk limits and reports to

the director in charge on a daily basis and to the

Executive Committee on a monthly basis.

Risks arising from the fluctuations of investment

interest rate and funding interest rate, are managed

by the ALM at CMTB. For the purpose of ALM, the

Financial Planning Department supervises overall

ALM operations, and the Risk Management

Department is responsible for management and

analysis relating to ALM, such as risk monitoring. The

Risk Management Department is engaged in day-to-

day monitoring by using gap analysis and interest

rate sensitivity analysis based on the comprehensive

grasp of interest rates and terms/maturities of finan-

cial assets and liabilities, which are reported monthly

to the ALM Committee established with the purpose

to discuss matters regarding ALM. The ALM

Committee also discusses the matters including the

corporate policy for market-related transactions,

development of cash planning and implementation

of hedging operation.
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(b) Quantitative Information Regarding Market Risk

a) Financial Instruments Held in Banking Account

CMTB calculates the Value at Risk (VaR) of financial

instruments held in banking account by historical sim-

ulation method (confidence interval: 99%, holding

period: set in accordance with the components of

instruments (maximum one year), and observation

period: 3 years). As of March 31, 2011, the total

amount of market risks (estimated loss) for financial

instruments held in banking account was ¥218.6 billion

($2.6 billion). CMTB conducts the back testing in order

to compare the VaR calculated by model with the

actual profits and losses. Through the results of the

back testing in 2010, it confirms that the model covers

the market risks precisely enough. Nonetheless, VaR

measures the market risks under a certain event prob-

ability calculated statistically on the basis of the histor-

ical market volatility and it could not cover the market

risk in case market environment changes drastically.

b) Financial Instruments Held in Trading Account

CMTB calculates the Value at Risk (VaR) of financial

instruments held in trading account by historical sim-

ulation method (confidence interval: 99%, holding

period :10 days, and observation period: 3 years). As

of March 31, 2011, the total amount of market risks

(estimated loss) for financial instruments held in trad-

ing account was ¥0.1 billion ($0.0 billion).

CMTB conducts the back testing in order to com-

pare the VaR calculated by model with the actual prof-

its and losses. Through the results of the back testing

in 2010, it confirms that the model covers the market

risks precisely enough. Nonetheless, VaR measures

the market risks under a certain event probability cal-

culated statistically on the basis of the historical mar-

ket volatility and it could not cover the market risk in

case market environment changes drastically.

3) Liquidity Risk Management on Fund Raising

CMTB’s basic policy for managing liquidity risk is set

out in the Rules for Cash Flow Risk Management.

Liquidity risk is managed by Risk Management

Department that monitors compliance with the prede-

termined guidelines on funding gap, while contingency

procedures are in place to enable flexible responses in

the event of an emergency.

(4) Supplementary Explanation Concerning Fair Values of

Financial Instruments

Fair values of financial instruments are based on quoted

prices in active markets. If a quoted price is not available,

other rational valuation techniques are used instead.

Calculation of such fair value involves certain assumptions,

and could vary when different assumptions are employed.
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2. Fair Value of Financial Instruments

The carrying amount on the consolidated balance sheets

and fair value of financial instruments as of March 31, 2011

and 2010 as well as the differences between these values

are described below. Financial instruments such as unlisted

Japanese stocks whose fair values are not readily deter-

minable are not included in the table (See Notes B).

(1) Cash and Cash Equivalents
(2) Due from Banks Other than 

Due from the Bank of Japan
(3) Call Loans and Bills Bought
(4) Receivables under Securities 

Borrowing Transactions
(5) Monetary Claims Bought (*1)
(6) Trading Assets

Trading Securities
(7) Money Held in Trust
(8) Securities

Held-to-maturity Debt Securities
Other Securities

(9) Loans and Bills Discounted
Allowance for Loan Losses (*1)

Total Assets
(1) Deposits
(2) Call Money and Bills Sold
(3) Payables under Securities 

Lending Transactions
(4) Borrowed Money
(5) Bonds Payable
(6) Due to Trust Account
Total Liabilities
Derivative Transactions (*2)

To which Hedge Accounting 
is Not Applied
To which Hedge Accounting 
is Applied

Total Derivative Transactions

$ —

—

—

—

6 

—

—

(1)

—

700

$ 705

$ 417 

—

—

46 

62 

—

$ 526

$ —

—

$ —

$ 5,270 

443 

83 

112 

1,207 

291 

24 

2,987 

37,622 

106,744

$ 154,789 

$ 116,445 

2,994 

13,970 

8,211 

3,276 

9,641 

$ 154,539

$ 63

97

$ 161

Millions of U.S. DollarsMillions of Yen

Carrying
Amount Fair Value Unrealized

Gain (Losses)
Carrying
Amount Fair Value Unrealized

Gain (Losses)

$ 5,270 

443 

83 

112 

1,200 

291 

24 

2,989 

37,622 

106,605 

(562)

106,043

$ 154,084 

$ 116,027 

2,994 

13,970 

8,165 

3,214 

9,641 

$ 154,013

$ 63

97

$ 161

¥ —

—

—

—

571 

—

—

(138)

—

58,243 

¥ 58,675 

¥ 34,748 

—

—

3,827 

5,229 

—

¥ 43,805 

¥ —

—

¥ —

¥ 438,270 

36,872 

6,936 

9,378 

100,413 

24,273 

2,065 

248,433 

3,128,343 

8,875,778 

¥ 12,870,765 

¥ 9,682,445 

248,956 

1,161,653 

682,810 

272,476 

801,657 

¥ 12,849,999 

¥ 5,318 

8,080 

¥ 13,399 

¥ 438,270 

36,872 

6,936 

9,378 

99,842 

24,273 

2,065 

248,572 

3,128,343 

8,864,266 

(46,731)

8,817,534 

¥ 12,812,089 

¥ 9,647,696 

248,956 

1,161,653 

678,983 

267,247 

801,657 

¥ 12,806,194 

¥ 5,318 

8,080 

¥ 13,399 

March 31, 2011

(*1) General as well as specific allowance for loan losses in respect of loans and bills discounted is excluded. As allowances for loan losses in respect of monetary claims bought
are immaterial, it is deducted from the carrying amount.

(*2) Derivative transactions included in trading assets and trading liabilities or other assets and other liabilities are collectively indicated.
Receivables and payables incurred by derivative transactions are presented in net. Net payables are presented in parenthesis.
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(1) Cash and Cash Equivalents
(2) Due from Banks Other than 

Due from the Bank of Japan
(3) Call Loans and Bills Bought (*1)
(4) Receivables under Securities 

Borrowing Transactions
(5) Monetary Claims Bought (*1)
(6) Trading Assets

Trading Securities
(7) Money Held in Trust
(8) Securities

Held-to-maturity Debt Securities
Other Securities

(9) Loans and Bills Discounted
Allowance for Loan Losses (*1)

Total Assets
(1) Deposits
(2) Call Money and Bills Sold
(3) Payables under Securities 

Lending Transactions
(4) Borrowed Money
(5) Bonds Payable
(6) Due to Trust Account
Total Liabilities
Derivative Transactions (*2)

To which Hedge Accounting 
is Not Applied
To which Hedge Accounting 
is Applied

Total Derivative Transactions

¥ —

—

13 

—

56 

—

—

(131)

—

61,249 

¥ 61,187 

¥ 39,436 

—

—

4,074 

3,093 

—

¥ 46,603 

¥ —

—

¥ —

¥ 225,570 

24,286 

9,884 

1,521 

98,655 

50 

2,234 

659,794 

3,537,062 

8,951,323 

¥ 13,510,383 

¥ 9,166,916 

217,161 

1,702,697 

1,221,320 

237,844 

995,612 

¥ 13,541,553 

¥ (3,749)

8,905 

¥ 5,156 

Millions of Yen

Carrying
Amount Fair Value Unrealized

Gain (Losses)

¥ 225,570 

24,286 

9,871 

1,521 

98,598 

50 

2,234 

659,925 

3,537,062 

8,941,948 

(51,873)

8,890,074 

¥ 13,449,196 

¥ 9,127,480 

217,161 

1,702,697 

1,217,246 

234,750 

995,612 

¥ 13,494,949 

¥ (3,749)

8,905 

¥ 5,156 

March 31, 2010

(*1) General as well as specific allowance for loan losses in respect of Call loans and bills bought, loans and bills discounted is excluded. As allowances for loan losses in respect
of monetary claims bought are immaterial, it is deducted from the carrying amount.

(*2) Derivative transactions included in trading assets and trading liabilities or other assets and other liabilities are collectively indicated.
Receivables and payables incurred by derivative transactions are presented in net. Net payables are presented in parenthesis.
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Assets

(1) Cash and cash equivalents and (2) Due from banks

other than due from Bank of Japan

Deposits without maturity are stated at their carrying

amounts as their fair values approximate carrying

amounts. Deposits with maturities with shorter deposit

terms (within one year) are stated at their carrying amounts

as their fair values approximate carrying amounts.

(3) Call loans and bills bought and (4) Receivables under

securities borrowing transactions

These are subject to shorter agreed periods (within one

year), and are stated at their acquisition costs as their fair

values approximate acquisition costs.

(5) Monetary claims bought

Of the monetary claims bought, beneficiary certificates

representing interest in a trust holding loan receivables

are stated at the prices quoted by brokers. Other mone-

tary claims bought with shorter agreed periods (within one

year), are stated at their acquisition costs as their fair val-

ues approximate acquisition costs.

(6) Trading assets

Securities including bonds held for trading purposes are

stated at the prices quoted by Japan Securities Dealers

Association.

(7) Money held in trust

Securities comprising trust assets in money held in trust

are stated at the prices quoted by brokers.

(8) Securities

Of securities of various categories; (i) equity securities

are stated at the prices quoted on the stock exchanges:

(ii) privately offered corporate bonds are stated at the val-

ues calculated by discounting principal and interest by

the interest rate reflecting credit risk, by category based

on internal rating and term, (iii) other bonds are stated at

the prices published by Japan Securities Dealers

Association or the prices quoted by brokers.

Investment trust beneficiary certificates are stated at the

official reference price published by securities investment

trust and management firms.

Following an examination of the recent market environ-

ment, market values of floating-rate Japanese government

bonds (JGBs) are believed to remain inappropriate to be

treated as their fair values. Therefore reasonably assessed

values of floating-rate JGBs are recorded as the carrying

amount for the year ended March 31, 2010. Thus com-

pared with the cases where market prices are recorded as

the carrying amounts, “Securities” increased by ¥8,013

million, “Deferred tax assets” decreased by ¥3,255 million,

while “Valuation difference on available-for-sale securi-

ties” increased by ¥4,757 million.

Reasonably assessed values of floating-rate JGBs are deter-

mined based on the discounted cash flow method. Price-

determining variables include JGB yield and its volatility.

(9) Loans and bills discounted

Of loans and bills discounted, those with floating rates

reflect market rates at short intervals, whose fair values

approximate acquisition costs unless borrowers’ creditwor-

thiness changes significantly after the loans are made, and

acquisition costs are stated as the fair values. Meanwhile,

those with fixed rates are stated at the fair values, as calcu-

lated by discounting principal and interest by the interest

rate reflecting credit risk by category based on the nature

of loan, internal rating and term. Those loans with shorter

contract periods (within one year) are stated at acquisition

cost which approximate their fair values. Claims under legal

bankruptcy, virtual bankruptcy and possible bankruptcy,

whose expected amounts of loan losses are calculated

based on the expected recoverable amounts from their

collateral or guarantee, are stated at their acquisition costs

at the consolidation date less the current expected amount

of loan losses, which approximate their fair values. Of loans

and bills discounted, those without scheduled due dates

thanks to the special conditions such as the ones limiting

the loan amounts within the values of pledged assets, are

stated at acquisition costs which are assumed to approxi-

mate their fair values because of the estimated repayment

period and interest rate conditions, etc.

Notes: A. Calculation method of fair values of financial instruments
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Liabilities

(1) Deposits

For demand deposits, the amount payable (carrying

amount) in case demand is made on the consolidation

date is treated as their fair value. Meanwhile for time

deposits, present values calculated by discounting future

cash flows by category based on terms, etc., by the inter-

est rate applicable to newly deposited savings are

deemed to be their fair values. For time deposits with

shorter deposit terms (within one year) and those with

floating rates, carrying amounts approximate fair values,

and thus quoted as such.

Negotiable certificates of deposit are all with shorter

deposit terms (within one year) and are stated at their car-

rying amounts which approximate their fair values.

(2) Call money and bills sold and (3) Payables under securi-

ties lending transactions

These are subject to shorter contract periods (within

one year), and are stated at their acquisition costs as their

fair values approximate acquisition costs.

(4) Borrowed money

Borrowings are stated at their present values, as calcu-

lated by discounting principal and interest by the interest

rate assumed for similar borrowings. Those borrowings

with shorter agreed periods (within one year) are stated at

acquisition costs which approximate their fair values.

(5) Bonds payable

Bonds payable are stated at the prices quoted by Japan

Securities Dealers Association, or in the absence of such

market values, at their present values as calculated by dis-

counting principal and interest by the interest rate

assumed for the similar bond issues.

(6) Due to trust account

Due to trust account is stated at the amounts payable

(book value) in case demand is made on the consolida-

tion date.

Derivative transactions

The information regarding derivatives transactions is

included in Note 28 “Derivative Information.”

Notes: B. Financial instruments whose fair values are not readily determinable are listed below.

These items are not included in “Asset (8) Other securities” stated in fair value of financial instruments.

Fair Values of these items are not disclosed because there is no market price, and it is very difficult to identify fair values. 
Securities in subsidiaries and associated companies are not included in the table. 
(*) For the year ended March 31, 2011, impairment losses of ¥299 million ($3 million) on unlisted Japanese stock and ¥155 million ($1 million) on subscription certificates were posted. 

For the year ended March 31, 2010, impairment losses of ¥498 million on unlisted Japanese stock were posted.

Millions of
U.S. Dollars

20112010

Unlisted Japanese Stocks (*)
Subscription Certificates (*)
Foreign Securities
Total

$ 1,051

1,484

119

$ 2,655

¥ 89,417 

119,785 

8,735 

¥ 217,938 

Millions of Yen

2011

Carrying AmountCarrying AmountCarrying Amount

¥ 87,454

123,443

9,914

¥ 220,812

Category
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Notes: C. Scheduled redemption amount of monetary claims and securities with maturity after the balance sheet date.

Due from Banks
Call Loans and Bills Bought
Receivables under Securities 

Borrowing Transactions
Monetary Claims Bought
Securities

Held-to-maturity Debt Securities
Japanese Government Bonds
Japanese Corporate Bonds

Other Securities with Maturity
Japanese Government Bonds
Japanese Municipal Bonds
Japanese Corporate Bonds

Loans and Bills Discounted (*)
Total

Millions of Yen

2011

Three to
Five Years

One to
Three Years

Within
One Year

Over
Ten Years

Seven to
Ten Years

Five to
Seven Years

¥ —

—

—

—

349,649 

—

—

—

349,649 

273,742 

—

6,960 

493,778 

¥ 843,428 

¥ —

—

—

6,014 

476,629 

—

—

—

476,629 

261,234 

—

21,429 

466,573 

¥ 949,217 

¥ —

—

—

225 

527,909 

10,000 

—

—

517,909 

149,825 

154 

76,566 

986,954 

¥ 1,515,089 

¥ —

—

—

5 

1,003,670 

194,835 

135 

—

808,835 

496,153 

—

131,372 

1,552,986 

¥ 2,556,662 

¥ 409,611 

6,936 

9,378 

33,489 

110,272 

21,334 

—

—

88,938 

—

—

19,017 

3,052,750 

¥ 3,622,437 

¥ —

—

—

60,186 

483,874 

22,405 

—

22,405 

461,468 

88,295 

—

16,685 

2,014,269 

¥ 2,558,329 

(*) Of the loaned monies, ¥60,678 million ($729 million) that cannot envisage scheduled redemption amount such as claims under legal bankruptcy, virtual bankruptcy and pos-
sible bankruptcy, and ¥234,218 million ($2,816 million) without specified terms are not included.

Due from Banks
Call Loans and Bills Bought
Receivables under Securities 

Borrowing Transactions
Monetary Claims Bought
Securities

Held-to-maturity Debt Securities
Japanese Government Bonds
Japanese Corporate Bonds

Other Securities with Maturity
Japanese Government Bonds
Japanese Municipal Bonds
Japanese Corporate Bonds

Loans and Bills Discounted (*)
Total

Millions of Yen

2010

Three to
Five Years

One to
Three Years

Within
One Year

Over
Ten Years

Seven to
Ten Years

Five to
Seven Years

¥ —

—

—

—

398,784 

—

—

—

398,784

337,055

—

416

403,055

¥ 801,839

¥ —

—

—

674

263,942 

—

—

—

263,942

1,934

153

13,954

306,764

¥ 571,381

¥ —

—

—

1,009

1,058,822 

146,700 

—

—

912,122

379,993

—

77,383

864,238

¥ 1,924,069

¥ —

—

—

—

861,295 

79,623 

135 

—

781,671

499,179

—

113,344

1,752,678

¥ 2,613,974

¥ 215,035

9,884

1,521

24,522

689,482 

411,155 

399,155 

—

278,327

196,228

490

53,738

2,875,574

¥ 3,816,020

¥ —

—

—

72,748

422,067 

22,445 

—

22,445

399,622

129,151

—

15,107

2,401,545

¥ 2,896,361

(*) Of the loaned monies, ¥93,843 million that cannot envisage scheduled redemption amount such as claims under legal bankruptcy, virtual bankruptcy and possible bankrupt-
cy, and ¥241,533 million without specified terms are not included.
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Due from Banks
Call Loans and Bills Bought
Receivables under Securities 

Borrowing Transactions
Monetary Claims Bought
Securities

Held-to-maturity Debt Securities
Japanese Government Bonds
Japanese Corporate Bonds

Other Securities with Maturity
Japanese Government Bonds
Japanese Municipal Bonds
Japanese Corporate Bonds

Loans and Bills Discounted (*)
Total

Millions of U.S. Dollars

2011

Three to
Five Years

One to
Three Years

Within
One Year

Over
Ten Years

Seven to
Ten Years

Five to
Seven Years

$ —

—

—

—

4,205 

—

—

—

4,205 

3,292 

—

83 

5,938 

$ 10,143 

$ —

—

—

72 

5,732 

—

—

—

5,732 

3,141 

—

257 

5,611 

$ 11,415 

$ —

—

—

2 

6,348 

120 

—

—

6,228 

1,801 

1 

920 

11,869 

$ 18,221 

$ —

—

—

0 

12,070 

2,343 

1 

—

9,727 

5,966 

—

1,579 

18,676 

$ 30,747 

$ 4,926 

83 

112 

402 

1,326 

256 

—

—

1,069 

—

—

228 

36,713 

$ 43,565 

$ —

—

—

723 

5,819 

269 

—

269 

5,549 

1,061 

—

200 

24,224 

$ 30,767 

Notes: D. Amounts of repayment of Japanese corporate bonds, borrowed money and other interest-bearing liabilities,

scheduled after the consolidation date.

Deposits (*)
Call Money and Bills Sold
Payables under Securities 

Lending Transactions
Borrowed Money
Bonds Payable
Due to Trust Account
Total

Millions of Yen

2011

Three to
Five Years

One to
Three Years

Within
One Year

Over
Ten Years

Seven to
Ten Years

Five to
Seven Years

¥ 13,033 

—

—

—

40,000 

—

¥ 53,033 

¥ 64,817 

—

—

5,000 

—

—

¥ 69,817 

¥ 1,238,722 

—

—

65,165 

156,147 

—

¥ 1,460,035 

¥ 2,282,348 

—

—

20,489 

55,000 

—

¥ 2,357,837 

¥ 6,048,773 

248,956 

1,161,653 

588,328 

—

801,657 

¥ 8,849,369 

¥ —

—

—

—

16,100 

—

¥ 16,100 

Deposits (*)
Call Money and Bills Sold
Payables under Securities

Lending Transactions
Borrowed Money
Bonds Payable
Due to Trust Account
Total

Millions of Yen

2010

Three to
Five Years

One to
Three Years

Within
One Year

Over
Ten Years

Seven to
Ten Years

Five to
Seven Years

¥ 5,889

—

—

—

10,000 

—

¥ 15,889

¥ 63,046

—

—

5,000

70,650 

—

¥ 138,697

¥ 1,246,313

—

—

65,199

83,000 

—

¥ 1,394,513

¥ 2,456,425

—

—

18,122

55,000 

—

¥ 2,529,547

¥ 5,355,804

217,161

1,702,697

1,128,924

—

995,612

¥ 9,400,200

¥ —

—

—

—

16,100 

—

¥ 16,100

(*) Of deposits, demand deposits are included in “within one year.” Also deposits include current deposits.

(*) Of deposits, demand deposits are included in “within one year.” Also deposits include current deposits.
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Deposits (*)
Call Money and Bills Sold
Payables under Securities 

Lending Transactions
Borrowed Money
Bonds Payable
Due to Trust Account
Total

Millions of U.S. Dollars

2011

Three to
Five Years

One to
Three Years

Within
One Year

Over
Ten Years

Seven to
Ten Years

Five to
Seven Years

$ 156 

—

—

—

481 

—

$ 637 

$ 779 

—

—

60 

—

—

$ 839 

$ 14,897 

—

—

783 

1,877 

—

$ 17,559 

$ 27,448 

—

—

246 

661 

—

$ 28,356 

$ 72,745 

2,994 

13,970 

7,075 

—

9,641 

$ 106,426 

$ —

—

—

—

193 

—

$ 193 

Securities

In addition to “Securities” on the consolidated balance sheet, the following information includes other monetary

claims bought in Monetary claims bought and trading account securities and commercial papers in Trading assets.

Millions of 
U.S. Dollars

Valuation Difference
Reflected on the Statements of Income

20112010

Trading Securities $ (0)¥ (52)

Millions of Yen

2011

¥ (35)

March 31

1. Trading Securities

Unrealized Gains
(Losses)Fair Value

Securities with Unrealized Gains

Securities with Unrealized Losses
Total

Japanese Government Bonds
Japanese Corporate Bonds
Others
Subtotal
Others

¥ 0 

270 

1,012 

1,284 

(931)

¥ 353 

¥ 136 

22,676 

177,276 

200,090 

97,491 

¥ 297,581 

Millions of Yen

Carrying AmountType of Bond

¥ 135 

22,405 

176,263 

198,805 

98,422 

¥ 297,227 

March 31, 2011

2. Held-to-maturity Debt Securities

Unrealized Gains
(Losses)Fair Value

Securities with Unrealized Gains

Securities with Unrealized Losses
Total

Japanese Government Bonds
Japanese Corporate Bonds
Others
Subtotal
Others

¥ 2,265 

315 

683 

3,264 

(3,559)

¥ (294)

¥ 401,557 

22,761 

62,120 

486,438 

234,348 

¥ 720,787 

Millions of Yen

Carrying AmountType of Bond

¥ 399,291 

22,445 

61,436 

483,173 

237,908 

¥ 721,082 

March 31, 2010
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Unrealized Gains
(Losses)Fair Value

Securities with Unrealized Gains

Securities with Unrealized Losses
Total

Japanese Government Bonds
Japanese Corporate Bonds
Others
Subtotal
Others

$ 0 

3 

12 

15 

(11)

$ 4 

$ 1 

272 

2,132 

2,406 

1,172 

$ 3,578 

Millions of U.S. Dollars

Carrying AmountType of Bond

$ 1 

269 

2,119 

2,390 

1,183 

$ 3,574 

March 31, 2011

Unrealized Gains
(Losses)Acquisition Cost

Securities with Unrealized Gains

Securities with Unrealized Losses

Total

Japanese Stocks
Bonds

Japanese Government Bonds
Japanese Municipal Bonds
Japanese Corporate Bonds

Others
Subtotal
Japanese Stocks
Bonds

Japanese Government Bonds
Japanese Corporate Bonds

Others
Subtotal

¥ 92,656 

5,333 

2,696 

4 

2,632 

4,237 

102,228 

(54,439)

(18,308)

(16,993)

(1,315)

(32,757)

(105,506)

¥ (3,278)

¥ 199,111 

288,558 

152,281 

149 

136,127 

306,914 

794,585 

249,473 

1,265,852 

1,131,265 

134,586 

839,485 

2,354,812 

¥ 3,149,397 

Millions of Yen

Carrying AmountType of Bond

¥ 291,768 

293,892 

154,977 

154 

138,760 

311,152 

896,813 

195,033 

1,247,543 

1,114,272 

133,270 

806,728 

2,249,305 

¥ 3,146,119 

March 31, 2011

3. Available-for-sale Securities 

Unrealized Gains
(Losses)Acquisition Cost

Securities with Unrealized Gains

Securities with Unrealized Losses

Total

Japanese Stocks
Bonds

Japanese Government Bonds
Japanese Municipal Bonds
Japanese Corporate Bonds

Others
Subtotal
Japanese Stocks
Bonds

Japanese Government Bonds
Japanese Corporate Bonds

Others
Subtotal

¥ 118,025 

9,911 

8,333 

4 

1,573 

2,897 

130,834 

(45,019)

(13,549)

(12,242)

(1,306)

(25,210)

(83,779)

¥ 47,055 

¥ 243,680 

446,895 

310,926 

639 

135,328 

282,148 

972,723 

231,287 

1,374,873 

1,236,525 

138,348 

924,397 

2,530,558 

¥ 3,503,282 

Millions of Yen

Carrying AmountType of Bond

¥ 361,705 

456,806 

319,259 

644 

136,902 

285,046 

1,103,558 

186,268 

1,361,324 

1,224,282 

137,042 

899,186 

2,446,779 

¥ 3,550,337 

March 31, 2010
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Unrealized Gains
(Losses)Acquisition Cost

Securities with Unrealized Gains

Securities with Unrealized Losses

Total

Japanese Stocks
Bonds

Japanese Government Bonds
Japanese Municipal Bonds
Japanese Corporate Bonds

Others
Subtotal
Japanese Stocks
Bonds

Japanese Government Bonds
Japanese Corporate Bonds

Others
Subtotal

$ 1,114 

64 

32 

0 

31 

50 

1,229 

(654)

(220)

(204)

(15)

(393)

(1,268)

$ (39)

$ 2,394 

3,470 

1,831 

1 

1,637 

3,691 

9,556 

3,000 

15,223 

13,605 

1,618 

10,096 

28,320 

$ 37,876 

Millions of U.S. Dollars

Carrying AmountType of Bond

$ 3,508 

3,534 

1,863 

1 

1,668 

3,742 

10,785 

2,345 

15,003 

13,400 

1,602 

9,702 

27,051 

$ 37,836 

March 31, 2011

Gains (Losses) on
SalesSales Amount

Japanese Government Bonds ¥ 1,359¥ 400,515

Millions of Yen

Acquisition Cost
of Sales Amount

¥ 399,155

From April 1, 2010 to March 31, 2011

4. Held-to-maturity Debt Securities Sold during the Current Fiscal Year 

(Reason for sales)
Bonds were sold before maturity, in accordance with article 282, paragraph 1 of “Practical Guidelines on Accounting Standards for Financial Instruments” (JICPA Accounting
Standard Committee Report No.14).

Gains (Losses) on
SalesSales Amount

Japanese Government Bonds
Other
Total

¥ 1,247

1,852

¥ 3,099

¥ 200,169

4,027

¥ 204,196

Millions of Yen

Acquisition Cost
of Sales Amount

¥ 198,921

2,175

¥ 201,096

From April 1, 2009 to March 31, 2010

(Reason for sales)
Bonds were sold before maturity, in accordance with article 282, paragraph 1 of “Practical Guidelines on Accounting Standards for Financial Instruments” (JICPA Accounting
Standard Committee Report No.14) and sold with credit deterioration in accordance with article 83, paragraph 1 of the guidelines.

Gains (Losses) on
SalesSales Amount

Japanese Government Bonds $ 16$ 4,816

Millions of U.S. Dollars

Acquisition Cost
of Sales Amount

$ 4,800

From April 1, 2010 to March 31, 2011

Losses on SalesGains on Sales

Japanese Stocks
Bonds

Japanese Government Bonds
Japanese Corporate Bonds

Others
Total

¥ 2,929

3,134

3,129

4

4,243

¥ 10,307

¥ 16,220

9,691

9,310

380

25,497

¥ 51,410

Millions of Yen

Sales Amount

¥ 59,830

5,198,251

5,099,968

98,282

2,140,986

¥ 7,399,067

From April 1, 2010 to March 31, 2011

5. Available-for-sale Securities Sold during the Current Fiscal Year 
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Losses on SalesGains on Sales

Japanese Stocks
Bonds

Japanese Government Bonds
Japanese Corporate Bonds

Others
Total

¥ 974

2,096

2,093

3

1,771

¥ 4,842

¥ 17,754

7,747

7,417

329

11,548

¥ 37,049

Millions of Yen

Sales Amount

¥ 72,793

4,693,067

4,604,510

88,557

1,762,509

¥ 6,528,370

From April 1, 2009 to March 31, 2010

Losses on SalesGains on Sales

Japanese Stocks
Bonds

Japanese Government Bonds
Japanese Corporate Bonds

Others
Total

$ 35

37

37

0

51

$ 123

$ 195

116

111

4

306

$ 618

Millions of U.S. Dollars

Sales Amount

$ 719

62,516

61,334

1,181

25,748

$ 88,984

From April 1, 2010 to March 31, 2011

6. Impairment of Securities

Available-for-sale securities with fair value are consid-

ered as impaired if the fair value decreases significantly

below the acquisition cost and such decline is not consid-

ered as recoverable. The fair value is recognized as the

consolidated balance sheet amount and the amount of

impairment is accounted for as valuation loss for the cur-

rent fiscal year.

For the fiscal year ended  March 31, 2011,  Impairment

losses were ¥6,336 million ($76 million), which included

¥6,237 million ($75 million) of Japanese stocks and ¥99 mil-

lion ($1 million) of Japanese corporate bonds.

For the fiscal year ended March 31, 2010, Impairment

losses were ¥1,583 million, which includes ¥1,569 million of

Japanese stocks.

The internal policy on determining that decline in the

fair value represents a condition of “significant decline.”

Legal bankrupt/Virtual bankrupt/Possible bankrupt

issuers: Fair value is lower than acquisition cost.

Issuers requiring caution: Fair value is 30% or more

lower than acquisition cost.

Normal issuers: Fair value is 30% or more lower than

acquisition cost.

Within the normal issuers under the rules of self-assess-

ment above, when the fair value of which security is 30% or

more but less than 50% lower than acquisition cost, the

security is judged individually, and unless the decline in its

fair value below the cost is temporary, the security is

accounted as impaired. All others are considered as the

decline in fair value below the cost is other than tempo-

rary, and treated as impaired.

Legal bankrupt issuers: Issuers that are legally bankrupt

or formally declared bankrupt.

Virtual bankrupt issuers: Issuers that are not legally

bankrupt but regarded as substantially bankrupt.

Possible bankrupt issuers: Issuers that are not currently

bankrupt, but are perceived to have a high risk of falling

into bankruptcy.

Issuers requiring caution: Issuers that are identified for

close monitoring.

Normal issuers: Issuers other than the above four cate-

gories of issuers.
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Money Held in Trust

1. Money Held in Trust for Trading Purpose

There were no corresponding items as of March 31, 2011 and 2010.

2. Money Held in Trust being Held to Maturity 

There were no corresponding items as of March 31, 2011 and 2010.

Positive
Difference

Negative
DifferenceDifference

Other Money Held in Trust 

Millions of Yen

Acquisition CostCarrying Amount

¥ 2,065 ¥ 1,700 ¥ 364 ¥ 364 ¥ —

March 31, 2011

3. Other Money Held in Trust (other than for trading purpose and being held to maturity)

Note: Each of Positive Difference and Negative Difference is the components of Difference.

Note: Each of Positive Difference and Negative Difference is the components of Difference.

Positive
Difference

Negative
DifferenceDifference

Other Money Held in Trust 

Millions of Yen

Acquisition CostCarrying Amount

¥ 2,234 ¥ 1,694 ¥ 540 ¥ 540 ¥ —

March 31, 2010

Positive
Difference

Negative
DifferenceDifference

Other Money Held in Trust 

Millions of U.S. Dollars

Acquisition CostCarrying Amount

$ 24 $ 20 $ 4 $ 4 $ —

March 31, 2011

Note: Each of Positive Difference and Negative Difference is the components of Difference.
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Over-the-counter:
Interest Rate Swaps:

Fixed Rate Receipt, 
Floating Rate Payment
Floating Rate Receipt, 
Fixed rate Payment
Floating Rate Receipt, 
Floating Rate Payment

Interest Rate Swaptions:
Selling
Buying

Others:
Selling
Buying

Total

Millions of Yen

2011

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

2010

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

¥ 6,411,695 

6,399,587 

32,200 

80,400 
103,524 

56,747 
96,229 

—

¥ 5,625,450 

5,580,007 

32,200 

52,150 
61,459 

20,974 
60,974 

—

¥ 127,940 

(123,069)

2,644 

(1,763)
2,200 

(58)
57 

¥ 7,951 

¥ 127,940 

(123,069)

2,644 

454 
1,502 

7 
(2)

¥ 9,476 

¥ 5,210,194

5,134,979

32,200

57,150
77,078

56,551
95,920

—

¥ 3,794,889

3,747,950

32,200

37,750
45,329

56,498
95,920

—

¥ 148,272

(145,257)

2,821

(1,284)
1,565

(67)
67 

¥ 6,119 

¥ 148,272

(145,257)

2,821

161
1,051

143
(31)

¥ 7,162 

Over-the-counter:
Interest Rate Swaps:

Fixed Rate Receipt, 
Floating Rate Payment
Floating Rate Receipt, 
Fixed Rate Payment
Floating Rate Receipt, 
Floating Rate Payment

Interest Rate Swaptions:
Selling
Buying

Others:
Selling
Buying

Total

Millions of U.S. Dollars

2011

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

$ 77,109

76,964

387

966
1,245

682 
1,157

—

$ 67,654

67,107

387

627
739

252 
733

—

$ 1,538

(1,480)

31

(21)
26

(0)
0

$ 95

$ 1,538

(1,480)

31

5
18

0 
(0)

$ 113

Note: Fair value is calculated according to discounted present value, the option pricing model and other valuation techniques.

28. Derivatives Information

1. Derivatives to which Hedge Accounting is Not Applied

Contract or notional amount, fair value, unrealized gains (losses) and calculation method of fair value are as follows:

Note that contract or notional amounts do not represent the market risk exposure associated with the derivatives.

(1) Interest Rate Transactions
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Over-the-counter:
Currency Rate Swaps
Foreign Exchange Contracts:

Selling
Buying

Total

Millions of Yen

2011

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

2010

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

¥ 41,575 

1,565,752 

1,627,638 

—

¥ 41,575 

9,759 

30,826 

—

¥ 78 

(28,998)

26,666 

¥ (2,253)

¥ 78 

(28,998)

26,666 

¥ (2,253)

¥ 48,375 

1,041,461 

1,058,211 

—

¥ 46,515 

385 

777 

—

¥ 132 

(29,707)

30,483 

¥ 907 

¥ 132 

(29,707)

30,483 

¥ 907 

Over-the-counter:
Currency Rate Swaps
Foreign Exchange Contracts:

Selling
Buying

Total

Millions of U.S. Dollars

2011

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

$ 500

18,830

19,574

—

$ 500

117

370

—

$ 0

(348)

320

$ (27)

$ 0

(348)

320

$ (27)

Note: Fair value is calculated according to discounted present value, the option pricing model and other valuation techniques.

(2) Currency Transactions

(3) Stock Transactions

There was no contract or notional amount of stock transactions as of March 31, 2011.

Note: Fair value is calculated according to closing market prices on the stock exchanges, such as the Tokyo Stock Exchange.

Listed:
Stock Index Options:

Selling
Buying

Total

Millions of Yen

2010

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

¥ 475 

1,987 

—

¥ —

—

—

¥ (0)

0 

¥ 0 

¥ 4 

(33)

¥ (28)
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Over-the-counter:
Credit Default Swaps:

Selling

Millions of U.S. Dollars

2011

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

$ 60 $ 60 $ (4) $ (4)

Notes: 1. The fair values of these credit default swaps were determined based on the values reasonably estimated by using our own calculation methods. The values reasonably
estimated by using our own calculation methods are calculated by the theory value model on the basis of analysis such as price change chronological order compari-
son of the market price of the credit default swap and a price comparison between similar articles.

2. “Selling” refers to acceptance transactions on credit risk.

Note: Fair value is calculated according to closing market prices on the stock exchanges, such as the Tokyo Stock Exchange and the prices offered by information venders.

Listed:
Bond Future:

Selling
Bond Future Options:

Buying

2010

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

Millions of Yen

2011

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

—

¥ 31,093 

—

¥ —

—

¥ 49 

—

¥ (26)

¥ 13,962

—

¥ —

—

¥ 7

—

¥ 7

—

Listed:
Bond Future:

Selling

Millions of U.S. Dollars

2011

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

$ 167 $ — $ 0 $ 0

(4) Bond Transactions

(5) Credit Derivative Transactions

Over-the-counter:
Credit Default Swaps:

Selling

Millions of Yen

2011

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

2010

Contract or
Notional Amount Fair 

Value

Unrealized
Gains

(Losses)Over 
One Year  Total

¥ 5,000 ¥ 5,000 ¥ (386) ¥ (386) ¥ 15,000 ¥ 15,000 ¥ (10,826) ¥ (10,826)
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The fair values of some credit default swaps in derivatives

were previously measured at the prices offered by brokers.

However, a judgment has been made by management that

the current market prices are not indicative of fair values. At

the end of the fiscal year 2010, the fair values of these credit

default swaps were determined based on the values rea-

sonably estimated by using our own calculation methods.

As a result, other liabilities and other ordinary expenses

decreased by and income before income taxes and minority

interests increased by ¥1,537 million, respectively.

The values reasonably estimated by using our own cal-

culation methods are calculated by the theory value

model on the basis of analysis such as price change

chronological order comparison of the market price of the

credit default swap and a price comparison between simi-

lar articles.

2. Derivatives to which Hedge Accounting is Applied

Contract or notional amount, fair value, unrealized gains

(losses) and calculation method of fair value are as follows:

Note that contract or notional amounts do not represent

the market risk exposure associated with the derivatives.

Primary Method Interest Rate Swaps:
Fixed Rate Receipt
Floating Rate Payment
Floating Rate Receipt
Fixed Rate Payment
Fixed Rate Receipt
Floating Rate Payment
Fixed Rate Receipt
Floating Rate Payment

Total

Securities

Securities

Borrowed Money

Bonds Payable

Millions of Yen

2011

Contract or Notional Amount
Fair 

ValueOver One YearTotalMajor Hedged
Item

Type of
Derivatives

Hedge Accounting
Method

¥ 100,000

100,000

17,500

108,147

—

¥ 100,000

100,000

15,000

108,147

—

¥ 3,173

(4,160)

266

8,766

¥ 8,046 

(1) Interest Rate Transactions

Primary Method Interest Rate Swaps:
Fixed Rate Receipt
Floating Rate Payment
Floating Rate Receipt
Fixed Rate Payment
Fixed Rate Receipt
Floating Rate Payment
Fixed Rate Receipt
Floating Rate Payment
Fixed Rate Receipt
Floating Rate Payment

Total

Securities

Securities

Borrowed Money

Bonds Payable

Deposits

Millions of Yen

2010

Contract or Notional Amount
Fair 

ValueOver One YearTotalMajor Hedged
Item

Type of
Derivatives

Hedge Accounting
Method

¥ 100,000

100,000

17,500

115,650

70,579 

—

¥ 100,000

100,000

17,500

115,650

—

—

¥ 1,592

(2,610)

344

8,535

4 

¥ 7,866 
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Notes: 1. These transactions are accounted for using the deferral hedge accounting individually in accordance with JICPA Guidance on Accounting Standard for Financial Instruments.
2. Fair values are calculated according to discounted present value.

Primary Method Interest Rate Swaps:
Fixed Rate Receipt
Floating Rate Payment
Floating Rate Receipt
Fixed Rate Payment
Fixed Rate Receipt
Floating Rate Payment
Fixed Rate Receipt
Floating Rate Payment

Total

Securities

Securities

Borrowed Money

Bonds Payable

Millions of U.S. Dollars

2011

Contract or Notional Amount
Fair 

ValueOver One YearTotalMajor Hedged
Item

Type of
Derivatives

Hedge Accounting
Method

$ 1,202

1,202

210

1,300

—

$ 1,202

1,202

180

1,300

—

$ 38

(50)

3

105

$ 96 

Primary Method Foreign Exchange Forward Contracts:
Buying Bonds Payable

Millions of Yen

2011

Contract or Notional Amount
Fair 

ValueOver One YearTotalMajor Hedged
Item

Type of
Derivatives

Hedge Accounting
Method

¥ 2,844 ¥ 2,183 ¥ (39)

(2) Currency Transactions

Primary Method Foreign Exchange Forward Contracts:
Buying Bonds Payable

Millions of Yen

2010

Contract or Notional Amount
Fair 

ValueOver One YearTotalMajor Hedged
Item

Type of
Derivatives

Hedge Accounting
Method

¥ 3,523 ¥ 2,844 ¥ 249

Primary Method Foreign Exchange Forward Contracts:
Buying Bonds Payable

Millions of U.S. Dollars

2011

Contract or Notional Amount
Fair 

ValueOver One YearTotalMajor Hedged
Item

Type of
Derivatives

Hedge Accounting
Method

$ 34 $ 26 $ (0)

Notes: 1. These transactions are accounted for using the deferral hedge accounting individually in accordance with JICPA Guidance on Accounting Standard for Financial Instruments.
2. Fair values are calculated according to discounted present value.
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(3) Bond Transactions

Method of Recognizing Gains or 
Losses on Hedged Items

Bond OTC Options:
Selling
Buying

Total

Securities
Securities

Millions of Yen

2011

Contract or Notional Amount
Fair 

ValueOver One YearTotalMajor Hedged
Item

Type of
Derivatives

Hedge Accounting
Method

¥ 490,000

490,000

—

¥ —

—

—

¥ (99)

173

¥ 74

Primary Method

Method of Recognizing Gains or 
Losses on Hedged Items

Bond Forward Agreements:
Selling

Bond OTC Options:
Selling
Buying

Total

Securities

Securities
Securities

Millions of Yen

2010

Contract or Notional Amount
Fair 

ValueOver One YearTotalMajor Hedged
Item

Type of
Derivatives

Hedge Accounting
Method

¥ 18,730 

605,000

605,000

—

¥ —

—

—

—

¥ (14)

(19)

824

¥ 789

Note: Fair values are calculated according to the prices offered by information vendors, the option pricing model and other valuation techniques.

Method of Recognizing Gains or 
Losses on Hedged Items

Bond OTC Options:
Selling
Buying

Total

Securities
Securities

Millions of U.S. Dollars

2011

Contract or Notional Amount
Fair 

ValueOver One YearTotalMajor Hedged
Item

Type of
Derivatives

Hedge Accounting
Method

$ 5,892

5,892

—

$ —

—

—

$ (1)

2

$ 0
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29. Segment Information

CMTB Group applied ASBJ Statement No.17 “Accounting

Standard for Segment Information Disclosures” (revised on

March 27, 2009) and ASBJ Guidance No.20 “Guidance on

Accounting Standard for Segment Information Disclosures”

from this fiscal year end.

1. Segment Information

(1) Outline of Reportable Segments

A reportable segment for CMTB Group is a component

unit that constitutes a business for which discrete financial

information is available and is regularly reviewed by the

Board of Directors to determine the allocation of manage-

ment resources and assess its performance.

CMTB Group has established a management system

which enables each group company to conduct its operat-

ing activities independently. CMTH, the holding company,

aims to maximize CMTH Group profits by ensuring an

appropriate allocation of management resources to each

operating division.

Accordingly, CMTB Groups’ reportable segments are

distinguished at the company level. Thus, CMTB is defined

as reportable segments:

CMTB is principally engaged in the retail investment busi-

ness (sales of investment trust, individual annuity insurance

and other products), lending related business (corporate

loans, mortgage loans, real estate asset finance, etc.), real

estate business, securities transfer agency business and other.

(2) The method of calculation of ordinary income, profit or loss,

assets, liabilities and other items by reportable segment

Accounting policies adopted by the reported operating

segments are same as those described in Note 2

“Summary of Significant Accounting Policies.” Profit for

reportable segments is determined based on income

before income taxes and minority interests for this period.

In allocating income before income taxes and minority

interests, the values of internal transactions are treated

consistently as those held with external customers.

In Note 29, ordinary income represents total income

less extraordinary income, and ordinary expenses repre-

sents total expenses less Extraordinary loss.
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(3) Information about ordinary income, profit or loss, assets, liabilities and other items by reportable segment

Ordinary Income:
External Customers
Intersegment

Total
Segment Profit
Segment Assets
Segment Liabilities
Other Items

Depreciation and Amortization
Interest Income
Interest Expenses
Extraordinary Income
(Recoveries of written-off claims)
Extraordinary Loss
(Management integration expenses)

Millions of Yen

2011

Carrying
AmountAdjustmentTotalOtherCMTB

¥ 18,732

15,772

34,504

4,072

216,632

57,155

¥ 1,068

2,604

211

1,107

1,107

340

—

¥ 287,621 

961

288,582

68,412

13,791,942

13,055,323

¥ 10,072

158,103

59,636

8,136

5,819

4,770

3,372

¥ 306,354

16,733

323,087

72,484

14,008,575

13,112,478

¥ 11,141

160,707

59,848

9,243

6,926

5,110

3,372

¥ 306,354

—

306,354

76,544

14,027,112

13,303,547

¥ 10,823

160,348

59,606

7,830

6,926

4,630

2,891

¥ —

(16,733)

(16,733)

4,060 

18,536 

191,069 

¥ (317)

(358)

(242)

(1,413)

—

(480)

(480)

Ordinary Income:
External Customers
Intersegment

Total
Segment Profit
Segment Assets
Segment Liabilities
Other Items

Depreciation and Amortization
Interest Income
Interest Expenses
Extraordinary Income
(Recoveries of written-off claims)
Extraordinary Loss
(Management integration expenses)

Millions of Yen

2010

Carrying
AmountAdjustmentTotalOtherCMTB

¥ 17,183

15,810

32,994

1,111

212,703

59,514

¥ 1,090

2,555

191

821

702

370

—

¥ 304,212

2,048

306,260

74,647

14,481,460

13,749,429

¥ 9,002

180,444

68,881

3,443

1,444

731

428

¥ 321,395

17,858

339,254

75,758

14,694,163

13,808,944

¥ 10,093

183,000

69,073

4,265

2,147

1,102

428

¥ 321,395

—

321,395

72,869

14,786,655

14,073,289

¥ 9,789

181,389

68,800

2,579

2,147

1,097

428

¥ —

(17,858)

(17,858)

(2,889)

92,492

264,344

¥ (303)

(1,611)

(273)

(1,685)

—

(4)

—
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Ordinary Income:
External Customers
Intersegment

Total
Segment Profit
Segment Assets
Segment Liabilities
Other Items

Depreciation and Amortization
Interest Income
Interest Expenses
Extraordinary Income
(Recoveries of written-off claims)
Extraordinary Loss
(Management integration expenses)

Millions of U.S. Dollars

2011

Carrying
AmountAdjustmentTotalOtherCMTB

$ 225

189

414

48

2,605

687

$ 12

31

2

13

13

4

—

$ 3,459

11

3,470

822

165,868

157,009

$ 121

1,901

717

97

69

57

40

$ 3,684

201

3,885

871

168,473

157,696

$ 133

1,932

719

111

83

61

40

$ 3,684

—

3,684

920

168,696

159,994

$ 130

1,928

716

94

83

55

34

$ —

(201)

(201)

48

222

2,297

$ (3)

(4)

(2)

(17)

—

(5)

(5)

Notes: 1. “Ordinary income” corresponds to “Net sales” of financial products and services. The adjustment shows the difference between ordinary income for management
reporting purpose and for the purpose of preparing consolidated statements of income. 

2. “Other” consists of consolidated subsidiaries other than CMTB, and segments not included in reportable segments.
3. “Adjustment” includes the eliminations and adjustments required for internal transactions. In addition, adjustments of segment assets and segment liabilities include

¥267,368 million ($3,215 million) and ¥335,960 million for the fiscal year ended March 31, 2011 and 2010, respectively related to “Customers’ liabilities for acceptances
and guarantees” and “Acceptance and guarantee” for mortgage loans.

4. Segment profit has been calculated in line with income before income taxes and minority interests as adjusted in the consolidated statement of income.

Ordinary Income from External Customers

Millions of Yen

2011

MarketConsumer
Loans

Corporate
Business TotalOther

¥ 125,348¥ 62,128¥ 57,424¥ 61,451 ¥ 306,354

Note: “Ordinary income” corresponds to “Net Sales” of financial products and services.

Ordinary Income from External Customers

Millions of U.S. Dollars

2011

MarketConsumer
Loans

Corporate
Business TotalOther

$ 1,507$ 747$ 690$ 739 $ 3,684

2. Related Information

The fiscal year ended March 31, 2011

(1) Information by Service
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(2) Information by Geographical Region

1) Ordinary Income

CMTB Group omits ordinary income information by

geographical region, since ordinary income generated

from transactions with domestic external customers

exceeds 90% of ordinary income of the consolidated

statement of income for this period.

2) Tangible Fixed Assets

CMTB Group omits tangible fixed asset information by

geographical region, since tangible fixed assets located in

Japan exceeds 90% of total tangible fixed assets of the

consolidated balance sheet as of March 31, 2011.

(3) Information by Major Customer

CMTB Group omits major customer information, since

there is no particular customer who accounts for more

than 10% of ordinary income of the consolidated state-

ment of income for this period.

3. Information about Loss on Impairment of Fixed Assets by Reportable Segment

Loss on Impairment of Fixed Assets

Millions of Yen

2011

TotalEliminations/
CorporateOtherCMTB

¥ —¥ 522 ¥ — ¥ 522

Loss on Impairment of Fixed Assets

Millions of U.S. Dollars

2011

TotalEliminations/
CorporateOtherCMTB

$ —$ 6 $ — $ 6

Amortized in the Fiscal Year Ended March 31, 2011
Balance as of March 31, 2011

Millions of Yen

2011

TotalEliminations/
CorporateOtherCMTB

¥ —

—

¥ —

—

¥ 558

6,997

¥ 558

6,997

Amortized in the Fiscal Year Ended March 31, 2011
Balance as of March 31, 2011

Millions of U.S. Dollars

2011

TotalEliminations/
CorporateOtherCMTB

$ —

—

$ —

—

$ 6

84

$ 6

84

Note: Major details as follows:
Amortized in the fiscal year ended March 31, 2011 Tokyo Securities Transfer Agent ¥   499 million ($  6 million)
Balance as of March 31, 2011 Tokyo Securities Transfer Agent ¥6,997 million ($84 million)

4. Information about Amortization and Unamortized Balance of Goodwill by Reportable Segment
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Ordinary Income:
External Customers
Intersegment

Total Ordinary Income
Ordinary Expenses
Ordinary Profit
Assets, Depreciation and Capital Expenditures:

Total Assets
Depreciation
Capital Expenditures

Millions of Yen

2010

Other
Finance-related

Operations

Trust and
Banking
Business

ConsolidatedEliminations/
Corporate

¥ —

(5,608)

(5,608)

(4,646)

¥ (961)

¥ (51,528)

—

—

¥ 10,081

4,020

14,102

14,293

¥ (191)

¥ 61,520

410

434

¥ 311,314

1,588

312,902

240,360

¥ 72,541

¥ 14,776,664

9,378

9,979

¥ 321,395

—

321,395

250,007

¥ 71,388

¥ 14,786,655

9,789

10,413

Note: “Other finance-related operations” mainly consists of credit guarantee services, and credit card services.

Ordinary Income from International Operations (A)
Consolidated Ordinary Income (B)
(A)/(B) (%)

Millions of Yen, Except for Percentages

2010

¥ 57,794 

321,395 

17.9%

Note: Ordinary income from international operations represents ordinary income arising from international operations both in and outside Japan.

5. Information about Gain on Negative Goodwill by Reportable Segment

There is no information applicable to this disclosure.

The following segment information for the fiscal year ended March 31, 2010 was not applied the revised Accounting

Standard and Guidance, ASBJ Statement No.17 and Guidance No.20.

6. Business Segment Information

7. Geographical Segment Information

Since domestic (Japan) total ordinary income and total assets by geographic segment for the fiscal years ended March

31, 2010 represented more than 90% of the consolidated total ordinary income and total assets, geographic segment

information was not required to be disclosed.

8. Ordinary Income from International Operations

2010

Comprehensive Income Attributable to:
Owners of the Parent
Minority Interests

Total Comprehensive Income

Millions of Yen

¥ 166,258

131

¥ 166,390

30. Comprehensive Income

(1) Comprehensive income for the year ended March 31, 2010 was the following:
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2010

Other Comprehensive Income:
Valuation Difference on Available-for-sale Securities
Deferred Gains or Losses on Hedges
Foreign Currency Translation Adjustment

Total Other Comprehensive Income

Millions of Yen

¥ 118,366

134

307

¥ 118,807

(2) Other comprehensive income for the year ended March 31, 2010 consisted of the following:

Basic EPS
Net Income Available to 
Common Shareholders

U.S. DollarsYenThousands
of SharesMillions of Yen

Weighted-average
Shares EPS EPSNet Income

¥ 49,900  2,595,958  ¥ 19.22  $ 0.23  

Fiscal year ended
March 31, 2011

Basic EPS
Net Income Available to 
Common Shareholders

YenThousands
of SharesMillions of Yen

Weighted-average
Shares EPSNet Income

¥ 47,527   2,292,420  ¥ 20.73  

Fiscal year ended
March 31, 2010

31. Per Share Information

Diluted net income per share for the fiscal year ended March 31, 2011 and 2010 is not stated as there were no potential

dilutive securities. Basic net income per share (“EPS”) for the fiscal years ended March 31, 2011 and 2010 was as follows:

32. Subsequent Events

The following appropriation of retained earnings of CMTB as of March 31, 2011, was approved at the general meeting

of shareholders held on June 29, 2011:

Fiscal Year-end Dividends:
Common Stock, ¥3.09 ($0.03) per share

Millions of 
U.S. DollarsMillions of Yen

$ 96¥ 8,021
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Millions of
U.S. Dollars

20112010

Assets
Cash and Cash Equivalents
Due from Banks Other than Due from the Bank of Japan
Call Loans
Receivables under Securities Borrowing Transactions
Monetary Claims Bought
Trading Assets
Securities
Loans and Bills Discounted
Foreign Exchanges
Other Assets
Tangible Fixed Assets
Intangible Fixed Assets
Deferred Tax Assets
Customers’ Liabilities for Acceptances and Guarantees
Allowance for Loan Losses

Total Assets

Liabilities and Equity
Liabilities:

Deposits
Call Money
Payables under Securities Lending Transactions
Trading Liabilities
Borrowed Money
Foreign Exchanges
Bonds Payable
Due to Trust Accounts
Other Liabilities
Provision for Bonuses
Provision for Directors’ Retirement Benefits
Provision for Contingent Losses
Acceptances and Guarantees

Total Liabilities

Equity:
Capital Stock
Capital Surplus
Retained Earnings
Valuation Difference on Available-for-sale Securities
Deferred Gains or Losses on Hedges
Revaluation Reverse for Land

Total Equity
Total Liabilities and Equity

$ 5,231 

443 

—

112 

1,201 

439 

44,286 

106,573 

147 

4,274 

1,183 

239 

1,617 

597 

(479)

$ 165,868 

$ 116,731 

2,994 

13,970 

92 

8,165 

—

3,214 

9,641 

1,399 

24 

—

178 

597 

$ 157,009 

$ 4,806 

1,792 

2,544 

(111)

25 

(198)

$ 8,858 

$ 165,868 

¥ 221,587 

24,286

6,512 

1,521 

98,818 

22,778 

4,494,557 

8,938,774 

767 

410,641 

99,887 

19,311 

140,434 

48,101

(46,519)

¥ 14,481,460 

¥ 9,184,360 

217,161 

1,702,697 

7,911 

1,217,246 

21 

234,750 

995,612 

127,070 

2,050 

875 

11,567 

48,101 

¥ 13,749,429 

¥ 399,697

149,011

177,199

19,762

1,891

(15,532 )

¥ 732,030

¥ 14,481,460 

Millions of Yen

2011

¥ 434,960 

36,872 

—

9,378 

99,921 

36,568 

3,682,399 

8,861,578 

12,259 

355,446 

98,389 

19,876 

134,463 

49,680 

(39,852)

¥ 13,791,942 

¥ 9,706,188 

248,956 

1,161,653 

7,716 

678,983 

—

267,247 

801,657 

116,361 

2,011 

—

14,867 

49,680 

¥ 13,055,323 

¥ 399,697 

149,011 

211,557 

(9,249)

2,140 

(16,537)

¥ 736,619 

¥ 13,791,942 
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Millions of
U.S. Dollars

20112010

Income:
Interest Income:

Interest on Loans and Discounts
Interest and Dividends on Securities
Interest on Call Loans and Bills Bought
Other Interest Income

Trust Fees
Fees and Commissions
Trading Income
Other Ordinary Income
Other Income

Total Income

Expenses:
Interest Expenses:

Interest on Deposits
Interest on Call Money and Bills Sold
Interest on Borrowings
Other Interest Expenses

Fees and Commissions Payments
Trading Expenses
Other Ordinary Expenses
General and Administrative Expenses
Other Expenses

Total Expenses
Income before Income Taxes
Income Taxes:

Income Taxes-current
Income Taxes-deferred

Total Income Taxes
Net Income

$ 1,274 

564 

4 

58 

137 

733 

47 

435 

313 

$ 3,568 

$ 497 

5 

32 

182 

175 

5 

109 

1,321 

416 

$ 2,745 

$ 822 

1 

305 

307

$ 515 

¥ 121,276 

55,265 

179 

3,722 

15,713 

59,136 

2,592 

27,505 

24,311 

¥ 309,704 

¥ 46,535 

575 

3,827 

17,943 

15,571 

—

8,318 

117,473 

24,811 

¥ 235,056

¥ 74,647

183 

24,600 

24,783

¥ 49,863 

Millions of Yen

2011

¥ 105,956 

46,901 

364 

4,880 

11,402 

60,993 

3,943 

36,223 

26,053 

¥ 296,719 

¥ 41,380 

427 

2,665 

15,163 

14,606 

441 

9,091 

109,896 

34,635 

¥ 228,307 

¥ 68,412 

158 

25,400 

25,558

¥ 42,854 

U.S. DollarsYen

Per Share of Common Stock:
Basic Net Income $ 0.19  ¥ 21.75  ¥ 16.50  
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Millions of
U.S. Dollars

20112010

ASSETS
Cash and Cash Equivalents
Due from Banks Other than Due from the Bank of Japan
Securities
Other Assets
Tangible Fixed Assets
Intangible Fixed Assets
Deferred Tax Assets

Total Assets

LIABILITIES AND EQUITY
Liabilities:

Deposits
Call Money
Other Liabilities
Provision for Bonuses
Provision for Directors’ Retirement Benefits

Total Liabilities

Equity:
Capital Stock
Capital Surplus
Retained Earnings
Valuation Difference on Available-for-sale Securities

Total Equity
Total Liabilities and Equity

$ 324 

6 

1,072 

359 

4 

43 

37 

$ 1,847 

$ 1 

1,238 

99 

4 

—

$ 1,343 

$ 132 

255 

116 

(0)

$ 503 

$ 1,847 

¥ 12,281 

569

89,185 

31,631 

679 

3,711 

2,254 

¥ 140,313 

¥ 96 

89,000 

7,944 

367 

158 

¥ 97,566 

¥ 11,000

21,246

10,507

(6)

¥ 42,747

¥ 140,313 

Millions of Yen

2011

¥ 26,950 

529 

89,185 

29,861 

362 

3,653 

3,095 

¥ 153,637 

¥ 86 

103,000 

8,282 

379 

—

¥ 111,747 

¥ 11,000 

21,246 

9,650 

(7)

¥ 41,889 

¥ 153,637 
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Millions of
U.S. Dollars

20112010

Income:
Interest Income:

Interest and Dividends on Securities
Interest on Due from Banks

Trust Fees
Fees and Commissions
Other Income

Total Income

Expenses:
Interest Expenses:

Interest on Borrowings
Other Interest Expenses

Fees and Commissions Payments
General and Administrative Expenses
Other Expenses

Total Expenses
Income before Income Taxes
Income Taxes:

Income Taxes-current
Income Taxes-deferred

Total Income Taxes
Net Income

$ 1 

0 

425 

95 

0 

$ 523 

$ 0 

1 

155 

217 

14 

$ 388 

$ 134 

64 

(10)

54

$ 79 

¥ 187 

11 

35,186 

8,662 

39 

¥ 44,087 

¥ 0 

150 

11,885 

18,845 

111 

¥ 30,993

¥ 13,093

6,294 

(988)

5,306

¥ 7,787 

Millions of Yen

2011

¥ 115 

9 

35,343 

7,961 

74 

¥ 43,505 

¥ 0 

109 

12,906 

18,078 

1,246 

¥ 32,341 

¥ 11,163 

5,361 

(840)

4,520

¥ 6,643 

U.S. DollarsYen

Per Share of Common Stock:
Net Income $ 133.15   ¥ 12,978.93   ¥ 11,071.66   
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The Chuo Mitsui Trust and Banking Company, Limited (“CMTB”) 224

Chuo Mitsui Asset Trust and Banking Company, Limited (“CMAB”) 236

This section outlines matters to be stated in explanatory documents relating to the fis-

cal year separately stipulated by the Director-General of the Financial Services Agency

(Notification No. 15 of Financial Services Agency, March 23, 2007) with regard to the status

of capital adequacy as set forth in Article 19-2, Paragraph 1, Item 5-(d) of the Enforcement

Regulations of the Banking Act (Ministry of Finance Ordinance No. 10, 1982).

The “Capital Adequacy Ratio Notification” indicates standards for judgments by banks

on whether or not their capital adequacy status is appropriate in light of the assets, etc.,

held pursuant to the provisions of Article 14-2 of the Banking Act (Financial Services

Agency Notification No. 19, March 27, 2006), and “Consolidated Capital Adequacy Ratio

Notification” indicates standards for judgment by financial holding companies on whether

or not the capital adequacy status is appropriate in the light of the assets, etc., held pur-

suant to the provisions of Article 52-25 of the Banking Act (Financial Services Agency

Notification No. 20, March 27, 2006).

The Risk Management System of the former Chuo Mitsui Trust Group (as of March 31, 2011)

appears on the following pages.
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1. Overview of Risk Management

(1) Basic Policies on Risk Management

Former Chuo Mitsui Trust Group (the “CMTH Group”) is

working to improve its risk management system with the

recognition of the fact that ensuring the sound and stable

management of the entire CMTH Group and each sub-

sidiary in the CMTH Group is vital to the improvement of

corporate value, and, to that end, risk management is one

of the most important functions.

Risk management aims to properly handle the risks partic-

ular to each business or transaction, prevent the appearance

of risks, and control risks even in the case they appear so

that losses can be contained within a certain scope.

The CMTH Group has established an integrated risk

management system to serve as a framework for ascertain-

ment of risks in a comprehensive manner and to keep risks

within the limits for maintaining management vitality, and

simultaneously created a capital management system as a

framework for assessment and control of capital adequacy

level, the taproot of management vitality, in light of the

status of risk-taking and business strategies, etc. The

CMTH Group also continues to promote the improvement

and upgrading of both systems.

(2) Risk Classification and Management System

The CMTH Group positions supervision of risk manage-

ment for the entire CMTH Group as one of the most

important functions of the holding company, “CMTH.”

CMTH aims to improve and upgrade its risk management

system by establishing the Rules for Risk Management as a

basic agenda for risk management in the CMTH Group

and formulates policies and plans for each fiscal year with

respect to risk management in the CMTH Group.

CMTH has instituted the Risk Management Department

as a department to supervise the overall CMTH Group risk

management and monitor the risk status of the CMTH

Group, and to also supervise, manage and issue instruc-

tions to its subsidiary banks and subsidiary asset manage-

ment companies on development of proper risk

management systems. Additionally, as a department for

supervision of compliance, the Compliance Department

has been instituted to formulate policies for the entire

CMTH Group and to monitor the status of management

and operations.

In regard to internal audits, a system is in place in which

CMTH determines policy improvements of the internal

audit system for the entire CMTH Group and carries out

internal audits for each department of CMTH. In addition,

CMTH supervises internal audit functions of subsidiary

banks and asset management companies and issues nec-

essary instructions upon receipt of reports on audit results

and the status of improvements carried out by subsidiary

banks and subsidiary asset management companies.

At subsidiary banks and subsidiary asset management

companies, in order for risk management and compliance

policies determined by CMTH to be carried out, systems for

proper risk management corresponding to risk characteris-

tics, compliance, and each business have been developed.

The Board of Directors of CMTH obtains necessary

information from subsidiary banks and subsidiary asset

management companies, performs monitoring, appraisal

and analysis of the risk status of the CMTH Group, and

carries out proper risk management so that sound man-

agement is ensured.

Additionally, the Directors of CMTH and subsidiary

banks and subsidiary asset management companies duly

recognize the fact that risk management has a material

impact on the achievement of their strategic targets, and

the Executive Officers in charge of the risk management

departments strive to accurately recognize the status and

examine policies and specific measures, based on a suffi-

cient understanding of source, type and characteristics of

risks and methods and importance of risk management.

The roles and responsibilities of these Directors and

Executive Officers in charge of the risk management

departments are specified in the respective Rules for Risk

Management provided by CMTH and subsidiary banks and

subsidiary asset management companies.
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(3) Integrated Risk Management and Capital Allocation

1) Integrated Risk Management System

The CMTH Group has built an integrated risk manage-

ment system as a framework for risk management to

secure sound management by keeping risks within the lim-

its for management vitality. In integrated risk manage-

ment, risks subject to management are classified into

credit risk, market risk, liquidity risk, and operational risk

(processing risk, system risk, legal risk, personnel risk and

tangible asset risk); and management corresponding to

each risk characteristic is carried out while various risks are

ascertained, appraised and managed comprehensively.

The results of the monitoring of risk status are reported to

the Executive Committee and the Board of Directors on a

monthly basis.

2) Capital Allocation Operations

The CMTH Group undertakes capital allocation opera-

tions by allocating capital of the CMTH Group to each

business division for its risks (credit risk, market risk, and

operational risk). The capital allocation plan is formulated

by the capital management department of CMTH based

on the risk status ascertained through the integrated risk

management system and the annual plan, and undergoes

a verification of its appropriateness by the risk manage-

ment supervision department and is decided on by the

Board of Directors.

Each business division operates its business in compli-

ance with the allocated risk capital (amount of required

risk capital). The risk management supervision department

monitors the adherence to the allocated risk capital

(amount of required risk capital) and the risk status on a

monthly basis and reports to the Executive Committee

and the Board of Directors.

The capital allocation plan is reexamined on a regular

basis each quarter, and also whenever deemed necessary

due to modifications to the business plan of any one of

the CMTH Group companies or changes in risk status,

etc., as needed.

The CMTH Group calculates various management

indices such as income or loss after deducting capital

costs based on the capital allocated to each business divi-

sion in order to utilize capital more effectively for efficient,

risk-return-conscious operations of capital. In addition, the

CMTH Group sets indices for earnings after adjusting for

risk, in consideration of capital costs associated with each

product, including loans and marketable securities, and

uses these as benchmarks when undertaking new invest-

ments and loans.

3) Assessment of Capital Adequacy Level, Capital Strategy

The capital management departments assess the level

of capital adequacy from the viewpoint of soundness

each time a capital allocation plan is formulated or reex-

amined, and reports to the Executive Committee and the

Board of Directors.

Assessment of the capital adequacy level is conducted

based on the status of the capital adequacy ratio under

regulations, ratio of Tier I capital to capital and results of

verification of the appropriateness of the capital allocation

plan, etc. For verification of the appropriateness of the

capital allocation plan, simultaneously with the verification

of the appropriateness of the method of capital allocation,

the level at which capital can buffer against stress phe-

nomena is also verified.

• Capital Allocation Scheme

Each business division operates 
its business so that the required  
risk capital stays within the scope 
of allocated capital

C
apital

A
llocated capital

A
llocation of capital to each business division

Required
risk capital

Required
risk capital

Required
risk capital

Used risk
capital

Used risk
capital

Used risk
capital

U
sed risk capital
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Moreover, based on the results of the assessment of the

capital adequacy level, we formulate and carry out a capital

strategy to provide goals for capital levels and policies for

capital financing, etc., and thereby make efforts to ensure

an adequate financial base that corresponds to the risks.

4) Capital Adequacy Status

The CMTH Group’s capital adequacy ratios under regu-

lations are well above 8% for CMTH on a consolidated

basis, The Chuo Mitsui Trust and Banking Company,

Limited (“CMTB”), on a consolidated basis and non-con-

solidated basis, and Chuo Mitsui Asset Trust and Banking

Company, Limited (“CMAB”), on a non-consolidated basis.

In addition, Tier I capital accounts for the largest slice, if

not all, of the capital pie at CMTH on a consolidated basis,

at CMTB on a consolidated basis and non-consolidated

basis, and at CMAB on a non-consolidated basis.

Under the capital allocation plan, against capital of

¥1,119.3 billion* (Tier I capital of ¥791.1 billion) of CMTH

on a consolidated basis, the allocated risk capital

(required risk capital) is ¥483.8 billion. Risk capital actually

used is ¥371.7 billion. In addition, the balance between

allocated risk capital (required risk capital) and capital (Tier

I capital and Tier II capital, etc.), about ¥635.5 billion, is on

a sufficient level as a buffer against stress phenomena

(past economy recessions, land price drops, drastic price

changes in markets, etc.).

As stated above, the capital adequacy level of the

CMTH Group is sufficient.
* Though the CMTH Group uses the Domestic Standard, the BIS Standard is used

for its capital allocation operations.

• Capital Adequacy Ratio as of End of March 2011 • Breakdown of Capital

0.00%

Tier I
ratio

11.63%

Capital
adequacy

ratio

16.46%

Tier I
ratio

Capital
adequacy

ratio

Tier I
ratio

Capital
adequacy

ratio

Tier I
ratio

Capital
adequacy

ratio

10.83%

15.67%

10.51%

15.47%

31.44%31.44%

CMTH, consolidated CMTB, consolidated

CMTB, non-consolidated CMAB, non-consolidated

20.00%

15.00%

10.00%

5.00%

0.00%

20.00%

15.00%

10.00%

5.00%

0.00%

20.00%

15.00%

10.00%

5.00%

0.00%

40.00%

30.00%

20.00%

10.00%

CMTH, consolidated CMTB, consolidated

CMTB, non-consolidated CMAB, non-consolidated

Tier I
71%

Tier II
Other
29%

Tier I
68%

Tier I
70%

Tier II
Other
30% Tier I

100%

Tier II
Other
32%
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5) Upgrading of Integrated Risk Management and

Capital Management Systems

The CMTH Group will continuously verify the scope of

risk to be managed, risk measurement methods, capital

allocation methods, capital adequacy level assessment

methods, etc., so that integrated risk management and

capital management will be more effective, and will strive

to improve and upgrade the systems.

(4) Business Continuity Management

The CMTH Group has established an emergency

response framework for quick and appropriate responses,

and to ensure the execution of business operations in case

of a disaster, system malfunction, outbreak of infection or

other event that might disrupt business operations, and

has been conducting drills on a regular basis.

The CMTH Group has established a backup office in case

the head office is rendered unusable by a natural disaster.

In response to the Great East Japan Earthquake this

March and rolling blackouts in areas serviced by Tokyo

Electric Power Company (TEPCO), CMTH established the

Joint Crisis Management Task Force for the CMTH Group,

based on its contingency plan. The CMTH Group took var-

ious actions to continue operations at branches in disaster

areas and areas serviced by TEPCO.

The CMTH Group will continuously maintain the busi-

ness continuity plan for sustaining its business operations

in the event of crisis.

• Capital and Risk Capital

0

Tier I
791.1

1,119.3
1,200

(Billions of Yen)

1,000

800

600

400

200

Credit risk

Market risk

Operational risk

Tier II
Other
328.2

158.4

483.8

305.7

Capital Required
risk capital

124.4

371.7

227.6

19.7

19.7

Used
risk capital

Prerequisite
Confidence interval

Credit risk 99%

Market risk 99%

Operational risk

Time Horizon

1 year

Holding period corresponding to
asset composition (1 year max.)

1 year 99%
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1. Overview of Risk Management

(1) Basic Policies on Risk Management 

In order to build a proper risk management system in

accordance with the risk management policies formulated

by CMTH, the Board of Directors at CMTB established the

Rules for Risk Management. This document sets out

CMTB’s basic rules for risk management, including the

types of risk requiring attention, the techniques applied to

hedge risk, and the structure and authority for risk control,

and the regulations based on these rules detail the con-

tent of specific standards in each type of risk.

In regard to administrative structure, the Executive

Committee, which falls under the authority of the Board of

Directors, undertakes a variety of activities, including discus-

sions about risk management policies prior to implementa-

tion and the determination of risk status. The Executive

Committee also works toward a healthier business founda-

tion by identifying bankwide risk and considering overall

business administration. In addition, the Asset-Liability

Management (ALM) Committee, Investment and Credit

Committee, and Asset Assessment Inspection Committee

have been instituted to work on various management tasks

while giving due consideration to risk management.

CMTB has established management departments for

each type of risk, and the Risk Management Department

manages overall control, credit risk, market risk, liquidity

risk and operational risk; the Operations Administration

Department and other head office departments manage

processing risks; the System Planning Department man-

ages system risks; and the Legal Department manages

legal risks; the Human Resources Department manages

personnel risks; and the Corporate Administration

Department manages tangible asset risks.

In addition, the capital allocation plan and plans for

reexaminations notified by CMTH are reported to CMTB’s

Executive Committee and Board of Directors, and each

department that receives allocation of capital according to

the plan engages in business operations in compliance

with the respective allocated capital. The risk management

supervision division monitors the status of compliance with

the capital allocation plan, and if it is predicted that a par-

ticular division’s risk exceeds or is likely to exceed the

amount of capital allocated to the division, it promptly

reports to CMTH and consults on measures for handling.

The risk management system specified by CMTH has

been added as an issue to be handled in the internal man-

agement plan formulated each fiscal year, and efforts have

been made toward its upgrading.

2. Credit Risk

(1) Credit Risk Management Policies

Credit risk is the risk of suffering losses due to a decrease

or extinguishment of assets (including off-balance-sheet

assets) as a result of deterioration of financial conditions of

borrowers. CMTB stipulates a basic framework for risk man-

agement in the Rules for Risk Management, in accordance

with the risk management policies determined by CMTH,

and provides specifics for credit risk management in the

Rules for Credit Risk Management. In order to maintain

asset quality and avert the unpredictable development of

nonperforming assets, the target for credit risk manage-

ment includes overall credit-related business including

lending transactions, market transactions and off-balance-

sheet transactions.

Note that CMTH and CMTB use the foundation internal

rating-based approach for calculation of the credit risk-

weighted assets under Basel II.

(2) Credit Risk Management System

In regard to credit risk management, the Risk

Management Department performs management relating

to transactions by sales departments and branches or con-

solidated subsidiaries, and each credit-related department

performs management relating to market transactions,

etc.; the Risk Management Department also performs

supervision of risk management at CMTB on a consolidat-

ed basis. As systems for credit risk management, in

response to the transaction form and characteristics, etc. of

each credit-related business, the following are stipulated: a

rating system, a retail receivables management system,

structured finance management, estimation of parameters,

credit risk measurement, credit concentration risk manage-

ment, asset assessment, verifications relating to rating sys-
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tems and such, monitoring and reporting, and risk assess-

ment methods upon the introduction of new products and

new business.

The Risk Management Department supervises and

issues instructions on the improvement and upgrading of

risk management systems in collaboration with the

responsible departments in each business for subsidiaries

as well, to improve the credit risk management system in

conformance with the scale and business characteristics of

each subsidiary.

Thereby a system is established in which credit manage-

ment on a consolidated basis is managed identically to

that of the bank itself.

(3) Other Related Matters on Credit Risk

1) Credit Screening

The credit supervision division, which functions inde-

pendently from business promotion divisions, controls the

credit risk on each transaction under respective depart-

mental authorities. A multifaceted perspective is applied,

one that stresses fund application, repayment capability

and cash flow, as well as collateral status and corporate

client profitability. For major loan assessments, the lending

arrangements are presented to the Investment and Credit

Committee, which consists of the president and related

executives, where the primary objectives of loan and secu-

rity investment are discussed at the executive level.

2) Credit Risk Management Methods

The risk management departments monitor the status

of credit risk amounts and compliance status of the capital

allocated to each credit-related business division by

CMTH, and report the risk amount status to the Executive

Committee and the Board of Directors on a monthly basis.

Calculations of credit risk amounts are performed in

principle by Monte Carlo Simulation using estimated

parameters based on an internal rating system.

• Calculation of Credit Risk Amount

• Credit Risk Management System
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Additionally, in order to eliminate excessive credit con-

centration extended to borrowers in a specific industrial

sector, internal rating or corporate group, CMTB sets a

benchmark regarding lending limits to respective borrow-

er companies and corporate groups, which if reached

requires discussion with management on the direction

needed to manage and control credit risk exposures. The

risk management departments also monitor the credit bal-

ance status on a monthly basis, and report to the

Investment and Credit Committee. If, based on monitor-

ing, the credit balance exceeds the benchmark and thus

requires discussion on direction, measures will be drafted,

which include the target credit balance and safeguards

against default, and discussions will be held at the man-

agement level. Monitoring is otherwise performed each

quarter on the status of the balance and credit risk

amounts by industrial sector, and reporting is made to the

Investment and Credit Committee. In the case where the

balance composition ratio and the credit risk amounts

composition ratio by industry classification exceed a cer-

tain percentage for a specific industrial sector, future han-

dling policies, including restriction of credit are submitted

to the Investment and Credit Committee.

CMTB takes initiatives to upgrade the credit portfolio

management (CPM) with measures such as the reduction

of concentrated credit risk by flexibly purchasing or selling

loan assets.

3) Credit Risk Management for Each Credit

For credit risk management of each credit, efforts have

been made to improve the system with an internal rating

system and case rating system for corporate borrowers, a

pool management system for retail receivables and an

asset assessment system for loan assets and such.

1. Internal Rating System

Targeting all corporate borrowers, an eleven-stage

credit rating system has been introduced as an internal

rating system linked to borrower classification in asset

assessment and activated for checking corporate borrow-

ers and for measurement of credit risk using credit assess-

ment and in-house models. An internal rating is assigned

• Relationship Between Internal Rating and Borrower Classification

DefinitionInternal Rating Borrower Classification

Borrowers of the highest internal rating rank with very high ability to fulfill obligations. These are primarily
governments, local public organizations, etc., and corporations in excellent financial condition and whose
business conditions are favorable.

Normal Borrowers

Borrowers whose ability to fulfill obligations is high, but which are a bit more likely to be affected by a dete-
rioration in the business or economic environment, compared with the group with the highest internal rat-
ing rank. These are primarily corporations in excellent financial condition and whose business conditions are
favorable, and mid-to-small or micro corporations in excellent financial condition and whose business con-
ditions are favorable.

Borrowers whose ability to fulfill obligations is high, but such ability is more likely to decline in the case of a
deterioration in the business or economic environment, compared with the group with higher internal rating
rank. These are primarily corporations in good financial condition and whose business conditions are stable.

Borrowers whose ability to fulfill obligations is non-problematic, but there is a rather large concern about a
decline in ability to perform obligations due to a deterioration in the business or economic environment.
These are primarily corporations in fairly good financial condition and whose business conditions are stable.

Borrowers whose ability to fulfill obligations is currently non-problematic, but is recognized to have factors
by which the ability to fulfill obligations would be damaged in the case of a deterioration in the business or
economic environment. These are primarily corporations currently in non-problematic financial and busi-
ness conditions, but which need some attention in regards to future business performance.

Borrowers who currently have the ability to fulfill obligations, but for which there is uncertainty or fragility in
the case of a deterioration in the business environment, financial condition or economic environment, and
for which there is a possibility that the ability to fulfill obligations will be damaged in the future. These are
primarily corporations whose financial condition and future business performance require attention.

Borrowers whose business condition is weak or unstable, or whose financial condition is problematic, and
for which there is a high possibility of a disruption being created in the status of its performance of obliga-
tions. These are primarily corporations whose status of performance of obligations is currently non-prob-
lematic, but whose financial condition and business performance, etc., will require full attention.

Borrowers who Require Careful Monitoring

Borrowers whose business performance is weak or which have material problems in their financial condition,
and already have had problems, or there is an extremely high possibility of a disruption being created in the
status of performance of its obligations. These are primarily corporations that will require full attention to
their financial condition and future business performance.

Borrowers whose business condition is weak or unstable, or whose financial condition is problematic, and
where receivables requiring close observation have arisen in accordance with the Financial Reconstruction
Law Enforcement Regulations.

Substandard Debtors

Borrowers in financial difficulties and whose management improvement plans have not progressed well and
for whom there is a high possibility of bankruptcy.

Borrowers in serious financial difficulty and substantially bankrupt, or, in fact, have already gone bankrupt,
from a legal or formal perspective.

A

B+

B

C+

C

C-

D1

D2

D3

E

F

Possible Bankruptcy Borrowers

Virtual Bankruptcy Borrowers/
Legal Bankruptcy Borrowers
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that takes into consideration all of the available, relevant

and most current material information. Additionally,

reconsideration is carried out more than once per year,

and also in the event of the occurrence of a phenomenon

with a material impact on the appraisal of the credit risk of

the borrower. An internal rating is assigned by the sales

department and branches, based on quantitative assess-

ment by financial data and qualitative assessment by affili-

ate companies and actual asset appraisal, etc., with

corrections made using reference to external ratings, etc.

However, if the credit supervision division judges that a

particular modification is necessary in the light of the actu-

al status of the borrower, a modified score is assigned and

then the final internal rating is determined. Under this sys-

tem, the credit risk management division verifies the rating

assignment process and operational status on a regular

basis to maintain its appropriateness.

2. Case Rating System

In order to set basic lending spread standards that are

to be used as indexes for lending operations, a case rating

system is employed for transactions relating to lending

and acceptances and guarantees for corporate borrowers,

in which hierarchical classifications are established as a

result of adding the factors of duration of credit to the

expected loss ratio. Assigning of case ratings is carried out

when the sales department and branches perform lending

procedures relating to the relevant receivables, and recon-

sideration is done in a timely and appropriate fashion.

3. Retail Receivables Management System

For retail receivables, as a framework for the establish-

ment and management of pool classifications that are sub-

divided in response to risk characteristics, the retail

receivables management system has been introduced for

credit assessment, as well as for measurement of credit

risk. Allocation of retail receivables to pool classifications

is carried out when a sales department or branches per-

form lending procedures relating to the relevant receiv-

ables. Under this system, the credit risk management

division reexamines the allocation to pool classifications

for all retail receivables is reexamined on the basis of

information registered in the system as of the end of

March each year.

4. Asset Assessment System

In our asset assessment system, the Business Departments

and branches perform the initial assessment, and responsible

supervisory divisions such as the Credit Supervision

Departments perform the secondary assessment, paying due

attention to ensuring asset soundness, and after going

through an internal audit by the Internal Audit Department,

the results are reported to the Executive Committee and the

Board of Directors. Not only does asset assessment serve as

a foundation for the creation of accurate financial statements

of CMTB, it also functions as a device by which middle man-

agement can more accurately ascertain borrower-specific

problems, and, when a borrower’s credit is in question, the

borrower’s receivables are classified into “managed receiv-

ables” and “caution receivables” corresponding to the

degree of credit risk, and future handling policies are formu-

lated and then a follow-up is carried out under the instruc-

tions of the credit supervision division.

5. Problematic Receivables Management and 

Other Related Matters

We have established a system by which, when a trigger

phenomenon including arrearage or bankruptcy occurs,

the Business Departments and branches report on the sta-

tus to the credit supervision division and the credit risk

management division so that any deterioration of credit

risk can be promptly ascertained.

Moreover, from the viewpoint of ensuring proper prof-

its, based on the internal rating for each borrower, an

“index spread” is determined that corresponds to the risk

degree for each case, such as duration of credit and

preservation status, and thus efforts are made to improve

lending profitability.

3. Internal Rating Systems

(1) Overview of Internal Rating and 

Pool Classification System

As to corporate exposures, CMTB has prepared four

internal rating systems in response to the probability of

default of the borrower: “corporation credit rating sys-

tem,” “sovereign credit rating system,” “financial institu-

tion credit rating system” and “proprietorship credit rating
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system,” and “case rating system,” which is a rating sys-

tem responding to the expected loss ratio, etc., of receiv-

ables. As to specialized lending, CMTB has developed

three internal rating systems to respond to the expected

loss ratio, etc., of receivables, which are “project finance

credit rating system,” “vessel and aircraft credit rating sys-

tem,” and “real estate asset finance credit rating system.”

In addition, as to retail exposure, a “retail receivables

management system” has been prepared.

(2) On Individual Systems

1) In the “corporation credit rating system,” for general

corporations, a model relating to quantitative assess-

ment based on financial data is built for each industry,

and, upon adding a qualitative assessment and an

assessment under external ratings, we assign an inter-

nal rating; for non-profit organizations, we assign a rat-

ing by emphasizing qualitative information including

purpose of foundation and founding entity.

2) “Sovereign credit rating system” is a system to assign

internal ratings upon using external ratings and such of

the central government as primary factors.

3) “Financial institution credit rating system” is a system

to assign internal ratings taking into consideration

quantitative and qualitative information upon using

external ratings as primary factors.

4) “Proprietorship credit rating system” is a system to

assign internal ratings using scoring models based on

tax declaration documents, etc.

5) “Case rating system” is a system to assign internal ratings

by adding loan period, etc., to the expected loss ratio.

6) “Project finance credit rating system” is a system to

assign internal ratings by taking into consideration the

standard of DSCR (debt service coverage ratio, the

ratio of cash flow to amount of payment of principal

and interest) of the subject party and factors particular

to the subject project.

7) “Vessel and aircraft finance credit rating system” is a

system to grant internal ratings by taking into consid-

eration the DSCR standard of the subject party and

factors particular to the subject vessels and aircraft.

8) “Real estate asset finance credit rating system” is a

system to assign internal ratings based on the LTV

standard (loan to value, the ratio of loans to projected

disposable amount of collateral) of the subject party.

9) “Retail receivables management system” is a system

to determine pool classification corresponding to the

risk characteristics of the borrowers, risk characteristics

of transactions and overdue status, etc.

10) In each of the abovementioned systems, the internal

rating and pool classification are reexamined more

than once per year, and for procedures for assigning

the rating and allocation to pool classifications, we

stipulate that the risk management division verify the

process and operational status on a regular basis and

maintain appropriateness.

(3) Estimation of Parameters

Relevant to the estimation of parameters, we estimate

Probability of Default (PD) of corporate exposures, and

PD, Loss Given Default (LGD) and Exposure At Default

(EAD) of exposure oriented to retail.

Regarding the estimation, based on internal results

data, if there is an insufficiency or inconsistency in the

data, conservative and appropriate modifications will be

added using available information and methods.

Estimated value is reexamined once per year; however, if

the estimated value is judged not to be in conformance

with the actual situation due to a drastic change of exter-

nal surroundings, etc., parameters will be modified even

during the term.

(4) Status of Use of Each System and Parameter 

Estimated Value

We utilize the rating system and the retail classification

management system in credit assessment and supervi-

sion. Case rating is used as a basic factor in the case of

setting a lending spread standard (“index spread”) that

will be the index for lending operations. Balance by inter-

nal ratings for the portfolio of CMTB is reported to the

Executive Committee every three months and used for

portfolio management.

Moreover, such parameters as estimated PD by internal

rating, PD and LGD estimated for each retail pool classifi-

cation are utilized for measurement and capital allocation

of credit risks.
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(5) Verification of Each System and Estimation of 

Parameters Value

Verification relating to the appropriateness of the hier-

archy and the PD standard, etc., in the rating system is car-

ried out with a frequency of more than once per year.

Moreover, verification relating to the significance and

homogeneity of pool classification, etc., as to pool classifi-

cations relating to retail exposure is also carried out with a

frequency of more than once per year.

As to verification of estimation of parameters, verifica-

tion such as back testing relating to the estimated param-

eter value is carried out with a frequency of more than

once per year.

If a discrepancy between the estimated value and actual

value arises in back testing or if there is any problem in

another verification, the factors in that discrepancy or

problem are analyzed, and when necessary, we consider

reexamining the estimation logic for the parameters and

the rating system.

4. Market Risk and Liquidity Risk 

(1) Market Risk Management Policies

Market risk is the possibility that the value of assets and

liabilities will fluctuate with changing interest rates, foreign

exchange rates, the price of marketable securities, and

other market factors, and thereby cause losses.

CMTB stipulates the basic framework for risk manage-

ment in the Rules for Risk Management and provides

specifics of market risk management in the Rules for Market

Risk Management, in accordance with the risk management

policies determined by CMTH.

The target of market risk management comprehensively

includes foreign exchange and interest rate transactions in

trading operations, and in addition, bond portfolios,

funds, cross-holding shares, etc., in banking operations.

(2) Market Risk Management System

In regard to market-related transactions, the front office

divisions execute transactions, while the back office divi-

sion confirms the content of these transactions, and the

middle office division controls the market risk. Each office

category is independent of the others, creating a cross-

check structure. At CMTB, the Risk Management

Department as the middle office division performs moni-

toring and reporting of overall market risks on a daily

basis. This department is also responsible for preparing

proposals and supervising market analysis operations that

improve market risk management skills at CMTB.

(3) Market Risk Management Method

For market risk management, CMTB utilizes Value at Risk

(VaR), which is defined as a maximum loss of the total expo-

sure, within 1% probability. VaR is calculated using the his-

torical simulation method, based on market historical data.

Market risk at CMTB is contained through the efforts of

the middle office division, which monitors CMTB’s risk sta-

tus and ensures compliance to the risk capital amount set

by CMTH as the upper limit of market risk assumed.

Reports are sent to the assigned Executive Officer on a

daily basis.

CMTB maintains a structure that averts potential risk

before it becomes obvious. Alarm points and loss limits

have been set to prevent the expansion of losses following

a bad turn in market trading, and the middle office division

tracks profits and losses.

• Market Risk Management System

Allocation of
capital

Transaction
information

Monitoring

Transaction management

Reporting on risk and
profit and loss status

Front office

Board of Directors

Executive Committee
ALM Committee

Middle office Back office
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Cementing its position on strict risk-controlling prac-

tices, CMTB also executes stress tests, which assume radi-

cal price swings that have actually occurred in the market

since April 1990, and uses the results for verification of the

appropriateness of CMTH capital allocation plans. As a

supplementary measure, CMTB performs back tests, which

compare VaR against profit or loss, to ascertain the validity

of VaR-based risk measurements.

An example of back testing on trading transactions follows.

VaR trading transactions in fiscal 2010 moved within a

range of roughly ¥10 million to ¥730 million, and out of

245 business days, daily losses never exceeded the VaR.

CMTB’s VaR assumes a probability loss of 1%, and the

results show that CMTB’s VaR calculation model is suffi-

ciently accurate to predict market risk.

(4) Liquidity Risk Management

Liquidity risk is twofold. In a cash-flow sense, liquidity

risk bears the potential for losses when a financial institu-

tion is unable to secure necessary funds, due to a poor

financial position, or when a financial institution is forced

to acquire funds at blatantly higher interest rates than

usual. In a market sense, liquidity risk may precipitate loss-

es when market turmoil impedes a financial institution’s

ability to complete transactions, or compels a financial

institution to fulfill transactions at prices noticeably more

disadvantageous than usual. On the cash-flow front,

CMTB establishes guidelines, particularly for cash gaps,

and monitors adherence to these standards to control liq-

uidity risk. CMTB also facilitates flexible, bankwide

responses through the preparation of contingency plans,

which orchestrate measures to be invoked in times of

emergency. CMTB makes accurate identification of cash

flow risk double sure by letting the Risk Management

Department handle risk management for the Treasury

Department, which is responsible for controlling cash flow

risk. On the market front, trading limits are set for each

type of transaction, based on such factors as market scale.

The Risk Management Department monitors compliance

conditions to keep amounts within the assigned limits as

the middle office division.

(5) ALM Management

In regard to ALM, the Financial Planning Department

carries out overall supervision of ALM operations, and the

Risk Management Department is responsible for manage-

ment and analysis relating to ALM, such as monitoring of

interest rate risk.

• Comparison of VaR and Profit/Loss
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Moreover, an ALM Committee has been established for

the purpose of integrally managing flexible operations of

market-related business based on interest rate trends, or

various types of hedge operations, and deliberating on mat-

ters regarding ALM, to meet monthly or more frequently.

At the ALM Committee, asset and liability status, market

risk and cash flow risk situations and other related matters

are reported along with discussion on investment policies

for bonds and stock, capital plan formulation, and hedge

operation implementation and other matters.

For implementation of multi-dimensional risk monitor-

ing, CMTB uses such methods as gap analysis by maturity

ladder on an interest rate change period basis, interest

rate sensitivity analysis by basis point value (BPV), periodi-

cal profit and loss simulation analysis based on multiple

interest rate scenarios, and present value fluctuation

analysis under interest rate shock relating to the outlier

standards as the ALM management method.

[Maturity Gap]

Method of ascertaining interest rate risk by sorting

assets and liabilities in contract units by interest rate

change period and looking at the difference (gap)

between assets and liabilities in each particular period.

[BPV]

Method of ascertaining interest rate risk for assets and

liabilities by the amount of volatility in current value when

interest rate yield curves shift in parallel by 0.01%.

[Periodic Profit and Loss Simulation]

Method of ascertaining the degree of impact on periodic

profits and losses due to interest rate volatility with assump-

tions that include future balance, spread, applicable interest

rate, etc., based on certain interest rate scenarios.

[Interest Rate Risk Relating to Outlier Standards]

Method of ascertaining interest rate risk of assets and

liabilities by the amount of change in present value under

interest rate shock based on the range of past interest rate

volatility, and of ascertaining the level of interest rate risk

amounts using the ratio to capital (Tier I + Tier II).

Assumptions in calculation of the amount of interest

rate risk relating to the outlier standards are as follows:

(a) Interest Rate Shock

For the yen and dollar, 99 percentile value and 1 per-

centile value of interest rate fluctuation measured within a

period of holding of 1 year and a period of observation of

5 years, and for other currencies, interest rate shock by

parallel transfer of up and down 2% is applied.

(b) Core Deposit

A core deposit is defined as a deposit that stays for a

long period without being withdrawn from liquidity

deposits (ordinary deposits and current deposits, etc.). The

amount of core deposit is defined as the smallest among 1)

minimum balance in the past five years, 2) the amount

arrived at by deducting the maximum annual amount of

outflow in the past five years from the current balance, or 3)

50% of the current balance. It is assumed to reach maturity,

with a monthly equal cash outflow, in five years.

5. Operational Risk Management System

(1) Basic Policy on Operational Risk Management

Operational risk is the risk of loss arising from inadequate

or failed internal processes, people and systems or from

external events. This risk includes processing risk and sys-

tem risk as well as legal risk, personnel risk and tangible

asset risk. Recognizing that all operations entail operational

risk, we have an operational risk management system. In

addition to appropriate identification and assessment of

operational risk in both qualitative and quantitative aspects,

we establish a system for controlling and monitoring opera-

tional risk and a system for executing contingency and busi-

ness continuity plans to mitigate operational risk. For

calculation of the operational risk equivalent amount under

Basel II, we use the Standardized Approach.
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(2) Operational Risk Management System

CMTB has established the Risk Management

Department as an integrated operational risk management

department. This department has been working to improve

and develop CMTB’s operational risk management togeth-

er with the Operations Administration Department, System

Planning Department, Legal Department, Human

Resources Department and Corporate Administration

Department, etc., which are responsible for processing risk,

system risk, legal risk, personnel risk, and tangible asset risk.

(3) Operational Risk Management Method

In order to qualitatively identify and assess operational

risks inherent in various business processes, we carry out

self-assessment on the effectiveness of internal control

(control self-assessment, “CSA” hereinafter) semiannually.

Additionally, for quantitative identification and assess-

ment of operational risks, the operational risk amount is

calculated using internal loss data—losses arising from the

realization of operational risk—and scenario data—severity

of potential operational risks estimated through CSA. Each

department establishes and implements a risk mitigation

plan to manage the risks assessed in both qualitative and

quantitative aspects. The PDCA cycle has been established

to verify the effectiveness of CMTB’s risk mitigation plans

through follow-up CSA and operational risk measurement.

6. Other Related Matters

(1) Securitization Exposure

1) Management Policies on Securitization Exposure

There are two cases of securitization transactions: the

case where we are involved in the establishment of under-

lying assets for securitization transactions as originator,

and the case where we acquire securitization exposure as

investor by investment in securitization products.

In securitization transactions as originator, there are

securitization of housing loans primarily aiming to improve

ALM control and asset efficiency, and securitization of real

estate asset finance aiming at financing intermediacy busi-

ness or improvement of asset efficiency. As for securitiza-

tion of housing loans, we will reserve subordinated

beneficial interest after securitization as well and hold prin-

cipal risk of a certain extent; however, in securitization of

real estate asset finance, principal risk will be transferred.

Acquisition of securitization exposure as investor is per-

formed for the purpose of ensuring proper profits based

on risk.

2) Management Method of Securitization Exposure

With respect to securitization transactions as originator,

from the viewpoint of ALM control and improvement of

asset efficiency, we examine the scale of the transaction

Plan

Check

Do Action

DoEstablish
risk-mitigation plans

Implement
risk-mitigation plans

Review
risk-mitigation plans

Re-implement
risk-mitigation plans

following review

Results achieved by
implementing risk-

mitigation plans

Data for calculating operational risk amount
Internal loss data

Scenario data (analysis)

Calculate operational risk amount

Verify effectiveness of risk-mitigation plans

External loss data Scenario

Business environment

Internal control factor

CSA

• PDCA Cycle for Operational Risk
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and the scheme adequately, and check the legal aspects

of the agreement as well. It is determined that decisions

will be made by the Board of Directors after the Executive

Committee in the case of securitization of receivables of a

certain value or greater.

Concerning acquisition of securitization exposure as an

investor, the president is responsible for decision-making

related to investments involving amounts in excess of cer-

tain levels, on a product-by-product basis.

Concerning securitization transactions as originator, we

carry out credit risk management of loan receivables,

which are the underlying assets, using the methods of

asset assessment system and internal rating system, just as

with other loan assets. We also strictly manage cash flow

risk, relating to securitization.

Concerning securitization transactions as investor, for

each product acquired, we measure the credit risk based

on external ratings, underlying assets and subordinated

complementation ratio, etc. Also, we measure the interest

rate risk fluctuation relating to capital transfer as the reim-

bursements progress.

In securitization transactions, we recognize these as

sales of assets when the sales proceeds are paid.

If we have equity reserved for securitization exposure,

we consider the difference between the market value by

the DCF method for the entire underlying assets and mar-

ket value of equity for transfer as market value of the

reserved equity, and calculate the book value for equity

for transfer and equity for reserve by dividing the book

value of the entire underlying asset by the market value.

As to equity for transfer, we recognize the difference

between the book value and the market value as capital

gains or losses, and as to the reserved equity, since the

extinguishment requirements of financial assets are not

satisfied, we do not recognize capital gains or losses.

If there is a difference between the book value and face

value of reserved equity, in the period until completion of

reimbursement of equity for transfer, the book value is

modified in response to the cash flow of the entire under-

lying asset.

(2) Equity Exposures in Bank Accounts

1) Management Policies Regarding Equity Exposures in

Bank Accounts

We measure risk amounts for capital subscriptions or

equity exposures in the banking account in accordance

with the following risk management system and methods,

and, based on the results, we verify whether the risk

amount is proper compared to the capital, and control the

proper risk amount.

2) Management System Regarding Equity Exposures in

Bank Accounts

1. Risk Amount Measurement

For marketable stock using the historical simulation

method, based on market historical data, the market risk

amounts are measured with regard to price volatility.

Additionally, with regard to credit risk, taking into con-

sideration credit concentration risk, we measure the credit

risk amount together with the amount of loan, etc.

2. Asset Assessment

For equity exposures, we manage credit risks by asset

assessments done each accounting period (including

quarterly and interim), with the total amount subject to

asset assessment.

3) Management Method Regarding Equity Exposures in

Bank Accounts

In regard to equity exposures, risk management super-

vision division performs monitoring with regard to the sta-

tus of credit risk and market risk amounts, as well as the

status of compliance with capital allocation amounts, and

reports on the status of risk amounts to the Executive

Committee and the Board of Directors on a monthly basis.

Additionally, in order to eliminate excessive credit con-

centration in a specific industry, internal rating classifica-

tion, borrower or group, we monitor equity exposures

together with lending on a monthly basis and report to the

Investment and Credit Committee. Monitoring is also

implemented for the status of balance and credit risk

amount by industry each quarter, and the results are

reported to the Investment and Credit Committee.
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(3) Credit Risk Mitigation Measures

CMTB stipulates rules regarding reduction methods for

credit risk such as collateral or guarantees in the Rules of

Loan and Related Matters to determine basic policies, pro-

cedures and managerial obligations with regard to loans.

1) Collateral

Collateral is classified into types as deposit collateral, com-

mercial bills, securities, real estate, assignment of obligation,

pledge of obligation, and other movables and immovables,

and management methods are determined respectively.

Additionally, we have determined assessment methods

in response to collateral characteristics in the assessment

of collateral, and also rules and manuals for reexamination

of assessments.

In regard to assessment method, assessment rates for

collateral are set for respective types of collateral, and espe-

cially for real estate collateral, assessment rates have been

reexamined on the basis of past collateral sales records.

Additionally, assessment of marketable securities is reexam-

ined each month and the ratio to the loan is checked.

Moreover, procedures to confirm whether the collateral

settlor has lawful title so that the collateral subject to

acquisition can be an effective means of preservation, and

whether the collateral is perfected by execution of agree-

ments on registration upon acquisition of collateral, are

obligatory when advancing a loan.

Upon acquisition of collateral, its effectiveness and mar-

ketability is carefully judged and assessed, for example, by

considering whether or not there is excessive concentra-

tion in the names on collateral share certificates, etc.

2) Guarantees

In guarantees, CMTB prescribes procedures with corpo-

rations (primarily parent companies), credit guarantee

associations, guarantee companies and individuals as pri-

mary guarantors. Additionally, for lending, CMTB confirms

whether the guarantor has funds and is a competent per-

son with high creditworthiness, and in addition assigns an

internal rating to all corporate guarantors, as used for

lending, to assess creditworthiness.

If a guarantor in lending oriented to a corporation is a

parent company or a subsidiary of the primary debtor, the

guarantor and primary debtor are managed as a unit of the

same corporate group, and, additionally, in the case of a

guarantee from a party that has a personnel or capital con-

nection with the primary debtor, the guarantor is managed

as included in the relevant corporate group, and excessive

credit concentration risk is managed through monitoring.

In regard to guarantees for lending to individuals, guar-

antees by consolidated subsidiaries of CMTB account for

about 80% thereof, and the greater part of this lending is

housing loans with mortgages. As for the remainder of

guarantees, about 10% is guaranteed by corporations and

several percent is by individuals, and there is no excessive

risk concentration.

3) Offset

Offset procedures for deposits are performed after

ensuring legal effectiveness under Civil Law and Bank

Transaction Agreement, etc., executed between borrow-

ers and CMTB. Moreover, as for the status of lending and

balance of deposits, deposit status is individually checked

at the time of lending in response to the balance of lend-

ing, and deposit status for each company is ascertained

on a daily basis.
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4) Netting

For application of bilateral netting agreements to be

legally effective, CMTB obtains a legal opinion under the

laws of the country where the counterparty is established

or located (countries where overseas branch offices of the

counterparty are located) for the transaction type pre-

scribed under International Swap and Derivatives

Association (ISDA) master agreements, etc., by which it

judges the legal effectiveness.

(4) Credit Risk of Derivative Products Transactions

In regard to counterparty risks of derivative products trans-

actions, based on the credit equivalents arrived at by adding

future latent exposure (notional principal amounts multiplied

by add-on) to the cost of executing an agreement with the

same cash flow as of that point with a third party (replace-

ment cost), credit risk management is performed as follows:

1) Asset Assessment

As the relevant risk is subject for asset assessment,

credit risk management is performed through asset

assessment implemented on each fiscal term (including

quarterly and interim terms).

2) Credit Risk Management

For credit risk of derivative products transactions, we

conduct monitoring on the status of credit risk amounts

and compliance status with allocated capital amounts in

the same way as the lending operations.

Additionally, monitoring of credit concentration status is

carried out together with loans, as subject of management

of credit concentration risk.

3) Amount Posted as Assets

Amount of positive replacement cost of derivative prod-

uct transaction multiplied by the expected loss ratios is

deducted from the replacement cost as the credit risk cor-

rection amount and then the remainder of the amount is

posted as assets.

(5) Management System Relating to Other Risks

We will reexamine risks to be managed on an ongoing

basis by assuming every risk within the integrated risk

management and continue to make efforts to maintain an

integrated risk management system.

(6) Internal Audit System

We established an Internal Audit Department in charge

of audit work, which is independent from departments

involved in performing operations. Internal audit plans are

created based on the policy for developing the internal

audit system as determined by CMTH. Internal audits are

done on audited units: headquarters’ units, business

departments and branches, and subsidiaries. These verify

the appropriateness and effectiveness of the internal con-

trols system, etc.

Internal audit results are reported to the President, and

are also reported directly to the Board of Directors. There is

a system to provide instructions for taking actions to

improve audited units, if there are problems in audited

units’ internal controls systems, etc. 
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1. Risk Management System

(1) Risk Management System

In order to build a proper risk management system in

accordance with the risk management policies formulated by

CMTH, the Board of Directors at CMAB, as a trust bank spe-

cializing in pension and securities trust businesses, estab-

lished the Rules for Risk Management. This document sets

out CMAB’s basic rules for risk management, including the

types of risk requiring attention, the techniques applied to

hedge risk, and the structure and authority for risk control,

and the regulations based on these rules detail the content

of specific standards in each type of risk.

In regard to administrative structure, the Executive

Committee, which falls under the authority of the Board of

Directors, undertakes a variety of activities, including discussions

about risk management policies prior to implementation and

the determination of risk status. The Executive Committee also

works toward a healthier business foundation by identifying

bankwide risk and considering overall business administration.

CMAB has established management departments for

each type of risk, and the Risk Management Department

manages overall control and credit risk, market risk, liquidity

risk, and operational risk, and the Operations Administration

Department and other head office departments manage

processing risks, the System Planning Department manages

system risks, the Legal Department manages legal risks, the

Human Resources Department manages personnel risks,

and the Corporate Administration Department manages

tangible asset risks.

In addition, the capital allocation plan and plans for its

reexamination of which CMTH notifies CMAB are reported

to the Executive Committee and the Board of Directors, and

each department that receives allocation of capital accord-

ing to the plan engages in business operations in compli-

ance with the relevant amount of capital.

The risk management supervision division monitors the status

of compliance with the capital allocation plan, and if it is predict-

ed that a particular division’s risk exceeds or is likely to exceed

the amount of capital allocated to the division, they promptly

report to CMTH and consult on measures for handling.

The risk management system specified by CMTH has

been added as an issue to be handled in the internal man-

agement plan formulated each fiscal year, and efforts have

been made toward its upgrading.

The burden of credit risk, market risk, and liquidity risk

management for CMAB’s core trust businesses essentially lies

with the beneficiaries. But CMAB takes the view that a trustee

should accept a certain degree of responsibility and therefore

carries out adequate risk management. Trust operations are

divided broadly into two categories: designated trusts, which

are trusts for which CMAB, in its capacity as trustee, holds dis-

cretionary rights for the management of assets, and specified

trusts, for which CMAB does not hold such rights. Risk man-

agement is conducted for each category. For designated

trusts, CMAB manages entrusted funds in accordance with

contract conditions, such as designated investment targets

and preferred asset composition. CMAB also sets clear inter-

nal standards for exercising discretionary rights granted by

clients and manages respective assets within these estab-

lished parameters. For specified trusts, CMAB conducts a

trustee examination, similar to that for designated trusts, at

the time a new contract is formed. The compatibility of the

request with CMAB’s capabilities is confirmed and procedural

strategy is checked.

2. Credit Risk Management System

(1) Basic Policies and Management System for Credit Risk

In principle, CMAB does not engage in lending so credit

risk remains limited. However, we stipulate the specific con-

tent of credit risk management in the Rules for Credit Risk

Management and strive for proper management.

Management of credit risk is performed by the Risk

Management Department targeting interbank transactions such

as call and negotiable deposits. In the credit risk management

system, we prescribe measurement of credit risks, monitoring

and reporting, asset assessment, and risk assessment methods

upon the introduction of new products and new business.

(2) Credit Risk Management System

The management of the risk management divisions car-

ries out measuring and monitoring of credit risk amounts,

and reports the status of risk amounts to the Executive

Committee and Board of Directors on a monthly basis.

Asset assessment is performed at the headquarters respon-

sible for subject assets with sufficient attention to ensuring the
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soundness of assets, and the results are reported to the

Executive Committee and Board of Directors after going

through an internal audit by the Internal Audit Department.

3. Market Risk Management System

(1) Basic Policies and Management System for Market

Risk Management

CMAB is a trust bank specializing in wholesale trusts with

pension trusts and securities trusts as core businesses, and

our policy is to take on only extremely limited risks as we limit

market-related transactions to those related to cash flow and

procurement of government bonds for settlement collateral.

However, we stipulate the specific content of market risk

management in the Rules for Market Risk Management and

strive for proper management.

The target for market risk management comprehensively

includes bond portfolios and cross-holding shares, etc., in

banking operations.

In regard to market-related transactions, the front office

divisions execute transactions, while the back office division

confirms the content of transactions, and the middle office

division controls the market risks. Each office category is inde-

pendent of the others, creating a crosscheck structure. The

Risk Management Department as the middle office division

performs monitoring and reporting of overall market risks on

a daily basis. This department is also responsible for prepar-

ing proposals and supervising market analysis operations that

improve market risk management skills at CMAB.

Market risk is limited for CMAB, as we only own govern-

ment bonds for settlement collateral, call transactions, and

small-scale cross-holding shares.

Market risk amounts and BPV monitored by the middle office

division are reported to the assigned Executive Officer on a daily

basis, and the risk amount status is reported to the Executive

Committee and the Board of Directors on a monthly basis.

(2) Liquidity Risk Management and ALM Management

For cash flow risks, CMAB has set guidelines for cash gaps,

and monitors compliance status. Specific management proce-

dures have been laid out in the form of “the Rules of Cash Flow

Risk Management” and other standards. Through the roles of

the Financial Planning Department controlling cash flows and

the Risk Management Department conducting risk manage-

ment, we ensure that our management of cash flow risk is impec-

cable. As we do not engage in business such as acceptance of

deposits from corporations and individuals as other banks, nor

perform operations to invest in securities, etc., for the purpose of

gaining profits, liquidity risk is limited to cash flows relating to the

purchase of government bonds for settlement collateral.

For ALM as well, cash flow management is the main oper-

ation, and the Financial Planning Department supervises

overall ALM operations, and the Risk Management

Department is responsible for management and analysis

relating to ALM, such as risk monitoring.

4. Operational Risk Management System

(1) Basic Policy on Operational Risk Management

Recognizing that all operations entail operational risk, we

have an operational risk management system. In addition to

appropriate identification and assessment of operational

risk in both qualitative and quantitative aspects, we establish

a system for controlling and monitoring operational risk and

a system for executing contingency and business continuity

plans to mitigate operational risk.

(2) Operational Risk Management System

CMAB has established the Risk Management Department

as an integrated operational risk management department.

This department has been working to improve and develop

CMAB’s operational risk management together with the

Operations Administration Department, System Planning

Department, Legal Department, Human Resources

Department and Corporate Administration Department,

etc., which are responsible for processing risk, system risk,

legal risk, personnel risk, and tangible asset risk.

(3) Operational Risk Management Method

In order to qualitatively identify and assess operational

risks inherent in various business processes, we carry out

self-assessment on the effectiveness of internal control (con-

trol self-assessment, “CSA” hereinafter) semiannually.

Additionally, for quantitative identification and assess-

ment of operational risks, the operational risk amount is cal-

culated using internal loss data—losses arising from the
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realization of operational risk—and scenario data—severity

of potential operational risks estimated through CSA. Each

department establishes and implements a risk mitigation

plan to manage the risks assessed in both qualitative and

quantitative aspects. The PDCA cycle has been established

to verify the effectiveness of CMAB’s risk mitigation plans

through follow-up CSA and operational risk measurement.

5. Risk Management Policies Regarding Equity
Exposures in Bank Accounts

(1) Basic Policies of Risk Management and the Risk

Management System Regarding Equity Exposures

We have no equity exposures in principle but if we hold it

as an exception, we perform management corresponding to

its scale.

In the management system, the Risk Management

Department performs measurement, monitoring and report-

ing of credit risk and market risk, and the Corporate

Planning Department is in charge of summarizing and

reporting on asset assessment.

(2) Risk Management Method

As to equity exposures as well, the risk management

supervision division performs monitoring of the status of

amounts of credit risk and market risk, and reports the risk

amount status to the Executive Committee and Board of

Directors on a monthly basis.

6. Transaction Policies and Risk Management
System Regarding Securitization Exposure

We do not engage in transactions applicable to either the

case where we would be involved in establishment of underly-

ing assets for securitization transactions as originator, or the

case where we would acquire securitization exposure as

investor by investment in securitization products.

7. Internal Audit System

We established an Internal Audit Department in charge of

audit work, which is independent from departments involved

in performing operations. Internal audit plans are created

based on policy for developing the internal audit system as

determined by CMTH. Internal audits are done on audited

units: headquarters’ units, head office business departments,

and sub-branches. These verify the appropriateness and

effectiveness of the internal controls system, etc.

Internal audit results are reported to the President, and are

also reported directly to the Board of Directors. There is a sys-

tem to provide instructions for taking actions to improve audit-

ed units, if there are problems in audited units’ internal

controls systems, etc. 

• PDCA Cycle for Operational Risk

Plan

Check

Do Action

DoEstablish
risk-mitigation plans

Implement
risk-mitigation plans

Review
risk-mitigation plans

Re-implement
risk-mitigation plans

following review

Results achieved by
implementing risk-

mitigation plans

Data for calculating operational risk amount
Internal loss data

Scenario data (analysis)

Calculate operational risk amount

Verify effectiveness of risk-mitigation plans

External loss data Scenario

Business environment

Internal control factor

CSA
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Means of Capital Procurement Consolidated

Common stock
Non-dilutive preferred securities (including non-dilutive preferred securities with step-up interest rate provisions)
Perpetual subordinated bonds
Fixed-term subordinated bonds

Credit Risk-Weighted Assets Consolidated

1. Type of internal ratings-based approach to be used:
2. Scope of application of the internal ratings-based approach 

and scope of application of the standardised approach:

3. Phased roll-out application:
4. Rating agency used for the standardised approach:

5. Securitization Exposure
Credit risk-weighted asset amount calculation method:

Rating agency to be used:

the foundation internal ratings-based approach
for calculation of credit risk-weighted assets, the foundation
internal ratings-based approach is used in principle, however,
the following scope shall be exempted from application and
the standardised approach is used.

Assets under the standardised approach
Assets not occurring incidental to credit transactions, or assets
to which it is practically difficult to apply the internal ratings-
based approach and besides there is little significance in credit
risk management.

Business units under the standardised approach
Business units whose primary business is not credit business.
21 companies within the scope of consolidation of the holding
company are the business units for which application was
excluded (as of end of March, 2011)
N.A.
Rating and Investment Information, Inc.
However, for corporate exposures, we apply 100% risk weight to all.

- for those with external ratings: the external ratings-based
approach

- for those without external ratings but possible to ascertain the
original assets that back up the relevant securitization expo-
sure: supervisory formula

- for those without external ratings and not possible to ascer-
tain the original assets that back up the relevant securitization
exposure: capital deduction

Rating and Investment Information, Inc.
Japan Credit Rating Agency, Ltd.
Moody’s Investors Service Inc.
Standard & Poor’s Ratings Services
Fitch Ratings Limited

Operational Risks Consolidated

• Method used in calculation of operational risk equivalents: the standardised approach
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Scope of Consolidation Consolidated

• Difference between companies that belong to the group of
companies subject to calculation of the consolidated capital
adequacy ratio the CMTH Group and companies included
within the consolidation scope in accordance with the
Consolidated Financial Statements Rules (Regulations for
Terminology, Forms and Preparation of Consolidated
Financial Statements):

• Of the CMTH Group, the number of consolidated sub-
sidiaries, names of principal consolidated subsidiaries, and
descriptions of their primary businesses:

• Number of affiliates engaging in financial businesses applica-
ble to Article 21 of the Consolidated Capital Adequacy Ratio
Notification, names of primary affiliates engaging in financial
businesses, and descriptions of their primary businesses:

• Number of companies subject to items for deduction as indicat-
ed in a. to c. of Article 20, Paragraph 1, Item 2 of the
Consolidated Capital Adequacy Ratio Notification, names of pri-
mary companies, and descriptions of their primary businesses:

• Number of companies which belong to companies indicated
in Article 52-23, Paragraph 1, Item 10 of the Banking Act and
that exclusively operate businesses indicated in a. of the rele-
vant Item, or companies which belong to companies indicated
in Item 11 of the relevant Paragraph, and that do not belong
to the CMTH Group and the names of the primary companies,
and descriptions of the primary businesses:

• Overview of restrictions relating to transfer of funds and capi-
tal inside the CMTH Group:

• Of companies subject to items for deduction as indicated in
a. to c. of Article 20, Paragraph 1, Item 2 of the Consolidated
Capital Adequacy Ratio Notification, names of companies
that have less capital than regulatory required capital, and 
the total amount less than the required capital:

The consolidated capital adequacy ratio is calculated by includ-
ing financial subsidiaries that are not consolidated, since Article
5, Paragraph 2 of the Consolidated Financial Statements Rules
is applicable, and companies that adopt the method of pro rata
consolidation pursuant to Article 21 of the Consolidated
Capital Adequacy Ratio Notification, with the companies that
are within the scope of consolidation in preparation of consoli-
dated financial statements
Number of consolidated subsidiaries: 25
Primary consolidated subsidiaries:
The Chuo Mitsui Trust and Banking Company, Limited
(trust banking business)
Chuo Mitsui Asset Trust and Banking Company, Limited
(trust banking business)
Chuo Mitsui Asset Management Company, Limited 
(investment trust management business)
Chuo Mitsui Capital Company Limited
(private equity fund management business)
Chuo Mitsui Guarantee Co., Ltd. (credit guarantee business)
Chuo Mitsui Card Co., Ltd. (credit card business)
CMTB Equity Investments Co., Ltd.
(securities operation management)
Chuo Mitsui Finance Service Co., Ltd. (loan business)
Number of affiliates, etc. engaging in financial businesses: 1
Name: Japan Trustee Services Bank, Ltd.
Primary businesses: trust banking business

N.A.

N.A.

N.A.

N.A.
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Capital Adequacy Ratio Consolidated

Composition of Capital (Consolidated Capital Adequacy Ratio (Domestic Standard))

2010

Tier I Capital
Capital Stock

Non-cumulative Perpetual Preferred Stock of Above
New Stock Application Margin
Capital Surplus
Retained Earnings
Treasury Stock (-)
Treasury Stock Application Margin
Projected Amount of Distributed Income (-)
Evaluation Loss on Other Securities (-)
Foreign Currency Translation Adjustment
Stock Acquisition Rights
Minority Interests of Consolidated Subsidiaries and Affiliates

Non-dilutive Preferred Securities Issued by Overseas SPCs Among Above
Trade Right Equivalent Amount (-)
Goodwill Equivalent Aamount (-)
Intangible Fixed Asset Equivalent Posted by Corporate Consolidation, etc. (-)
Amount Equivalent to Capital Increase Due to Securitization Transactions (-)
Amount Equivalent to 50% of the Amount Exceeding the Expected Loss Amount from the Qualifying Reserve (-)
Total Tier I Capital Before Deduction of Deferred Tax Assets (Total amount of above respective items)
Amount of Deferred Tax Assets Deducted (-)
Total Tier I Capital (A)

Non-dilutive Preferred Securities with Step-up Interest Rate Provisions of Above*2 (B)
Tier II Capital

Amount Equivalent to 45% of Difference between Land Revaluation Amount and Book Value Just before Revaluation
General Reserve for Possible Loan Losses*3

Amount by Which Qualifying Reserve Exceeds Expected Loss Amount*4

Liability Type Fundraising Means
Perpetual Subordinated Bonds of Above*5

Fixed-term Subordinated Bonds and Fixed-term Preferred Stock*6

Amount Not Calculated into Tier II Capital (-)
Total Tier II Capital (C)
Items for Deduction*7 (D)
Capital Amount (E) = (A) + (C) - (D)

For Reference:
Risk-Weighted Assets, etc.

Credit Risk-Weighted Asset Amount
Asset (On-balance Sheet) Items
Off-balance Sheet Transaction Items

Amount Arrived at by Dividing Operational Risk Equivalents by 8%
Amount Arrived at by Multiplying 25.0 {(Amount arrived at by multiplying the rate prescribed in 

the Notification with former required capital) Minus (Amount of new required capital)} by 25.0
Total (F)

Consolidated Capital Adequacy Ratio (Domestic standard) = (E)/(F) x 100
(A)/(F) x 100
(B)/(A) x 100

¥ 261,608 
—
—
—

377,592 
270 

—
13,264 

—
(1,738)

—
187,805 
183,500 

—
35,304 

—
20,401 
13,602 

742,425 
—

742,425 
85,000 

—
0 

—
319,250 
116,750 
202,500 

—
319,251 
23,041 

1,038,635 

7,022,674 
6,371,285 

651,389 
503,395 

—
¥ 7,526,070

13.80%
9.86%

11.44%

Millions of Yen

2011

¥ 261,608 
—
—
—

405,988 
282 

—
6,632 

—
(2,129)

—
187,874 
183,500 

—
33,034 

—
15,298 
6,980 

791,115 
—

791,115 
85,000 

—
0 

—
343,747 
109,247 
234,500 

—
343,748 
15,446 

1,119,416 

6,333,775 
5,779,933 

553,842 
465,264 

—
¥ 6,799,039 

16.46%
11.63%
10.74%

Item

As of March 31

*1. Composition of capital and capital adequacy ratio, etc. are calculated in accordance with Financial Services Agency Notification No. 20 of 2006 (the “Consolidated Capital Adequacy Ratio
Notification”) and No. 79 of 2008.

*2. Meaning those as provided in Article 17, Paragraph 2 of the Consolidated Capital Adequacy Ratio Notification, in other words, stock, etc., that has the probability of redemption including those
adding a step-up interest rate and other special provisions (including non-dilutive preferred securities issued by overseas SPCs).

*3. Amount of portion to which standardised approach is adopted is stated.
*4. For trust account with an agreement on compensation for principal, amount by which qualifying reserve exceeds expected loss amount is not posted.
*5. Meaning liability fundraising means as indicated in Article 18, Paragraph 1, Item 3 of the Consolidated Capital Adequacy Ratio Notification, and which have all the characteristics as indicated below:

(1) Unsecured, subordinated to other liabilities, and already paid,
(2) Not to be redeemed, except for in certain cases,
(3) Should supplement loss while business is ongoing,
(4) That for which interest payment obligation postponement is allowed.

*6. These are those indicated in Article 18, Paragraph 1, Items 4 and 5 of the Consolidated Capital Adequacy Ratio Notification. However, for fixed-term subordinated bonds, there is a limitation to
those with redemption periods exceeding five years from the agreement.

*7. Amount equivalent to intentional holding of fundraising means of other financial institutions as indicated in Article 20, Paragraph 1, Item 1 of the Consolidated Capital Adequacy Ratio
Notification, amount equivalent to investment in those set in Item 2 of the relevant paragraph, the amount that is to be deducted pursuant to the provisions of Items 3 to 6 thereof and those indi-
cated in Item 2 above.

*8. From the end of the 2002 consolidated fiscal term (March 31, 2003), as to internal management system relating to calculation of the consolidated capital adequacy ratio, we have received exami-
nation services by Deloitte Touche Tohmatsu LLC. The relevant examination services were an implementation of examination procedures agreed upon between Tohmatsu and us, and were not
an accounting audit in accordance with the GAAS, nor did we receive their opinion on the consolidated capital adequacy ratio itself, or internal controls relating to the calculation of the consoli-
dated capital adequacy ratio (the abovementioned examination procedures were in accordance with the Japanese Institute of Certified Public Accountants, Committee on Audit by Business
Type, Report No. 30).

*9. Consolidated capital adequacy ratio (International Unified Standard) as of March 31, 2011, which constitutes a condition for adoption and continuous use of the internal ratings-based approach as
prescribed in Article 216 of the Consolidated Capital Adequacy Ratio Notification, is 16.15% (Tier I ratio: 11.42%).



FinancialSum
m

ary/
Fo

rm
er

C
huo

M
itsui

Trust
G

ro
up

FinancialD
ata/

Fo
rm

er
C

huo
M

itsui
Trust

H
o

ld
ing

s,Inc.

FinancialD
ata/

The
C

huo
M

itsuiTrustand
Banking

C
om

pany,Lim
ited

FinancialD
ata/

Chuo
M

itsuiAssetTrustand
Banking

Com
pany,Lim

ited

BaselIIQ
ualitativeDisclosureData/

Fo
rm

er
C

huo
M

itsui
Trust

G
ro

up

BaselIIQ
uantitativeDisclosureData/

Fo
rm

er
C

huo
M

itsui
Trust

H
o

ld
ing

s,Inc.

BaselIIQ
uantitativeDisclosureData/

The
C

huo
M

itsuiTrustand
Banking

C
om

pany,Lim
ited

BaselIIQ
uantitativeDisclosureData/

Chuo
M

itsuiAssetTrustand
Banking

Com
pany,Lim

ited

243

Basel II Quantitative Disclosure Data: Former Chuo Mitsui Trust Holdings, Inc.

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

CMTH issued “preferred investment securities issued by foreign SPCs” as follows, and, as for non-dilutive preferred

securities issued by SPCs, CMTH accounted for these in “Tier I Capital” of “Consolidated Capital Adequacy Ratio.”

Issuer MTH Preferred Capital 1 (Cayman) Limited MTH Preferred Capital 3 (Cayman) Limited MTH Preferred Capital 4 (Cayman) Limited

Types of Securities Issued Dividend non-cumulative preferred securities Dividend non-cumulative preferred securities Dividend non-cumulative preferred securities

Redemption Date

Voluntary Redemption

No provisions No provisions No provisions

Redeemable voluntarily on each dividend payment
date in July 2012 and thereafter (however, prior
approval by supervising agencies is required)

Redeemable voluntarily on each dividend payment
date in July 2013 and thereafter (however, prior
approval by supervising agencies is required)

Redeemable voluntarily on each dividend payment
date in July 2014 and thereafter (however, prior
approval by supervising agencies is required)

Total Issue Amount ¥27.5 billion ¥10.0 billion¥30.0 billion

Paid-in Date March 25, 2002 March 24, 2003 March 22, 2004

Dividend Payment Date July 25 and January 25 every year July 25 and January 25 every yearJuly 25 and January 25 every year

Dividend Rate Variable dividend (no step-up) Variable dividend (no step-up)Variable dividend (no step-up)

Outline of Conditions
with Regards to Dividend
Payments

(1) A dividend on the preferred securities shall be
paid within the scope of our distributable payments
profit amount in the most recent fiscal year (if there
is a dividend on our preferred stock, amount after
deducting the amount)
(2) Dividend occlusion conditions
If any one of the following events is applicable, a div-
idend on the preferred securities shall not be paid:
(i) When we did not pay a dividend on our preferred

stock relating to the most recent fiscal year,
(ii) When we deliver to the issuer a certificate to the

effect that we are in a state of insolvency,
(iii) When our capital adequacy ratio is below the

standard required under the regulations,
(iv) When we issue instructions not to pay dividend to

issuer.
(3) Compulsory dividend
When we distribute a dividend on the common stock
of the Company relating to the most recent fiscal
year, a dividend on the preferred securities shall be
made in the entire amount. However, the restrictions
as in (1) and (2) (ii) (iii) above shall be applicable.

Same as on the left Same as on the left

Right to Claim the
Remaining Assets

Shareholders of the preferred securities shall hold
the right to claim the remaining assets of the sub-
stantially same priority order as the preferred stock

Same as on the left Same as on the left

Issuer MTH Preferred Capital 5 (Cayman) Limited MTH Preferred Capital 6 (Cayman) Limited CMTH Preferred Capital 7 (Cayman) Limited

Types of Securities Issued Dividend non-cumulative preferred securities Dividend non-cumulative preferred securities Dividend non-cumulative preferred securities

Redemption Date

Voluntary Redemption

No provisions No provisions No provisions

Redeemable voluntarily on each dividend payment
date in July 2017 and thereafter (however, prior
approval by supervising agencies is required)

Redeemable voluntarily on each dividend payment
date in July 2018 and thereafter (however, prior
approval by supervising agencies is required)

Redeemable voluntarily on each dividend payment
date in July 2019 and thereafter (however, prior
approval by supervising agencies is required)

Total Issue Amount ¥33.0 billion Series A: ¥10.0 billion
Series B: ¥31.0 billion¥42.0 billion

Paid-in Date March 1, 2007 March 15, 2008 December 16, 2008

Dividend Payment Date July 25 and January 25 every year July 25 and January 25 every yearJuly 25 and January 25 every year

Dividend Rate
Fixed dividend initially (however, on and after the
dividend payment date that comes after July 2017,
variable dividend will be applied and a step-up divi-
dend will be added)

Series A: Fixed dividend initially (however, on and
after the dividend payment date that comes after
July 2019, variable dividend will be applied and a
step-up dividend will be added)
Series B: Fixed dividend initially (however, on and
after the dividend payment date that comes after
July 2019, variable dividend will be applied, and no
dividend rate step-up will be added)

Fixed dividend initially (however, on and after the
dividend payment date that comes after July 2018,
variable dividend will be applied and a step-up divi-
dend will be added)

Outline of Conditions
with Regards to Dividend
Payments

(1) A dividend on the preferred securities shall be
paid within the scope of our distributable payments
profit amount in the most recent fiscal year (if there
is a dividend on our preferred stock, amount after
deducting the amount)
(2) Dividend occlusion conditions
If any one of the following events is applicable, a div-
idend on preferred securities shall not be paid:
(i) When we did not pay a dividend on our preferred

stock relating to the most recent fiscal year,
(ii) When we deliver to the issuer a certificate to the

effect that we are in a state of insolvency,
(iii) When our capital adequacy ratio is below the

standard required under the regulations,
(iv) When we issue instructions not to pay dividend to

issuer.
(3) Compulsory dividend
When we distribute a dividend on the common stock
of the Company relating to the most recent fiscal
year, a dividend on the preferred securities shall be
made in the entire amount. However, the restrictions
as in (1) and (2) (ii) (iii) above shall be applicable.

Same as on the left Same as on the left

Right to Claim the
Remaining Assets

Shareholders of the preferred securities shall hold
the right to claim the remaining assets which is
essentially at the substantially same priority order as
the preferred stock

Same as on the left Same as on the left
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(1) Required capital amount for credit risks (amount in (2) (3) shall be excluded)

(2) Required capital amount for the credit risk relating to equity exposures applicable to the internal ratings-based approach

Capital Adequacy Levels Consolidated

2010

Portfolio Applicable to the Standardised Approach
Business Units under the Standardised Approach
Assets under the Standardised Approach

Portfolio Applicable to the Internal Ratings-based Approach
Corporate Exposures
Sovereign Exposures
Bank Exposures
Residential Mortgage Exposures
Qualifying Revolving Retail Exposures
Other Retail Exposures
Other Exposures*1

Securitization Exposure
Total

¥ 7,248 

6,650 

598 

525,611 

384,760 

1,233 

25,780 

54,299 

1,957 

18,891 

38,688 

38,209 

¥ 571,070 

Millions of Yen

2011

¥ 7,266 

6,617 

649 

452,111 

325,419 

1,209 

21,917 

53,004 

1,845 

14,537 

34,176 

30,852 

¥ 490,230 

Classification

As of March 31

2010

Market-based Approach
Simple Risk Weight Method

PD/LGD Approach
Those Applicable to the Transitional Measure*1

Total

¥ 81 

81 

27,409 

34,414 

¥ 61,905 

Millions of Yen

2011

¥ 2,666 

2,666 

24,558 

32,573 

¥ 59,797 

Classification

As of March 31

Required Capital Amount

*1. Exposure regarding purchased receivables, unsettled transactions, lease transactions and other assets.
*2. Calculation method of required capital amount for the credit risk is as follows (although the CMTH Group uses domestic standard), as we have adopted the foundation

internal ratings-based approach, we use 8% for calculation of the required capital amount)
Portfolio which the standardised approach is applicable: amount of credit risk-weighted asset x 8% + capital deduction amount
Portfolio which the internal ratings-based approach is applicable and securitization exposure:(amount of credit risk-weighted asset x 1.06) x 8% + expected loss amount +
capital deduction amount

*1. Amount of credit risk-weighted assets is calculated by placing risk weight as being 100%, pursuant to Article 13 of the Supplementary Rules of Consolidated Capital
Adequacy Ratio Notification.

*2. Calculation method of required capital amount to credit risk relating to equity exposures applicable to the internal ratings-based approach is as follows (although the CMTH
Group uses domestic standards, as we have adopted the foundation internal ratings-based approach, we use 8% for calculation of the required capital amount)
Those applicable to simple risk weight method of the market-based approach: (amount of credit risk-weighted asset x 1.06) x 8% + capital deduction amount
Those applicable to the PD/LGD approach: (amount of credit risk-weighted asset x 1.06) x 8% + expected loss amount + capital deduction amount
Those applicable to the transitional measure: (amount of credit risk-weighted asset x 1.06) x 8% + capital deduction amount



FinancialSum
m

ary/
Fo

rm
er

C
huo

M
itsui

Trust
G

ro
up

FinancialD
ata/

Fo
rm

er
C

huo
M

itsui
Trust

H
o

ld
ing

s,Inc.

FinancialD
ata/

The
C

huo
M

itsuiTrustand
Banking

C
om

pany,Lim
ited

FinancialD
ata/

Chuo
M

itsuiAssetTrustand
Banking

Com
pany,Lim

ited

BaselIIQ
ualitativeDisclosureData/

Fo
rm

er
C

huo
M

itsui
Trust

G
ro

up

BaselIIQ
uantitativeDisclosureData/

Fo
rm

er
C

huo
M

itsui
Trust

H
o

ld
ing

s,Inc.

BaselIIQ
uantitativeDisclosureData/

The
C

huo
M

itsuiTrustand
Banking

C
om

pany,Lim
ited

BaselIIQ
uantitativeDisclosureData/

Chuo
M

itsuiAssetTrustand
Banking

Com
pany,Lim

ited

245

Basel II Quantitative Disclosure Data: Former Chuo Mitsui Trust Holdings, Inc.

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

(3) Required capital amount for the credit risk relating to funds

2010

Look-through Formula
Modified Simple Majority Method
Operational Standards Method
Simple Risk Weight Method

Those Applicable to 400% Risk Weight
Those Applicable to 1250% Risk Weight

Total

¥ 68,451 

3,886 

899 

—

—

—

¥ 73,237 

Millions of Yen

2011

¥ 65,168 

3,082 

827 

—

—

—

¥ 69,078 

Calculation Method

As of March 31

Note: Calculation method of required capital amount for the credit risk relating to funds is as follows (although the CMTH Group uses domestic standards, as we have adopted
the foundation internal ratings-based approach, we use 8% for calculation of the required capital amount)
Look-through formula: (amount of credit risk-weighted asset x 1.06) x 8% + expected loss amount + capital deduction amount 
Other than look-through formula: (amount of credit risk-weighted asset x 1.06) x 8% + capital deduction amount

*1. (Total amount of credit risk-weighted asset + Operational risk equivalents/8%) x 8%
*2. Although the CMTH Group uses domestic standards, as we have adopted the foundation internal ratings-based approach, we use 8% for calculation of the total amount of

consolidated required capital.

(4) Required capital amount for operational risks

2010

Standardised Approach
Total

¥ 40,271 

¥ 40,271 

Millions of Yen

2011

¥ 37,221 

¥ 37,221 

Classification

As of March 31

(5) Total amount of consolidated required capital

2010

Total Amount of Consolidated Required Capital*1 ¥ 602,085 

Millions of Yen

2011

¥ 543,923 

Classification

As of March 31
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Credit Risks (except for exposure relating to funds and securitization exposure) Consolidated

2010
Average Balance

of Exposure
during the Term

Standardised Approach
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Internal Ratings-based Approach
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Total

¥ 507,001 

157,304 

308,811 

—

40,886 

—

—

—

40,886 

13,703,159 

8,891,711 

2,841,331 

118,852 

1,851,263 

517,012 

194,328 

31,827 

1,108,095 

¥ 14,210,160 

Millions of Yen

2011

¥ 508,132 

160,502 

317,104 

—

30,525 

—

—

—

30,525 

15,023,640 

9,099,584 

3,416,291 

111,159 

2,396,603 

514,990 

202,936 

27,025 

1,651,650 

¥ 15,531,772 

¥ 543,963 

238,208 

276,297 

—

29,457 

—

—

—

29,457 

13,979,512 

9,220,281 

2,711,562 

128,120 

1,919,548 

506,370 

184,602 

32,438 

1,196,137 

¥ 14,523,475 

Classification

As of March 31

Term-end Balance of Exposure Relevant to Credit Risks and Breakdown by Primary Types

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: amount gained by deducting partial direct write-off from amount of depreciation; however, for application exclusion portion (stan-

dardised approach), amount gained by deducting valuation gains on other securities from amount posted on the consolidated balance sheets,
(2) Off-balance sheet transactions: credit equivalents; however, for repo-style transactions, exposure at default after credit risk mitigation,
(3) Derivative transactions: credit equivalents,
(4) Trust with an agreement on compensation for principal: amount gained by deducting partial direct write-off from amount of exposure at default.

2. Equity exposures and other assets, etc. as provided in Article 156 of the Consolidated Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets,
deferred tax assets, etc.) are not included in above.

3. The internal ratings-based approach application exclusion portion is described in the standardised approach.
4. The average balance of exposure during the term is the average value for respective quarterly term-end balances.



FinancialSum
m

ary/
Fo

rm
er

C
huo

M
itsui

Trust
G

ro
up

FinancialD
ata/

Fo
rm

er
C

huo
M

itsui
Trust

H
o

ld
ing

s,Inc.

FinancialD
ata/

The
C

huo
M

itsuiTrustand
Banking

C
om

pany,Lim
ited

FinancialD
ata/

Chuo
M

itsuiAssetTrustand
Banking

Com
pany,Lim

ited

BaselIIQ
ualitativeDisclosureData/

Fo
rm

er
C

huo
M

itsui
Trust

G
ro

up

BaselIIQ
uantitativeDisclosureData/

Fo
rm

er
C

huo
M

itsui
Trust

H
o

ld
ing

s,Inc.

BaselIIQ
uantitativeDisclosureData/

The
C

huo
M

itsuiTrustand
Banking

C
om

pany,Lim
ited

BaselIIQ
uantitativeDisclosureData/

Chuo
M

itsuiAssetTrustand
Banking

Com
pany,Lim

ited

247

Basel II Quantitative Disclosure Data: Former Chuo Mitsui Trust Holdings, Inc.

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

(1) Term-end balance of exposure by region and breakdown by primary types

2010

Domestic
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Overseas
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Total

¥ 13,965,582 

9,022,114 

2,526,438 

18,049 

2,398,980 

514,990 

202,932 

233 

1,680,823 

1,566,189 

237,973 

1,206,957 

93,110 

28,148 

—

4 

26,791 

1,353 

¥ 15,531,772 

Millions of Yen

2011

¥ 12,990,134 

9,229,603 

1,815,863 

27,641 

1,917,026 

505,653 

184,599 

1,509 

1,225,264 

1,533,341 

228,886 

1,171,996 

100,479 

31,979 

717 

3 

30,928 

330 

¥ 14,523,475 

Classification

As of March 31

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: amount gained by deducting partial direct write-off from amount of depreciation; however, for application exclusion portion 

(standardised approach), amount gained by deducting valuation gains on other securities from amount posted on the consolidated balance sheets,
(2) Off-balance sheet transactions: credit equivalents; however, for repo-style transactions, exposure at default after credit risk mitigation,
(3) Derivative transactions: credit equivalents,
(4) Trust with an agreement on compensation for principal: amount gained by deducting partial direct write-off from amount of exposure at default.

2. Equity exposures and other assets, etc. as provided in Article 156 of the Consolidated Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets,
deferred tax assets, etc.) are not included in above.

3. The internal ratings-based approach application exclusion portion is described in the standardised approach.
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(2) Term-end balance of exposure by business type and breakdown by primary type

2010

Sovereign
Central Government and Central Bank

Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Local Public Organizations
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Other
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Financial Institutions
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Business Corporations
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Individual
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Special International Financial Transaction Account Portion
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Total

¥ 5,000,734 
4,571,892 

214,302 
2,791,092 

—
1,566,497 

—
4 

—
1,566,493 

44,730 
11,861 

640 
—

32,228 
—

4,293 
—

27,935 
384,111 
176,759 
195,343 

—
12,009 

—
11,793 

—
216 

842,020 
434,254 
279,886 
75,275 
52,604 
24,341 
1,233 

27,025 
3 

6,128,760 
5,088,238 

466,432 
35,884 

538,204 
441,466 
22,798 

—
73,939 

3,533,398 
3,307,813 

—
—

225,584 
49,182 

162,813 
—

13,588 
26,858 
26,858 

—
—
—
—
—
—
—

¥ 15,531,772 

Millions of Yen

2011

¥ 4,131,114 
3,519,393 

535,006 
1,873,690 

0 
1,110,696 

—
3 

—
1,110,693 

41,478 
11,055 

150 
—

30,272 
—

4,174 
—

26,097 
570,242 
139,969 
420,197 

—
10,075 

—
9,874 

—
201 

801,775 
429,306 
195,429 
95,505 
81,534 
47,937 
1,151 

32,438 
6 

6,053,953 
5,021,839 

498,391 
32,615 

501,107 
411,111 
13,350 

—
76,644 

3,499,208 
3,283,889 

—
—

215,319 
47,321 

156,047 
—

11,950 
37,423 
37,423 

—
—
—
—
—
—
—

¥ 14,523,475 

Business Type

As of March 31

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: amount gained by deducting partial direct write-off from amount of depreciation; however, for application exclusion portion (stan-

dardised approach), amount gained by deducting valuation gains on other securities from amount posted on the consolidated balance sheets,
(2) Off-balance sheet transactions: credit equivalents; however, for repo-style transactions, exposure at default after credit risk mitigation,
(3) Derivative transactions: credit equivalents,
(4) Trust with an agreement on compensation for principal: amount gained by deducting partial direct write-off from amount of exposure at default.

2. Equity exposures and other assets, etc. as provided in Article 156 of the Consolidated Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets,
deferred tax assets, etc.) are not included in above.
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Reference: Term-end balance of exposure by business type relevant to business corporations and breakdown by primary type

2010

Manufacturing
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Agriculture
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Forestry
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Fishery
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Mining Industry
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Construction
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Electricity, Gas, Heating, Water
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Information Communications
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

¥ 1,210,766 
934,921 
53,413 
2,611 

219,819 
193,150 

6,982 
—

19,687 
346 
346 

—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
3 
3 

—
—
—
—
—
—
—

782 
767 

—
—
15 
—
—
—
15 

129,120 
96,082 

494 
17 

32,526 
31,518 

24 
—

983 
180,404 
175,912 

—
8 

4,483 
4,407 

76 
—
0 

41,763 
35,606 
2,026 

11 
4,119 
4,060 

42 
—
17 

Millions of Yen

2011

¥ 1,186,346 
940,720 
44,264 
2,286 

199,075 
178,027 

233 
—

20,814 
315 
315 

—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
2 
2 

—
—
—
—
—
—
—

761 
746 

—
—
15 
—
—
—
15 

114,751 
85,107 

400 
4 

29,239 
28,305 

9 
—

923 
280,985 
276,501 

—
1 

4,482 
4,482 

—
—
—

38,379 
28,964 
5,120 

28 
4,266 
4,221 

33 
—
12 

Business Type

As of March 31
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2010

Transportation
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Wholesale and Retail
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Finance and Insurance
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Real Estate
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Various Services
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Other
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Total

¥ 657,170 
548,966 
33,573 
2,146 

72,484 
67,585 
3,748 

—
1,150 

549,872 
490,511 
18,308 

783 
40,268 
23,607 
3,178 

—
13,482 

1,245,943 
1,192,029 

—
27,800 
26,114 
18,642 
7,306 

—
165 

1,322,545 
1,124,041 

112,196 
1,696 

84,610 
63,969 

230 
—

20,409 
383,640 
295,898 
42,973 

342 
44,426 
27,403 
1,210 

—
15,813 

406,400 
193,149 
203,447 

467 
9,336 
7,122 

—
—

2,214 
¥ 6,128,760 

Millions of Yen

2011

¥ 614,878 
533,987 
29,889 
2,403 

48,597 
43,713 
3,310 

—
1,573 

519,442 
459,623 
15,208 

581 
44,029 
21,069 
4,240 

—
18,718 

1,226,298 
1,191,613 

—
22,971 
11,713 
7,427 
4,125 

—
161 

1,274,919 
1,044,249 

128,246 
2,348 

100,074 
80,472 

216 
—

19,385 
356,125 
275,209 
37,204 

322 
43,388 
29,234 
1,181 

—
12,972 

440,745 
184,797 
238,057 

1,666 
16,224 
14,156 

—
—

2,067 
¥ 6,053,953 

Business Type

As of March 31

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: amount gained by deducting partial direct write-off from amount of depreciation; however, for application exclusion portion (stan-

dardised approach), amount gained by deducting valuation gains on other securities from amount posted on the consolidated balance sheets,
(2) Off-balance sheet transactions: credit equivalents; however, for repo-style transactions, exposure at default after credit risk mitigation,
(3) Derivative transactions: credit equivalents,
(4) Trust with an agreement on compensation for principal: amount gained by deducting partial direct write-off from amount of exposure at default.

2. Equity exposures and other assets, etc. as provided in Article 156 of the Consolidated Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets,
deferred tax assets, etc.) are not included in above.
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(3) Term-end balance of exposure by remaining period and breakdown by primary type

2010

1 Year or Shorter
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Over 1 Year to 3 Years or Shorter
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Over 3 Years to 5 Years or Shorter
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Over 5 Years to 7 Years or Shorter
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Over 7 Years
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

With no Provision for Period
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Total

¥ 5,847,864 
3,020,028 

946,115 
30,955 

1,850,765 
198,588 
30,838 
27,025 

1,594,312 
2,559,377 
1,505,791 

834,091 
3,481 

216,011 
212,821 

1,092 
—

2,097 
1,949,931 

935,710 
968,606 

5,777 
39,838 
34,741 
3,219 

—
1,877 

559,192 
313,971 
218,317 

3,854 
23,047 
9,372 
6,555 

—
7,119 

4,373,424 
3,387,899 

766,264 
67,091 

152,168 
44,023 
33,982 

—
74,162 

241,983 
96,686 

—
—

145,297 
15,443 

127,248 
—

2,605 
¥ 15,531,772 

Millions of Yen

2011

¥ 5,168,674 
3,439,422 

313,158 
25,378 

1,390,714 
193,862 
20,110 
32,438 

1,144,303 
2,411,794 
1,230,156 

957,339 
11,147 

213,150 
207,146 

919 
—

5,083 
1,561,808 
1,015,473 

479,953 
6,557 

59,824 
47,537 
5,617 

—
6,669 

773,634 
294,641 
424,364 

7,362 
47,265 
27,652 
3,335 

—
16,277 

4,362,163 
3,388,878 

795,967 
77,673 
99,645 
19,621 
29,094 

—
50,929 

245,400 
89,917 
17,076 

—
138,405 
10,550 

125,523 
—

2,331 
¥ 14,523,475 

Remaining Period

As of March 31

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: amount gained by deducting partial direct write-off from amount of depreciation; however, for application exclusion portion (stan-

dardised approach), amount gained by deducting valuation gains on other securities from amount posted on the consolidated balance sheets,
(2) Off-balance sheet transactions: credit equivalents; however, for repo-style transactions, exposure at default after credit risk mitigation,
(3) Derivative transactions: credit equivalents,
(4) Trust with an agreement on compensation for principal: amount gained by deducting partial direct write-off from amount of exposure at default.

2. Equity exposures and other assets, etc. as provided in Article 156 of the Consolidated Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets,
deferred tax assets, etc.) are not included in above.

3. Those of which remaining period is beyond recognition are included in “With no Provision for Period.”
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Notes: 1. Equity exposures is not included in the above.
2. Internal ratings-based approach application exclusion portion is described in the standardised approach.

(1) Term-end balance of exposure by region

2010

Exposures Three Months or Longer Overdue
(Those applicable to the standardised approach)
Exposures in Default
(Those applicable to the internal ratings-based approach)
Total

¥ 12 

106,269 

¥ 106,281 

¥ 3 

128,737 

¥ 128,740 

¥ —

5,306 

¥ 5,306 

¥ 3 

134,043 

¥ 134,046 

¥ 12 

101,041 

¥ 101,054 

¥ —

5,227 

¥ 5,227 

Millions of Yen

Overseas Total

2011

Total DomesticDomestic OverseasClassification

As of March 31

Term-end Balance of Exposures Three Months or Longer Overdue and Exposures in Default and Breakdown by

Primary Type

(2) Term-end balance of exposure by business type

(i) Exposures three months or longer overdue (those applicable to the standardised approach)

2010

Sovereign
Central Government and Central Bank
Local Public Organizations
Other

Financial Institutions
Business Corporations

Manufacturing
Agriculture
Forestry
Fishery
Mining Industry
Construction
Electricity, Gas, Heating, Water
Information Communications
Transportation
Wholesale and Retail
Finance and Insurance
Real Estate
Various Services
Other

Individual
Special International Financial Transaction Account Portion
Total

¥ —

—

—

—

—

3 

1 

—

—

—

—

0 

—

0 

—

—

—

—

0 

0 

—

—

¥ 3 

Millions of Yen

2011

¥ —

—

—

—

—

12 

1 

—

—

—

—

—

—

0 

—

0 

—

—

11 

—

—

—

¥ 12 

Business Type

As of March 31

Note: Equity exposures is not included in the above.
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(ii) Exposures in default (those applicable to the internal ratings-based approach)

2010

Sovereign
Central Government and Central Bank
Local Public Organizations
Other

Financial Institutions
Business Corporations

Manufacturing
Agriculture
Forestry
Fishery
Mining Industry
Construction
Electricity, Gas, Heating, Water
Information Communications
Transportation
Wholesale and Retail
Finance and Insurance
Real Estate
Various Services
Other

Individual
Special International Financial Transaction Account Portion
Total

¥ —

—

—

—

5,000 

94,365 

3,380 

—

—

—

—

6,916 

231 

3,298 

1,599 

7,595 

6,208 

58,920 

6,215 

—

34,371 

306 

¥ 134,043 

Millions of Yen

2011

¥ —

—

—

—

5,000 

61,487 

3,861 

—

—

—

—

1,196 

192 

402 

1,041 

5,457 

5,903 

36,419 

6,520 

491 

39,553 

227 

¥ 106,269 

Business Type

As of March 31

Note: Equity exposures is not included in the above.

Notes: 1. Above is a description of the value in the bank account.
2. General reserve for possible loan losses is not managed by region.

Term-end Balance and Amount of Variance during the Term of General Reserve for Possible Loan Losses, Respective

Reserve for Possible Loan Losses, and Specified Overseas Receivables Reserve Account

(1) Balance of reserve by region

2010

General Reserve for Possible Loan Losses
Respective Reserve for Possible Loan Losses (-)

Domestic
Overseas

Specified Overseas Receivables Reserve Account
Total

¥ 29,197 

24,156 

19,906 

4,250 

56 

¥ 53,410 

¥ (2,547)

(5,594)

(5,300)

(294)

30 

¥ (8,111)

¥ 32,001 

15,688 

11,488 

4,200 

—

¥ 47,690 

¥ 2,804 

(8,468)

(8,418)

(50)

(56)

¥ (5,720)

Millions of Yen

Term-end
Balance

Variance
during Term

2011

Term-end
Balance

Variance
during TermType of Reserve

Years Ended March 31
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(2) Balance of respective reserve for possible loan losses by business type

2010

Sovereign
Central Government and Central Bank
Local Public Organizations
Other

Financial Institutions
Business Corporations

Manufacturing
Agriculture
Forestry
Fishery
Mining Industry
Construction
Electricity, Gas, Heating, Water
Information Communications
Transportation
Wholesale and Retail
Finance and Insurance
Real Estate
Various Services
Other

Individual
Special International Financial Transaction Account Portion
Total

¥ —

—

—

—

4,250 

15,797 

354 

—

—

—

—

872 

—

3,282 

48 

787 

45 

7,811 

2,594 

0 

4,109 

—

¥ 24,156 

¥ —

—

—

—

(294)

(6,678)

(2,838)

—

—

—

—

(1,750)

—

3,224 

(291)

(852)

14 

(2,990)

(1,194)

0 

1,377 

—

¥ (5,594)

¥ —

—

—

—

4,200 

7,231 

107 

—

—

—

—

381 

—

3 

94 

816 

1 

4,334 

1,489 

0 

4,257 

—

¥ 15,688 

¥ —

—

—

—

(50)

(8,566)

(246)

—

—

—

—

(490)

—

(3,278)

46 

29 

(43)

(3,476)

(1,104)

0 

148 

—

¥ (8,468)

Millions of Yen

Term-end
Balance

Variance
during Term

2011

Term-end
Balance

Variance
during TermBusiness Type

Years Ended March 31

Note: General reserve for possible loan losses and specified overseas receivables reserve account are not managed by business type.
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Amount of Loan Amortized by Business Type

2010
Amount of Loan

Amortized

Sovereign
Central Government and Central Bank
Local Public Organizations
Other

Financial Institutions
Business Corporations

Manufacturing
Agriculture
Forestry
Fishery
Mining Industry
Construction
Electricity, Gas, Heating, Water
Information Communications
Transportation
Wholesale and Retail
Finance and Insurance
Real Estate
Various Services
Other

Individual
Special International Financial Transaction Account Portion
Total

¥ —

—

—

—

—

9,669 

287 

—

—

—

—

1,222 

—

26 

28 

993 

39 

6,187 

885 

—

2,783 

—

¥ 12,452 

Millions of Yen

2011
Amount of Loan

Amortized

¥ —

—

—

—

—

5,978 

109 

—

—

—

2 

291 

—

3,023 

1 

296 

83 

2,069 

100 

—

2,093 

—

¥ 8,071 

Business Type

Years Ended March 31

Note: Amount of loan amortized for trust account with an agreement on compensation for principal is included in the above.
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* The CMTH Group has registered for application of special exceptions in Article 45 of the Consolidated Capital Adequacy Ratio Notification as to exposure oriented to corpora-
tions, etc., so risk weight is uniformly 100%. The exposures applicable to the relevant special exceptions are described in the “Rating Not Applicable” column.

Note: The CMTH Group does not hold loans for commercial real estate (with high volatility).

Note: As for balance of equity exposures classified into other securities, smaller amount of either, the amount posted on the consolidated balance sheets or acquisition cost.
For balance of equity exposures that is not classified into other securities, the amount posted on the consolidated balance sheets is used.

Balance by Risk Weight Classification for Exposure Applicable to the Standardised Approach

2010

0%
Over 0% to 10%
Over 10% to 35%
Over 35% to 75%
Over 75% to 100%
Over 100% to 150%
Capital Deduction
Total

¥ 3 

—

2,901 

—

—

—

—

¥ 2,904 

¥ 371,708 

10,048 

102,500 

273 

20,693 

3 

—

¥ 505,228 

¥ 437,911 

59 

82,369 

258 

21,155 

12 

—

¥ 541,766 

¥ 1 

—

2,195 

—

—

—

—

¥ 2,197 

¥ 437,912 

59 

84,564 

258 

21,155 

12 

—

¥ 543,963 

¥ 371,711 

10,048 

105,401 

273 

20,693 

3 

—

¥ 508,132 

Millions of Yen

Rating
Applicable

Rating Not
Applicable*

Rating Not
Applicable*

2011

Rating
ApplicableRisk Weight

As of March 31

Exposures Applicable to the Internal Ratings-based Approach

(1) Balance of specialized lending using slotting criteria

2010

0%
50%
70%
90%
115%
250%
Total

¥ 19,739 

176,472 

280,057 

28,303 

11,283 

30,767 

¥ 546,623 

Millions of Yen

2011

¥ 8,206 

189,055 

263,698 

2,897 

13,994 

13,368 

¥ 491,222 

Risk Weight

As of March 31

(2) Balance of equity exposures using simple risk weight method of the market-based approach

2010

300%
400%
Total

¥ 29 

217 

¥ 247 

Millions of Yen

2011

¥ —

7,860 

¥ 7,860 

Risk Weight

As of March 31



FinancialSum
m

ary/
Fo

rm
er

C
huo

M
itsui

Trust
G

ro
up

FinancialD
ata/

Fo
rm

er
C

huo
M

itsui
Trust

H
o

ld
ing

s,Inc.

FinancialD
ata/

The
C

huo
M

itsuiTrustand
Banking

C
om

pany,Lim
ited

FinancialD
ata/

Chuo
M

itsuiAssetTrustand
Banking

Com
pany,Lim

ited

BaselIIQ
ualitativeDisclosureData/

Fo
rm

er
C

huo
M

itsui
Trust

G
ro

up

BaselIIQ
uantitativeDisclosureData/

Fo
rm

er
C

huo
M

itsui
Trust

H
o

ld
ing

s,Inc.

BaselIIQ
uantitativeDisclosureData/

The
C

huo
M

itsuiTrustand
Banking

C
om

pany,Lim
ited

BaselIIQ
uantitativeDisclosureData/

Chuo
M

itsuiAssetTrustand
Banking

Com
pany,Lim

ited

257

Basel II Quantitative Disclosure Data: Former Chuo Mitsui Trust Holdings, Inc.

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

Portfolio Applicable to the Internal Ratings-based Approach

(1) Corporate exposures

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not Including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 4,765,647 

257,830 

59,066 

¥ 5,082,543 

¥ 459,044 

19,747 

20,827 

¥ 499,620 

44.13%

41.04%

41.42%

43.94%

0.43%

8.06%

100.00%

2.23%

48.61%

160.08%

53.45%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2011

PD Estimated
Value Weighted

AverageClassification

As of March 31

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not Including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 4,638,582 

300,176 

84,457 

¥ 5,023,216 

¥ 506,684 

32,200 

22,455 

¥ 561,340 

44.11%

41.39%

41.25%

43.89%

0.52%

8.31%

100.00%

2.89%

55.10%

161.66%

60.39%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2010

PD Estimated
Value Weighted

AverageClassification

As of March 31

*1. EAD estimated value is an amount that took into consideration the effect of the credit risk reduction method.
*2. Eleven internal ratings stages are integrated into three debtor classifications and indicated.
*3. PD estimated value weighted average, LGD estimated value weighted average, and risk weight weighted average are either the estimated value of the respective internal

ratings weighted with EAD estimated value, or the risk weight of the respective internal ratings weighted with EAD estimated value.

(2) Sovereign exposures

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not Including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 2,573,271 

—

—

¥ 2,573,271 

¥ 1,121,587 

—

6 

¥ 1,121,594 

0.00%

—

100.00%

0.00%

44.96%

—

45.00%

44.96%

0.39%

—

0.39%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2011

PD Estimated
Value Weighted

AverageClassification

As of March 31
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Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not Including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 3,040,670 

—

—

¥ 3,040,670 

¥ 1,580,209 

—

6 

¥ 1,580,216 

0.00%

—

100.00%

0.00%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2010

PD Estimated
Value Weighted

AverageClassification

As of March 31

*1. EAD estimated value is an amount that took into consideration the effect of the credit risk reduction method.
*2. Eleven internal ratings stages are integrated into three debtor classifications and indicated.
*3. PD estimated value weighted average, LGD estimated value weighted average, and risk weight weighted average are either the estimated value of the respective internal

ratings weighted with EAD estimated value, or the risk weight of the respective internal ratings weighted with EAD estimated value.

(3) Bank exposures

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not Including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 562,482 

—

5,000 

¥ 567,482 

¥ 177,039 

—

—

¥ 177,039 

0.16%

—

100.00%

0.83%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2011

PD Estimated
Value Weighted

AverageClassification

As of March 31

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not Including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 592,834 

806 

5,000 

¥ 598,640 

¥ 127,879 

—

—

¥ 127,879 

0.22%

12.33%

100.00%

0.92%

44.96%

—

45.00%

44.96%

44.68%

—

45.00%

44.68%

44.40%

45.00%

45.00%

44.41%

0.31%

—

0.31%

32.31%

—

32.09%

38.85%

217.13%

38.78%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2010

PD Estimated
Value Weighted

AverageClassification

As of March 31

*1. EAD estimated value is an amount that took into consideration the effect of the credit risk reduction method.
*2. Eleven internal ratings stages are integrated into three debtor classifications and indicated.
*3. PD estimated value weighted average, LGD estimated value weighted average, and risk weight weighted average are either the estimated value of the respective internal

ratings weighted with EAD estimated value, or the risk weight of the respective internal ratings weighted with EAD estimated value.
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(4) Equity exposures using PD/LGD approach

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not Including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 165,413 

23 

0 

¥ 165,437 

¥ —

—

—

¥ —

90.00%

90.00%

90.00%

90.00%

0.63%

7.95%

100.00%

0.63%

171.73%

565.08%

171.79%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2011

PD Estimated
Value Weighted

AverageClassification

As of March 31

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not Including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 179,209 

136 

1,006 

¥ 180,353 

¥ —

—

—

¥ —

90.00%

90.00%

90.00%

90.00%

0.54%

7.38%

100.00%

1.10%

172.28%

433.48%

171.52%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2010

PD Estimated
Value Weighted

AverageClassification

As of March 31

*1. EAD estimated value is an amount that took into consideration the effect of the credit risk reduction method.
*2. Eleven internal ratings stages are integrated into three debtor classifications and indicated.
*3. PD estimated value weighted average, LGD estimated value weighted average, and risk weight weighted average are either the estimated value of the respective internal

ratings weighted with EAD estimated value, or the risk weight of the respective internal ratings weighted with EAD estimated value.

*1. EAD estimated value is an amount that takes into consideration the effect of credit risk reduction method.
*2. This description is about exposure oriented to purchase business corporations that do not use top-down approach.
*3. Risk weight weighted average is a value of risk weight weighted with EAD dilution.

(5) Exposure relating to purchased receivables

¥ 159,010 ¥ 490¥ 213¥ 87,52254.43% 53.12%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

Risk Weight
Weighted
Average

2010

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

Risk Weight
Weighted
Average

2011

As of March 31
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*1. EAD estimated value is an amount that takes into consideration the effect of credit risk reduction method.
*2. Segmented pool classification is integrated into above classifications and shown.
*3. PD estimated value weighted average, LGD estimated value weighted average, risk weight weighted average, and weighted average of estimated value of assessment rate by

which to multiply the pre-withdrawal amount to the left are estimated values or risk weight by respective pool classifications weighted with EAD estimated value.

(6) Residential mortgage exposures, qualifying revolving retail exposures, and other retail exposures

Residential Mortgage
Not Delinquent
Delinquent
Default

Consumer Loan
Not Delinquent
Delinquent
Default

Business Type Loan
Not Delinquent
Delinquent
Default

Other
Not Delinquent
Delinquent
Default

Total

¥ 5,226 

—

—

148,131 

503 

188 

138 

1 

3 

115 

—

23 

¥ 154,332 

100.00%

—

—

28.18%

30.44%

29.43%

100.00%

100.00%

100.00%

100.00%

—

100.00%

30.75%

¥ 2,942,491 

31,506 

24,067 

45,761 

1,516 

4,036 

120,097 

2,160 

9,659 

903 

—

105 

¥ 3,182,305 

0.19%

26.95%

100.00%

0.92%

26.39%

100.00%

0.91%

36.74%

100.00%

1.01%

—

100.00%

1.64%

¥ 162,766 

61 

110 

41,816 

153 

55 

2,490 

1 

3 

578 

—

23 

¥ 208,060 

Millions of Yen

Commitment
Pre-withdrawal

Amount

Weighted Average of
Estimated Value of

Assessment Rate which
is to be Multiplied by
the Non-withdrawal
Amount to the Left

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

Risk Weight
Weighted
Average

LGD Estimated
Value Weighted

Average

PD Estimated
Value Weighted

Average

2011

As of March 31

Residential Mortgage
Not Delinquent
Delinquent
Default

Consumer Loan
Not Delinquent
Delinquent
Default

Business Type Loan
Not Delinquent
Delinquent
Default

Other
Not Delinquent
Delinquent
Default

Total

¥ 3,210 

23 

—

150,446 

550 

205 

94 

1 

5 

141 

—

22 

¥ 154,700 

100.00%

100.00%

—

30.32%

30.99%

28.47%

100.00%

100.00%

100.00%

100.00%

—

100.00%

31.90%

¥ 2,935,219 

31,655 

17,662 

49,291 

1,586 

4,186 

136,497 

2,788 

10,641 

827 

—

102 

¥ 3,190,460 

0.22%

28.76%

100.00%

0.96%

27.78%

100.00%

1.48%

38.75%

100.00%

1.04%

—

100.00%

1.56%

34.48%

34.44%

31.11%

70.93%

68.34%

59.86%

32.91%

36.72%

57.28%

24.64%

—

88.81%

35.45%

34.14%

34.11%

31.86%

72.09%

69.69%

57.59%

36.84%

42.09%

66.13%

21.40%

—

91.74%

35.44%

13.68%

211.46%

57.53%

46.49%

187.49%

4.02%

27.80%

77.08%

—

31.08%

—

—

17.28%

14.98%

208.93%

43.05%

45.93%

195.41%

12.38%

36.70%

79.79%

—

27.71%

—

—

18.79%

¥ 167,384 

141 

83 

45,705 

170 

58 

2,580 

1 

5 

945 

—

22 

¥ 217,098 

Millions of Yen

Commitment
Pre-withdrawal

Amount

Weighted Average of
Estimated Value of

Assessment Rate which
is to be Multiplied by
the Non-withdrawal
Amount to the Left

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

Risk Weight
Weighted
Average

LGD Estimated
Value Weighted

Average

PD Estimated
Value Weighted

Average

2010

As of March 31

Types of Exposure

Types of Exposure
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2010
Actual Loss

Amount

Comparison
with Actual

Loss Amount
for Previous Term

Corporate Exposures
Sovereign Exposures
Bank Exposures
Equity Exposures Applicable to the PD/LGD Approach
Residential Mortgage Exposures
Qualifying Revolving Retail Exposures
Other Retail Exposures
Total

¥ (14,892)

—

(50)

(191)

1,347 

(88)

(3,477)

¥ (17,352)

Millions of Yen

2011
Actual Loss

Amount

¥ 25,741 

—

4,250 

191 

3,623 

88 

5,574 

¥ 39,469 

¥ 10,849 

—

4,200 

—

4,970 

0 

2,097 

¥ 22,117 

Classification

Years Ended March 31

Actual Loss Amounts of Portfolio Applicable to the Internal Ratings-based Approach in the Most Recent Term / Actual

Amounts of the Relevant Term, and Comparison with Past Actual Amounts

Note: Actual loss amount is a total of the following amounts relating to exposures in default, not including reversal of reserve:
General reserve for possible loan losses provision amount, special reserve provision amount debt, rewrite-off reserve provision amount, special foreign receivables
reserve account provision amount, credit risk adjusted amount relating to derivatives (up to here, portion for party requiring management), respective reserve for possi-
ble loan losses provision amount, reserve for contingent loss provision amount, debt write-off, loss on sale of receivables, loss on waiver of receivables, amount relating
to equity exposures applicable to the PD/LGD approach, loss on sale.

Analysis of Factors

Actual loss amount for the fiscal year ended March 31, 2011 decreased by ¥17.3 billion compared with the fiscal year

ended March 31, 2010.

This was primarily attributable to a reduction in losses associated with corporate exposures, due to the low level of new

nonperforming loans.

2010
Estimated Value
of Loss Amount

Corporate Exposures
Sovereign Exposures
Bank Exposures
Equity Exposures Applicable to the PD/LGD Approach
Residential Mortgage Exposures
Qualifying Revolving Retail Exposures
Other Retail Exposures
Total

¥ 67,056 

56 

3,035 

1,761 

11,167 

1,206 

11,534 

¥ 95,818 

Millions of Yen

2011
Estimated Value
of Loss Amount

¥ 51,958 

41 

2,800 

921 

12,554 

1,225 

8,739 

¥ 78,241 

Classification

Years Ended March 31

Estimated Value of Loss Amount of Portfolio Applicable to the Internal Ratings-based Approach

Note: Estimated value of loss amount (= EAD estimated value x PD estimated value x LGD estimated value) is the value estimated to have accrued in each fiscal year with March
31, 2010 and 2011 as the reference date, respectively.
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Amount of Exposure to which Credit Risk Reduction Method has been Applied

Standardised Approach
Internal Ratings-based Approach

Corporate Exposures
Sovereign Exposures
Bank Exposures

Total

¥ —

562,188 

550,224 

11,964 

—

¥ 562,188 

¥ —

47,200 

47,200 

—

—

¥ 47,200 

¥ —

3,062 

3,062 

—

—

¥ 3,062 

¥ —

1,181,427 

10,714 

—

1,170,713 

¥ 1,181,427 

Millions of Yen

Amount of Exposure
to which Qualified

Real Estate Collateral
has been Applied

Amount of Exposure
to which Qualified
Other Collateral

has been Applied

Amount of Exposure
to which Qualified

Receivables Collateral
has been Applied

2011

Amount of Exposure
to which Qualified

Financial Asset Collateral
has been AppliedClassification

As of March 31

Standardised Approach
Internal Ratings-based Approach

Corporate Exposures
Sovereign Exposures
Bank Exposures

Total

¥ —

587,113 

570,346 

16,766 

—

¥ 587,113 

¥ —

37,674 

37,674 

—

—

¥ 37,674 

¥ —

6,131 

6,131 

—

—

¥ 6,131 

¥ —

1,717,107 

12,252 

—

1,704,855 

¥ 1,717,107 

Millions of Yen

Amount of Exposure
to which Qualified

Real Estate Collateral
has been Applied

Amount of Exposure
to which Qualified
Other Collateral

has been Applied

Amount of Exposure
to which Qualified

Receivables Collateral
has been Applied

2010

Amount of Exposure
to which Qualified

Financial Asset Collateral
has been AppliedClassification

As of March 31

Credit Risk Mitigation Measures Consolidated

Amount of Exposure to which Guarantees and Credit Derivatives Have Been Applied

Standardised Approach
Internal Ratings-based Approach

Corporate Exposures
Sovereign Exposures
Bank Exposures

Total

¥ —

101,516 

55,596 

3,527 

42,392 

¥ 101,516 

¥ —

—

—

—

—

¥ —

¥ —

—

—

—

—

¥ —

¥ —

129,519 

85,115 

3,316 

41,088 

¥ 129,519 

Millions of Yen

Amount of Exposure to
which Guarantees
have been Applied

Amount of Exposure to
which Credit Derivatives

have been Applied

Amount of Exposure to
which Credit Derivatives

have been Applied

2011 2010

Amount of Exposure to
which Guarantees
have been AppliedClassification

As of March 31
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(1) Method used for calculation of credit equivalents

Method Used for Calculation of Credit Equivalents Currrent exposure method

Name

(2) Total amount of gross reconstruction cost (not less than zero)

2010

Total Gross Reconstruction Cost Amount ¥ 195,379 

Millions of Yen

2011

¥ 185,937 

As of March 31

(3) Credit equivalents before taking into consideration effect of credit risk reduction method by collateral

(for derivative product transactions, credit equivalents for each transaction classification are included)

2010

Credit Equivalents before Taking into Consideration the Effect of Credit Risk Reduction Method 
by Collateral
Of which, those corresponding to Foreign Exchange Related Transactions
Of which, those corresponding to Interest Rate Related Transactions
Of which, those corresponding to Long-term Settlement Period Transactions
Of which, those corresponding to Other Transactions
Of which, those corresponding to the Effect of Credit Risk Reduction via Collective Liquidation 

Netting Contracts (Loss)

¥ 93,163 

48,591 

229,678 

724 

—

185,830 

Millions of Yen

2011

¥ 115,342 

50,640 

260,825 

78 

—

196,203 

As of March 31

(4) Total amount as indicated in (2) plus total amount of gross add-on minus the amount indicated in (3)

2010

Total Amount as Indicated in (2) and Gross Add-on Total Minus the Amount as Indicated in (3) ¥ 185,830 

Millions of Yen

2011

¥ 196,203 

As of March 31

Risks of Transaction Partners in Derivative Products Transactions and 
Long-term Settlement Period Transactions Consolidated
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(5) Amount by type of collateral

2010Classification of Acceptance or Provision Type of Collateral

Accepted Collateral

Total
Deposited Collateral

Total

Government Bonds
Domestic Stocks
US Bonds
Cash
Other

Government Bonds
Domestic Stocks
US Bonds
Cash
Other

¥ 3,205 

—

—

3,605 

—

¥ 6,810 

¥ 24,293 

17,343 

1,098 

313 

—

¥ 43,049 

Millions of Yen

2011

¥ 5,919 

—

—

4,326 

—

¥ 10,246 

¥ 18,889 

15,494 

1,640 

245 

—

¥ 36,269 

As of March 31

Notes: 1. Amount of collateral is indicated at market value.
2. Of deposited collateral, ¥25,072 million (as of March 31, 2010) and ¥23,495 million (as of March 31, 2011) are deposited with liquidation institutions, etc.

(6) Credit equivalents after taking into consideration the effect of credit risk reduction method by collateral

2010

Credit Equivalents after Taking into Consideration the Effect of Credit Risk Reduction Method 
by Collateral ¥ 89,560 

Millions of Yen

2011

¥ 110,788 

As of March 31

(7) Credit derivative predicted principal amount that will be subject to calculation of credit equivalents

2010
Predicted
PrincipalClassification of Purchase or Provision Type of Credit Derivative

Protection Purchase

Total
Protection Provision

Total

Credit Default Swap
Credit Linked Notes
Other

Credit Default Swap
Credit Linked Notes
Other

¥ —

—

—

¥ —

¥ 15,000 

63,000 

—

¥ 78,000 

Millions of Yen

2011
Predicted
Principal

¥ —

—

—

¥ —

¥ 5,000 

63,000 

—

¥ 68,000 

As of March 31

(8) Estimated amount of principal of credit derivatives used to take into consideration the effect of credit risk reduction method

2010

Estimated Amount of Principal of Credit Derivatives Used to Take into Consideration
the Effect of Credit Risk Reduction Method ¥ —

Millions of Yen

2011

¥ —

As of March 31
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Securitization Exposure Consolidated

Securitization Exposure of which the CMTH Group is the Originator

(1) Total amount of original assets and breakdown by type of these primary original assets

2010

Amount of Original Assets of Asset Transfer-type Securitization Transactions
Residential Mortgage
Other

Amount of Original Assets of Synthetic-type Securitization Transactions
Residential Mortgage
Other

Total Amount of Original Assets

¥ 506,175 

506,175 

—

—

—

—

¥ 506,175 

Millions of Yen

2011

¥ 438,775 

438,775 

—

—

—

—

¥ 438,775 

Form of Securitization

As of March 31

(2) Of exposure composing original assets, amount of exposures three months or longer overdue or exposures in

default amount, loss amount in current term, and breakdown by type of these primary original assets

Exposures Three Months or Longer Overdue
Residential Mortgage
Other

Exposures in Default
Residential Mortgage
Other

Total

¥ —

—

—

202 

202 

—

¥ 202 

¥ —

—

—

1,800 

1,800 

—

¥ 1,800 

¥ —

—

—

362 

362 

—

¥ 362 

¥ —

—

—

2,629 

2,629 

—

¥ 2,629 

Millions of Yen

Amount of
Exposure

Loss Amount in
Current Term

Loss Amount in
Current Term

2011 2010

Amount of
ExposureClassification

As of March 31

(3) Amount of securitization exposure held and breakdown by type of these primary original assets

Residential Mortgage
Other
Total

¥ 190,459 

—

¥ 190,459 

¥ 186,299 

—

¥ 186,299 

Millions of Yen

Amount of
Exposure

Amount of
Exposure

2011 2010

Type of Original Assets

As of March 31
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(5) Capital equivalent amount increased due to securitization transaction and breakdown by original asset type

Residential Mortgage
Other
Total

¥ 20,401 

—

¥ 20,401 

¥ 15,298 

—

¥ 15,298 

Millions of Yen

2011 2010Type of Original Assets

As of March 31

(6) Amount of securitization exposure to be deducted from capital pursuant to provisions of Article 225 of the

Consolidated Capital Adequacy Ratio Notification and breakdown by original asset type

(7) Matters concerning securitization exposure with early redemption provisions

N.A.

(8) Outline of exposure securitized in current term

N.A.

(9) Amount of profit/loss on sale recognized during the term accompanying securitization transactions and breakdown

by primary original asset type

N.A.

(10) Amount of credit risk-weighted assets calculated through application of Article 15 of the Supplementary Rules of

Consolidated Capital Adequacy Ratio Notification

N.A.

Residential Mortgage
Other
Total

¥ —

2,745 

¥ 2,745 

¥ —

2,682 

¥ 2,682 

Millions of Yen

2011 2010Type of Original Assets

As of March 31

(4) Balance of securitization exposure held by risk weight classification of appropriate number and required capital amount

Less than 20%
20% to Less than 50%
50% to Less than 100%
100% to Less than 350%
Capital Deduction
Total

¥ —

—

11,468 

—

2,682 

¥ 14,151 

¥ —

—

190,459 

—

2,682 

¥ 193,142 

¥ —

—

9,913 

—

2,682 

¥ 12,596 

¥ —

—

186,299 

—

2,682 

¥ 188,982 

Millions of Yen

Balance Required Capital
Amount

Required Capital
Amount

2011 2010

BalanceRisk Weight

As of March 31

Note: Required capital amount = (credit risk-weighted asset amount x 1.06) x 8% + expected loss amount
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Securitization Exposure in which the CMTH Group is the Investor

(1) Amount of securitization exposure held and breakdown by primary original asset type

2010

Residential Mortgage Backed Securities (RMBS)
Multi-borrower Type Commercial-use Real Estate Backed Securities (MCMBS)
Debt Collateral Certificate Using Credit Derivative (Synthetic CDO)
First to Default Type Credit Linked Notes (CLN)
Collateralized Loan Obligation (CLO)
Securitization of Business (WBS)
Asset-backed Securities of Monetary Receivables such as Installment Receivables (ABS)
Total

¥ 90,126 

—

4,111 

51,278 

970 

20,383 

7,534 

¥ 174,405 

Millions of Yen

2011

¥ 78,058 

2,950 

4,614 

52,763 

—

9,453 

9,635 

¥ 157,475 

Breakdown of Original Assets

As of March 31

(2) Balance of securitization exposure held by risk weight classification of appropriate number and required capital amount

Less than 20%
20% to Less than 50%
50% to Less than 100%
100% to Less than 350%
350% to Less than 1250%
Capital Deduction
Total

¥ 571 

1,368 

1,210 

348 

95 

—

¥ 3,594 

¥ 92,530 

48,959 

28,553 

4,111 

249 

—

¥ 174,405 

¥ 518 

975 

1,463 

—

—

—

¥ 2,957 

¥ 87,250 

35,718 

34,506 

—

—

—

¥ 157,475 

Millions of Yen

Balance Required
Capital Amount

Required
Capital Amount

2011 2010

BalanceRisk Weight

As of March 31

Note: Required capital amount = (credit risk-weighted asset amount x 1.06) x 8%

(3) Amount of securitization exposure deducted from capital pursuant to provisions of Article 225 of the Capital

Adequacy Ratio Notification and breakdown by type of original asset

Residential Mortgage
Other
Total

¥ —

63 

¥ 63 

¥ —

—

¥ —

Millions of Yen

2011 2010Breakdown of Original Assets

As of March 31

(4) Amount of credit risk-weighted asset calculated with application of Article 15 of the Supplementary Rules of

Consolidated Capital Adequacy Ratio Notification

N.A.
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Equity Exposures in Bank Accounts Consolidated

Amount Posted on the Consolidated Balance Sheets and Market Value

Listed Equity Exposures
Equity Exposures Other than Above
Total

¥ 546,986 ¥ 546,986 

110,391 

¥ 657,377 

¥ 486,051 ¥ 486,051 

109,406 

¥ 595,457 

Millions of Yen

Amount Posted
on the Consolidated

Balance Sheets
Market ValueMarket Value

2011 2010

Amount Posted
on the Consolidated

Balance SheetsClassification

As of March 31

Note: Equity exposures for domestic and foreign stocks are described in the above.

Note: Profit/loss on stocks stated on the consolidated statements of income is described in the above.

Amount of Profit/Loss Accompanying Sale and Write-Off of Equity Exposures

Profit/Loss on Sale
Amortization Loss (-)
Total

¥ 14,477 

2,238 

¥ 12,238 

¥ 9,618 

6,692 

¥ 2,925 

Millions of Yen

2011 2010Breakdown

As of March 31

Note: Appraisal profit/loss relating to other securities (domestic and foreign stocks) that fall under equity exposures is described in the above.

Amount of Appraisal Profit/Loss Recognized on the Consolidated Balance Sheets and Not Recognized on the

Consolidated Statements of Income

Amount of Appraisal Profit/Loss Recognized on the Consolidated Balance Sheets and 
Not Recognized on the Consolidated Statements of Income ¥ 73,006 ¥ 38,215 

Millions of Yen

2011 2010

As of March 31

Amount of Appraisal Profit/Loss Not Recognized on the Consolidated Balance Sheets and Not Recognized on the

Consolidated Statements of Income

N.A.

Amount Calculated into Tier II Capital Pursuant to Article 6, Paragraph 1 of the Consolidated Capital Adequacy

Ratio Notification

N.A.
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Amount of Equity Exposures Applicable to Article 13 (Transitional measure) of the Supplementary Rules of

Consolidated Capital Adequacy Ratio Notification

Listed Equity Exposures
Equity Exposures Other than Above
Total

¥ 315,350 

83,188 

¥ 398,539 

¥ 296,281 

82,753 

¥ 379,034 

Millions of Yen

2011 2010Classification

As of March 31

Note: As for the amount of equity exposures classified into other securities, smaller amount of either, the amount posted on the consolidated balance sheets or the 
acquisition cost is used.
As for the amount of equity exposures that is not classified into other securities, the amount posted on the consolidated balance sheets is used.

Reference: 
Equity Exposures in Trust Account with an Agreement on Compensation for Principal Consolidated

Note: Term-end balance is the amount based on accounting processing of trust account with an agreement on compensation for principal.

Term-end Balance in Trust Account with an Agreement on Compensation for Principal

Listed Equity Exposures
Equity Exposures Other than Above
Total

¥ —

488 

¥ 488 

¥ —

482 

¥ 482 

Millions of Yen

2011 2010Classification

As of March 31

Note: Profit/loss on sale and loss on amortization is the amount in accordance with the accounting processing of trust accounts with an agreement on compensation for principal.

Amount of Profit/Loss Accompanying Sale and Write-Off of Equity Exposures in Trust Accounts with an Agreement on

Compensation for Principal

Profit/Loss on Sale
Amortization Loss (-)
Total

¥ —

—

¥ —

¥ —

—

¥ —

Millions of Yen

2011 2010Breakdown

As of March 31

Amount of Equity Exposures Applicable to Article 13 (Transitional Measure) of the Supplementary Rules of

Consolidated Capital Adequacy Ratio Notification in Trust Accounts with an Agreement on Compensation for Principal

Listed Equity Exposures
Equity Exposures Other than Above
Total

¥ —

488 

¥ 488 

¥ —

482 

¥ 482 

Millions of Yen

2011 2010Classification

As of March 31
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Exposure Relating to Funds Consolidated

Exposure Applicable to Look-through Formula*1

Exposure Applicable to Modified Simple Majority Method*2

Exposure Applicable to Investment Criteria Formula*3

Exposure Applicable to Simple Risk Weight Method*4

Those Applicable to 400% Risk Weight
Those Applicable to 1250% Risk Weight

Total

¥ 372,392 

13,024 

2,843 

—

—

—

¥ 388,260 

¥ 363,025 

10,007 

2,512 

—

—

—

¥ 375,546 

Millions of Yen

2011 2010Calculation Method

As of March 31

*1. In investment trusts, funds, repackaged bonds, etc. (the “Fund, etc.”), the exposure in which the respective backed assets are obvious.
*2. Exposure in which equity exposures makes up a majority of the assets backing up the Fund, etc.
*3. Exposure in which the composing assets of the Fund, etc. are predictable since the operational standards are determined even though the respective assets that back up

Fund, etc. are not obvious.
*4. Exposure in which the respective assets backing up the Fund, etc. are not obvious, and does not fall under 1 to 3 above.

Variation Amount of Profit/Loss or Economic Value from 
Interest Rate Shock Used by the CMTH Group for 
Internal Management with Regard to Interest Rate Risk in Bank Accounts Consolidated

Variation Amount of Profit/Loss or Economic Value from Interest Rate Shock ¥ 64,909 ¥ 54,090 

Millions of Yen

2011 2010

As of March 31

Note: Calculation is done by the same method as the outlier standard as provided in “General Supervision Guidelines for Major Banks.”
Since subject assets in consolidation target companies other than bank subsidiaries are very few, the total sum of the value calculated for CMTB on a non-consolidated
basis and for CMAB on a non-consolidated basis is indicated.
Interest rate shock to be applied: 99 percentile value of interest rate volatility measured with a retention period of 1 year and observation period of 5 years.
Core deposit to be applied: 50% of current balance of liquid deposit (ordinary deposit, current deposit, etc.)
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Means of Capital Procurement Consolidated

Common stock
Perpetual subordinated bonds
Fixed-term subordinated bonds

Credit Risk-Weighted Assets Consolidated

1. Type of internal ratings-based approach to be used:
2. Scope of application of the internal rating-based approach 

and scope of application of the standardised approach:

3. Phased roll-out application:
4. Rating agency used for the standardised approach:

5. Securitization Exposure
Credit risk-weighted asset amount calculation method:

Rating agency to be used:

the foundation internal ratings-based approach
for calculation of credit risk-weighted assets, the foundation
internal ratings-based approach is used in principle, however,
the following scope shall be considered exempted from appli-
cation and the standardised approach is used.

Assets under the standardised approach
Assets not occurring the incidental to credit transactions or
assets to which it is practically difficult to apply the internal rat-
ings-based approach and besides there is little significance in
credit risk management.

Business units under the standardised approach
Business units whose primary business is not credit business.
12 companies within the scope of consolidation of CMTB
are the business units for which application was excluded
(as of end of March, 2011)
N.A.
Rating and Investment Information, Inc.
However, for corporate exposures, we apply 100% risk weight to all.

- for those with external ratings: the external ratings-based
approach

- for those without external ratings but possible to ascertain the
original assets that back up the relevant securitization expo-
sure: supervisory formula

- for those without external ratings and not possible to ascer-
tain the original assets that back up the relevant securitization
exposure: capital deduction

Rating and Investment Information, Inc.
Japan Credit Rating Agency, Ltd.
Moody’s Investors Service Inc.
Standard & Poor’s Ratings Services
Fitch Ratings Limited

Operational Risks Consolidated

• Method used in calculation of operational risk equivalents: the standardised approach
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Scope of Consolidation Consolidated

• Difference between companies that belong to the group of
companies subject to calculation of the consolidated capital
adequacy ratio (the “CMTB Group”) and companies included
within the consolidation scope in accordance with the
Consolidated Financial Statements Rules:

• Of the CMTB Group, the number of consolidated sub-
sidiaries, names of principal consolidated subsidiaries, and
descriptions of their primary businesses:

• Number of affiliates engaging in financial businesses applica-
ble to Article 32 of the Capital Adequacy Ratio Notification,
names of primary affiliates engaging in financial businesses,
and descriptions of their primary businesses:

• Number of companies subject to items for deduction as indi-
cated in a. to c. of Article 31, Paragraph 1, Item 2 of the
Capital Adequacy Ratio Notification, names of primary com-
panies, and descriptions of their primary businesses:

• Number of companies indicated in Article 16-2, Paragraph 1,
Item 11 of the Banking Act and that only operate subordinate
businesses, or companies indicated in Item 12 of the relevant
Paragraph, and that do not belong to the CMTB Group and
the names of the primary companies exclusively, and descrip-
tions of the primary businesses:

• Overview of restrictions relating to transfer of funds and capi-
tal inside the CMTB Group:

• Of companies subject to items for deduction indicated in a.
to c. of Article 31, Paragraph 1, Item 2 of the Capital
Adequacy Ratio Notification, the names of companies that
have less capital than the regulatory required capital, and the
total amount less than the required capital:

The consolidated capital adequacy ratio is calculated by includ-
ing financial subsidiaries that are not consolidated, since Article
5, Paragraph 2 of the Consolidated Financial Statements Rules
is applicable, with companies that are within the scope of con-
solidation in preparation of consolidated financial statements
Number of consolidated subsidiaries: 15
Primary consolidated subsidiaries:
Chuo Mitsui Guarantee Co., Ltd.
(credit guarantee business)
Chuo Mitsui Card Co., Ltd. (credit card business)
CMTB Equity Investments Co., Ltd.
(securities operation management)
Chuo Mitsui Finance Service Co., Ltd. (loan business)
N.A.

N.A.

N.A.

N.A.

N.A.
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Capital Adequacy Ratio Consolidated

Composition of Capital (Consolidated Capital Adequacy Ratio (Domestic Standard))

2010

Tier I capital
Capital Stock

Non-cumulative Perpetual Preferred Stock of Above
New Stock Application Margin
Capital Surplus
Retained Earnings
Treasury Stock (-)
Treasury Stock Application Margin
Projected Amount of Distributed Income (-)
Evaluation Loss on Other Securities (-)
Foreign Currency Translation Adjustment
Stock Acquisition Rights
Minority Interests of Consolidated Subsidiaries, etc.

Non-dilutive Preferred Securities Issued by Overseas SPCs Among Above
Trade Right Equivalent Amount (-)
Goodwill Equivalent Amount (-)
Intangible Fixed Asset Equivalent Posted by Corporate Consolidation, etc. (-)
Amount Equivalent to Capital Increase Due to Securitization Transactions (-)
Amount Equivalent to 50% of the Amount Exceeding the Expected Loss Amount from the Qualifying Reserve (-)
Total Tier I Capital Before Deduction of Deferred Tax Assets (Total amount of above respective items)
Amount of Deferred Tax Assets Deducted (-)
Total Tier I Capital (A)

Non-dilutive Preferred Securities with Step-up Interest Rate Provisions of Above*2 (B)
Tier II capital

Amount Equivalent to 45% of Difference Between Land Revaluation Amount and Book Value Just before Revaluation
General Reserve for Possible Loan Losses*3

Amount by which Qualifying Reserve Exceeds Expected Loss Amount*4

Liability Type Fundraising Means, etc.
Perpetual Subordinated Bonds of Above*5

Fixed-term Subordinated Bonds and Fixed-term Preferred Stock*6

Amount Not Calculated into Tier II Capital (-)
Total Tier II Capital (C)
Items for Deduction*7 (D)
Capital Amount (E) = (A) + (C) - (D)

For Reference:
Risk-Weighted Assets, etc.

Credit Risk-Weighted Asset Amount
Asset (On-balance sheet) Items
Off-balance Sheet Transaction Items

Amount Arrived at by Dividing Operational Risk Equivalents by 8%
Amount Arrived at by Multiplying 25.0 {(Amount arrived at by multiplying the rate prescribed in 

the Notification with former required capital) Minus (Amount of new required capital)} by 25.0
Total (F)

Consolidated Capital Adequacy Ratio (Domestic standard) = (E)/(F) x 100
(A)/(F) x 100
(B)/(A) x 100

¥ 399,697 
—
—

149,011 
142,307 

—
—

9,501 
—

(1,738)
—

3,378 
—
—

7,555 
—

20,401 
13,600 

641,598 
14,176 

627,422 
—

—
0 

—
319,250 
116,750 
202,500 

—
319,251 
22,986 

923,687 

6,943,353 
6,296,411 

646,941 
390,445 

—
¥ 7,333,798

12.59%
8.55%

—

Millions of Yen

2011

¥ 399,697 
—
—

149,011 
183,724 

—
—

8,021 
—

(2,129)
—

3,463 
—
—

6,997 
—

15,298 
6,979 

696,472 
—

696,472 
—

—
0 

—
343,747 
109,247 
234,500 

—
343,748 
15,430 

1,024,789 

6,266,217 
5,716,420 

549,796 
356,336 

—
¥ 6,622,553 

15.47%
10.51% 

—

Item

As of March 31

*1. Compositions of capital and capital adequacy ratio, etc. are calculated in accordance with Financial Services Agency Notification No. 19 of 2006 (the “Capital Adequacy Ratio Notification”) and
No. 79 of 2008.

*2. Meaning those as provided in Article 28, Paragraph 2 of the Capital Adequacy Ratio Notification, in other words, stock, etc., that has the probability of redemption, including those adding a step-
up interest rate and other special provisions (including preferred investment securities issued by overseas SPCs).

*3. The amount of the portion on which a standardised approach has been adopted is stated.
*4. For trust account with an agreement on compensation for principal, amount by which qualifying reserve exceeds expected loss amount is not posted.
*5. Meaning liability type fundraising means as indicated in Article 29, Paragraph 1, Item 3 of the Capital Adequacy Ratio Notification, and which have all the characteristics as indicated below:

(1) Unsecured, subordinated to other liabilities, and already paid,
(2) Not to be redeemed, except for in certain cases,
(3) Should supplement loss while business is ongoing,
(4) That for which interest payment obligation postponement is allowed.

*6. These are those indicated in Article 29, Paragraph 1, Items 4 and 5 of the Capital Adequacy Ratio Notification. However, for fixed-term subordinated bonds, there is a limitation to those with
redemption periods exceeding five years from the agreement.

*7. Amount equivalent to intentional holding of fundraising means of other financial institutions as indicated in Article 31, Paragraph 1, Item 1 of the Capital Adequacy Ratio Notification, amount
equivalent to investment in those set in Item 2 of the relevant paragraph, the amount that is to be deducted pursuant to the provisions of Items 3 to 6 thereof and those indicated in Item 2 above.

*8. From the end of the 2002 consolidated fiscal term (March 31, 2003), as to the internal management system relating to calculation of the consolidated capital adequacy ratio, we have received
examination services by Deloitte Touche Tohmatsu LLC. The relevant examination services were an implementation of examination procedures agreed upon between Tohmatsu and us, and were
not an accounting audit in accordance with the GAAS, nor did we receive their opinion on the consolidated capital adequacy ratio itself, or internal controls relating to the calculation of the con-
solidated capital adequacy ratio (the abovementioned examination procedures were in accordance with the Japanese Institute of Certified Public Accountants, Committee on Audit by Business
Type, Report No. 30)

*9. Consolidated capital adequacy ratio (International Unified Standard) as of March 31, 2011, which constitutes a condition for adoption and continuous use of the internal ratings-based approach as
prescribed in Article 238 of the Capital Adequacy Ratio Notification, is 14.91% (Tier I ratio: 10.13%)
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(1) Required capital amount for credit risks (amount in (2) (3) shall be excluded)

(2) Required capital amount for credit risk relating to equity exposures applicable to the internal ratings-based approach

Capital Adequacy Levels Consolidated

2010

Portfolio Applicable to the Standardised Approach
Business Units under the Standardised Approach
Assets Under the Standardised Approach

Portfolio Applicable to the Internal Ratings-based Approach
Corporate Exposures
Sovereign Exposures
Bank Exposures
Residential Mortgage Exposures
Qualifying Revolving Retail Exposures
Other Retail Exposures
Other Exposures*1

Securitization Exposure
Total

¥ 3,155 

2,557 

597 

525,462 

384,755 

1,233 

25,780 

54,299 

1,957 

18,891 

38,543 

38,209 

¥ 566,827 

Millions of Yen

2011

¥ 3,130 

2,481 

648 

451,972 

325,415 

1,209 

21,917 

53,004 

1,845 

14,537 

34,041 

30,852 

¥ 485,955 

Classification

As of March 31

2010

Market-based Approach
Simple Risk Weight Method

PD/LGD Approach
Those Applicable to the Transitional Measure*1

Total

¥ 81 

81 

27,367 

34,307 

¥ 61,756 

Millions of Yen

2011

¥ 2,666 

2,666 

24,528 

32,508 

¥ 59,703 

Classification

As of March 31

Required Capital Amount

*1. Exposure regarding purchased receivables, unsettled transactions, lease transactions and other assets.
*2. Calculation method of required capital amount for credit risk is as follows (although the CMTB Group uses domestic standards, as we have adopted the foundation internal

ratings-based approach, we use 8% for calculation of the required capital amount).
Portfolio applicable to the standardised approach: amount of credit risk-weighted asset x 8% + capital deduction amount
Portfolio applicable to the internal ratings-based approach and securitization exposure: (amount of credit risk-weighted asset x 1.06) x 8% + expected loss amount + capital
deduction amount

*1. Amount of credit risk-weighted assets is calculated by placing risk weight as being 100%, pursuant to Article 13 of the Supplementary Rules of Capital Adequacy Ratio Notification.
*2. Calculation method of required capital amount to credit risk relating to equity exposures applicable to the internal ratings-based approach is as follows (although the

CMTB Group uses domestic standards, as we have adopted the foundation internal ratings-based approach, we use 8% for calculation of the required capital amount).
Those applicable to the simple risk weight method of the market-based approach: (amount of credit risk-weighted asset x 1.06) x 8% + capital deduction amount
Those applicable to PD/LGD approach: (amount of credit risk-weighted asset x 1.06) x 8% + expected loss amount + capital deduction amount
Those applicable to the transitional measure: (amount of credit risk-weighted asset x 1.06) x 8% + capital deduction amount
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(3) Required capital amount for the credit risk relating to funds

2010

Look-through Formula
Modified Simple Majority Method
Operational Standards Method
Simple Risk Weight Method

Those Applicable to 400% Risk Weight
Those Applicable to 1250% Risk Weight

Total

¥ 67,580 

3,883 

898 

—

—

—

¥ 72,361 

Millions of Yen

2011

¥ 64,117 

3,081 

825 

—

—

—

¥ 68,024 

Calculation Method

As of March 31

Note: Calculation method of required capital amount for the credit risk relating to funds is as follows (although the CMTB Group uses domestic standards, as we have adopted
the foundation internal ratings-based approach, we use 8% for calculation of the required capital amount).
Look-through formula: (amount of credit risk-weighted asset x 1.06) x 8% + expected loss amount + capital deduction amount
Other than look-through formula: (amount of credit risk-weighted asset x 1.06) x 8% + capital deduction amount

*1. (Total amount of credit risk-weighted asset + operational risk equivalents/8%) x 8%
*2. Although the CMTB Group uses domestic standards, as we have adopted the foundation internal ratings-based approach, we use 8% for calculation of the total amount of

consolidated required capital.

(4) Required capital amount for operational risks

2010

Standardised Approach
Total

¥ 31,235 

¥ 31,235 

Millions of Yen

2011

¥ 28,506 

¥ 28,506 

Classification

As of March 31

(5) Total amount of consolidated required capital

2010

Total Amount of Consolidated Required Capital*1 ¥ 586,703 

Millions of Yen

2011

¥ 529,804 

Classification

As of March 31
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Credit Risks (except for exposure relating to funds and securitization exposure) Consolidated

2010
Average Balance

of Exposure
during the Term

Standardised Approach
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Internal Ratings-based Approach
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Total

¥ 15,677 

15,541 

135 

—

—

—

—

—

—

13,699,446 

8,887,998 

2,841,331 

118,852 

1,851,263 

517,012 

194,328 

31,827 

1,108,095 

¥ 13,715,123 

Millions of Yen

2011

¥ 14,407 

14,271 

136 

—

—

—

—

—

—

15,021,458 

9,097,403 

3,416,291 

111,159 

2,396,603 

514,990 

202,936 

27,025 

1,651,650 

¥ 15,035,866 

¥ 14,302 

14,166 

135 

—

—

—

—

—

—

13,975,918 

9,216,686 

2,711,562 

128,120 

1,919,548 

506,370 

184,602 

32,438 

1,196,137 

¥ 13,990,220 

Classification

As of March 31

Term-end Balance of Exposure Relevant to Credit Risks and Breakdown by Primary Types

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: amount gained by deducting partial direct write-off from amount of depreciation exposure at default; however, for exposures

under the standardised approach (standardised approach), amount gained by deducting valuation gains on other securities from amount posted on the consolidat-
ed balance sheets,

(2) Off-balance sheet transactions: credit equivalents; however, for repo-style transactions, exposure at default after credit risk mitigation,
(3) Derivative transactions: credit equivalents,
(4) Trust with an agreement on compensation for principal: amount gained by deducting partial direct write-off from amount of exposure at default less partial direct

write-off.
2. Equity exposures and other assets, etc. as provided in Article 178 of the Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets, deferred tax

assets, etc.) are not included in above.
3. The internal ratings-based approach application exclusion portion is described in the standardised approach.
4. The average balance of exposure during the term is the average value for respective quarterly term-end balances.
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(1) Term-end balance of exposure by region and breakdown by primary types

2010

Domestic
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Overseas
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Total

¥ 13,469,665 

8,873,690 

2,209,470 

18,049 

2,368,455 

514,990 

202,932 

233 

1,650,297 

1,566,201 

237,984 

1,206,957 

93,110 

28,148 

—

4 

26,791 

1,353 

¥ 15,035,866 

Millions of Yen

2011

¥ 12,456,839 

9,001,928 

1,539,701 

27,641 

1,887,569 

505,653 

184,599 

1,509 

1,195,807 

1,533,380 

228,925 

1,171,996 

100,479 

31,979 

717 

3 

30,928 

330 

¥ 13,990,220 

Classification

As of March 31

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: amount gained by deducting partial direct write-off from amount of depreciation exposure at default; however, for exposures

under the standardised approach (standardised approach), amount gained by deducting valuation gains on other securities from amount posted on the consolidat-
ed balance sheets,

(2) Off-balance sheet transactions: credit equivalents; however, for repo-style transactions, exposure at default after credit risk mitigation,
(3) Derivative transactions: credit equivalents,
(4) Trust with an agreement on compensation for principal: amount gained by deducting partial direct write-off from amount of exposure at default less partial direct write-off.

2. Equity exposures and other assets, etc. as provided in Article 178 of the Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets, deferred tax
assets, etc.) are not included in above.

3. The internal ratings-based approach application exclusion portion is described in the standardised approach.
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(2) Term-end balance of exposure by business type and breakdown by primary type

2010

Sovereign
Central Government and Central Bank

Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Local Public Organizations
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Other
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Financial Institutions
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Business Corporations
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Individual
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Special International Financial Transaction Account Portion
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Total

¥ 4,617,294 
4,199,008 

188,379 
2,474,124 

—
1,536,504 

—
4 

—
1,536,500 

44,197 
11,861 

640 
—

31,695 
—

4,293 
—

27,402 
374,087 
166,734 
195,343 

—
12,009 

—
11,793 

—
216 

740,527 
332,761 
279,886 
75,275 
52,604 
24,341 
1,233 

27,025 
3 

6,117,788 
5,077,265 

466,432 
35,884 

538,204 
441,466 
22,798 

—
73,939 

3,533,398 
3,307,813 

—
—

225,584 
49,182 

162,813 
—

13,588 
26,858 
26,858 

—
—
—
—
—
—
—

¥ 15,035,866 

Millions of Yen

2011

¥ 3,690,269 
3,079,033 

399,804 
1,597,528 

0 
1,081,700 

—
3 

—
1,081,697 

41,017 
11,055 

150 
—

29,811 
—

4,174 
—

25,636 
570,218 
139,944 
420,197 

—
10,075 

—
9,874 

—
201 

720,319 
347,850 
195,429 
95,505 
81,534 
47,937 
1,151 

32,438 
6 

6,042,999 
5,010,885 

498,391 
32,615 

501,107 
411,111 
13,350 

—
76,644 

3,499,208 
3,283,889 

—
—

215,319 
47,321 

156,047 
—

11,950 
37,423 
37,423 

—
—
—
—
—
—
—

¥ 13,990,220 

Business Type

As of March 31

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: amount gained by deducting partial direct write-off from amount of depreciation exposure at default; however, for application exclu-

sion portion (standardised approach), amount gained by deducting valuation gains on other securities from amount posted on the consolidated balance sheets,
(2) Off-balance sheet transactions: credit equivalents; however, for repo-style transactions, exposure at default after credit risk mitigation,
(3) Derivative transactions: credit equivalents,
(4) Trust with an agreement on compensation for principal: amount gained by deducting partial direct write-off from amount of exposure at default less partial direct write-off.

2. Equity exposures and other assets, etc. as provided in Article 178 of the Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets, deferred tax
assets, etc.) are not included in above.
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Reference: Term-end balance of exposure by business type relevant to corporations and breakdown by primary type

2010

Manufacturing
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Agriculture
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Forestry
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Fishery
Loaned Money, Call loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Mining industry
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Construction
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Electricity, Gas, Heating, Water
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Information Communications
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

¥ 1,210,726 
934,881 
53,413 
2,611 

219,819 
193,150 

6,982 
—

19,687 
346 
346 

—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
3 
3 

—
—
—
—
—
—
—

782 
767 

—
0 

15 
—
—
—
15 

129,120 
96,082 

494 
17 

32,526 
31,518 

24 
—

983 
180,404 
175,912 

—
8 

4,483 
4,407 

76 
—
0 

41,762 
35,605 
2,026 

11 
4,119 
4,060 

42 
—
17 

Millions of Yen

2011

¥ 1,186,308 
940,682 
44,264 
2,286 

199,075 
178,027 

233 
—

20,814 
315 
315 

—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
2 
2 

—
—
—
—
—
—
—

761 
746 

—
—
15 
—
—
—
15 

114,751 
85,107 

400 
4 

29,239 
28,305 

9 
—

923 
280,985 
276,501 

—
1 

4,482 
4,482 

—
—
—

38,374 
28,959 
5,120 

28 
4,266 
4,221 

33 
—
12 

Business Type

As of March 31
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2010

Transportation
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Wholesale and Retail
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Finance and Insurance
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Real Estate
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Various Services
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Other
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Total

¥ 657,020 
548,817 
33,573 
2,146 

72,484 
67,585 
3,748 

—
1,150 

549,872 
490,511 
18,308 

783 
40,268 
23,607 
3,178 

—
13,482 

1,245,801 
1,191,887 

—
27,800 
26,114 
18,642 
7,306 

—
165 

1,321,634 
1,123,130 

112,196 
1,696 

84,610 
63,969 

230 
—

20,409 
383,566 
295,824 
42,973 

342 
44,426 
27,403 
1,210 

—
15,813 

396,745 
183,494 
203,447 

467 
9,336 
7,122 

—
—

2,214 
¥ 6,117,788 

Millions of Yen

2011

¥ 614,731 
533,840 
29,889 
2,403 

48,597 
43,713 
3,310 

—
1,573 

519,442 
459,623 
15,208 

581 
44,029 
21,069 
4,240 

—
18,718 

1,226,160 
1,191,475 

—
22,971 
11,713 
7,427 
4,125 

—
161 

1,273,994 
1,043,324 

128,246 
2,348 

100,074 
80,472 

216 
—

19,385 
356,051 
275,134 
37,204 

322 
43,388 
29,234 
1,181 

—
12,972 

431,118 
175,170 
238,057 

1,666 
16,224 
14,156 

—
—

2,067 
¥ 6,042,999 

Business Type

As of March 31

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: amount gained by deducting partial direct write-off from amount of depreciation exposure at default; however, for application exclu-

sion portion (standardised approach), amount gained by deducting valuation gains on other securities from amount posted on the consolidated balance sheets,
(2) Off-balance sheet transactions: credit equivalents; however, for repo-style transactions, exposure at default after credit risk mitigation,
(3) Derivative transactions: credit equivalents,
(4) Trust with an agreement on compensation for principal: amount gained by deducting partial direct write-off from amount of exposure at default less partial direct write-off.

2. Equity exposures and other assets, etc. as provided in Article 178 of the Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets, deferred tax
assets, etc.) are not included in above.
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(3) Term-end balance of exposure by remaining period and breakdown by primary type

2010

1 Year or Shorter
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Over 1 Year to 3 Years or Shorter
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Over 3 Years to 5 Years or Shorter
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Over 5 Years to 7 Years or Shorter
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Over 7 Years
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

With no Provision for Period
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Total

¥ 5,400,352 
2,872,810 

675,813 
30,955 

1,820,772 
198,588 
30,838 
27,025 

1,564,320 
2,512,601 
1,505,682 

787,425 
3,481 

216,011 
212,821 

1,092 
—

2,097 
1,949,852 

935,631 
968,606 

5,777 
39,838 
34,741 
3,219 

—
1,877 

559,192 
313,971 
218,317 

3,854 
23,047 
9,372 
6,555 

—
7,119 

4,372,891 
3,387,899 

766,264 
67,091 

151,635 
44,023 
33,982 

—
73,630 

240,975 
95,678 

—
—

145,297 
15,443 

127,248 
—

2,605 
¥ 15,035,866 

Millions of Yen

2011

¥ 4,660,264 
3,212,828 

60,338 
25,378 

1,361,718 
193,862 
20,110 
32,438 

1,115,307 
2,388,304 
1,230,008 

933,997 
11,147 

213,150 
207,146 

919 
—

5,083 
1,561,911 
1,015,576 

479,953 
6,557 

59,824 
47,537 
5,617 

—
6,669 

773,173 
294,641 
424,364 

7,362 
46,804 
27,652 
3,335 

—
15,815 

4,362,163 
3,388,878 

795,967 
77,673 
99,645 
19,621 
29,094 

—
50,929 

244,403 
88,920 
17,076 

—
138,405 
10,550 

125,523 
—

2,331 
¥ 13,990,220 

Remaining Period

As of March 31

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: exposure at default less partial direct write-off; however, for application exclusion portion (standardised approach), amount posted

on the consolidated balance sheets less valuation gains on other available-for-sale securities,
(2) Off-balance sheet transactions: credit equivalents; however, for repo-style transactions, exposure at default after deduction of credit risk,
(3) Derivative transactions: credit equivalents,
(4) Trust with an agreement on compensation for principal: exposure at default less partial direct write-off.

2. Equity exposures and other assets, etc. as provided in Article 178 of the Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets, deferred tax
assets, etc.) are not included in above.

3. Those of which remaining period is beyond recognition are included in “With no Provision for Period.”
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Notes: 1. Equity exposures is not included in the above.
2. Internal ratings-based approach application exclusion portion is described in the standardised approach.

(1) Term-end balance of exposure by region

2010

Exposures Three Months or Longer Overdue
(Those applicable to the standardised approach)
Exposures in Default
(Those applicable to the internal ratings-based approach)
Total

¥ 12 

106,269 

¥ 106,281 

¥ 3 

128,737 

¥ 128,740 

¥ —

5,306 

¥ 5,306 

¥ 3 

134,043 

¥ 134,046 

¥ 12 

101,041 

¥ 101,054 

¥ —

5,227 

¥ 5,227 

Millions of Yen

Overseas Total

2011

Total DomesticDomestic OverseasClassification

As of March 31

Term-end Balance of Exposures Three Months or Longer Overdue and Exposures in Default and Breakdown by

Primary Type

(2) Term-end balance of exposure by business type

(i) Exposures three months or longer overdue (those applicable to the standardised approach)

2010

Sovereign
Central Government and Central Bank
Local Public Organizations
Other

Financial Institutions
Business Corporations

Manufacturing
Agriculture
Forestry
Fishery
Mining Industry
Construction
Electricity, Gas, Heating, Water
Information Communications
Transportation
Wholesale and Retail
Finance and Insurance
Real Estate
Various Services
Other

Individual
Special International Financial Transaction Account Portion
Total

¥ —

—

—

—

—

3 

1 

—

—

—

—

0 

—

0 

—

—

—

—

0 

0 

—

—

¥ 3 

Millions of Yen

2011

¥ —

—

—

—

—

12 

1 

—

—

—

—

—

—

0 

—

0 

—

—

11 

—

—

—

¥ 12 

Business Type

As of March 31

Note: Equity exposure is not included in the above.
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(ii) Exposures in default (those applicable to the internal ratings-based approach)

2010

Sovereign
Central Government and Central Bank
Local Public Organizations
Other

Financial Institutions
Business Corporations

Manufacturing
Agriculture
Forestry
Fishery
Mining Industry
Construction
Electricity, Gas, Heating, Water
Information Communications
Transportation
Wholesale and Retail
Finance and Insurance
Real Estate
Various Services
Other

Individual
Special International Financial Transaction Account Portion
Total

¥ —

—

—

—

5,000 

94,365 

3,380 

—

—

—

—

6,916 

231 

3,298 

1,599 

7,595 

6,208 

58,920 

6,215 

—

34,371 

306 

¥ 134,043 

Millions of Yen

2011

¥ —

—

—

—

5,000 

61,487 

3,861 

—

—

—

—

1,196 

192 

402 

1,041 

5,457 

5,903 

36,419 

6,520 

491 

39,553 

227 

¥ 106,269 

Business Type

As of March 31

Note: Equity exposures is not included in the above.

Notes: 1. Above is a description of the value in the bank account.
2. General reserve for possible loan losses is not managed by region.

Term-end Balance and Amount of Variance during the Term of General Reserve for Possible Loan Losses, Respective

Reserve for Possible Loan Losses, and Specified Overseas Receivables Reserve Account

(1) Balance of reserve by region

2010

General Reserve for Possible Loan Losses
Respective Reserve for Possible Loan Losses (-)

Domestic
Overseas

Specified Overseas Receivables Reserve Account
Total

¥ 29,197 

24,116 

19,866 

4,250 

56 

¥ 53,370 

¥ (2,547)

(5,591)

(5,297)

(294)

30 

¥ (8,108)

¥ 32,001 

15,650 

11,450 

4,200 

—

¥ 47,652 

¥ 2,804 

(8,465)

(8,415)

(50)

(56)

¥ (5,717)

Millions of Yen

Term-end
Balance

Variance
during Term

2011

Term-end
Balance

Variance
during TermBusiness Type

Years Ended March 31
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(2) Balance of respective reserve for possible loan losses by business type

2010

Sovereign
Central Government and Central Bank
Local Public Organizations
Other

Financial Institutions
Business Corporations

Manufacturing
Agriculture
Forestry
Fishery
Mining Industry
Construction
Electricity, Gas, Heating, Water
Information Communications
Transportation
Wholesale and Retail
Finance and Insurance
Real Estate
Various Services
Other

Individual
Special International Financial Transaction Account Portion
Total

¥ —

—

—

—

4,250 

15,757 

354 

—

—

—

—

872 

—

3,282 

48 

747 

45 

7,811 

2,594 

0 

4,109 

—

¥ 24,116 

¥ —

—

—

—

(294)

(6,675)

(2,838)

—

—

—

—

(1,750)

—

3,224 

(291)

(849)

14 

(2,990)

(1,194)

0 

1,377 

—

¥ (5,591)

¥ —

—

—

—

4,200 

7,193 

107 

—

—

—

—

381 

—

3 

94 

779 

1 

4,334 

1,489 

0 

4,257 

—

¥ 15,650 

¥ —

—

—

—

(50)

(8,563)

(246)

—

—

—

—

(490)

—

(3,278)

46 

31 

(43)

(3,476)

(1,104)

0 

148 

—

¥ (8,465)

Millions of Yen

Term-end
Balance

Variance
during Term

2011

Term-end
Balance

Variance
during TermBusiness Type

Years Ended March 31

Note: General reserve for possible loan losses and specified overseas receivables reserve account are not managed by business type.
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Amount of Loan Amortized by Business Type

2010
Amount of Loan

Amortized

Sovereign
Central Government and Central Bank
Local Public Organizations
Other

Financial Institutions
Business Corporations

Manufacturing
Agriculture
Forestry
Fishery
Mining Industry
Construction
Electricity, Gas, Heating, Water
Information Communications
Transportation
Wholesale and Retail
Finance and Insurance
Real Estate
Various Services
Other

Individual
Special International Financial Transaction Account Portion
Total

¥ —

—

—

—

—

9,629 

287 

—

—

—

—

1,222 

—

26 

28 

953 

39 

6,187 

885 

—

2,783 

—

¥ 12,412 

Millions of Yen

2011
Amount of Loan

Amortized

¥ —

—

—

—

—

5,978 

109 

—

—

—

2 

291 

—

3,023 

1 

296 

83 

2,069 

100 

—

2,093 

—

¥ 8,071 

Business Type

Years Ended March 31

Note: Amount of loan amortized for trust account with an agreement on compensation for principal is included in the above.
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* The CMTB Group has registered for application of special exceptions in Article 67 of the Capital Adequacy Ratio Notification as to exposure oriented to corporations, etc., so
risk weight is uniformly 100%. The exposures applicable to the relevant special exceptions are described in the “Rating Not Applicable” column.

Note: The CMTB Group does not hold loans for commercial real estate (with high volatility).

Note: As for balance of equity exposures classified into other securities, smaller amount of either, the amount posted on the consolidated balance sheets or acquisition cost.
For balance of equity exposures that is not classified into other securities, the amount posted on the consolidated balance sheets is used.

Balance by Risk Weight Classification for Exposure Applicable to the Standardised Approach

2010

0%
Over 0% to 10%
Over 10% to 35%
Over 35% to 75%
Over 75% to 100%
Over 100% to 150%
Capital Deduction
Total

¥ 3 

—

2,980 

—

—

—

—

¥ 2,983 

¥ 316 

23 

928 

273 

9,877 

3 

—

¥ 11,423 

¥ 527 

35 

780 

258 

10,358 

12 

—

¥ 11,972 

¥ 1 

—

2,328 

—

—

—

—

¥ 2,330 

¥ 529 

35 

3,108 

258 

10,358 

12 

—

¥ 14,302 

¥ 320 

23 

3,909 

273 

9,877 

3 

—

¥ 14,407 

Millions of Yen

Rating
Applicable

Rating Not
Applicable*

Rating Not
Applicable*

2011

Rating
ApplicableRisk Weight

As of March 31

Exposures Applicable to the Internal Ratings-based Approach

(1) Balance of specialized lending using slotting criteria

2010

0%
50%
70%
90%
115%
250%
Total

¥ 19,739 

176,472 

280,057 

28,303 

11,283 

30,767 

¥ 546,623 

Millions of Yen

2011

¥ 8,206 

189,055 

263,698 

2,897 

13,994 

13,368 

¥ 491,222 

Risk Weight

As of March 31

(2) Balance of equity exposures using simple risk weight method of the market-based approach

2010

300%
400%
Total

¥ 29 

217 

¥ 247 

Millions of Yen

2011

¥ —

7,860 

¥ 7,860 

Risk Weight

As of March 31
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Portfolio Applicable to the Internal Ratings-based Approach

(1) Corporate exposures

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 4,765,490 

257,830 

59,066 

¥ 5,082,386 

¥ 459,044 

19,747 

20,827 

¥ 499,620 

44.13%

41.04%

41.42%

43.94%

0.43%

8.06%

100.00%

2.23%

48.61%

160.08%

53.45%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2011

PD Estimated
Value Weighted

AverageCredit Rating

As of March 31

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 4,638,425 

300,176 

84,457 

¥ 5,023,059 

¥ 506,684 

32,200 

22,455 

¥ 561,340 

44.11%

41.39%

41.25%

43.89%

0.52%

8.31%

100.00%

2.89%

55.10%

161.66%

60.39%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2010

PD Estimated
Value Weighted

AverageCredit Rating

As of March 31

*1. EAD estimated value is an amount that took into consideration the effect of the credit risk reduction method.
*2. Eleven internal ratings stages are integrated into three debtor classifications and indicated.
*3. PD estimated value weighted average, LGD estimated value weighted average, and risk weight weighted average are either the estimated value of the respective internal

ratings weighted with EAD estimated value, or the risk weight of the respective internal ratings weighted with EAD estimated value.

(2) Sovereign exposures

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 2,569,833 

—

—

¥ 2,569,833 

¥ 1,121,587 

—

6 

¥ 1,121,594 

44.96%

—

45.00%

44.96%

0.00%

—

100.00%

0.00%

0.39%

—

0.39%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2011

PD Estimated
Value Weighted

AverageCredit Rating

As of March 31
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Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 3,038,646 

—

—

¥ 3,038,646 

¥ 1,580,209 

—

6 

¥ 1,580,216 

44.96%

—

45.00%

44.96%

0.00%

—

100.00%

0.00%

0.31%

—

0.31%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2010

PD Estimated
Value Weighted

AverageCredit Rating

As of March 31

*1. EAD estimated value is an amount that took into consideration the effect of the credit risk reduction method.
*2. Eleven internal ratings stages are integrated into three debtor classifications and indicated.
*3. PD estimated value weighted average, LGD estimated value weighted average, and risk weight weighted average are either the estimated value of the respective internal

ratings weighted with EAD estimated value, or the risk weight of the respective internal ratings weighted with EAD estimated value.

(3) Bank exposures

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 562,483 

—

5,000 

¥ 567,483 

¥ 177,039 

—

—

¥ 177,039 

44.68%

—

45.00%

44.68%

0.16%

—

100.00%

0.83%

32.31%

—

32.09%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2011

PD Estimated
Value Weighted

AverageCredit Rating

As of March 31

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 592,834 

806 

5,000 

¥ 598,640 

¥ 127,879 

—

—

¥ 127,879 

44.40%

45.00%

45.00%

44.41%

0.22%

12.33%

100.00%

0.92%

38.85%

217.13%

38.78%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2010

PD Estimated
Value Weighted

AverageCredit Rating

As of March 31

*1. EAD estimated value is an amount that took into consideration the effect of the credit risk reduction method.
*2. Eleven internal ratings stages are integrated into three debtor classifications and indicated.
*3. PD estimated value weighted average, LGD estimated value weighted average, and risk weight weighted average is values estimated by the respective internal ratings

or risk weight weighted with EAD estimated value.
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(4) Equity exposures using the PD/LGD approach

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 165,183 

23 

0 

¥ 165,207 

¥ —

—

—

¥ —

90.00%

90.00%

90.00%

90.00%

0.63%

7.95%

100.00%

0.63%

171.75%

565.08%

171.81%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2011

PD Estimated
Value Weighted

AverageCredit Rating

As of March 31

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 178,979 

136 

1,006 

¥ 180,123 

¥ —

—

—

¥ —

90.00%

90.00%

90.00%

90.00%

0.54%

7.38%

100.00%

1.11%

172.21%

433.48%

171.45%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2010

PD Estimated
Value Weighted

AverageCredit Rating

As of March 31

*1. EAD estimated value is an amount that took into consideration the effect of the credit risk reduction method.
*2. Eleven internal ratings stages are integrated into three debtor classifications and indicated.
*3. PD estimated value weighted average, LGD estimated value weighted average, and risk weight weighted average are values estimated by the respective internal 

ratings or risk weight weighted with EAD estimated value.

*1. EAD estimated value is amount that takes into consideration the effect of credit risk reduction method.
*2. This description is about Exposure oriented to purchase business corporations that do not use top-down approach.
*3. Risk weight weighted average is a value of risk weight weighted with EAD dilution.

(5) Exposure relating to purchased receivables

¥ 159,010 ¥ 490¥ 213¥ 87,52254.43% 53.12%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

Risk Weight
Weighted
Average

2010

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

Risk Weight
Weighted
Average

2011

As of March 31
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*1. EAD estimated value is an amount that takes into consideration the effect of credit risk reduction method.
*2. Segmented pool classification is integrated into above classifications and shown.
*3. PD estimated value weighted average, LGD estimated value weighted average, risk weight weighted average, and weighted average of estimated value of assessment rate by

which to multiply the pre-withdrawal amount to the left are estimated values or risk weight by respective pool classifications weighted with EAD estimated value.

(6) Residential mortgage exposures, qualifying revolving retail exposures, and other retail exposures

Residential Mortgage
Not Delinquent
Delinquent
Default

Consumer Loan
Not Delinquent
Delinquent
Default

Business Type Loan
Not Delinquent
Delinquent
Default

Other
Not Delinquent
Delinquent
Default

Total

¥ 5,226 

—

—

148,131 

503 

188 

138 

1 

3 

115 

—

23 

¥ 154,332 

100.00%

—

—

28.18%

30.44%

29.43%

100.00%

100.00%

100.00%

100.00%

—

100.00%

30.75%

¥ 2,942,491 

31,506 

24,067 

45,761 

1,516 

4,036 

120,097 

2,160 

9,659 

903 

—

105 

¥ 3,182,305 

13.68%

211.46%

57.53%

46.49%

187.49%

4.02%

27.80%

77.08%

—

31.08%

—

—

17.28%

34.48%

34.44%

31.11%

70.93%

68.34%

59.86%

32.91%

36.72%

57.28%

24.64%

—

88.81%

35.45%

0.19%

26.95%

100.00%

0.92%

26.39%

100.00%

0.91%

36.74%

100.00%

1.01%

—

100.00%

1.64%

¥ 162,766 

61 

110 

41,816 

153 

55 

2,490 

1 

3 

578 

—

23 

¥ 208,060 

Millions of Yen

Commitment
Pre-withdrawal

Amount

Weighted Average of
Estimated Value of

Assessment Rate which
is to be Multiplied by
the Non-withdrawal
Amount to the Left

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

Risk Weight
Weighted
Average

LGD Estimated
Value Weighted

Average

PD Estimated
Value Weighted

Average

2011

As of March 31

Residential Mortgage
Not Delinquent
Delinquent
Default

Consumer Loan
Not Delinquent
Delinquent
Default

Business Type Loan
Not Delinquent
Delinquent
Default

Other
Not Delinquent
Delinquent
Default

Total

¥ 3,210 

23 

—

150,446 

550 

205 

94 

1 

5 

141 

—

22 

¥ 154,700 

100.00%

100.00%

—

30.32%

30.99%

28.47%

100.00%

100.00%

100.00%

100.00%

—

100.00%

31.90%

¥ 2,935,219 

31,655 

17,662 

49,291 

1,586 

4,186 

136,497 

2,788 

10,641 

827 

—

102 

¥ 3,190,460 

14.98%

208.93%

43.05%

45.93%

195.41%

12.38%

36.70%

79.79%

—

27.71%

—

—

18.79%

34.14%

34.11%

31.86%

72.09%

69.69%

57.59%

36.84%

42.09%

66.13%

21.40%

—

91.74%

35.44%

0.22%

28.76%

100.00%

0.96%

27.78%

100.00%

1.48%

38.75%

100.00%

1.04%

—

100.00%

1.56%

¥ 167,384 

141 

83 

45,705 

170 

58 

2,580 

1 

5 

945 

—

22 

¥ 217,098 

Millions of Yen

Commitment
Pre-withdrawal

Amount

Weighted Average of
Estimated Value of

Assessment Rate which
is to be Multiplied by
the Non-withdrawal
Amount to the Left

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

Risk Weight
Weighted
Average

LGD Estimated
Value Weighted

Average

PD Estimated
Value Weighted

Average

2010

As of March 31

Types of Exposure

Types of Exposure
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2010
Actual Loss

Amount

Comparison
with Actual

Loss Amount
for Previous Term

Corporate Exposures
Sovereign Exposures
Bank Exposures
Equity Exposures Applicable to the PD/LGD Approach
Residential Mortgage Exposures
Qualifying Revolving Retail Exposures
Other Retail Exposures
Total

¥ (14,892)

—

(50)

(191)

1,347 

(88)

(3,477)

¥ (17,352)

Millions of Yen

2011
Actual Loss

Amount

¥ 25,741 

—

4,250 

191 

3,623 

88 

5,574 

¥ 39,469 

¥ 10,849 

—

4,200 

—

4,970 

0 

2,097 

¥ 22,117 

Classification

Years Ended March 31

Actual Loss Amounts of Portfolio Applicable to the Internal Ratings-based Approach in the Most Recent Term / 

Actual Amounts of the Relevant Term, and Comparison with Past Actual Amounts

Note: Actual loss amount is a total of the following amounts relating to exposures in default, not including reversal of reserve:
General reserve for possible loan losses provision amount, special reserve provision amount debt, rewrite-off reserve provision amount, special foreign receivables
reserve account provision amount, credit risk adjusted amount relating to derivatives (up to here, portion for party requiring management), respective reserve for possi-
ble loan losses provision amount, reserve for contingent loss provision amount, debt write-off, loss on sale of receivables, loss on waiver of receivables, depreciation
relating to equity exposures applicable to the PD/LGD approach, loss on sale.

Analysis of Factors

Actual loss amount for the fiscal year ended March 31, 2011 decreased by ¥17.3 billion compared with the fiacal year

ended March 31, 2010.

This was primarily attributable to a reduction in losses associated with corporate exposures, due to the low level of new

nonperforming loans.

2010
Estimated Value
of Loss Amount

Corporate Exposures
Sovereign Exposures
Bank Exposures
Equity Exposures Applicable to the PD/LGD Approach
Residential Mortgage Exposures
Qualifying Revolving Retail Exposures
Other Retail Exposures
Total

¥ 67,055 

56 

3,035 

1,760 

11,167 

1,206 

11,534 

¥ 95,816 

Millions of Yen

2011
Estimated Value
of Loss Amount

¥ 51,958 

41 

2,800 

920 

12,554 

1,225 

8,739 

¥ 78,240 

Classification

Years Ended March 31

Estimated Value of Loss Amount of Portfolio Applicable to the Internal Ratings-based Approach

Note: Estimated value of loss amount (= EAD estimated value x PD estimated value x LGD estimated value) is the value estimated to have accrued in each fiscal year with March
31, 2010 and 2011 as the reference date, respectively.
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Amount of Exposure to which Credit Risk Reduction Method has been Applied

Standardised Approach
Internal Ratings-based Approach

Corporate Exposures
Sovereign Exposures
Bank Exposures

Total

¥ —

562,188 

550,224 

11,964 

—

¥ 562,188 

¥ —

47,200 

47,200 

—

—

¥ 47,200 

¥ —

3,062 

3,062 

—

—

¥ 3,062 

¥ —

1,181,427 

10,714 

—

1,170,713 

¥ 1,181,427 

Millions of Yen

Amount of Exposure
to which Qualified

Real Estate Collateral
has been Applied

Amount of Exposure
to which Qualified
Other Collateral

has been Applied

Amount of Exposure
to which Qualified

Receivables Collateral
has been Applied

2011

Amount of Exposure
to which Qualified

Financial Asset Collateral
has been AppliedClassification

As of March 31

Standardised Approach
Internal Ratings-based Approach

Corporate Exposures
Sovereign Exposures
Bank Exposures

Total

¥ —

587,113 

570,346 

16,766 

—

¥ 587,113 

¥ —

37,674 

37,674 

—

—

¥ 37,674 

¥ —

6,131 

6,131 

—

—

¥ 6,131 

¥ —

1,717,107 

12,252 

—

1,704,855 

¥ 1,717,107 

Millions of Yen

Amount of Exposure
to which Qualified

Real Estate Collateral
has been Applied

Amount of Exposure
to which Qualified
Other Collateral

has been Applied

Amount of Exposure
to which Qualified

Receivables Collateral
has been Applied

2010

Amount of Exposure
to which Qualified

Financial Asset Collateral
has been AppliedClassification

As of March 31

Credit Risk Mitigation Measures Consolidated

Amount of Exposure to which Guarantees and Credit Derivatives Have Been Applied

Standardised Approach
Internal Ratings-based Approach

Corporate Exposures
Sovereign Exposures
Bank Exposures

Total

¥ —

101,516 

55,596 

3,527 

42,392 

¥ 101,516 

¥ —

—

—

—

—

¥ —

¥ —

—

—

—

—

¥ —

¥ —

129,519 

85,115 

3,316 

41,088 

¥ 129,519 

Millions of Yen

Amount of Exposure to
which Guarantees
have been Applied

Amount of Exposure to
which Credit Derivatives

have been Applied

Amount of Exposure to
which Credit Derivatives

have been Applied

2011 2010

Amount of Exposure to
which Guarantees
have been AppliedClassification

As of March 31
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(1) Method used for calculation of credit equivalents

Method Used for Calculation of Credit Equivalents Currrent exposure method

Name

(2) Total amount of gross reconstruction cost (not less than zero)

2010

Total Gross Reconstruction Cost Amount ¥ 195,379 

Millions of Yen

2011

¥ 185,937 

As of March 31

(3) Credit equivalents before taking into consideration effect of credit risk reduction method by collateral

(for derivative product transactions, credit equivalents for each transaction classification are included)

2010

Credit Equivalents before Taking into Consideration the Effect of Credit Risk Reduction Method 
by Collateral
Of which, those corresponding to Foreign Exchange Related Transactions
Of which, those corresponding to Interest Rate Related Transactions
Of which, those corresponding to Long-term Settlement Period Transactions
Of which, those corresponding to Other Transactions
Of which, those corresponding to the Effect of Credit Risk Reduction Via Collective Liquidation

Netting Contracts (Loss)

¥ 93,163 

48,591 

229,678 

724 

—

185,830 

Millions of Yen

2011

¥ 115,342 

50,640 

260,825 

78 

—

196,203 

As of March 31

(4) Total amount as indicated in (2) plus total amount of gross add-on minus the amount indicated in (3)

2010

Total Amount as Indicated in (2) and Gross Add-on Total Minus the Amount as Indicated in (3) ¥ 185,830 

Millions of Yen

2011

¥ 196,203 

As of March 31

Risks of Transaction Partners in Derivative Products Transactions and 
Long-term Settlement Period Transactions Consolidated
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(5) Amount by type of collateral

2010Classification of Acceptance or Provision Type of Collateral

Accepted Collateral

Total
Deposited Collateral

Total

Government Bonds
Domestic Stocks
US Bonds
Cash
Other

Government Bonds
Domestic Stocks
US Bonds
Cash
Other

¥ 3,205 

—

—

3,605 

—

¥ 6,810 

¥ 24,293 

17,343 

1,098 

313 

—

¥ 43,049 

Millions of Yen

2011

¥ 5,919 

—

—

4,326 

—

¥ 10,246 

¥ 18,889 

15,494 

1,640 

245 

—

¥ 36,269 

As of March 31

Notes: 1. Amount of collateral is indicated at market value.
2. Of deposited collateral, ¥25,072 million (as of March 31, 2010) and ¥23,495 million (as of March 31, 2011) are deposited with liquidation institutions, etc.

(6) Credit equivalents after taking into consideration the effect of credit risk reduction method by collateral

2010

Credit Equivalents after Taking into Consideration the Effect of Credit Risk Reduction Method
by Collateral ¥ 89,560 

Millions of Yen

2011

¥ 110,788 

As of March 31

(7) Credit derivative predicted principal amount that will be subject to calculation of credit equivalents

2010
Predicted
PrincipalClassification of Purchase or Provision Type of Credit Derivative

Protection Purchase

Total
Protection Provision

Total

Credit Default Swap
Credit Linked Notes
Other

Credit Default Swap
Credit Linked Notes
Other

¥ —

—

—

¥ —

¥ 15,000 

63,000 

—

¥ 78,000 

Millions of Yen

2011
Predicted
Principal

¥ —

—

—

¥ —

¥ 5,000 

63,000 

—

¥ 68,000 

As of March 31

(8) Estimated amount of principal of credit derivatives used to take into consideration the effect of credit risk reduction method

2010

Estimated Amount of Principal of Credit Derivatives Used to Take into Consideration the Effect of
Credit Risk Reduction Method ¥ —

Millions of Yen

2011

¥ —

As of March 31
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Securitization Exposure Consolidated

Securitization Exposure of which the CMTB Group is the Originator

(1) Total amount of original assets and breakdown by type of these primary original assets

2010

Amount of Original Assets of Asset Transfer-type Securitization Transactions
Residential Mortgage
Other

Amount of Original Assets of Synthetic-type Securitization Transactions
Residential Mortgage
Other

Total Amount of Original Assets

¥ 506,175 

506,175 

—

—

—

—

¥ 506,175 

Millions of Yen

2011

¥ 438,775 

438,775 

—

—

—

—

¥ 438,775 

Form of Securitization

As of March 31

(2) Of exposure composing original assets, amount of exposures three months or longer overdue or exposures in

default amount, loss amount in current term, and breakdown by type of these primary original assets

Exposures Three Months or Longer Overdue
Residential Mortgage
Other

Exposures in Default
Residential Mortgage
Other

Total

¥ —

—

—

202 

202 

—

¥ 202 

¥ —

—

—

1,800 

1,800 

—

¥ 1,800 

¥ —

—

—

362 

362 

—

¥ 362 

¥ —

—

—

2,629 

2,629 

—

¥ 2,629 

Millions of Yen

Amount of
Exposure

Loss Amount in
Current Term

Loss Amount in
Current Term

2011 2010

Amount of
ExposureClassification

As of March 31

(3) Amount of securitization exposure held and breakdown by type of these primary original assets

Residential Mortgage
Other
Total

¥ 190,459 

—

¥ 190,459 

¥ 186,299 

—

¥ 186,299 

Millions of Yen

Amount of
Exposure

Amount of
Exposure

2011 2010

Type of Original Assets

As of March 31
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(4) Balance of securitization exposure held by risk weight classification of appropriate number and required capital amount

Less than 20%
20% to Less than 50%
50% to Less than 100%
100% to Less than 350%
Capital Deduction
Total

¥ —

—

11,468 

—

2,682 

¥ 14,151 

¥ —

—

190,459 

—

2,682 

¥ 193,142 

¥ —

—

9,913 

—

2,682 

¥ 12,596 

¥ —

—

186,299 

—

2,682 

¥ 188,982 

Millions of Yen

Balance Required Capital
Amount

Required Capital
Amount

2011 2010

BalanceRisk Weight

As of March 31

Note: Required capital amount = (credit risk-weighted asset amount x 1.06) x 8% + expected loss amount

(5) Capital equivalent amount increased due to securitization transaction and breakdown by original asset type

Residential Mortgage
Other
Total

¥ 20,401 

—

¥ 20,401 

¥ 15,298 

—

¥ 15,298 

Millions of Yen

2011 2010Type of Original Assets

As of March 31

(6) Amount of securitization exposure to be deducted from capital pursuant to provisions of Article 247 of the Capital

Adequacy Ratio Notification and breakdown by original asset type

(7) Matters concerning securitization exposure with early redemption provisions

N.A.

(8) Outline of exposure securitized in current term

N.A.

(9) Amount of profit/loss on sale recognized during the term accompanying securitization transactions and breakdown

by primary original asset type

N.A.

(10) Amount of credit risk-weighted assets calculated through application of Article 15 of the Supplementary Rules of

Capital Adequacy Ratio Notification

N.A.

Residential Mortgage
Other
Total

¥ —

2,745 

¥ 2,745 

¥ —

2,682 

¥ 2,682 

Millions of Yen

2011 2010Type of Original Assets

As of March 31
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Securitization Exposure in which the CMTB Group is the Investor

(1) Amount of securitization exposure held and breakdown by primary original asset type

2010

Residential Mortgage Backed Securities (RMBS)
Multi-borrower Type Commercial-use Real Estate Backed Securities (MCMBS)
Debt Collateral Certificate Using Credit Derivative (Synthetic CDO)
First to Default Type Credit Linked Notes (CLN)
Collateralized Loan Obligation (CLO)
Securitization of Business (WBS)
Asset-backed Securities of Monetary Receivables such as Installment Receivables (ABS)
Total

¥ 90,126 

—

4,111 

51,278 

970 

20,383 

7,534 

¥ 174,405 

Millions of Yen

2011

¥ 78,058 

2,950 

4,614 

52,763 

—

9,453 

9,635 

¥ 157,475 

Breakdown of Original Assets

As of March 31

(2) Balance of securitization exposure held by risk weight classification of appropriate number and required capital amount

Less than 20%
20% to Less than 50%
50% to Less than 100%
100% to Less than 350%
350% to Less than 1250%
Capital Deduction
Total

¥ 571 

1,368 

1,210 

348 

95 

—

¥ 3,594 

¥ 92,530 

48,959 

28,553 

4,111 

249 

—

¥ 174,405 

¥ 518 

975 

1,463 

—

—

—

¥ 2,957 

¥ 87,250 

35,718 

34,506 

—

—

—

¥ 157,475 

Millions of Yen

Balance Required
Capital Amount

Required
Capital Amount

2011 2010

BalanceRisk Weight

As of March 31

Note: Required capital amount = (credit risk-weighted asset amount x 1.06) x 8%

(3) Amount of securitization exposure deducted from capital pursuant to provisions of Article 247 of the Capital

Adequacy Ratio Notification and breakdown by type of original asset

Residential Mortgage
Other
Total

¥ —

63 

¥ 63 

¥ —

—

¥ —

Millions of Yen

2011 2010Breakdown of Original Assets

As of March 31

(4) Amount of credit risk-weighted asset calculated with application of Article 15 of the Supplementary Rules of Capital

Adequacy Ratio Notification

N.A.
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Equity Exposures in Bank Accounts Consolidated

Amount Posted on the Consolidated Balance Sheets and Market Value

Listed Equity Exposures
Equity Exposures Other than Above
Total

¥ 546,986 ¥ 546,986 

90,409 

¥ 637,396 

¥ 486,802 ¥ 486,802 

88,597 

¥ 575,400 

Millions of Yen

Amount Posted
on the Consolidated

Balance Sheets
Market ValueMarket Value

2011 2010

Amount Posted
on the Consolidated

Balance SheetsClassification

As of March 31

Note: Equity exposures for domestic and foreign stocks are described in the above.

Note: Profit/loss on stocks stated on the consolidated statements of income is described in the above.

Amount of Profit/Loss Accompanying Sale and Write-Off of Equity Exposures

Profit/Loss on Sale
Amortization Loss (-)
Total

¥ 14,474 

2,238 

¥ 12,235 

¥ 9,558 

6,692 

¥ 2,865 

Millions of Yen

2011 2010Breakdown

As of March 31

Note: Appraisal profit/loss relating to other securities (domestic and foreign stocks) that fall under equity exposures is described in the above.

Amount of Appraisal Profit/Loss Recognized on the Consolidated Balance Sheets and Not Recognized on the

Consolidated Statements of Income

Amount of Appraisal Profit/Loss Recognized on the Consolidated Balance Sheets and 
Not Recognized on the Consolidated Statements of Income ¥ 73,007 ¥ 38,217 

Millions of Yen

2011 2010

As of March 31

Amount of Appraisal Profit/Loss Not Recognized on the Consolidated Balance Sheets and Not Recognized on the

Consolidated Statements of Income

N.A.

Amount Calculated into Tier II Capital Pursuant to Article 6, Paragraph 1 of the Capital Adequacy Ratio Notification

N.A.
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Reference: 
Equity Exposures in Trust Account with an Agreement on Compensation for Principal Consolidated

Note: Term-end balance is the amount based on accounting processing of trust account with an agreement on compensation for principal.

Term-end Balance in Trust Account with an Agreement on Compensation for Principal

Listed Equity Exposures
Equity Exposures Other than Above
Total

¥ —

488 

¥ 488 

¥ —

482 

¥ 482 

Millions of Yen

2011 2010Classification

As of March 31

Note: Profit/loss on sale and amortization loss is the amount based on the accounting processing of trust accounts with an agreement on compensation for principal.

Amount of Profit/Loss Accompanying Sale and Write-Off of Equity Exposures in Trust Accounts with an Agreement on

Compensation for Principal

Profit/Loss on Sale
Amortization Loss (-)
Total

¥ —

—

¥ —

¥ —

—

¥ —

Millions of Yen

2011 2010Breakdown

As of March 31

Amount of Equity Exposures Applicable to Article 13 (Transitional Measure) of the Supplementary Rules of 

Capital Adequacy Ratio Notification in Trust Accounts with an Agreement on Compensation for Principal

Listed Equity Exposures
Equity Exposures Other than Above
Total

¥ —

488 

¥ 488 

¥ —

482 

¥ 482 

Millions of Yen

2011 2010Classification

As of March 31

Amount of Equity Exposures Applicable to Article 13 (Transitional measure) of the Supplementary Rules of Capital

Adequacy Ratio Notification

Listed Equity Exposures
Equity Exposures Other than Above
Total

¥ 315,350 

82,510 

¥ 397,861 

¥ 296,281 

82,105 

¥ 378,386 

Millions of Yen

2011 2010Classification

As of March 31

Note: As for the amount of equity exposures classified into other securities, smaller amount of either, the amount posted on the consolidated balance sheets or the acquisition
cost is used.
As for the amount of equity exposures that is not classified into other securities, the amount posted on the consolidated balance sheets is used.
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Exposure Relating to Funds Consolidated

Exposure Applicable to Look-through Formula*1

Exposure Applicable to Modified Simple Majority Method*2

Exposure Applicable to Investment Criteria Formula*3

Exposure Applicable to Simple Risk Weight Method*4

Those Applicable to 400% Risk Weight
Those Applicable to 1250% Risk Weight

Total

¥ 370,141 

13,024 

2,840 

—

—

—

¥ 386,006 

¥ 359,761 

10,007 

2,509 

—

—

—

¥ 372,278 

Millions of Yen

2011 2010Calculation Method

As of March 31

*1. In investment trusts, funds, repackaged bonds, etc. (the “Fund, etc.”), the exposure in which the respective backed assets are obvious.
*2. Exposure in which equity exposures makes up a majority of the assets backing up the Fund, etc.
*3. Exposure in which the composing assets of the Fund, etc. are predictable since the operational standards are determined even though the respective assets that back up

Fund, etc. are not obvious.
*4. Exposure in which the respective assets backing up the Fund, etc. are not obvious, and does not fall under 1 to 3 above.

Variation Amount of Profit/Loss or Economic Value from 
Interest Rate Shock Used by the CMTB Group for 
Internal Management with Regard to Interest Rate Risk in Bank Accounts Consolidated

Variation Amount of Profit/Loss or Economic Value from Interest Rate Shock ¥ 64,801 ¥ 53,990 

Millions of Yen

2011 2010

As of March 31

Note: Calculation is done by the same method as the outlier standard as provided in “General Supervision Guidelines for Major Banks.”
Since subject assets in consolidation target companies other than CMTB are very few, and as internal management only manages on a non-consolidated basis, the value
calculated for CMTB on a non-consolidated basis is indicated.
Interest rate shock to be applied: 99 percentile value of interest rate volatility measured with retention period of 1 year and observation period of 5 years.
Core deposit to be applied: 50% of current balance of liquid deposit (ordinary deposit, current deposit, etc.)
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Means of Capital Procurement Non-consolidated

Common stock
Perpetual subordinated bonds
Fixed-term subordinated bonds

Credit Risk-Weighted Assets Non-consolidated

1. Type of internal ratings-based approach to be used:
2. Scope of application of the internal ratings-based approach 

and scope of application of the standardised approach:

3. Rating agency used for the standardised approach:

4. Securitization exposure
Credit risk-weighted asset amount calculation method:

Rating agency to be used:

the foundation internal ratings-based approach
for calculation of credit risk-weighted assets, the foundation
internal ratings-based approach is used in principle, however,
the following scope shall be considered exempted from appli-
cation and the standardised approach is used.

Assets under the standardised approch
Assets not occurring the incidental to credit transactions or
assets to which it is practically difficult to apply the internal rat-
ings-based approach and besides there is little significance in
credit risk management.
Rating and Investment Information, Inc.
However, for corporate exposures, we apply 100% risk weight to all.
- for those with external ratings: the external ratings-based

approach
- for those without external ratings but possible to ascertain the

original assets that back up the relevant securitization expo-
sure: supervisory formula

- for those without external ratings and not possible to ascer-
tain the original assets that back up the relevant securitization
exposure: capital deduction

Rating and Investment Information, Inc.
Japan Credit Rating Agency, Ltd.
Moody’s Investors Service Inc.
Standard & Poor’s Ratings Services
Fitch Ratings Limited

Operational Risks Non-consolidated

• Method used in calculation of operational risk equivalents: the standardised approach
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Capital Adequacy Ratio Non-consolidated

Composition of Capital (Non-consolidated Capital Adequacy Ratio (Domestic Standard))

2010

Tier I Capital
Capital Stock

Non-cumulative Perpetual Preferred Stock of Above
New Stock Application Margin
Capital Reserve
Other Capital Surplus
Retained Earnings
Other Retained Earnings
Treasury Stock (-)
Treasury Stock Application Margin
Projected Amount of Distributed Income (-)
Evaluation Loss on Securities (-)
Stock Acquisition Rights
Trade Rights Equivalent Amount (-)
Intangible Fixed Asset Equivalent Posted by Corporate Consolidation (-)
Amount Equivalent to Capital Increase Due to Securitization Transactions (-)
Amount Equivalent to 50% of the Amount Exceeding the Expected Loss from the Qualifying Reserve (-)
Total Tier I Capital before Deduction of Deferred Tax Assets (Total amount of above respective items)
Amount of Deferred Tax Assets Deducted (-)
Total Tier I Capital (A)

Non-dilutive Preferred Securities with Step-up Interest Rate Provisions of Above*2 (B)
Tier II capital

Amount Equivalent to 45% of Difference between Land Revaluation Amount and Carrying Amount Just before Revaluation
General Reserve for Possible Loan Losses*3

Amount by which Qualifying Reserve Exceeds Expected Loss Amount*4

Liability Type Fundraising Means, etc.
Perpetual Subordinated Bonds of Above*5

Fixed-term Subordinated Bonds and Fixed-term Preferred Stock of Above* 6

Amount not Calculated into Tier II Capital (-)
Total Tier II Capital (C)
Items for Deduction*7 (D)
Capital Amount (E) = (A) + (C) - (D)

For Reference:
Risk-Weighted Assets, etc.

Credit Risk-Weighted Asset Amount
Asset (On-balance sheet) Items
Off-balance Sheet Transaction Items

Amount Arrived at by Dividing Operational Risk Equivalents by 8%
Amount Arrived at by Multiplying {(Amount arrived at by multiplying the rate prescribed in
the Notification by the former required capital) Minus (amount of new required capital)} by 25.0
Total (F)

Non-consolidated Capital Adequacy Ratio (Domestic standard) = (E)/(F) x 100
(A)/(F) x 100
(B)/(A) x 100

¥ 399,697
—
—

149,011
—

47,908
129,291

—
—

9,501
—
—
—
—

20,401
17,056

678,950
4,643

674,307
—

—
—
—

319,250
116,750
202,500

—
319,250
26,389

967,168

7,050,041
6,405,613

644,427
364,954

—
¥ 7,414,995

13.04%
9.09%

—

Millions of Yen

2011

¥ 399,697 
—
—

149,011 
—

49,512 
162,044 

—
—

8,021 
—
—
—
—

15,298 
10,851 

726,095 
—

726,095 
—

—
—
—

343,747 
109,247 
234,500 

—
343,747 
19,053 

1,050,789 

6,368,291 
5,820,254 

548,036 
333,674 

—
¥ 6,701,965 

15.67%
10.83% 

—

Item

As of March 31

*1. Composition of capital and capital adequacy ratio, etc. are calculated in accordance with Financial Services Agency Notification No. 19 of 2006 (the “Capital Adequacy Ratio Notification”) and
No. 79 of 2008.

*2. Meaning those as provided in Article 40, Paragraph 2 of the Capital Adequacy Ratio Notification, in other words, stock, etc., that has the probability of redemption including those adding a step-
up interest rate and other special provisions (including preferred investment securities issued by overseas SPCs).

*3. Amount of portion to which standardised approach is adopted is stated.
*4. For trust account with an agreement on compensation for principal, amount by which qualifying reserve exceeds expected loss amount is not posted.
*5. Meaning liability fundraising means as indicated in Article 41, Paragraph 1, Item 3 of the Capital Adequacy Ratio Notification, and which have all of the characteristics as indicated below:

(1) Unsecured, subordinated to other liabilities, and already paid,
(2) Not to be redeemed, except for in certain cases,
(3) Should supplement loss while business is ongoing,
(4) That for which interest payment obligation postponement is allowed.

*6. These are those indicated in Article 41, Paragraph 1, Items 4 and 5 of the Capital Adequacy Ratio Notification. However, for fixed-term subordinated bonds, there is a limitation to those with
redemption periods exceeding five years from the agreement.

*7. Amount equivalent to intentional holding of fundraising means of other financial institutions as indicated in Article 43, Paragraph 1, Item 1 of the Capital Adequacy Ratio Notification, amount
equivalent to investment in those set in Item 2 of the relevant paragraph, the amount that is to be deducted pursuant to the provisions of Items 3 to 6 thereof and those indicated in Item 2 above.

*8. From the end of the 2002 consolidated fiscal term (March 31, 2003), as to the internal control system relating to calculation of the capital adequacy ratio, we have received examination services by
Deloitte Touche Tohmatsu LLC. The relevant examination services were an implementation of examination procedures agreed upon between Tohmatsu and us, and were not an accounting audit in
accordance with the GAAS, nor did we receive their opinion on the capital adequacy ratio itself, or internal controls relating to the calculation of the capital adequacy ratio (the abovementioned
examination procedures were in accordance with the Japanese Institute of Certified Public Accountants, Committee on Audit by Business Type, Report No. 30).

*9. Non-consolidated capital adequacy ratio (International Unified Standard) as of March 31, 2011, which constitutes a condition for adoption and continuous use of the internal ratings-based
approach as prescribed in Article 238 of the Capital Adequacy Ratio Notification, is 15.05% (Tier I ratio: 10.35%).
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(1) Required capital amount for credit risks (amount in (2) (3) shall be excluded)

(2) Required capital amount for the credit risk relating to equity exposures applicable to the internal ratings-based approach

Capital Adequacy Levels Non-consolidated

2010

Portfolio Applicable to the Standardised Approach
Portfolio Applicable to the Internal Ratings-based Approach

Corporate Exposures
Sovereign Exposures
Bank Exposures
Residential Mortgage Exposures
Qualifying Revolving Retail Exposures
Other Retail Exposures
Other Exposures*1

Securitization Exposure
Total

¥ 525 

521,418 

384,175 

1,233 

25,777 

53,097 

997 

17,899 

38,236 

38,209 

¥ 560,153 

Millions of Yen

2011

¥ 599 

448,739 

325,144 

1,209 

21,912 

51,937 

850 

13,859 

33,825 

30,852 

¥ 480,191 

Classification

As of March 31

2010

Market-based Approach
Simple Risk Weight Method

PD/LGD Approach
Those Applicable to the Transitional Measure*1

Total

¥ 81 

81 

31,626 

41,255 

¥ 72,963 

Millions of Yen

2011

¥ 2,666 

2,666 

27,005 

40,128 

¥ 69,800 

Classification

As of March 31

Required Capital Amount

*1. Exposure regarding purchased receivables, unsettled transactions, lease transactions and other assets.
*2. Calculation method of required capital amount for the credit risk is as follows (although CMTB uses domestic standards, as we have adopted the foundation internal ratings-

based approach, we use 8% for calculation of the required capital amount).
Portfolio applicable to the standardised approach: amount of credit risk-weighted asset x 8% + capital deduction amount
Portfolio applicable to the internal ratings-based approach and securitization exposure: (amount of credit risk-weighted asset x 1.06) x 8% + expected loss amount + capital
deduction amount

*1. Amount of credit risk-weighted assets is calculated by placing risk weight as being 100%, pursuant to Article 13 of the Supplementary Rules of Capital Adequacy Ratio
Notification.

*2. Calculation method of required capital amount to credit risk relating to equity exposures applicable to the internal ratings-based approach is as follows (although CMTB
uses domestic standards, as we have adopted the foundation internal ratings-based approach, we use 8% for calculation of the required capital amount).
Those applicable to simple risk weight method of the market-based approach: (amount of credit risk-weighted asset x 1.06) x 8% + capital deduction amount
Those applicable to the PD/LGD approach is: (amount of credit risk-weighted asset x 1.06) x 8% + expected loss amount + capital deduction amount
Those applicable to the transitional measure: (amount of credit risk-weighted asset x 1.06) x 8% + capital deduction amount
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(3) Required capital amount for the credit risk relating to funds

2010

Look-through Formula
Modified Simple Majority Method
Operational Standards Method
Simple Risk Weight Method

Those Applicable to 400% Risk Weight
Those Applicable to 1250% Risk Weight

Total

¥ 67,292 

3,247 

898 

—

—

—

¥ 71,437 

Millions of Yen

2011

¥ 64,112 

3,078 

825 

—

—

—

¥ 68,016 

Calculation Method

As of March 31

Note: Calculation method of required capital amount for credit risk relating to funds is as follows (although CMTB uses domestic standards, as we have adopted the foundation
internal ratings-based approach, we use 8% for calculation of the required capital amount).
Look-through formula: (amount of credit risk-weighted asset x 1.06) x 8% + expected loss amount + capital deduction amount
Other than look-through formula: (amount of credit risk-weighted asset x 1.06) x 8% + capital deduction amount

*1. (Total amount of credit risk-weighted asset + operational risk equivalents/8%) x 8%
*2. Although CMTB uses domestic standards, as we have adopted the foundation internal ratings-based approach, we use 8% for calculation of the principal requirements amount.

(4) Required capital amount for operational risks

2010

Standardised Approach
Total

¥ 29,196 

¥ 29,196 

Millions of Yen

2011

¥ 26,693 

¥ 26,693 

Classification

As of March 31

(5) Total amount of non-consolidated required capital

2010

Total Amount of Non-consolidated Required Capital*1 ¥ 593,199 

Millions of Yen

2011

¥ 536,157 

Classification

As of March 31
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Credit Risks (except for exposure relating to funds and securitization exposure) Non-consolidated

2010
Average Balance

of Exposure
during the Term

Standardised Approach
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Internal Ratings-based Approach
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Total

¥ 9,172 

9,172 

—

—

—

—

—

—

—

13,678,047 

8,880,525 

2,839,610 

118,852 

1,839,058 

504,809 

194,328 

31,827 

1,108,094 

¥ 13,687,220 

Millions of Yen

2011

¥ 7,417 

7,417 

—

—

—

—

—

—

—

14,999,558 

9,092,224 

3,414,582 

111,159 

2,381,591 

499,980 

202,936 

27,025 

1,651,648 

¥ 15,006,975 

¥ 8,377 

8,377 

—

—

—

—

—

—

—

13,955,466 

9,208,087 

2,709,848 

128,120 

1,909,410 

496,233 

184,602 

32,438 

1,196,136 

¥ 13,963,844 

Classification

As of March 31

Term-end Balance of Exposure Relevant to Credit Risks and Breakdown by Primary Types

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: amount gained by deducting partial direct write-off from amount of exposure at default; however, for application exclusion portion

(standardised approach), amount gained by deducting valuation gains on other securities from the amount posted on the non-consolidated balance sheets,
(2) Off-balance sheet transactions: credit equivalents; however, for repo-style transactions, exposure at default after credit risk mitigation,
(3) Derivative transactions: credit equivalents,
(4) Trust with an agreement on compensation for principal: exposure at default less partial direct write-off.

2. Equity exposures and other assets, etc. as provided in Article 178 of the Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets, deferred tax
assets, etc.) are not included in above.

3. Internal ratings-based approach application exclusion portion is described in the standardised approach.
4. The average balance of exposure during the term is the average value for respective quarterly term-end balances.
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(1) Term-end balance of exposure by region and breakdown by primary types

2010

Domestic
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Overseas
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Total

¥ 13,443,738 

8,864,620 

2,207,625 

18,049 

2,353,442 

499,980 

202,932 

233 

1,650,295 

1,563,237 

235,021 

1,206,957 

93,110 

28,148 

—

4 

26,791 

1,353 

¥ 15,006,975 

Millions of Yen

2011

¥ 12,432,734 

8,989,855 

1,537,852 

27,641 

1,877,385 

495,471 

184,599 

1,509 

1,195,805 

1,531,109 

226,609 

1,171,996 

100,479 

32,024 

762 

3 

30,928 

330 

¥ 13,963,844 

Classification

As of March 31

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: amount gained by deducting partial direct write-off from amount of exposure at default; however, for application exclusion portion

(standardised approach), amount gained by deducting valuation gains on other securities from the amount posted on the non-consolidated balance sheets,
(2) Off-balance sheet transactions: credit equivalents; however, for repo-style transactions, exposure at default after credit risk mitigation,
(3) Derivative transactions: credit equivalents,
(4) Trust with an agreement on compensation for principal: exposure at default less partial direct write-off.

2. Equity exposures and other assets, etc. as provided in Article 178 of the Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets, deferred tax
assets, etc.) are not included in above.

3. Internal ratings-based approach application exclusion portion is described in the standardised approach.
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(2) Term-end balance of exposure by business type and breakdown by primary type

2010

Sovereign
Central Government and Central Mank

Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Local Public Organizations
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Other
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Financial Institutions
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Business Corporations
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Individual
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Special International Financial Transaction Account Portion
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Total

¥ 4,615,183 
4,196,927 

188,143 
2,472,279 

—
1,536,504 

—
4 

—
1,536,500 

44,194 
11,858 

640 
—

31,695 
—

4,293 
—

27,402 
374,060 
166,707 
195,343 

—
12,009 

—
11,793 

—
216 

736,478 
328,712 
279,886 
75,275 
52,604 
24,341 
1,233 

27,025 
3 

6,116,001 
5,075,713 

466,432 
35,884 

537,970 
441,232 
22,798 

—
73,939 

3,512,454 
3,301,647 

—
—

210,806 
34,406 

162,813 
—

13,585 
26,858 
26,858 

—
—
—
—
—
—
—

¥ 15,006,975 

Millions of Yen

2011

¥ 3,687,952 
3,076,835 

399,455 
1,595,679 

0 
1,081,700 

—
3 

—
1,081,697 

40,937 
10,976 

150 
—

29,811 
—

4,174 
—

25,636 
570,179 
139,906 
420,197 

—
10,075 

—
9,874 

—
201 

716,880 
344,411 
195,429 
95,505 
81,534 
47,937 
1,151 

32,438 
6 

6,037,394 
5,005,435 

498,391 
32,615 

500,951 
410,956 
13,350 

—
76,644 

3,484,193 
3,278,857 

—
—

205,336 
37,339 

156,047 
—

11,949 
37,423 
37,423 

—
—
—
—
—
—
—

¥ 13,963,844 

Business Type

As of March 31

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: amount gained by deducting partial direct write-off from amount of exposure at default; however, for application exclusion portion

(standardised approach), amount gained by deducting valuation gains on other securities from the amount posted on the non-consolidated balance sheets,
(2) Off-balance sheet transactions: credit equivalents; however, for repo-style transactions, exposure at default after credit risk mitigation,
(3) Derivative transactions: credit equivalents,
(4) Trust with an agreement on compensation for principal: exposure at default less partial direct write-off.

2. Equity exposures and other assets, etc. as provided in Article 178 of the Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets, deferred tax
assets, etc.) are not included in above.
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Reference: Term-end balance of exposure by business type relevant to corporations and breakdown by primary type

2010

Manufacturing
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Agriculture
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Forestry
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Fishery
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Mining Industry
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Construction
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Electricity, Gas, Heating, Water
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Information Communications
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

¥ 1,210,417 
934,572 
53,413 
2,611 

219,819 
193,150 

6,982 
—

19,687 
346 
346 

—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—

779 
764 

—
—
15 
—
—
—
15 

128,489 
95,451 

494 
17 

32,526 
31,518 

24 
—

983 
180,403 
175,911 

—
8 

4,483 
4,407 

76 
—
0 

41,539 
35,382 
2,026 

11 
4,119 
4,060 

42 
—
17 

Millions of Yen

2011

¥ 1,186,077 
940,451 
44,264 
2,286 

199,075 
178,027 

233 
—

20,814 
315 
315 

—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—

761 
746 

—
—
15 
—
—
—
15 

114,367 
84,723 

400 
4 

29,239 
28,305 

9 
—

923 
280,985 
276,501 

—
1 

4,482 
4,482 

—
—
—

38,286 
28,870 
5,120 

28 
4,266 
4,221 

33 
—
12 

Business Type

As of March 31
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2010

Transportation
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Wholesale and Retail
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Finance and Insurance
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Real estate
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Various Services
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Other
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Total

¥ 656,955 
548,752 
33,573 
2,146 

72,484 
67,585 
3,748 

—
1,150 

549,261 
489,900 
18,308 

783 
40,268 
23,607 
3,178 

—
13,482 

1,252,389 
1,198,475 

—
27,800 
26,114 
18,642 
7,306 

—
165 

1,317,167 
1,118,663 

112,196 
1,696 

84,610 
63,969 

230 
—

20,409 
382,843 
295,101 
42,973 

342 
44,426 
27,403 
1,210 

—
15,813 

395,407 
182,391 
203,447 

467 
9,102 
6,887 

—
—

2,214 
¥ 6,116,001 

Millions of Yen

2011

¥ 614,677 
533,786 
29,889 
2,403 

48,597 
43,713 
3,310 

—
1,573 

518,150 
458,332 
15,208 

581 
44,029 
21,069 
4,240 

—
18,718 

1,232,314 
1,197,629 

—
22,971 
11,713 
7,427 
4,125 

—
161 

1,265,644 
1,034,974 

128,246 
2,348 

100,074 
80,472 

216 
—

19,385 
355,590 
274,674 
37,204 

322 
43,388 
29,234 
1,181 

—
12,972 

430,221 
174,429 
238,057 

1,666 
16,068 
14,001 

—
—

2,067 
¥ 6,037,394 

Business Type

As of March 31

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: amount gained by deducting partial direct write-off from amount of exposure at default; however, for application exclusion portion

(standardised approach), amount gained by deducting valuation gains on other securities from the amount posted on the non-consolidated balance sheets,
(2) Off-balance sheet transactions: credit equivalents; however, for repo-style transactions, exposure at default after credit risk mitigation,
(3) Derivative transactions: credit equivalents,
(4) Trust with an agreement on compensation for principal: exposure at default less partial direct write-off.

2. Equity exposures and other assets, etc. as provided in Article 178 of the Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets, deferred tax
assets, etc.) are not included in above.
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(3) Term-end balance of exposure by remaining period relevant to corporations and breakdown by primary type

2010

1 Year or Shorter
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Over 1 Year to 3 Years or Shorter
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Over 3 Years to 5 Years or Shorter
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Over 5 Years to 7 Years or Shorter
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Over 7 Years
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

With no Provision for Period
Loaned Money, Call Loans, Deposits, etc.
Securities
Derivative Transactions
Off-balance Sheet Transactions

Commitment
Trusts with an Agreement on Compensation for Principal
Repo-style Transactions
Other

Total

¥ 5,392,549 
2,864,961 

675,813 
30,955 

1,820,817 
198,633 
30,838 
27,025 

1,564,320 
2,512,141 
1,505,359 

787,289 
3,481 

216,011 
212,821 

1,092 
—

2,097 
1,949,825 

935,603 
968,606 

5,777 
39,838 
34,741 
3,219 

—
1,877 

559,176 
313,956 
218,317 

3,854 
23,047 
9,372 
6,555 

—
7,119 

4,370,019 
3,386,736 

764,555 
67,091 

151,635 
44,023 
33,982 

—
73,630 

223,263 
93,024 

—
—

130,239 
388 

127,248 
—

2,603 
¥ 15,006,975 

Millions of Yen

2011

¥ 4,652,897 
3,205,416 

60,338 
25,378 

1,361,763 
193,907 
20,110 
32,438 

1,115,307 
2,384,565 
1,226,405 

933,861 
11,147 

213,150 
207,146 

919 
—

5,083 
1,561,697 
1,015,361 

479,953 
6,557 

59,824 
47,537 
5,617 

—
6,669 

773,157 
294,625 
424,364 

7,362 
46,804 
27,652 
3,335 

—
15,815 

4,359,553 
3,387,981 

794,253 
77,673 
99,645 
19,621 
29,094 

—
50,929 

231,973 
86,674 
17,076 

—
128,222 

368 
125,523 

—
2,329 

¥ 13,963,844 

Remaining Period

As of March 31

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: amount gained by deducting partial direct write-off from amount of exposure at default; however, for application exclusion portion

(standardised approach), amount gained by deducting valuation gains on other securities from the amount posted on the non-consolidated balance sheets,
(2) Off-balance sheet transactions: credit equivalents; however, for repo-style transactions, exposure at default after credit risk mitigation,
(3) Derivative transactions: credit equivalents,
(4) Trust with an agreement on compensation for principal: exposure at default less partial direct write-off.

2. Equity exposures and other assets, etc. as provided in Article 178 of the Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets, deferred tax
assets, etc.) are not included in above.

3. Those of which remaining period is beyond recognition are included in “With no Provision for Period.”
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Notes: 1. Equity exposures is not included in the above.
2. Internal ratings-based approach application exclusion portion is described in the standardised approach.

(1) Term-end balance of exposure by region

2010

Exposures Three Months or Longer Overdue
(Those applicable to the standardised approach)
Exposures in Default
(Those applicable to the internal ratings-based approach)
Total

¥ —

101,309 

¥ 101,309 

¥ —

123,852 

¥ 123,852 

¥ —

5,306 

¥ 5,306 

¥ —

129,158 

¥ 129,158 

¥ —

96,082 

¥ 96,082 

¥ —

5,227 

¥ 5,227 

Millions of Yen

Overseas Total

2011

Total DomesticDomestic OverseasClassification

As of March 31

Term-end Balance of Exposures Three Months or Longer Overdue and Exposures in Default and Breakdown by

Primary Type

(2) Term-end balance of exposure by business type

(i) Exposures three months or longer overdue (those applicable to the standardised approach)

N.A.

(ii) Exposures in default (those applicable to the internal ratings-based approach)

2010

Sovereign
Central Government and Central Bank
Local Public Organizations
Other

Financial Institutions
Business Corporations

Manufacturing
Agriculture
Forestry
Fishery
Mining Industry
Construction
Electricity, Gas, Heating, Water
Information Communications
Transportation
Wholesale and Retail
Finance and Insurance
Real Estate
Various Services
Other

Individual
Special International Financial Transaction Account Portion
Total

¥ —

—

—

—

5,000 

90,865 

3,365 

—

—

—

—

6,904 

231 

3,298 

1,599 

7,584 

6,208 

55,481 

6,192 

—

32,986 

306 

¥ 129,158 

Millions of Yen

2011

¥ —

—

—

—

5,000 

57,710 

3,839 

—

—

—

—

1,174 

192 

402 

1,038 

5,167 

5,903 

32,998 

6,501 

491 

38,371 

227 

¥ 101,309 

Business Type

As of March 31

Note: Equity exposures is not included in the above.
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Notes: 1. Above is a description of the value in the bank account.
2. General reserve for possible loan losses is not managed by region.

Term-end Balance and Amount of Variance during the Term of General Reserve for Possible Loan Losses, Respective

Reserve for Possible Loan Losses, and Specified Overseas Receivables Reserve Account

(1) Balance of reserve by region

2010

General Reserve for Possible Loan Losses
Respective Reserve for Possible Loan Losses

Domestic
Overseas

Specified Overseas Receivables Reserve Account
Total

¥ 26,223 

20,239 

15,989 

4,250 

56 

¥ 46,519 

¥ (2,791)

(6,717)

(6,423)

(294)

30 

¥ (9,479)

¥ 28,299 

11,553 

7,353 

4,200 

—

¥ 39,852 

¥ 2,075 

(8,686)

(8,636)

(50)

(56)

¥ (6,666)

Millions of Yen

Term-end
Balance

Variance
during Term

2011

Term-end
Balance

Variance
during TermType of Reserve

Years Ended March 31

(2) Balance of respective reserve for possible loan losses by business type

2010

Sovereign
Central Government and Central Bank
Local Public Organizations
Other

Financial Institutions
Business Corporations

Manufacturing
Agriculture
Forestry
Fishery
Mining Industry
Construction
Electricity, Gas, Heating, Water
Information Communications
Transportation
Wholesale and Retail
Finance and Insurance
Real Estate
Various Services
Other

Individual
Special International Financial Transaction Account Portion
Total

¥ —

—

—

—

4,250 

15,563 

351 

—

—

—

—

867 

—

3,282 

48 

745 

45 

7,636 

2,585 

—

426 

—

¥ 20,239 

¥ —

—

—

—

(294)

(6,506)

(2,840)

—

—

—

—

(1,744)

—

3,224 

(291)

(845)

14 

(2,833)

(1,191)

—

83 

—

¥ (6,717)

¥ —

—

—

—

4,200 

6,974 

105 

—

—

—

—

372 

—

3 

94 

773 

1 

4,143 

1,479 

—

378 

—

¥ 11,553 

¥ —

—

—

—

(50)

(8,588)

(246)

—

—

—

—

(494)

—

(3,278)

46 

27 

(43)

(3,493)

(1,105)

—

(47)

—

¥ (8,686)

Millions of Yen

Term-end
Balance

Variance
during Term

2011

Term-end
Balance

Variance
during TermType of Reserve

Years Ended March 31

Note: General reserve for possible loan losses and specified overseas receivables reserve account are not managed by business type.
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Amount of Loan Amortized by Business Type

2010
Amount of Loan

Amortized

Sovereign
Central Government and Central Bank
Local Public Organizations
Other

Financial Institutions
Business Corporations

Manufacturing
Agriculture
Forestry
Fishery
Mining Industry
Construction
Electricity, Gas, Heating, Water
Information Communications
Transportation
Wholesale and Retail
Finance and Insurance
Real Estate
Various Services
Other

Individual
Special International Financial Transaction Account Portion
Total

¥ —

—

—

—

—

8,316 

240 

—

—

—

—

1,108 

—

22 

14 

833 

39 

5,254 

803 

—

273 

—

¥ 8,590 

Millions of Yen

2011
Amount of Loan

Amortized

¥ —

—

—

—

—

5,698 

93 

—

—

—

—

256 

—

3,013 

0 

238 

83 

1,939 

72 

—

30 

—

¥ 5,729 

Business Type

Years Ended March 31

Note: Amount of loan amortized for trust account with an agreement on compensation for principal is included in the above.
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* CMTB as registered for application of special exceptions in Article 67 of the Capital Adequacy Ratio Notification as to corporate exposures, so risk weight is uniformly 100%.
The exposures applicable to the relevant special exceptions are described in the “Rating Not Applicable” column.

Note: CMTB does not hold loans for commercial real estate (with high volatility).

Note: As for balance of equity exposures classified into other securities, smaller amount of either the amount posted on the non-consolidated balance sheets or acquisition
cost. For balance of equity exposures that is not classified into other securities, the amount posted on the non-consolidated balance sheets is used.

Balance by Risk Weight Classification for Exposure Applicable to the Standardised Approach

2010

0%
Over 0% to 10%
Over 10% to 35%
Over 35% to 75%
Over 75% to 100%
Over 100% to 150%
Capital Deduction
Total

¥ —

—

—

—

—

—

—

¥ —

¥ —

—

—

11 

7,405 

—

—

¥ 7,417 

¥ 3 

0 

—

10 

8,363 

—

—

¥ 8,377 

¥ —

—

—

—

—

—

—

¥ —

¥ 3 

0 

—

10 

8,363 

—

—

¥ 8,377 

¥ —

—

—

11 

7,405 

—

—

¥ 7,417 

Millions of Yen

Rating
Applicable

Rating Not
Applicable*

Rating Not
Applicable*

2011

Rating
ApplicableRisk Weight

As of March 31

Exposures Applicable to the Internal Ratings-based Approch

(1) Balance of specialized lending using slotting criteria

2010

0%
50%
70%
90%
115%
250%
Total

¥ 19,739 

176,472 

280,057 

28,303 

11,283 

30,767 

¥ 546,623 

Millions of Yen

2011

¥ 8,206 

189,055 

263,698 

2,897 

13,994 

13,368 

¥ 491,222 

Risk Weight

As of March 31

(2) Balance of equity exposures using simple risk weight method of the market-based approach

2010

300%
400%
Total

¥ 29 

217 

¥ 247 

Millions of Yen

2011

¥ —

7,859 

¥ 7,859 

Risk Weight

As of March 31
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Portfolio Applicable to the Internal Ratings-based Approach

(1) Corporate exposures

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 4,758,090 

266,797 

54,635 

¥ 5,079,522 

¥ 459,089 

19,747 

20,827 

¥ 499,665 

44.13%

41.15%

41.58%

43.94%

0.43%

8.10%

100.00%

2.17%

48.63%

160.70%

53.73%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2011

PD Estimated
Value Weighted

AverageCredit Rating

As of March 31

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 4,635,506 

309,557 

79,944 

¥ 5,025,008 

¥ 506,729 

32,200 

22,455 

¥ 561,385 

44.11%

41.32%

41.32%

43.89%

0.52%

8.26%

100.00%

2.81%

55.13%

160.94%

60.59%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2010

PD Estimated
Value Weighted

AverageCredit Rating

As of March 31

*1. EAD estimated value is an amount that took into consideration the effect of the credit risk reduction method.
*2. Eleven internal ratings stages are integrated into three debtor classifications and indicated.
*3. PD estimated value weighted average, LGD estimated value weighted average, and risk weight weighted average are either the estimated value of the respective internal

ratings weighted with EAD estimated value, or the risk weight of the respective internal ratings weighted with EAD estimated value.

(2) Sovereign exposures

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 2,568,082 

—

—

¥ 2,568,082 

¥ 1,121,587 

—

6 

¥ 1,121,594 

44.96%

—

45.00%

44.96%

0.00%

—

100.00%

0.00%

0.39%

—

0.39%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2011

PD Estimated
Value Weighted

AverageCredit Rating

As of March 31
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Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 3,036,881 

—

—

¥ 3,036,881 

¥ 1,580,209 

—

6 

¥ 1,580,216 

44.96%

—

45.00%

44.96%

0.00%

—

100.00%

0.00%

0.31%

—

0.31%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2010

PD Estimated
Value Weighted

AverageCredit Rating

As of March 31

*1. EAD estimated value is an amount that took into consideration the effect of the credit risk reduction method.
*2. Eleven internal ratings stages are integrated into three debtor classifications and indicated.
*3. PD estimated value weighted average, LGD estimated value weighted average, and risk weight weighted average are either the estimated value of the respective internal

ratings weighted with EAD estimated value, or the risk weight of the respective internal ratings weighted with EAD estimated value.

(3) Bank exposures

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 562,147 

—

5,000 

¥ 567,147 

¥ 177,039 

—

—

¥ 177,039 

44.68%

—

45.00%

44.68%

0.16%

—

100.00%

0.83%

32.31%

—

32.10%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2011

PD Estimated
Value Weighted

AverageCredit Rating

As of March 31

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 592,690 

806 

5,000 

¥ 598,497 

¥ 127,879 

—

—

¥ 127,879 

44.40%

45.00%

45.00%

44.41%

0.22%

12.33%

100.00%

0.92%

38.86%

217.13%

38.79%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2010

PD Estimated
Value Weighted

AverageCredit Rating

As of March 31

*1. EAD estimated value is an amount that took into consideration the effect of the credit risk reduction method.
*2. Eleven internal ratings stages are integrated into three debtor classifications and indicated.
*3. PD estimated value weighted average, LGD estimated value weighted average, and risk weight weighted average are either the estimated value of the respective internal

ratings weighted with EAD estimated value, or the risk weight of the respective internal ratings weighted with EAD estimated value.
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(4) Equity exposures using the PD/LGD approach

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 178,188 

1,759 

0 

¥ 179,947 

¥ —

—

—

¥ —

90.00%

90.00%

90.00%

90.00%

0.60%

9.34%

100.00%

0.69%

170.92%

462.37%

173.77%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2011

PD Estimated
Value Weighted

AverageClassification

As of March 31

Normal (Seijou-saki )
Requiring Careful Monitoring (Youchui-saki )

(Not including substandard debtors)
Substandard Debtors (Youkanri-saki ) or Worse
Total

¥ 198,836 

5,808 

1,044 

¥ 205,690 

¥ —

—

—

¥ —

90.00%

90.00%

90.00%

90.00%

0.50%

7.29%

100.00%

1.20%

166.97%

425.97%

173.44%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

LGD Estimated
Value Weighted

Average

Risk Weight
Weighted
Average

2010

PD Estimated
Value Weighted

AverageClassification

As of March 31

*1. EAD estimated value is an amount that took into consideration the effect of the credit risk reduction method.
*2. Eleven internal ratings stages are integrated into three debtor classifications and indicated.
*3. PD estimated value weighted average, LGD estimated value weighted average, and risk weight weighted average are either the estimated value of the respective internal

ratings weighted with EAD estimated value, or the risk weight of the respective internal ratings weighted with EAD estimated value.

*1. EAD estimated value is amount that takes into consideration the effect of credit risk reduction method.
*2. This description is about Exposure to purchase corporations that do not use top-down approach.
*3. Risk weight weighted average is a value of risk weight weighted with EAD dilution.

(5) Exposure relating to purchased receivables

¥ 159,010 ¥ 490¥ 213¥ 87,52254.43% 53.12%

Millions of Yen

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

Risk Weight
Weighted
Average

2010

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

Risk Weight
Weighted
Average

2011

As of March 31
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*1. EAD Estimated value is an amount that takes into consideration the effect of credit risk reduction method.
*2. Segmented pool classification is integrated into above classifications and shown.
*3. PD estimated value weighted average, LGD estimated value weighted average, risk weight weighted average, and weighted average of estimated value of assessment rate by

which to multiply the pre-withdrawal amount to the left are estimated values or risk weight by respective pool classifications weighted with EAD estimated value.

(6) Residential mortgage exposures, qualifying revolving retail exposures, and other retail exposures

Residential Mortgage
Not Delinquent
Delinquent
Default

Consumer Loan
Not Delinquent
Delinquent
Default

Business Type Loan
Not Delinquent
Delinquent
Default

Other
Not Delinquent
Delinquent
Default

Total

¥ 5,226 

—

—

87,780 

503 

188 

138 

1 

3 

115 

—

23 

¥ 93,981 

100.00%

—

—

35.95%

30.44%

29.43%

100.00%

100.00%

100.00%

100.00%

—

100.00%

39.67%

¥ 2,942,491 

31,506 

21,335 

42,276 

1,516 

2,963 

118,774 

2,125 

9,406 

903 

—

105 

¥ 3,173,405 

13.68%

211.46%

57.53%

51.81%

187.49%

2.75%

26.21%

76.79%

—

31.08%

—

—

17.18%

34.48%

34.44%

30.69%

67.77%

68.34%

52.85%

32.15%

35.63%

56.24%

24.64%

—

88.81%

35.19%

0.19%

26.95%

100.00%

1.02%

26.39%

100.00%

0.82%

35.85%

100.00%

1.01%

—

100.00%

1.53%

¥ 162,765 

61 

109 

31,634 

153 

55 

2,490 

1 

3 

578 

—

23 

¥ 197,876 

Millions of Yen

Commitment
Pre-withdrawal

Amount

Weighted Average of
Estimated Value of

Assessment Rate which
is to be Multiplied by
the Non-withdrawal
Amount to the Left

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

Risk Weight
Weighted
Average

LGD Estimated
Value Weighted

Average

PD Estimated
Value Weighted

Average

2011

As of March 31

Residential Mortgage
Not Delinquent
Delinquent
Default

Consumer Loan
Not Delinquent
Delinquent
Default

Business Type Loan
Not Delinquent
Delinquent
Default

Other
Not Delinquent
Delinquent
Default

Total

¥ 3,210 

23 

—

88,377 

550 

205 

94 

1 

5 

141 

—

22 

¥ 92,631 

100.00%

100.00%

—

34.58%

30.99%

28.47%

100.00%

100.00%

100.00%

100.00%

—

100.00%

37.02%

¥ 2,935,219 

31,655 

14,546 

45,013 

1,586 

3,245 

134,267 

2,728 

10,163 

827 

—

102 

¥ 3,179,358 

14.98%

208.93%

43.05%

53.33%

195.41%

13.99%

34.50%

80.19%

—

27.71%

—

—

18.68%

34.14%

34.11%

31.16%

68.12%

69.69%

52.02%

35.79%

40.79%

65.83%

21.40%

—

91.74%

35.08%

0.22%

28.76%

100.00%

1.11%

27.78%

100.00%

1.37%

37.54%

100.00%

1.04%

—

100.00%

1.43%

¥ 167,382 

141 

82 

30,650 

170 

58 

2,580 

1 

5 

945 

—

22 

¥ 202,041 

Millions of Yen

Commitment
Pre-withdrawal

Amount

Weighted Average of
Estimated Value of

Assessment Rate which
is to be Multiplied by
the Non-withdrawal
Amount to the Left

EAD Estimated Value*1

Off-balance Sheet
Asset Items

On-balance Sheet
Asset Items

Risk Weight
Weighted
Average

LGD Estimated
Value Weighted

Average

PD Estimated
Value Weighted

Average

2010

As of March 31

Types of Exposure

Types of Exposure
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2010
Actual Loss

Amount

Comparison
with Actual

Loss Amount
for Previous Term

Corporate Exposures
Sovereign Exposures
Bank Exposures
Equity Exposures Applicable to the PD/LGD Approach
Residential Mortgage Exposures
Qualifying Revolving Retail Exposures
Other Retail Exposures
Total

¥ (14,162)

—

(50)

(191)

29 

(0) 

(2,116)

¥ (16,491)

Millions of Yen

2011
Actual Loss

Amount

¥ 24,703 

—

4,250 

191 

156 

0 

2,577 

¥ 31,880 

¥ 10,541 

—

4,200 

—

186 

0 

461 

¥ 15,389 

Classification

Years Ended March 31

Actual Loss Amounts of Portfolio Applicable to the Internal Ratings-based Approach in the Most Recent Term / Actual

Amounts of the Relevant Term, and Comparison with Past Actual Amounts

Note: Actual loss amount is total of following amounts relating to exposures in default, not including reversal of reserve:
General reserve for possible loan losses provision amount, special reserve provision amount, receivables depreciation reserve provision, special foreign receivables
reserve account provision amount, debt credit risk adjusted amount relating to derivatives (up to here, portion for party requiring management), respective reserve for
possible loan losses provision amount, reserve for contingent loss provision amount, debt write-off amount, loss on sale of receivables, loss on waiver of receivables,
depreciation amount relating to equity exposures applicable to the PD/LGD approach, loss on sale.

Analysis of Factors

Actual loss amount for the fiscal year ended March 31, 2011 decreased by ¥16.4 billion compared with the fiscal year

ended March 31, 2010.

This was primarily attributable to a reduction in losses associated with corporate exposures, due to the low level of new

nonperforming loans.

2010
Estimated Value
of Loss Amount

Corporate Exposures
Sovereign Exposures
Bank Exposures
Equity Exposures Applicable to the PD/LGD Approach
Residential Mortgage Exposures
Qualifying Revolving Retail Exposures
Other Retail Exposures
Total

¥ 65,490 

56 

3,035 

2,186 

10,073 

501 

10,863 

¥ 92,206 

Millions of Yen

2011
Estimated Value
of Loss Amount

¥ 50,595 

41 

2,800 

1,089 

11,613 

420 

8,257 

¥ 74,818 

Classification

Years Ended March 31

Estimated Value of Loss Amount of Portfolio Applicable to the Internal Ratings-based Approach

Note: Estimated value of loss amount (= EAD estimated value x PD estimated value x LGD estimated value) is the value estimated to have accrued in each fiscal year with March
31, 2010 and 2011 as the reference date, respectively.
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Amount of Exposure to which Credit Risk Reduction Method has been Applied

Standardised Approach
Internal Ratings-based Approach

Corporate Exposures
Sovereign Exposures
Bank Exposures

Total

¥ —

552,801 

540,875 

11,926 

—

¥ 552,801 

¥ —

47,200 

47,200 

—

—

¥ 47,200 

¥ —

3,062 

3,062 

—

—

¥ 3,062 

¥ —

1,182,524 

11,811 

—

1,170,713 

¥ 1,182,524 

Millions of Yen

Amount of Exposure
to which Qualified

Real Estate Collateral
has been Applied

Amount of Exposure
to which Qualified
Other Collateral

has been Applied

Amount of Exposure
to which Qualified

Receivables Collateral
has been Applied

2011

Amount of Exposure
to which Qualified

Financial Asset Collateral
has been AppliedClassification

As of March 31

Standardised Approach
Internal Ratings-based Approach

Corporate Exposures
Sovereign Exposures
Bank Exposures

Total

¥ —

581,846 

565,134 

16,711 

—

¥ 581,846 

¥ —

37,674 

37,674 

—

—

¥ 37,674 

¥ —

6,131 

6,131 

—

—

¥ 6,131 

¥ —

1,718,711 

13,855 

—

1,704,855 

¥ 1,718,711 

Millions of Yen

Amount of Exposure
to which Qualified

Real Estate Collateral
has been Applied

Amount of Exposure
to which Qualified
Other Collateral

has been Applied

Amount of Exposure
to which Qualified

Receivables Collateral
has been Applied

2010

Amount of Exposure
to which Qualified

Financial Asset Collateral
has been AppliedClassification

As of March 31

Credit Risk Mitigation Measures Non-consolidated

Amount of Exposure to which Guarantees and Credit Derivatives Have Been Applied

Standardised Approach
Internal Ratings-based Approach

Corporate Exposures
Sovereign Exposures
Bank Exposures

Total

¥ —

101,516 

55,596 

3,527 

42,392 

¥ 101,516 

¥ —

—

—

—

—

¥ —

¥ —

—

—

—

—

¥ —

¥ —

129,519 

85,115 

3,316 

41,088 

¥ 129,519 

Millions of Yen

Amount of Exposure to
which Guarantees
have been Applied

Amount of Exposure to
which Credit Derivatives

have been Applied

Amount of Exposure to
which Credit Derivatives

have been Applied

2011 2010

Amount of Exposure to
which Guarantees
have been AppliedClassification

As of March 31



Fi
na

nc
ia

lS
um

m
ar

y/
Fo

rm
er

C
hu

o
M

its
ui

Tr
us

t
G

ro
up

Fi
na

nc
ia

lD
at

a/
Fo

rm
er

C
hu

o
M

its
ui

Tr
us

t
H

o
ld

in
g

s,
In

c.

Fi
na

nc
ia

lD
at

a/
Th

e
C

hu
o

M
its

ui
Tr

us
ta

nd
Ba

nk
in

g
C

om
pa

ny
,L

im
ite

d

Fi
na

nc
ia

lD
at

a/
Ch

uo
M

its
ui

As
se

tT
ru

st
an

d
Ba

nk
in

g
Co

m
pa

ny
,L

im
ite

d

Ba
se

lII
Q

ua
lita

tiv
eD

isc
los

ur
eD

at
a/

Fo
rm

er
C

hu
o

M
its

ui
Tr

us
t

G
ro

up

Ba
se

lII
Q

ua
nt

ita
tiv

eD
isc

los
ur

eD
at

a/
Fo

rm
er

C
hu

o
M

its
ui

Tr
us

t
H

o
ld

in
g

s,
In

c.

Ba
se

lII
Q

ua
nt

ita
tiv

eD
isc

los
ur

eD
at

a/
Th

e
C

hu
o

M
its

ui
Tr

us
ta

nd
Ba

nk
in

g
C

om
pa

ny
,L

im
ite

d

Ba
se

lII
Q

ua
nt

ita
tiv

eD
isc

los
ur

eD
at

a/
Ch

uo
M

its
ui

As
se

tT
ru

st
an

d
Ba

nk
in

g
Co

m
pa

ny
,L

im
ite

d

322

Basel II Quantitative Disclosure Data: The Chuo Mitsui Trust and Banking Company, Limited

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

(1) Method used for calculation of credit equivalents

Method Used for Calculation of Credit Equivalents Currrent exposure method

Name

(2) Total amount of gross reconstruction cost (not less than zero)

2010

Total Gross Reconstruction Cost Amount ¥ 195,379 

Millions of Yen

2011

¥ 185,937 

As of March 31

(3) Credit equivalents before taking into consideration effect of credit risk reduction method by collateral

(for derivative product transactions, credit equivalents for each transaction classification are included)

2010

Credit Equivalents before Taking into Consideration the Effect of Credit Risk Reduction Method
by Collateral
Of which, those corresponding to Foreign Exchange Related Transactions
Of which, those corresponding to Interest Rate Related Transactions
Of which, those corresponding to Long-term Settlement Period Transactions
Of which, those corresponding to Other Transactions
Of which, those corresponding to the Effect of Credit Risk Reduction Via Collective Liquidation

Netting Contracts (Loss)

¥ 93,163 

48,591 

229,678 

724 

—

185,830 

Millions of Yen

2011

¥ 115,342 

50,640 

260,825 

78 

—

196,203 

As of March 31

(4) Total amount indicated in (2) plus total amount of gross add-on minus the amount indicated in (3)

2010

Total Amount Indicated in (2) and Gross Add-on Total Minus the Amount as Indicated in (3) ¥ 185,830 

Millions of Yen

2011

¥ 196,203 

As of March 31

Risks of Transaction Partners in Derivative Products Transactions and 
Long-term Settlement Period Transactions Non-consolidated
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(5) Amount by type of collateral

2010Classification of Acceptance or Provision Type of Collateral

Accepted Collateral

Total
Deposited Collateral

Total

Government Bonds
Domestic Stocks
US Bonds
Cash
Other

Government Bonds
Domestic Stocks
US Bonds
Cash
Other

¥ 3,205 

—

—

3,605 

—

¥ 6,810 

¥ 24,293 

17,343 

1,098 

313 

—

¥ 43,049 

Millions of Yen

2011

¥ 5,919 

—

—

4,326 

—

¥ 10,246 

¥ 18,889 

15,494 

1,640 

245 

—

¥ 36,269 

As of March 31

Notes: 1. Amount of collateral is indicated at market value.
2. Of deposited collateral, ¥25,072 million (as of March 31, 2010) and ¥23,495 million (as of March 31, 2011) are deposited with liquidation institutions, etc.

(6) Credit equivalents after taking into consideration the effect of credit risk reduction method by collateral

2010

Credit Equivalents after Taking into Consideration the Effect of Credit Risk Reduction Method
by Collateral ¥ 89,560 

Millions of Yen

2011

¥ 110,788 

As of March 31

(7) Credit derivative predicted principal amount that will be subject to calculation of credit equivalents

2010
Predicted
PrincipalClassification of Purchase or Provision Type of Credit Derivative

Protection Purchase

Total
Protection Provision

Total

Credit Default Swap
Credit Linked Notes
Other

Credit Default Swap
Credit Linked Notes
Other

¥ —

—

—

¥ —

¥ 15,000 

63,000 

—

¥ 78,000 

Millions of Yen

2011
Predicted
Principal

¥ —

—

—

¥ —

¥ 5,000 

63,000 

—

¥ 68,000 

As of March 31

(8) Estimated amount of principal of credit derivatives used to take into consideration the effect of credit risk reduction method

2010

Estimated Amount of Principal of Credit Derivatives Used to Take into Consideration the Effect of 
Credit Risk Reduction Method ¥ —

Millions of Yen

2011

¥ —

As of March 31
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Securitization Exposure Non-consolidated

Securitization Exposure of which CMTB is the Originator

(1) Total amount of original assets and breakdown by type of these primary original assets

2010

Amount of Original Assets of Asset Transfer-type Securitization Transactions
Residential Mortgage
Other

Amount of Original Assets of Synthetic-type Securitization Transactions
Residential Mortgage
Other

Total Amount of Original Assets

¥ 506,175 

506,175 

—

—

—

—

¥ 506,175 

Millions of Yen

2011

¥ 438,775 

438,775 

—

—

—

—

¥ 438,775 

Form of Securitization

As of March 31

(2) Of exposure composing original assets, amount of exposures three months or longer overdue or exposures in

default amount, current loss amount, and breakdown by type of these primary original assets

Exposures Three Months or Longer Overdue
Residential Mortgage
Other

Exposures in Default
Residential Mortgage
Other

Total

¥ —

—

—

—

—

—

¥ —

¥ —

—

—

1,800 

1,800 

—

¥ 1,800 

¥ —

—

—

—

—

—

¥ —

¥ —

—

—

2,629 

2,629 

—

¥ 2,629 

Millions of Yen

Amount of
Exposure 

Loss Amount in
Current Term

Loss Amount in
Current Term

2011 2010

Amount of
Exposure Classification

As of March 31

(3) Amount of securitization exposure held and breakdown by type of these primary original assets

Residential Mortgage
Other
Total

¥ 190,459 

—

¥ 190,459 

¥ 186,299 

—

¥ 186,299 

Millions of Yen

Amount of
Exposure

Amount of
Exposure

2011 2010

Type of Original Assets

As of March 31

(4) Balance of securitization exposure held by risk weight classification of appropriate number and required capital amount

Less than 20%
20% to Less than 50%
50% to Less than 100%
100% to Less than 350%
Capital Deduction
Total

¥ —

—

11,468 

—

2,682 

¥ 14,151 

¥ —

—

190,459 

—

2,682 

¥ 193,142 

¥ —

—

9,913 

—

2,682 

¥ 12,596 

¥ —

—

186,299 

—

2,682 

¥ 188,982 

Millions of Yen

Balance Required
Capital Amount

Required
Capital Amount

2011 2010

BalanceRisk Weight

As of March 31

Note: Required capital amount = (credit risk-weighted asset amount x 1.06) x 8% + expected loss amount
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(5) Capital equivalent amount increased due to securitization transaction and breakdown by original asset type

Residential Mortgage
Other
Total

¥ 20,401 

—

¥ 20,401 

¥ 15,298 

—

¥ 15,298 

Millions of Yen

2011 2010Type of Original Assets

As of March 31

(6) Amount of securitization exposure to be deducted from capital pursuant to provisions of Article 247 of the Capital

Adequacy Ratio Notification and breakdown by original asset type

(7) Matters concerning securitization exposure with early redemption provisions

N.A.

(8) Outline of exposure securitized in current term

N.A.

(9) Amount of profit/loss on sale recognized during the term accompanying securitization transactions and breakdown

by primary original asset type

N.A.

(10) Amount of credit risk-weighted assets calculated through application of Article 15 of the Supplementary Rules of

Capital Adequacy Ratio Notification

N.A.

Residential Mortgage
Other
Total

¥ —

2,745 

¥ 2,745 

¥ —

2,682 

¥ 2,682 

Millions of Yen

2011 2010Type of Original Assets

As of March 31

Securitization Exposure in which CMTB is the Investor

(1) Amount of securitization exposure held and breakdown by primary original asset type

2010

Residential Mortgage Backed Securities (RMBS)
Multi-borrower Type Commercial-use Real Estate Backed Securities (MCMBS)
Debt Collateral Certificate Using Credit Derivative (Synthetic CDO)
First to Default Type Credit Linked Notes (CLN)
Collateralized Loan Obligation (CLO)
Securitization of Business (WBS)
Asset-backed Securities of Monetary Receivables such as Installment Receivables (ABS)
Total

¥ 90,126 

—

4,111 

51,278 

970 

20,383 

7,534 

¥ 174,405 

Millions of Yen

2011

¥ 78,058 

2,950 

4,614 

52,763 

—

9,453 

9,635 

¥ 157,475 

Breakdown of Original Assets

As of March 31
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(2) Balance of securitization exposure held by risk weight classification of appropriate number and required capital amount

Less than 20%
20% to Less than 50%
50% to Less than 100%
100% to Less than 350%
350% to Less than 1250%
Capital Deduction
Total

¥ 571 

1,368 

1,210 

348 

95 

—

¥ 3,594 

¥ 92,530 

48,959 

28,553 

4,111 

249 

—

¥ 174,405 

¥ 518 

975 

1,463 

—

—

—

¥ 2,957 

¥ 87,250 

35,718 

34,506 

—

—

—

¥ 157,475 

Millions of Yen

Balance Required
Capital Amount

Required
Capital Amount

2011 2010

BalanceRisk Weight

As of March 31

Note: Required capital amount = (credit risk-weighted asset amount x 1.06) x 8%

(3) Amount of securitization exposure deducted from capital pursuant to provisions of Article 247 of the Capital

Adequacy Ratio Notification and breakdown of original assets by type

Residential Mortgage
Other
Total

¥ —

63 

¥ 63 

¥ —

—

¥ —

Millions of Yen

2011 2010Breakdown of Original Assets

As of March 31

(4) Amount of credit risk-weighted asset calculated with application of Article 15 of the Supplementary Rules of Capital

Adequacy Ratio Notification

N.A.

Equity Exposures in Bank Accounts Non-consolidated

Amount Posted on the Non-consolidated Balance Sheets and Market Value

Listed Equity Exposures
Equity Exposures Other than Above
Total

¥ 464,844 ¥ 464,844 

263,032 

¥ 727,876 

¥ 407,820 ¥ 407,820 

258,093 

¥ 665,913 

Millions of Yen

Amount Posted
on the 

Non-consolidated 
Balance Sheets

Market ValueMarket Value

2011 2010

Amount Posted
on the 

Non-consolidated 
Balance SheetsClassification

As of March 31

Note: Equity exposures for domestic and foreign stocks are described in the above.
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Note: Profit/loss on stocks stated on the non-consolidated statements of income is described in the above.

Amount of Profit/Loss Accompanying Sale and Write-Off of Equity Exposures

Profit/Loss on Sale
Amortization Loss
Total

¥ 14,477 

1,765 

¥ 12,712 

¥ 9,258 

10,385 

¥ (1,126)

Millions of Yen

2011 2010Breakdown

As of March 31

Note: Appraisal profit/loss relating to other securities (domestic and foreign stocks) that fall under equity exposures is described in the above.

Amount of Appraisal Profit/Loss Recognized on the Non-consolidated Balance Sheets and Not Recognized on the

Non-consolidated Statements of Income

Amount of Appraisal Profit/Loss Recognized on the Non-consolidated Balance Sheets and 
Not Recognized on the Non-consolidated Statements of Income ¥ 51,452 ¥ 20,255 

Millions of Yen

2011 2010

As of March 31

Amount of Appraisal Profit/Loss Not Recognized on the Non-consolidated Balance Sheets and Not Recognized on 

the Non-consolidated Statements of Income

N.A.

Amount Calculated into Tier II Capital Pursuant to Article 18, Paragraph 1 of the Capital Adequacy 

Ratio Notification

N.A.

Amount of Equity Exposures Applicable to Article 13 (Transitional measure) of the Supplementary Rules of 

Capital Adequacy Ratio Notification

Listed Equity Exposures
Equity Exposures Other than Above
Total

¥ 263,574 

221,855 

¥ 485,430 

¥ 247,051 

226,118 

¥ 473,169 

Millions of Yen

2011 2010Classification

As of March 31

Note: As for the amount of equity exposures classified into other securities, smaller amount of either the amount posted on the non-consolidated balance sheets or the acquisi-
tion cost is used.
As for the amount of equity exposures that is not classified into other securities, the amount posted on the non-consolidated balance sheets is used.

Reference: 
Equity Exposures in Trust Account with an Agreement on Compensation for Principal Non-consolidated

Note: Term-end balance is the amount based on accounting processing of trust account with an agreement on compensation for principal.

Term-end Balance in Trust Account with an Agreement on Compensation for Principal

Listed Equity Exposures
Equity Exposures Other than Above
Total

¥ —

488 

¥ 488 

¥ —

482 

¥ 482 

Millions of Yen

2011 2010Classification

As of March 31



Fi
na

nc
ia

lS
um

m
ar

y/
Fo

rm
er

C
hu

o
M

its
ui

Tr
us

t
G

ro
up

Fi
na

nc
ia

lD
at

a/
Fo

rm
er

C
hu

o
M

its
ui

Tr
us

t
H

o
ld

in
g

s,
In

c.

Fi
na

nc
ia

lD
at

a/
Th

e
C

hu
o

M
its

ui
Tr

us
ta

nd
Ba

nk
in

g
C

om
pa

ny
,L

im
ite

d

Fi
na

nc
ia

lD
at

a/
Ch

uo
M

its
ui

As
se

tT
ru

st
an

d
Ba

nk
in

g
Co

m
pa

ny
,L

im
ite

d

Ba
se

lII
Q

ua
lita

tiv
eD

isc
los

ur
eD

at
a/

Fo
rm

er
C

hu
o

M
its

ui
Tr

us
t

G
ro

up

Ba
se

lII
Q

ua
nt

ita
tiv

eD
isc

los
ur

eD
at

a/
Fo

rm
er

C
hu

o
M

its
ui

Tr
us

t
H

o
ld

in
g

s,
In

c.

Ba
se

lII
Q

ua
nt

ita
tiv

eD
isc

los
ur

eD
at

a/
Th

e
C

hu
o

M
its

ui
Tr

us
ta

nd
Ba

nk
in

g
C

om
pa

ny
,L

im
ite

d

Ba
se

lII
Q

ua
nt

ita
tiv

eD
isc

los
ur

eD
at

a/
Ch

uo
M

its
ui

As
se

tT
ru

st
an

d
Ba

nk
in

g
Co

m
pa

ny
,L

im
ite

d

328

Basel II Quantitative Disclosure Data: The Chuo Mitsui Trust and Banking Company, Limited

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

Note: Profit/loss on sale and amortization loss is the amount in accordance with the accounting processing of trust accounts with an agreement on compensation for principal.

Amount of Profit/Loss Accompanying Sale and Write-Off of Equity Exposures in Trust Accounts with an Agreement on

Compensation for Principal

Profit/Loss on Sale
Amortization Loss (-)
Total

¥ —

—

¥ —

¥ —

—

¥ —

Millions of Yen

2011 2010Breakdown

As of March 31

Amount of Equity Exposures Applicable to Article 13 (Transitional Measure) of the Supplementary Rules of 

Capital Adequacy Ratio Notification in Trust Accounts with an Agreement on Compensation for Principal

Listed Equity Exposures
Equity Exposures Other than Above
Total

¥ —

488 

¥ 488 

¥ —

482 

¥ 482 

Millions of Yen

2011 2010Classification

As of March 31

Exposure Relating to Funds Non-consolidated

Exposure Applicable to Look-through Formula*1

Exposure Applicable to Modified Simple Majority Method*2

Exposure Applicable to Investment Criteria Formula*3

Exposure Applicable to Simple Risk Weight Method*4

Those Applicable to 400% Risk Weight
Those Applicable to 1250% Risk Weight

Total

¥ 361,617 

10,556 

2,840 

—

—

—

¥ 375,013 

¥ 353,702 

10,007 

2,509 

—

—

—

¥ 366,219 

Millions of Yen

2011 2010Calculation Method

As of March 31

*1. In investment trusts, funds, repackaged bonds, etc. (the “Fund, etc.”), the exposure in which the respective backed assets are obvious.
*2. Exposure in which equity exposures makes up a majority of the assets backing up the Fund, etc.
*3. Exposure in which the composing assets of the Fund, etc. are predictable since the operational standards are determined even though the respective assets that back up

Fund, etc. are not obvious.
*4. Exposure in which the respective assets backing up the Fund, etc. are not obvious, and does not fall under 1 to 3 above.

Variation Amount of Profit/Loss or Economic Value from 
Interest Rate Shock Used by CMTB for 
Internal Management with Regard to Interest Rate Risk in Bank Accounts Non-consolidated

Variation Amount of Profit/Loss or Economic Value from Interest Rate Shock ¥ 64,801 ¥ 53,990 

Millions of Yen

2011 2010

As of March 31

Note: Calculation is done by the same method as the outlier standard as provided in “General Supervision Guidelines for Major Banks.”
Interest rate shock to be applied: 99 percentile value of interest rate volatility measured with retention period of 1 year and observation period of 5 years. Core deposit to
be applied: 50% of current balance of liquid deposit (ordinary deposit, current deposit, etc.)
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Means of Capital Procurement Non-consolidated

Common stock

Credit Risk-Weighted Assets Non-consolidated

1. Method to be used:
2. Rating agency to be used:

the standardised approach
Rating and Investment Information, Inc.
However, for corporate exposures, etc., we apply 100% risk
weight to all.

Operational Risks Non-consolidated

• Method used in calculation of operational risk equivalents: the standardised approach
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Capital Adequacy Ratio Non-consolidated

Composition of Capital (Non-consolidated Capital Adequacy Ratio (Domestic Standard))

2010

Tier I capital
Capital stock

Non-cumulative Perpetual Preferred Stock of Above
New Stock Application Margin
Capital Reserve
Other Capital Surplus
Retained Earnings
Other Retained Earnings
Treasury Stock (-)
Treasury Stock Application Margin
Projected Amount of Distributed Income (-)
Evaluation Loss on Other Securities (-)
Stock Acquisition Rights
Trade Rights Equivalent Amount (-)
Intangible Fixed Asset Equivalent Posted by Corporate Consolidation (-)
Amount Equivalent to Capital Increase Due to Securitization Transactions (-)
Total Tier I Capital (A)

Non-dilutive Preferred Securities with Step-up Interest Rate Provisions of Above*2 (B)
Tier II capital

Amount Equivalent to 45% of Difference Between Land Revaluation Amount and
Book Value Just before Revaluation

General Reserve for Possible Loan Losses
Liability Type Fundraising Means, etc.

Perpetual Subordinated Bonds of Above*3

Fixed-term Subordinated Bonds and Fixed-term Preferred Stock of Above*4

Amount not Calculated into Tier II Capital (-)
Total Tier II capital (C)

Items for Deduction*5 (D)
Capital Amount (E) = (A) + (C) - (D)
For Reference:
Risk-Weighted Assets, etc.

Credit Risk-Weighted Asset Amount
Asset (On-balance sheet) Items
Off-balance Sheet Transaction Items

Amount Arrived at by Dividing Operational Risk Equivalents by 8%
Total (F)

Non-consolidated Capital Adequacy Ratio (Domestic standard) = (E)/(F) x 100
(A)/(F) x 100
(B)/(A) x 100

¥ 11,000
—
—

21,246
—
—

10,507
—
—

7,500
—
—
—
—
—

35,253
—

—
—
—
—
—
—
—
—

35,253

31,327
31,327

—
88,498

¥ 119,826
29.42%
29.42%

—

Millions of Yen

2011

¥ 11,000 
—
—

21,246 
—
—

9,650 
—
—

6,600 
—
—
—
—
—

35,296 
—

—
—
—
—
—
—
—
—

35,296 

30,380 
30,380 

—
81,881 

¥ 112,262 
31.44%
31.44% 

—

Item

As of March 31

*1. Composition of capital and capital adequacy ratio, etc. are calculated in accordance with Financial Services Agency Notification No. 19 of 2006 (the “Capital Adequacy Ratio
Notification”) and No. 79 of 2008.

*2. Meaning those as provided in Article 40, Paragraph 2 of the Capital Adequacy Ratio Notification, in other words, stock, etc., that has the probability of redemption, includ-
ing those adding a step-up interest rate or other special provisions (including preferred investment securities issued by overseas SPCs)

*3. Meaning liability type fundraising means as indicated in Article 41, Paragraph 1, Item 3 of the Capital Adequacy Ratio Notification, and which have all the characteristics as
indicated below:
(1) Unsecured, subordinated to other liabilities, and already paid,
(2) Not to be redeemed, except for in certain cases,
(3) Should supplement loss while business is ongoing,
(4) That for which interest payment obligation postponement is allowed.

*4. These are indicated in Article 41, Paragraph 1, Items 4 and 5 of the Capital Adequacy Ratio Notification. However, for fixed-term subordinated bonds, there is a limitation to
those with redemption periods exceeding 5 years from the agreement.

*5. Amount equivalent to intentional holding of fundraising means of other financial institutions as indicated in Article 43, Paragraph 1, Item 1 of the Capital Adequacy Ratio
Notification, and the amount that is to be deducted pursuant to the provisions of Items 2 and 5 thereof.
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(1) Required capital amount for credit risks

Capital Adequacy Levels Non-consolidated

2010

Portfolio Applicable to the Standardised Approach
For Financial Institutions and Securities Companies
For Corporations
Investment
Other

Securitization Exposure
Total

¥ 1,253 

77 

397 

8 

769 

—

¥ 1,253 

Millions of Yen

2011

¥ 1,215 

73 

399 

8 

734 

—

¥ 1,215 

Classification

As of March 31

Required Capital Amount

Note: Calculation method of required capital amount for credit risk is as follows:
Amount of credit risk-weighted asset x 4% + capital deduction amount

* (Amount of credit risk-weighted asset + operational risk equivalents/8%) x 4%

(2) Required capital amount for operational risks

2010

Standardised Approach
Total

¥ 3,539 

¥ 3,539 

Millions of Yen

2011

¥ 3,275 

¥ 3,275 

Classification

As of March 31

(3) Total amount of non-consolidated required capital

2010

Total Amount of Non-consolidated Required Capital* ¥ 4,793 

Millions of Yen

2011

¥ 4,490 

Classification

As of March 31
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Credit Risks (except for securitization exposure) Non-consolidated

2010
Average Balance

of Exposure
During the Term

Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions
Total

¥ 33,522 

88,968 

40,886 

¥ 163,377 

Millions of Yen

2011

¥ 31,888 

88,968 

30,525 

¥ 151,381 

¥ 46,091 

88,969 

29,457 

¥ 164,517 

Classification

As of March 31

Term-end Balance of Exposure Relevant to Credit Risks and Breakdown by Primary Types

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: amount gained by deducting valuation gains on other securities amount posted on the non-consolidated balance sheets,
(2) Off-balance sheet transactions: credit equivalents.

2. Assets that fall under Article 77 of the Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets, deferred tax assets, etc.) are not included in above.
3. The average balance of exposure during the term is the average value for respective quarterly term-end balances.

(1) Term-end balance of exposure by region and breakdown by primary types

2010

Domestic
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Overseas
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Total

¥ 151,381 

31,888 

88,968 

30,525 

—

—

—

—

¥ 151,381 

Millions of Yen

2011

¥ 164,517 

46,091 

88,969 

29,457 

—

—

—

—

¥ 164,517 

Classification

As of March 31

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: amount gained by deducting valuation gains on other securities amount posted on the non-consolidated balance sheets,
(2) Off-balance sheet transactions: credit equivalents.

2. Assets that fall under Article 77 of the Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets, deferred tax assets, etc.) are not included in above.
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(2) Term-end balance of exposure by business type and breakdown by primary type

2010

Sovereign
Central Government and Central Bank

Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Local Public Organizations
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Other
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Financial Institutions
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Business Corporation
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Individual
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Other
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Special International Financial Transaction Account Portion
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Total

¥ 131,801 

131,268 

12,307 

88,968 

29,992 

532 

—

—

532 

—

—

—

—

9,635 

9,635 

—

—

9,945 

9,945 

—

—

—

—

—

—

—

—

—

—

—

—

—

—

¥ 151,381 

Millions of Yen

2011

¥ 145,402 

144,941 

26,976 

88,969 

28,995 

461 

—

—

461 

—

—

—

—

9,139 

9,139 

—

—

9,975 

9,975 

—

—

—

—

—

—

—

—

—

—

—

—

—

—

¥ 164,517 

Business Type

As of March 31

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: amount gained by deducting valuation gains on other securities amount posted on the non-consolidated balance sheets,
(2) Off-balance sheet transactions: credit equivalents

2. Assets that fall under Article 77 of the Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets, deferred tax assets, etc.) are not included in above.
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Reference: Term-end balance of exposure by business type relevant to business corporations and breakdown by primary type

2010

Manufacturing
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Agriculture
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Forestry
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Dheet Transactions

Fishery
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Dheet Transactions

Mining Industry
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Dheet Transactions

Construction
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Electricity, Gas, Heating, Water
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Dheet Transactions

Information Communications
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Transportation
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Wholesale and Retail
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Finance and Insurance
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Real Estate
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Various Services
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Other
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions
Total

¥ —
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
72 
72 
—
—
—
—
—
—

330 
330 

—
—

910 
910 

—
—
—
—
—
—

8,631 
8,631 

—
—

¥ 9,945 

Millions of Yen

2011

¥ —
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
—
69 
69 
—
—
—
—
—
—

309 
309 

—
—

924 
924 

—
—
1 
1 

—
—

8,670 
8,670 

—
—

¥ 9,975 

Business Type

As of March 31

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: amount gained by deducting valuation gains on other securities amount posted on the non-consolidated balance sheets,
(2) Off-balance sheet transactions: credit equivalents

2. Assets that fall under Article 77 of the Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets, deferred tax assets, etc.) are not included in above.



Fi
na

nc
ia

lS
um

m
ar

y/
Fo

rm
er

C
hu

o
M

its
ui

Tr
us

t
G

ro
up

Fi
na

nc
ia

lD
at

a/
Fo

rm
er

C
hu

o
M

its
ui

Tr
us

t
H

o
ld

in
g

s,
In

c.

Fi
na

nc
ia

lD
at

a/
Th

e
C

hu
o

M
its

ui
Tr

us
ta

nd
Ba

nk
in

g
C

om
pa

ny
,L

im
ite

d

Fi
na

nc
ia

lD
at

a/
Ch

uo
M

its
ui

As
se

tT
ru

st
an

d
Ba

nk
in

g
Co

m
pa

ny
,L

im
ite

d

Ba
se

lII
Q

ua
lita

tiv
eD

isc
los

ur
eD

at
a/

Fo
rm

er
C

hu
o

M
its

ui
Tr

us
t

G
ro

up

Ba
se

lII
Q

ua
nt

ita
tiv

eD
isc

los
ur

eD
at

a/
Fo

rm
er

C
hu

o
M

its
ui

Tr
us

t
H

o
ld

in
g

s,
In

c.

Ba
se

lII
Q

ua
nt

ita
tiv

eD
isc

los
ur

eD
at

a/
Th

e
C

hu
o

M
its

ui
Tr

us
ta

nd
Ba

nk
in

g
C

om
pa

ny
,L

im
ite

d

Ba
se

lII
Q

ua
nt

ita
tiv

eD
isc

los
ur

eD
at

a/
Ch

uo
M

its
ui

As
se

tT
ru

st
an

d
Ba

nk
in

g
Co

m
pa

ny
,L

im
ite

d

336

Basel II Quantitative Disclosure Data: Chuo Mitsui Asset Trust and Banking Company, Limited

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

(3) Term-end balance of exposure by remaining period and breakdown by primary type

2010

1 Year or Shorter
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Over 1 Year to 3 Years or Shorter
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Over 3 Years to 5 Years or Shorter
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Over 5 Years to 7 Years or Shorter
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Over 7 Years
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

With no Provision for Period
Loaned Money, Call Loans, Deposits, etc.
Securities
Off-balance Sheet Transactions

Total

¥ 149,734 

30,773 

88,968 

29,992 

68 

68 

—

—

—

—

—

—

—

—

—

—

532 

—

—

532 

1,046 

1,046 

—

—

¥ 151,381 

Millions of Yen

2011

¥ 162,929 

44,964 

88,969 

28,995 

68 

68 

—

—

—

—

—

—

461 

—

—

461 

—

—

—

—

1,058 

1,058 

—

—

¥ 164,517 

Remaining Period

As of March 31

Notes: 1. The following values are used for above term-end balance:
(1) On-balance sheet transactions: amount gained by deducting valuation gains on other securities amount posted on the non-consolidated balance sheets,
(2) Off-balance sheet transactions: credit equivalents.

2. Assets that fall under Article 77 of the Capital Adequacy Ratio Notification (prepaid pension expenses, fixed assets, deferred tax assets, etc.) are not included in above.

Term-end Balance of Exposure Three Months or Longer Overdue and Breakdown by Primary Type

N.A.

Term-end Balance and Amount of Variance during the Term of General Reserve for Possible Loan Losses, Respective

Reserve for Possible Loan Losses, and Specified Overseas Receivables Reserve Account

N.A.

Balance of Respective Reserve for Possible Loan Losses by Business Type

N.A.

Amount of Loan Amortized by Business Type

N.A.
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N.A.

* CMAB has registered for application of special exceptions in Article 67 of the Capital Adequacy Ratio Notification as to exposure oriented to corporations, etc., so risk weight
is uniformly 100%. Therefore, the exposures applicable to the relevant special exceptions are described in the “Rating Not Applicable” column.

Balance by Risk Weight Classification for Exposure Applicable to the Standardised Approach

2010

0%
Over 0% to 10%
Over 10% to 35%
Over 35% to 75%
Over 75% to 100%
Over 100% to 150%
Capital Deduction
Total

¥ —

—

—

—

—

—

—

¥ —

¥ 131,801 

—

9,635 

—

9,945 

—

—

¥ 151,381 

¥ 145,402 

—

9,139 

—

9,975 

—

—

¥ 164,517 

¥ —

—

—

—

—

—

—

¥ —

¥ 145,402 

—

9,139 

—

9,975 

—

—

¥ 164,517 

¥ 131,801 

—

9,635 

—

9,945 

—

—

¥ 151,381 

Millions of Yen

Rating
Applicable

Rating Not
Applicable*

Rating Not
Applicable*

2011

Rating
ApplicableRisk Weight

As of March 31

Credit Risk Mitigation Measures Non-consolidated

N.A.

Risks of Transaction Partners in Derivative Products Transactions and 
Long-term Settlement Period Transactions Non-consolidated

N.A.

Securitization Exposure Non-consolidated

Equity Exposures in Bank Accounts Non-consolidated

Amount Posted on the Non-consolidated Balance Sheets and Market Value

Listed Equity Exposures
Equity Exposures Other than Above
Total

¥ —¥ —

216 

216 

¥ —¥ —

216 

216 

Millions of Yen

Amount Posted
on the 

Non-consolidated
Balance Sheets

Market ValueMarket Value

2011 2010

Amount Posted
on the 

Non-consolidated
Balance SheetsClassification

As of March 31
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Amount of Profit/Loss Accompanying Sale and Write-Off of Equity Exposures

N.A.

Amount of Appraisal Profit/Loss Recognized on the Non-consolodated Balance Sheets and Not Recognized on 

the Non-consolodated Statements of Income

N.A.

Amount of Appraisal Profit/Loss Not Recognized on the Non-consolodated Balance Sheets and Not Recognized on 

the Non-consolodated Statements of Income

N.A.

Amount Calculated into Tier II Capital Pursuant to Article 18, Paragraph 1 of the Capital Adequacy 

Ratio Notification

N.A.

Variation Amount of Profit/Loss or Economic Value from 
Interest Rate Shock Used by CMAB for 
Internal Management with Regard to Interest Rate Risk in Bank Accounts Non-consolidated

Variation Amount of Profit/loss or Economic Value from Interest Rate Shock ¥ 108¥ 100

Millions of Yen

2011 2010

As of March 31

Note: Since the assets to be subject to management are very few, these are managed in a single unit as risk in internal management, and management limited to interest rate risk is
not performed. For reference values, values calculated in accordance with the outlier standard provided in “General Supervision Guidelines for Major Banks” is indicated.
Interest rate shock to be applied: 99 percentile value of interest rate volatility measured with retention period of 1 year and observation period of 5 years.
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Trust Accounts
(with discretion)
   Pension Trusts
   Designated Money Trusts (“Shitei-tan”)
(without discretion)
   Tokkins (Specified Money Trusts)
   Investment Trusts
   Securities Trusts

Real Estate Services(*)

Stock Transfer Agency Services(#)

Trust and Property Management
(*) Income from Land Trusts and Real Estate Management Trusts
    are recorded in the trust account. Income from real estate
    brokerage is recorded in the banking account.
(#) Income from stock transfer agency services is recorded in the
    banking account.

included in the
Trust Accounts

Banking Business

Banking Account

Loan Trusts

JOMTs

Three Major Accounts

Features of Trust Banks’ Balance Sheets

Financial statements of trust banks consist of two bal-

ance sheets: one for the banking account and the other for

the trust account (Statements of Trust Account). They are

classified by whether businesses are conducted based on

trust agreements or not. The balance sheet for the banking

account is similar to that of ordinary commercial banks,

whereas that for the trust account is unique to trust banks.

Among various trust accounts, loan trusts and jointly-

operated money trusts (hereinafter “JOMTs”) are subject

to principal-guaranteed contracts provided by trust banks

and covered by deposit insurance. From the viewpoint that

the banking account bears contingent liability by virtue of

the principal-guaranteed contracts, these trusts subject to

principal-guaranteed contracts are included in the banks’

risk-weighted assets for the purpose of calculating the cap-

ital adequacy ratio. At present, the total principal amount

of the sum of the banking account, loan trusts and JOMTs

minus the loan amount lent from the trust accounts to the

banking account is counted as risk-weighted assets.

The those loan trusts and JOMTs are booked and admin-

istrated separately from the banking account. The

Sumitomo Trust and Banking Co., Ltd. (hereinafter “STB”),

though, refers to the banking account, loan trusts, and

JOMTs as the “Three Major Accounts” and manages them

as part of the banking business. STB manages profits and

losses, conducts asset liability management, and controls

the default risks of the three major accounts in an integrat-

ed manner. As a case in point, STB’s data for the loan-

deposit margin on a “Three Major Account” basis are cal-

culated through the aggregation of assets and liabilities in

the banking account, loan trusts, and JOMTs.

On the other hand, various trust accounts other than

loan trusts and JOMTs are referred to as “Fiduciary

Accounts” since their principals are not guaranteed and all

gains and losses are attributed to beneficiaries. Broadly

speaking, there are two types of fiduciary accounts: those

in which trust banks have discretion over the investments

(including pension trusts, designated money trusts, and

others), and those in which they do not have discretion

over the investments and acts as a custodian (including

investment trusts, tokkins (specified money trusts), securi-

ties trusts, and others). The statements of trust account

disclose balances of all trust accounts including loan trusts

and JOMTs. Separate balance sheets are also disclosed

for loan trusts and JOMTs.

Loan trusts and JOMTs have reserve accounts for possible

losses called reserve for possible impairment of principal.

The reserve account for loan trusts is stipulated in the Loan

Trust Act. In accordance with the Act, trust banks are cur-

rently required to set aside for the reserve, no less than 2.5%

and no more than 4.0% of loan trust fees until it amounts to

0.5% of the total principal amount of loan trusts. The reserve

account for JOMTs is set aside at the rate of 0.23% of the

balance of loans and other claims. For reference, non-per-

forming claims of loan trusts and JOMTs are disposed of by

direct write-offs to individual loans or other claims.
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   Net Trust Fees (after credit costs for Loan Trusts and JOMTs) 
+Net Interest Income
+Net Fees and Commissions
+Net Trading Income
+Other    

   Gross Profit
+Trust Account Credit Costs

   Gross Business Profit before Credit Cost
– General and Administrative Expenses (excluding Non-recurring expenses)

   Net Business Profit before Credit Cost
+Net Non-recurring Profit (Loss) 

   Ordinary Profit
+Extraordinary Profit (Loss)

   Income (Loss) before Income Taxes
– Income Taxes-Current 
– Income Taxes-Deferred

   Net Income (Loss)

In addition to the above, “Total substantial credit costs” is a sum of “Total credit costs,” costs in “Net gains on sales of stocks and other securities,” and “Other non-recurring prof-
it” which are related to investment in securities of domestic and international credit, and affiliates’ total credit costs included in “Net income from affiliates by equity method.”

Balance sheets of trust banks include accounts for inter-

nal transactions between the banking account and the trust

account. These are noted as the borrowed money from

trust account (i.e. the banking account’s borrowing from

the trust accounts), which is posted on the liability side of

the banking account, and loans to banking account, posted

on the asset side of the trust account. Assets for loan trusts

and JOMTs on the balance sheets includes loans and bills

discounted, securities, and others. Others accounts mainly

consists of loans to banking account.

Features of Income Statements of Trust Bank

Main items comprising the income statement of the trust bank are as shown below:

Among the various accounts on the income statement

of the trust bank, trust fees and fees and commissions

require special mention. For the purpose of financial state-

ments, fees and commissions earned based on trust

agreements are booked as trust fees and those earned

without trust agreements are booked as fees and commis-

sions. Trust fees include trust fees from loan trusts and

JOMTs and other trust fees derived from various trust

businesses such as pension and institutional asset man-

agement, securities processing services (investment trusts

and tokkins), and real estate services (land trusts and real

estate management trusts). Fees and commissions are

those derived from businesses such as custody services,

stock transfer agency services, and real estate brokerage

services, as well as banking businesses such as guarantee,

foreign exchange, and securitization.

* Trust Fees

Trust fees from loan trusts and JOMTs

Other trust fees

• Pension asset management

(Corporate and public pensions)

• Securities custody with trust contract services

(Investment trusts, tokkins and others)

• Real estate services

(Land trusts and real estate management trusts)

* Fees and Commissions

Fees from transfer agency services

Fees from real estate brokerage

Fees from securities custody services, other than trust

contract and others

Fees from banking business (investment trust sales, indi-

vidual insurance sales, foreign exchange, securitization,

and others)

Structure of Trust Banks’ Earnings—Trust Fees vs. Other Fees & Commissions
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As of April 2011, STB has designated certain business areas (business for high net-worth individuals, investment product sales, workplace channels and others) conducted by
departments affiliated with the “Retail Financial Services Business” and the “Wholesale Financial Services Business,” as “Cross-Client Services Business” and thus has endeav-
ored to find more business and profit opportunities through cross-divisional business development.

Trust fees from Testamentary trusts

Trust fees from Land trusts,
Real estate management trusts

Remittance fees

Trust Fees 
(including “Other Trust Fees”)

Sales commission of investment trust

Sales commission of insurance

Guarantee fees 

Loan commitment fees

Foreign exchange commissions

Stock Transfer Agency

Retail Financial Services Business

Fees from Real estate brokerage

Fees from Securitization of real estate

Wholesale Financial Services Business

Wholesale and Retail Client Services Group

Specialized Departments and Units

Real Estate Business

M
an

ag
er

ia
l A

cc
o

un
ti

ng

Fees and Commissions 
(in the banking account)

Financial AccountingFinancial Accounting

Trust fees from Loan trusts and JOMTs

Fees from Securitization of financial assets

Stock transfer agency service fees

Global Markets Business Foreign exchange commissions

Securities processing service fees

Pension Asset Management

Securities Processing Services

Fiduciary Services Business

Fees from Pension asset management
(corporate and public pensions)

Managerial Accounting for Trust Banks

As of June 30, 2011, STB consists of two groups. One is the

“Wholesale and Retail Client Services Group” comprised of three

businesses: “Retail Financial Services Business,” “Wholesale Financial

Services Business,” and “Real Estate Business.” The other is the

“Specialized Departments and Units” comprised of two businesses:

“Fiduciary Services Business,” and “Global Markets Business.”

Financial accounting for purposes of preparing financial statements of

trust banks is not, however, designed to show the earning status of

each business. For the purpose of managing profitability by each

business, STB also provides figures based on managerial accounting. 

To reconcile financial accounting and managerial accounting,

one should particularly note the following reallocations of income

among businesses. It should be noted that fee income, recorded

as either trust fees or fees and commissions in terms of financial

accounting, must be reallocated to each business based on client

attributes in order to come up with figures by each business in

terms of managerial accounting. 

For example, trust fees from loan trusts and JOMTs are allocat-

ed to the Wholesale Financial Services Business and Retail Financial

Services Business. Similarly, fees from the securitization of financial

assets are reallocated to the Wholesale Financial Services Business.

Foreign exchange commissions are reallocated to the Wholesale

Financial Services Business as well as to the Global Markets

Business. Fees from pension asset management (corporate and

public pensions) and those from securities processing services—

both of which are recorded under other trust fees in financial

accounting—are reallocated, respectively, to “Pension Asset

Management” and “Securities Processing Services” to the

Fiduciary Services Business. Fees from real estate brokerage and

those from land trusts and real estate management trusts (for the

purpose of securitization)—recorded separately under fees and

commissions and other trust fees in financial accounting—are com-

bined and reallocated to the Real Estate Business.
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Overview of the Fiscal Year ended March 31, 2011 

Financial and Economic Environment

During the current fiscal year, Japanese economy bene-

fitted from overseas economic expansion in the second

half. Exports and industrial production picked up, as the

sluggish economy steadily moved toward recovery.

However, the Great East Japan Earthquake on March 11

interrupted supply chains for parts and materials, and dam-

age to electric power generation facilities resulted in

power shortages in metropolitan Tokyo. This created

strong downward pressure on the Japanese economy. 

The Nikkei 225 showed a continual upward trend from

the middle of the period onward, but then fell in reaction

to the earthquake, and dipped below the ¥10,000 level

toward the end of the fiscal year. Also, in October 2010, the

Bank of Japan adopted a “Comprehensive Monetary

Easing” policy, with the pillars of a virtually zero interest

rate policy over the long term and the purchase of a diver-

sified portfolio of assets. This policy was further strength-

ened in March, when the earthquake occurred. 

During the second half of the fiscal year ended March

31, 2011, the trend toward a stronger yen continued in the

currency market, and the yen rate hit a record high against

the dollar immediately after the earthquake. However,

coordinated intervention by industrialized countries halted

the yen’s rise. 

Overseas, fiscal instability in some European countries

persisted, but fiscal and monetary policies in the U.S. played

a role in helping strengthen the economy’s recovery trend.

In emerging nations, strong domestic demand coupled with

foreign capital inflows was causing their economies to over-

heat. Emerging nations adopted restrictive financial policies,

which included boosting their policy interest rates. 

Business Performance

Net Business Profit before Credit Costs

While profit of group companies increased, in addition

to the full-year contribution of Nikko Asset Management

Co., Ltd. (hereinafter “Nikko AM”) which became a sub-

sidiary in the second half of the fiscal year ended March

31, 2010, consolidated net business profit before credit

costs decreased by ¥23.6 billion from the previous fiscal

year to ¥174.2 billion, mainly due to the decrease in non-

consolidated net business profit before credit costs.

Ordinary Profit and Net Income

Consolidated ordinary profit decreased by ¥47.3 billion

from the previous fiscal year to ¥100.7 billion. However, con-

solidated net income increased by ¥30.3 billion from the

previous fiscal year to ¥83.5 billion mainly by the tax effect

primarily the recognition of previously unrecognized

deferred tax assets resulting from the business reorganiza-

tion of subsidiaries during the second quarter of the fiscal

year ended March 31, 2011.

Total Substantial Credit Costs

Total credit costs increased by ¥27.5 billion from the pre-

vious fiscal year to ¥28.8 billion, as a result of additional

allowance for loan losses including group companies,

which were posted after conservatively estimating the

effects caused by the Great East Japan Earthquake in the

fourth quarter of the fiscal year ended March 31, 2011, in

addition to the posting of credit costs on a non-consolidat-

ed basis. Consolidated total substantial credit costs, which

comprise total costs, share of equity method investees

results and losses arising from sales of domestic and over-

seas credit securities, increased by ¥32.2 billion from the

previous fiscal year to ¥36.5 billion, mainly due to the fur-

ther disposition of overseas asset-backed securities.

Operation by Business

For the “Retail Financial Services Business,” gross busi-

ness profit decreased by ¥2.5 billion from the previous fis-

cal year to ¥72.8 billion due to a decline in net interest

income attributable to decreased deposit spreads result-

ing from lower market interest rates. The decline in gross

business profit was partially offset by higher investment

trust and insurance sales related profit for the fiscal year

ended March 31, 2011.

For the “Wholesale Financial Services Business,” gross

business profit decreased by ¥18.7 billion from the previous

fiscal year to ¥92.6 billion due to decreased deposit spreads

resulting from lower market interest rates, and a lower aver-

age loan balance, in addition to the disappearance of a

one-time gain on ¥12.7 billion arising from sales of overseas

credit securities.

For the “Real Estate Business,” gross business profit

increased by ¥4.1 billion from the previous fiscal year to ¥14.7

billion due to growth in real estate brokerage transactions.
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Millions of 
U.S. Dollars

2011Changes2010

Net Trust Fees 
Net Interest Income 
Net Fees and Commissions 
Net Trading Income 
Net Other Ordinary Income and Expenses (*) 
General and Administrative Expenses (*) 
Net of Other Income and Expenses 
Income before Income Taxes 
Net Income 

Net Business Profit before Credit Costs 

$ 612 

1,829 

1,361 

138 

662 

2,600 

(727)

1,275 

$ 1,004 

$ 2,095 

¥ (2,155)

(30,846)

21,675 

(4,185)

1,012 

10,853 

(1,828)

(27,182)

¥ 30,329 

¥ (23,654)

¥ 53,062 

182,892 

91,455 

15,672 

54,023 

205,333 

(58,614)

133,157 

¥ 53,180 

¥ 197,888 

Millions of Yen

2011

¥ 50,906 

152,045 

113,131 

11,487 

55,035 

216,187 

(60,443)

105,974 

¥ 83,509 

¥ 174,233 

Years Ended March 31

(*) Excluding non-recurring expenses

Operating Results (Consolidated)

For the “Global Market Business,” gross business profit

decreased by ¥22.6 billion from the previous fiscal year to

¥55.2 billion mainly due to a loss on closing a hedge posi-

tion of investment trusts to lock in a gain on return of the

substitutional portion of employees’ pension fund.

Analysis of Profit/Loss

Net interest income decreased by ¥30.8 billion year-on-

year to ¥152.0 billion mainly caused primarily by a

decrease in loan-deposit margin due to lower market

interest rates.

Net fees and commissions increased by ¥21.6 billion

year-on-year to ¥113.1 billion, due to the increase in broker-

age fees for real estate business, sales fees from investment

trusts and insurance products, as well as the full-year contri-

bution of Nikko AM which was acquired in October, 2009.

Net trading income decreased by ¥4.1 billion year-on-year

to ¥11.4 billion due to a decrease in trading income.

Net other ordinary income (excluding non-recurring

expenses) saw an increase of ¥1.0 billion from the previous

fiscal year, mainly due to an increase in net gains on for-

eign exchange transactions. This increase was partially off-

set by a losses and gains on sales of bonds.

The figures in U.S. dollars are converted from yen-base for convenience at the rate of ¥83.15 to U.S. $1.00, the

exchange rate prevailing as of March 31, 2011.

As a result of the aforementioned figures, gross profit

decreased by ¥14.5 billion to ¥382.6 billion in the fiscal

year ended March 31, 2011.

On the other hand, general and administrative expens-

es (excluding non-recurring expenses) increased by ¥10.8

billion to ¥216.1 billion mainly due to the effect of full-year

consolidation of Nikko AM.

Net business profit before credit costs, which represent-

ed actual business profit, was ¥174.2 billion, a decrease of

¥23.6 billion year-on-year.

Consolidated BIS Capital Adequacy Ratio

Consolidated BIS capital adequacy ratio and consolidat-

ed Tier I capital ratio improved by 1.78% and 1.23% from

the end of previous fiscal year to 15.63% and 11.09%,

respectively. This is because total qualifying capital

increased by ¥103.5 billion from the end of previous fiscal

year due to the accumulation of retained earnings, and

risk-weighted assets decreased by ¥803.3 billion over the

same period due to the decline in the amount of credit

risk-weighted assets.



FinancialD
ata/

The
Sum

ito
m

o
Trust

and
B

anking
C

o
.,Ltd

.
B

aselIIQ
ualitative

D
isclo

sure
D

ata/
The

Sum
ito

m
o

Trust
and

B
anking

C
o

.,Ltd
.

B
aselIIQ

uantitative
D

isclo
sure

D
ata/

The
Sum

ito
m

o
Trust

and
B

anking
C

o
.,Ltd

.

345

Financial Summary: Management’s Discussion and Analysis

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

FinancialSum
m

ary/
The

Sum
ito

m
o

Trust
and

B
anking

C
o

.,Ltd
.

Millions of 
U.S. Dollars

2011Changes2010

Trust Accounts Credit Costs (Deduction) 
Trust Fees from Loan Trusts and Jointly-Operated Money Trusts

(before deducting Trust Accounts Credit Costs) 
Other Trust Fees 
Net Trust Fees 

$ —

47 

565 

$ 612 

¥ —

(1,635)

(520)

¥ (2,155)

¥ —

5,577 

47,484 

¥ 53,062 

Millions of Yen

2011

¥ —

3,942 

46,963 

¥ 50,906 

Years Ended March 31

Net Trust Fees (Consolidated)

Net Trust Fees

Net trust fees consist of two types of fees. The first type

of fees related to trust fees from loan trusts and JOMTs,

which can be categorized as income from quasi-banking

business. The second type of fees related to fees from

asset management, and trust and custody operations such

as pension trusts, designated money trusts, securities

investment trusts, securities trusts, and others.

While the first type is classified as interest income, the

second type is classified as fee and commissions.

The first type of trust fees was ¥3.9 billion (before

deducting trust accounts credit costs), a decrease of 29.3%

from the previous fiscal year. Though the balance of loan

trusts has been decreasing since STB decided to discontin-

ue new offerings, the decrease has been generally com-

pensated by the increases in time deposits in the banking

account. Other trust fees decreased by ¥0.5 billion, or

1.1%. Net trust fees in total saw a decrease of ¥2.1 billion,

or 4.1%, from the previous fiscal year.

Millions of 
U.S. Dollars

2011Changes2010

Interest Income 
Interest on Loans and Discounts 
Interest and Dividends on Securities 
Interest on Deposits with Banks 
Interest on Interest Swaps 
Other Interest Income 

Interest Expenses 
Interest on Deposits 
Interest on Payables under Repurchase Agreements 
Interest on Bonds 
Interest on Borrowings and Rediscounts 
Interest on Payables under Securities Lending Transactions 
Interest on Short-term Bonds 
Interest on Interest Swaps 
Other Interest Expenses 

Net Interest Income 

$ 2,841 

1,912 

733 

26 

87 

83 

$ 1,013 

695 

11 

140 

125 

0 

9 

—

33 

$ 1,829 

¥ (46,676)

(19,229)

(19,035)

674 

(9,546)

460 

¥ (15,829)

(15,106)

(1,680)

(732)

1,939 

1 

(131)

—

(120)

¥ (30,846)

¥ 282,915 

178,217 

79,972 

1,480 

16,793 

6,451 

¥ 100,023 

72,857 

2,559 

12,412 

8,424 

3 

891 

—

2,874 

¥ 182,892 

Millions of Yen

2011

¥ 236,239 

158,987 

60,937 

2,155 

7,246 

6,911 

¥ 84,193 

57,751 

879 

11,680 

10,363 

5 

760 

—

2,753 

¥ 152,045 

Years Ended March 31

Net Interest Income (Consolidated)

Net Interest Income

Interest income decreased by ¥46.6 billion to ¥236.2 bil-

lion, while interest expenses decreased by ¥15.8 billion to

¥84.1 billion. This resulted in an decrease in net interest

income of ¥30.8 billion, or 16.8% over the previous fiscal

year, to ¥152.0 billion. This loss caused by mainly a

decrease in loan-deposit margin due to lower market

interest rate.
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Millions of 
U.S. Dollars

2011Changes2010

Other Ordinary Income 
Net Gains on Foreign Exchange Transactions 
Gains on Sales of Bonds (1) 
Gains on Redemption of Bonds (2) 
Income from Derivatives other than for Trading or Hedging 
Other (*) 

Other Ordinary Expenses 
Loss on Foreign Exchange Transactions 
Loss on Sales of Bonds (3) 
Loss on Redemption of Bonds (4) 
Loss on Devaluation of Bonds (5) 
Expenses on Derivatives other than for Trading or Hedging 
Other (*) 

Net Other Ordinary Income 

Net Gains on Bonds [(1)+(2)-(3)-(4)-(5)] 

$ 4,143 

47 

344 

2 

—

3,749 

$ 3,481 

—

219 

—

—

65 

3,197 

$ 662 

$ 127 

¥ (7,211)

3,948 

(3,753)

(3,770)

—

(3,636)

¥ (8,223)

(3,868)

8,172 

(1,828)

—

(1,073)

(9,626)

¥ 1,012 

¥ (13,868)

¥ 351,671 

—

32,344 

3,975 

—

315,351 

¥ 297,648 

3,868 

10,045 

1,828 

—

6,486 

275,419 

¥ 54,023 

¥ 24,445 

Millions of Yen

2011

¥ 344,459 

3,948 

28,590 

205 

—

311,715 

¥ 289,424 

—

18,218 

—

—

5,412 

265,792 

¥ 55,035 

¥ 10,576 

Years Ended March 31

Net Other Ordinary Income (Consolidated)

(*) Excluding non-recurring expenses

Millions of 
U.S. Dollars

2011Changes2010

Taxes other than Income Taxes 
Personnel Expenses (*) 
Other (Non-personnel Expenses) 
General and Administrative Expenses 

$ 87 

1,120 

1,393 

$ 2,600 

¥ 422 

6,485 

3,945 

¥ 10,853 

¥ 6,783 

86,675 

111,874 

¥ 205,333 

Millions of Yen

2011

¥ 7,205 

93,160 

115,820 

¥ 216,187 

Years Ended March 31

General and Administrative Expenses (Consolidated)

(*) Excluding non-recurring expenses

Net Other Ordinary Income

Net other ordinary income (excluding non-recurring expenses) saw a increase of ¥1.0 billion from the previous fiscal year,

due to a increase in net gains on foreign exchange transactions and others, despite a decrease in gains on sales of bonds.

General and Administrative Expenses

General and administrative expenses (excluding non-recurring expenses) increased by ¥10.8 billion, or 5.2%.
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Millions of 
U.S. Dollars

2011Changes2010

Net Gain on Stocks and Other Securities 
Gain on Sales of Stocks and Other Securities 
Losses on Sales of Stocks and Other Securities 
Losses on Devaluation of Stocks and Other Securities 

Expenses Relating to Non-performing Loans
(Banking Account Credit Costs) 
Written-off Loans 
Provision for Allowance for Loan Losses 

General Allowance 
Specific Loan Loss Allowance 

Losses on Sales of Loans 
Other Gain 
Other Expenses 
Net of Other Income and Expenses 

$ (73)

39 

28 

83 

$ 363 

200 

155 

13 

142 

9 

413 

704 

$ (727)

¥ 1,328 

(10,218)

255 

(11,801)

¥ 20,242 

10,272 

12,877 

1,064 

11,812 

(2,907)

2,220 

(14,864)

¥ (1,828)

¥ (7,379)

13,422 

2,058 

18,743 

¥ 9,969 

6,332 

—

—

—

3,637 

32,097 

73,363 

¥ (58,614)

Millions of Yen

2011

¥ (6,051)

3,204 

2,314 

6,941 

¥ 30,212 

16,604 

12,877 

1,064 

11,812 

729 

34,318 

58,498 

¥ (60,443)

Years Ended March 31

Net Other Income and Expenses (Consolidated)

Net Other Income and Expenses

Net other income and expenses decreased by slightly ¥1.8 billion.

Financial Conditions

Total Assets (please see page 353)

As of March 31, 2011, consolidated total assets

increased by ¥375.0 billion from the end of the previous

fiscal year to ¥20,926.0 billion. 

In the major accounts, the balance of loans increased by

¥108.3 billion from the end of the previous fiscal year to

¥11,794.9 billion, and that of securities increased by ¥532.4

billion from the end of the previous fiscal year to ¥4,616.5

billion.

Total Liabilities (please see page 353)

As of March 31, 2011, consolidated total liabilities

increased by ¥317.8 billion from the previous fiscal year to

¥19,418.9 billion, mainly due to an increase in payables under

securities lending transactions by ¥158.7 billion and payables

for securities transactions by ¥246.2 billion, respectively. 

The balance of deposits also increased by ¥47.3 billion

from the end of the previous fiscal year to ¥12,298.5 billion.

Total Net Assets and Shareholders’ Equity

(please see page 353)

As of March 31, 2011, consolidated net assets increased

by ¥57.1 billion to ¥1,507.0 billion.

Assets Classified under the Financial Reconstruction Act

As of March 31, 2011, the total of “Bankrupt and

Practically Bunkrupt,” “Doubtful,” and “Substandard” (bank-

ing and trust account combined; non-consolidated) loans

decreased by ¥20.8 billion. The Bankrupt and Practically

Bankrupt categories increased by ¥6.3 billion, and the

Doubtful category decreased by ¥11.6 billion. These classi-

fied assets consisted 1.2% of total loans and equivalent.
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Billions of Yen, Except for Percentages

Allowance Ratio

Classification

Coverage RatioBalance Collateral/Allowance

Specific Allowance
Collateral/Guarantee
Uncovered
Specific Allowance
Collateral/Guarantee
Uncovered
General Allowance
Collateral/Guarantee
General Allowance
Allowance for Losses to 
Restructuring Countries

¥ 10.3

13.6

5.1

15.9

28.6

26.2

6.5

49.5

40.8

—

2011

100%

77%

22%

2010

100%

75%

19%

2011

¥ 17.6 

61.2 

97.7 

12,508.8 

¥ 176.5 

¥12,685.3 

2010

¥ 23.9 

49.6 

82.1 

12,635.2 

¥ 155.7 

¥12,790.9 

2011

100%

86%

72%

2010

100%

89%

68%

2011

Bankrupt and 
Practically Bankrupt (A)
Doubtful
(Kiken-Saiken) (B)

Substandard
(Yo-Kanri-Saiken) (C)

Ordinary Assets 
(Seijo-Saiken)
Total of (A), (B) and (C)
Total

Total Assets Classified under the Financial Reconstruction Act (Banking and Trust Accounts Combined; non-consolidated)

As of March 31

Billions of Yen, Except for Percentages

Allowance Ratio

Classification

Coverage RatioBalance Collateral/Allowance

Specific Allowance
Collateral/Guarantee
Uncovered
Specific Allowance
Collateral/Guarantee
Uncovered
General Allowance
Collateral/Guarantee
General Allowance
Allowance for Losses to 
Restructuring Countries

¥ 10.3

13.5

5.1

15.9

13.1

25.9

6.5

49.3

40.8

—

2011

100%

77%

22%

2010

100%

75%

19%

2011

¥ 17.5 

48.0 

97.5 

12,259.5 

¥ 163.1 

¥12,422.6 

2010

¥ 23.9 

34.1 

81.6 

12,472.0 

¥ 139.6 

¥12,611.6 

2011

100%

83%

72%

2010

100%

84%

68%

2011

Bankrupt and 
Practically Bankrupt (D)
Doubtful
(Kiken-Saiken) (E)

Substandard
(Yo-Kanri-Saiken) (F)

Ordinary Assets 
(Seijo-Saiken)
Total of (D), (E) and (F)
Total

Banking Account (After Partial Direct Write-off) (Non-consolidated)

As of March 31

Billions of Yen, Except for Percentages

Allowance

Classification

Coverage RatioBalance Collateral/Allowance

Collateral/Guarantee

Uncovered
Collateral/Guarantee
Collateral/Guarantee

Allowance for Loan Trusts 
(Tokubetsu-Ryuhokin)

¥ 0.2 

Allowance for JOMTs 
(Saiken Shoukyaku  
Junbikin) 0.3

¥ 0.0 

0.0 

15.5 

0.2 

2011 2011

¥ 0.1 

13.2 

0.1 

249.3 

¥ 13.4 

¥ 262.7 

2010

¥ 0.0 

15.5 

0.5 

163.2 

¥ 16.1 

¥ 179.3 

2011

100%

100%

100%

2010

100%

100%

44%

2011

Bankrupt and
Practically Bankrupt (G)
Doubtful
(Kiken-Saiken) (H)
Substandard
(Yo-Kanri-Saiken) (I)
Ordinary Assets
(Seijo-Saiken)
Total of (G), (H) and (I)
Total

Trust Accounts (Non-consolidated)

As of March 31
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Millions of 
U.S. Dollars

2011Changes2010

Banking Account 
Written-off Loans 
Provision for Allowance for Loan Losses 

General Allowance 
Specific Loan Loss Allowance 

Losses on Sales of Loans 
Recoveries of Written-off Claims 
Reversal of Allowance for Loan Losses 

Trust Account 
Total Credit Costs 
Total Substantial Credit Costs 

Losses Related to International Credit Investment 

$ 171 

188 

—

—

—

9 

(17)

(9)

$ —

$ 171 

$ 270 

63 

¥ 22,635 

12,349 

—

—

—

(2,903)

(32)

13,222 

¥ —

¥ 22,635 

¥ 29,938 

2,026 

¥ (8,451)

3,274 

—

—

—

3,630 

(1,352)

(14,003)

¥ —

¥ (8,451)

¥ (7,480)

3,190 

Millions of Yen

2011

¥ 14,184 

15,624 

—

—

—

726 

(1,385)

(780)

¥ —

¥ 14,184 

¥ 22,458 

5,216 

Years Ended March 31

Breakdown of Credit Costs (Non-consolidated; Banking and Trust Accounts)

Changes2010

Average Yield on Interest-Earning Assets (a) 
Loans and Bills Discounted (A) 
Securities 

Average Yield on Interest-Bearing Liabilities (b)  
Deposits (B) 

Gross Margin (a)-(b) 
Loan-Deposit Margin (A)-(B) 

(0.17)%

(0.17)

(0.47)

(0.07)

(0.09)

(0.10)

(0.08)

1.39%

1.45 

1.39 

0.50 

0.51 

0.89 

0.94 

Percentage Points

2011

1.22%

1.28

0.92

0.43

0.42

0.79

0.86

Years Ended March 31

Net Interest Spread (Non-consolidated Domestic Banking account, loan trust and JOMTs combined)
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20072008

At Year-End
Assets:
Cash and Due from Banks 
Securities 
Loans and Bills Discounted 
Lease Receivables and Investment Assets 
Tangible Fixed Assets 
Intangible Fixed Assets 
Customers’ Liabilities for

Acceptances and Guarantees 
Others 
Allowance for Loan Losses 
Allowance for Investment Loss 
Total Assets 
Liabilities:
Deposits and Negotiable Certificates

of Deposit 
Acceptances and Guarantees 
Others 
Total Liabilities 
Minority Interest 
Total Stockholders’ Equity  
Total Liabilities, Minority Interest

and Stockholders’ Equity 
Net Assets:
Shareholders’ Equity 
Accumulated Other Comprehensive Income
Minority Interests 
Total Net Assets 
Total Liabilities and Net Assets 

For The Year
Income:
Trust Fees 
Interest Income 
Fees and Commissions 
Trading Income 
Other Ordinary Income 
Other Income 
Total Income 
Expenses:
Interest Expenses 
Fees and Commissions Payments 
Trading Expenses 
Other Ordinary Expenses 
General and Administrative Expenses 
Other Expenses 
Total Expenses 

Income before Income Taxes 
Net Income 

¥ 789,472 
5,265,243 

10,487,237 

131,120 
134,619 

516,865 
3,791,896 
(106,671)

(6,718)
¥ 21,003,064 

13,715,918 
516,865 

5,322,373 
¥ 19,555,157 
¥
¥

¥

¥ 959,340 
277,817 
210,749 

¥ 1,447,907 
¥ 21,003,064 

¥ 73,226 
344,541 
134,250 

8,311 
261,632 
36,618 

¥ 858,580 

184,455 
30,498 

166 
222,739 
183,334 
69,606 

¥ 690,801 

¥ 167,778 
¥ 103,820 

¥ 891,560 
4,602,451 

10,746,228 

132,743 
148,241 

488,865 
5,277,327 
(106,683)

—
¥ 22,180,734 

14,332,444 
488,865 

6,078,470 
¥ 20,899,780 
¥
¥

¥

¥ 1,013,338 
58,029 

209,586 
¥ 1,280,954 
¥ 22,180,734 

¥ 74,628 
405,653 
131,132 
16,288 

418,847 
60,547 

¥ 1,107,099 

243,903 
28,829 
2,885 

364,225 
202,939 
118,044 

¥ 960,827 

¥ 146,271 
¥ 82,344 

Millions of Yen

200920102011

¥ 605,348 
4,794,815 

11,229,604 
668,368 
129,530 
142,913 

422,947 
3,503,575 
(166,971)

—
¥ 21,330,132 

14,212,545 
422,947 

5,430,587 
¥ 20,066,080 
¥
¥

¥

¥ 992,986 
(119,080)
390,146 

¥ 1,264,052 
¥ 21,330,132 

¥ 64,448 
371,801 
103,012 

6,339 
492,260 
50,112 

¥ 1,087,974 

197,628 
27,351 
58,367 

316,830 
211,096 
223,135 

¥ 1,034,408 

¥ 53,565 
¥ 7,946 

¥ 970,869 
4,084,091 

11,686,629 
650,540 
125,802 
170,043 

339,837 
2,648,835 
(125,598)

— 
¥ 20,551,049 

14,602,002 
339,837 

4,159,265 
¥ 19,101,104 
¥
¥

¥

¥ 1,144,068 
4,050 

301,826 
¥ 1,449,945 
¥ 20,551,049 

¥ 53,062 
282,915 
130,711 
15,672 

352,699 
44,491 

¥ 879,553 

100,023 
39,255 

—
299,033 
222,344 
85,738 

¥ 746,396 

¥ 133,157 
¥ 53,180 

¥ 704,625 
4,616,542 

11,794,987 
614,376 
127,563 
164,929 

362,432 
2,653,412 
(112,773)

— 
¥ 20,926,094 

14,520,619 
362,432 

4,535,947 
¥ 19,418,999 
¥
¥

¥

¥ 1,204,514 
(1,872)

304,454 
¥ 1,507,095 
¥ 20,926,094 

¥ 50,906 
236,239 
168,411 
11,559 

345,057 
36,925 

¥ 849,099 

84,193 
55,280 

72 
287,606 
231,174 
84,797 

¥ 743,124 

¥ 105,974 
¥ 83,509 

Consolidated Statements of Banking Account

Per Share (Common Share)
Net Income per Share 
Net Income per Share (fully-diluted) 
Net Assets per Share 

¥ 62.05
62.04

738.77

¥ 49.17
49.17

639.75

Yen

¥ 4.74

521.85

¥ 30.17

619.15

¥ 47.11

651.72
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20072008

At Year-End
Assets:
Cash and Due from Banks 
Securities 
Loans and Bills Discounted 
Tangible Fixed Assets 
Intangible Fixed Assets 
Customers’ Liabilities for

Acceptances and Guarantees 
Others 
Allowance for Loan Losses 
Allowance for Investment Loss 
Total Assets 
Liabilities:
Deposits and Negotiable Certificates

of Deposit 
Acceptances and Guarantees 
Others 
Total Liabilities 
Stockholders’ Equity:
Capital Stock 
Reserves and Surplus 
Total Stockholders’ Equity 
Total Liabilities and Stockholders’ Equity 
Net Assets:
Shareholders’ Equity 
Valuation and Translation Adjustments 
Total Net Assets 
Total Liabilities and Net Assets 

For The Year
Income:
Trust Fees 
Interest Income 
Fees and Commissions 
Trading Income 
Other Ordinary Income 
Other Income 
Total Income 
Expenses:
Interest Expenses 
Fees and Commissions Payments 
Trading Expenses 
Other Ordinary Expenses 
General and Administrative Expenses 
Other Expenses 
Total Expenses 

Income before Income Taxes 
Net Income 

Annual Dividends 

¥ 761,614 
5,504,467 

10,797,440 
114,020 
21,392 

741,588 
2,569,306 

(97,879)
(6,993)

¥ 20,404,956 

13,688,729 
741,588 

4,779,131 
¥ 19,209,450 

¥
¥

¥ 914,963 
280,542 

¥ 1,195,505 
¥ 20,404,956 

¥ 73,226 
333,194 
97,249 
8,311 

27,953 
23,745 

¥ 563,680 

187,521 
39,500 

166 
16,392 

120,959 
66,643 

¥ 431,183 

¥ 132,497 
¥ 81,813 

¥ 28,455 

¥ 860,067 
4,891,135 

11,033,244 
116,167 
21,472 

687,736 
4,005,736 

(96,799)
(5,514)

¥ 21,513,246 

14,276,913 
687,736 

5,528,795 
¥ 20,493,446 

¥
¥

¥ 956,540 
63,259 

¥ 1,019,800 
¥ 21,513,246 

¥ 74,641 
387,552 
92,936 
16,288 
69,736 
52,537 

¥ 693,693 

242,158 
39,206 
2,885 

51,209 
135,182 
109,768 

¥ 580,410 

¥ 113,282 
¥ 69,924 

¥ 28,469 

Millions of Yen

200920102011

¥ 578,240 
5,091,016 

11,488,687 
115,011 
24,265 

567,015 
3,009,670 
(136,880)

(1,185)
¥ 20,735,842 

14,219,544 
567,015 

5,086,137 
¥ 19,872,697 

¥
¥

¥ 967,177 
(104,032)

¥ 863,145 
¥ 20,735,842 

¥ 64,478 
357,584 
67,808 
6,339 

161,302 
43,684 

¥ 701,198 

202,009 
39,485 
58,367 
23,440 

143,417 
172,939 

¥ 639,660 

¥ 61,538 
¥ 38,936 

¥ 16,745 

¥ 828,856 
4,474,366 

11,921,476 
113,235 
26,350 

387,202 
2,070,684 
(104,843)
(65,993)

¥ 19,651,334 

14,588,335 
387,202 

3,575,106 
¥ 18,550,644 

¥
¥

¥ 1,086,770 
13,919 

¥ 1,100,690 
¥ 19,651,334 

¥ 53,140 
289,366 
72,782 
15,672 
38,619 
30,985 

¥ 500,567 

109,822 
32,783 

— 
22,424 

145,906 
111,908 

¥ 422,846 

¥ 77,721 
¥ 21,691 

¥ 16,745 

¥ 580,834 
4,950,002 

12,153,693 
115,390 
28,286 

336,175 
2,025,075 

(85,559)
(1,185)

¥ 20,102,714 

14,561,027 
336,175 

4,057,572 
¥ 18,954,776 

¥
¥

¥ 1,137,308 
10,630 

¥ 1,147,938 
¥ 20,102,714 

¥ 50,939 
226,472 
78,251 
11,863 
38,826 
32,096 

¥ 438,449 

89,627 
34,880 

72 
23,666 

141,038 
78,542 

¥ 367,826 

¥ 70,622 
¥ 73,526 

¥ 23,443 

Non-consolidated Statements of Banking Account

Per Share (Common Share)
Net Income per Share 
Net Income per Share (fully-diluted) 
Annual Dividends per Share 

Interim 
Year-end 

Net Assets per Share 

¥ 48.89
48.89
17.00
8.50 
8.50 

713.90 

¥ 41.75
41.75
17.00
8.50 
8.50 

608.96 

Yen

¥ 23.25

10.00
8.50 
1.50 

515.43 

¥ 11.37

10.00
5.00 
5.00 

590.82

¥ 41.15

14.00
6.00 
8.00 

619.05 
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20072008

At Year-End
Assets:
Loans and Bills Discounted 
Securities 
Other Assets 
Total Assets 
Liabilities:
Money Trusts 
Pension Trusts 
Property Formation Benefit Trusts 
Loan Trusts 
Other Trusts 
Total Liabilities 

¥ 591,989

10,496,104

66,061,854

¥ 77,149,949

21,369,242

6,970,683

8,207

685,561

48,116,254

¥ 77,149,949

¥ 447,059

11,508,943

78,578,095

¥ 90,534,098

25,545,526

7,100,851

7,203

278,182

57,602,333

¥ 90,534,098

Millions of Yen

200920102011

¥ 369,126

351,435

82,050,406

¥ 82,770,968

13,679,006

5,999,483

9,268

161,907

62,921,303

¥ 82,770,968

¥ 398,476

554,630

78,354,576

¥ 79,307,687

12,284,982

5,435,133

8,521

74,774

61,504,272

¥ 79,307,687

¥ 333,232

632,625

81,214,594

¥ 82,180,452

12,950,352

6,259,408

8,789

19,991

62,941,910

¥ 82,180,452

Statements of Trust Account

20072008

At Year-End
Deposits 
Money Trusts 
Pension Trusts 
Property Formation Benefit Trusts 
Loan Trusts 
Total Employable Funds* 

¥ 13,688,729

21,369,242

6,970,683

8,207

685,561

¥ 42,722,424

¥ 14,276,913

25,545,526

7,100,851

7,203

278,182

¥ 47,208,679

Millions of Yen

200920102011

¥ 14,219,544

13,679,006

5,999,483

9,268

161,907

¥ 34,069,209

¥ 14,588,335

12,284,982

5,435,133

8,521

74,774

¥ 32,391,747

¥ 14,561,027

12,950,352

6,259,408

8,789

19,991

¥ 33,799,569

Total Employable Funds (Non-consolidated)

* Total Employable Funds represents the total amount of the Deposits in the Banking Account and funds included under the Money Trusts, Pension Trusts, Property Formation
Benefit Trusts and Loan Trusts in the Trust Account.
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Financial Data:

Consolidated Balance Sheets
The Sumitomo Trust and Banking Co., Ltd. as of March 31, 2011 and 2010
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Millions of 
U.S. Dollars

20112010

Assets: 
Cash and Due from Banks 
Call Loans and Bills Bought 
Receivables under Resale Agreements 
Monetary Claims Bought 
Trading Assets (Notes 1 and 4) 
Money Held in Trust 
Securities (Notes 2, 4 and 14) 
Loans and Bills Discounted (Notes 3 and 4) 
Foreign Exchanges 
Lease Receivables and Investment Assets (Note 4) 
Other Assets (Notes 4 and 8) 
Tangible Fixed Assets (Note 6) 
Intangible Fixed Assets (Note 7)
Deferred Tax Assets 
Customers’ Liabilities for Acceptances and Guarantees (Note 14) 
Allowance for Loan Losses 
Total Assets 
Liabilities:
Deposits (Notes 4 and 9) 
Negotiable Certificates of Deposit 
Call Money and Bills Sold 
Payables under Repurchase Agreements (Note 4) 
Payables under Securities Lending Transactions (Note 4) 
Trading Liabilities (Note 1) 
Borrowed Money (Notes 4 and 10) 
Foreign Exchanges 
Short-term Bonds Payable 
Bonds Payable (Note 11) 
Borrowed Money from Trust Account (Note 12) 
Other Liabilities (Note 13) 
Provision for Bonuses 
Provision for Directors’ Bonuses 
Provision for Retirement Benefits 
Provision for Reimbursement of Deposits 
Provision for Contingent Loss 
Provision for Relocation Expenses 
Deferred Tax Liabilities 
Deferred Tax Liabilities for Land Revaluation (Note 6) 
Acceptances and Guarantees (Note 14) 
Total Liabilities 
Net Assets:
Total Shareholders’ Equity: 

Capital Stock 
Capital Surplus 
Retained Earnings 
Treasury Stock (Note 15) 

Total Accumulated Other Comprehensive Income:
Valuation Difference on Available-for-Sale Securities 
Deferred Gains or Losses on Hedges 
Revaluation Reserve for Land (Note 6) 
Foreign Currency Translation Adjustment 

Minority Interests 
Total Net Assets 
Total Liabilities and Net Assets 

$ 8,474 
184 
400 

5,283 
7,039 

267 
55,521 

141,852 
68 

7,389 
17,464 
1,534 
1,984 
1,205 
4,359 
(1,356)

$ 251,667 

$ 147,908 
26,724 

596 
7,467 
1,910 
1,231 

14,144 
0 

4,914 
7,627 
5,192 

10,961 
115 

4 
105 
14 

136 
68 
0 

69 
4,359 

$ 233,542 

$ 14,486 
4,113 
3,572 
6,806 

(6)
(23)
73 

116 
(57)

(155)
3,662 

$ 18,125 
$ 251,667 

¥ 970,869 
86,485 

—
489,816 
761,850 
22,345 

4,084,091 
11,686,629 

5,553 
650,540 

1,203,651 
125,802 
170,043 
79,131 

339,837 
(125,598)

¥ 20,551,049 

¥ 12,251,117 
2,350,884 

79,519 
601,787 

—
97,945 

1,172,338 
31 

438,667 
531,815 
430,969 
771,305 
10,051 

411 
8,927 
1,043 
8,258 

379 
34 

5,778 
339,837 

¥ 19,101,104 

¥ 1,144,068 
342,037 
297,052 
505,444 

(465)
4,050 
9,188 
9,440 
(4,655)
(9,922)

301,826 
¥ 1,449,945 
¥ 20,551,049 

Millions of Yen

2011

¥ 704,625 
15,326 
33,260 

439,303 
585,289 
22,228 

4,616,542 
11,794,987 

5,658 
614,376 

1,452,168 
127,563 
164,929 
100,178 
362,432 
(112,773)

¥ 20,926,094 

¥ 12,298,508 
2,222,110 

49,569 
620,846 
158,798 
102,326 

1,176,040 
30 

408,608 
634,225 
431,710 
911,381 

9,565 
317 

8,691 
1,155 

11,320 
5,620 

30 
5,709 

362,432 
¥ 19,418,999 

¥ 1,204,514 
342,037 
297,051 
565,908 

(482)
(1,872)
6,064 
9,650 
(4,714)

(12,873)
304,454 

¥ 1,507,095 
¥ 20,926,094 

See accompanying notes.

U.S. DollarsYen

Net Assets per Common Share $ 7.84 ¥ 619.15 ¥ 651.72 



Financial Data:

Consolidated Statements of Income
The Sumitomo Trust and Banking Co., Ltd. for the fiscal years ended March 31, 2011 and 2010
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Millions of 
U.S. Dollars

20112010

Income:
Trust Fees 
Interest Income: 

Interest on Loans and Discounts 
Interest and Dividends on Securities 
Interest on Call Loans and Bills Bought
Interest on Receivables under Resale Agreements
Interest on Receivables under Securities Borrowing Transactions
Interest on Deposits with Banks
Other Interest Income (Note 1) 

Fees and Commissions 
Trading Income (Note 2)  
Other Ordinary Income (Note 3) 
Other Income (Note 4) 
Total Income 
Expenses:
Interest Expenses: 

Interest on Deposits 
Interest on Negotiable Certificates of Deposit 
Interest on Call Money and Bills Sold
Interest on Payables under Repurchase Agreements
Interest on Payables under Securities Lending Transactions
Interest on Borrowings and Rediscounts 
Interest on Short-term Bonds
Interest on Bonds
Other Interest Expenses (Note 1) 

Fees and Commissions Payments 
Trading Expenses (Note 2) 
Other Ordinary Expenses (Note 3) 
General and Administrative Expenses (Note 5) 
Other Expenses (Note 4) 
Total Expenses 
Income before Income Taxes and Minority Interests 
Income Taxes:

Current 
Deferred 

Income before Minority Interests
Minority Interests in Income 
Net Income 

$ 612 

2,841 

1,909 

733 

3 

2 

2 

26 

166 

2,025 

139 

4,150 

444 

$ 10,212 

$ 1,013 

644 

50 

6 

11 

0 

119 

9 

140 

33 

665 

1 

3,459 

2,780 

1,020 

$ 8,937 

$ 1,275 

358 

(238)

1,154

149 

$ 1,004 

¥ 53,062 

282,915 

177,986 

79,972 

230 

0 

347 

1,480 

22,897 

130,711 

15,672 

352,699 

44,491 

¥ 879,553 

¥ 100,023 

66,426 

6,431 

696 

2,559 

3 

7,727 

891 

12,412 

2,874 

39,255 

—

299,033 

222,344 

85,738 

¥ 746,396 

¥ 133,157 

16,116 

50,283 

— 

13,576 

¥ 53,180 

Millions of Yen

2011

¥ 50,906 

236,239 

158,746 

60,937 

241 

174 

167 

2,155 

13,816 

168,411 

11,559 

345,057 

36,925 

¥ 849,099 

¥ 84,193 

53,584 

4,166 

492 

879 

5 

9,870 

760 

11,680 

2,753 

55,280 

72 

287,606 

231,174 

84,797 

¥ 743,124 

¥ 105,974 

29,795 

(19,760)

95,939 

12,430 

¥ 83,509 

See accompanying notes.

U.S. DollarsYen

Net Income per Common Share $ 0.57 ¥ 30.17 ¥ 47.11 
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Financial Data:

Consolidated Statements of Comprehensive Income
The Sumitomo Trust and Banking Co., Ltd. for the fiscal years ended March 31, 2011 and 2010

Millions of 
U.S. Dollars

20112010
(Notes 1 and 2)

Income before Minority Interests
Other Comprehensive Income:

Valuation Difference on Available-for-Sale Securities
Deferred Gains or Losses on Hedges
Foreign Currency Translation Adjustment
Attributable to Equity Method Affiliates

Total Other Comprehensive Income
Comprehensive Income:

Comprehensive Income Attributable to Owners of the Parent
Comprehensive Income Attributable to Minority Interests

$ 1,154 

(32)

5 

(32)

(10)

(69)

1,085 

934 

151 

¥

Millions of Yen

2011

¥ 95,939 

(2,635)

376 

(2,686)

(801)

(5,746)

90,193 

77,645 

12,548 

See accompanying notes.



Financial Data:

Consolidated Statements of Changes in Net Assets 
The Sumitomo Trust and Banking Co., Ltd. for the fiscal years ended March 31, 2011 and 2010
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Millions of 
U.S. Dollars

20112010

Shareholders’ Equity:
Capital Stock:

Balance at the End of the Previous Period 
Changes of Items during the Period:

Issuance of New Shares 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Capital Surplus:

Balance at the End of the Previous Period 
Changes of Items during the Period:

Issuance of New Shares 
Disposal of Treasury Stock 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Retained Earnings:

Balance at the End of the Previous Period 
Changes of Items during the Period:

Cash Dividends 
Net Income 
Reversal of Revaluation Reserve for Land 
Change of Scope of Consolidation 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Treasury Stock:

Balance at the End of the Previous Period 
Changes of Items during the Period:

Purchase of Treasury Stock 
Disposal of Treasury Stock 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Total Shareholders’ Equity:

Balance at the End of the Previous Period 
Changes of Items during the Period:

Issuance of New Shares 
Cash Dividends 
Net Income 
Purchase of Treasury Stock 
Disposal of Treasury Stock 
Reversal of Revaluation Reserve for Land 
Change of Scope of Consolidation 
Total Changes of Items during the Period 

Balance at the End of the Current Period 

$ 4,113 

—

$ —

$ 4,113 

$ 3,572 

—

(0)

$ (0)

$ 3,572 

$ 6,079 

(277)

1,004 

1 

(1)

$ 727 

$ 6,806 

$ (6)

(0)

0 

$ (0)

$ (6)

$ 13,759 

—

(277)

1,004 

(0)

0 

1 

(1)

$ 727 

$ 14,486 

¥ 287,537 

54,500 

¥ 54,500 

¥ 342,037 

¥ 242,555 

54,500 

(3)

¥ 54,496 

¥ 297,052 

¥ 463,346 

(11,226)

53,180 

143 

—

¥ 42,097 

¥ 505,444 

¥ (453)

(19)

7 

¥ (12)

¥ (465)

¥ 992,986 

109,000 

(11,226)

53,180 

(19)

3 

143 

—

¥ 151,082 

¥ 1,144,068 

Millions of Yen

2011

¥ 342,037 

—

¥ —

¥ 342,037 

¥ 297,052 

—

(0)

¥ (0)

¥ 297,051 

¥ 505,444 

(23,030)

83,509 

60 

(75)

¥ 60,463 

¥ 565,908 

¥ (465)

(19)

2 

¥ (16)

¥ (482)

¥ 1,144,068 

—

(23,030)

83,509 

(19)

1 

60 

(75)

¥ 60,445 

¥ 1,204,514 
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Millions of 
U.S. Dollars

20112010

Accumulated Other Comprehensive Income:
Valuation Difference on Available-for-Sale Securities:

Balance at the End of the Previous Period 
Changes of Items during the Period:

Net Changes of Items other than Shareholders’ Equity 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Deferred Gains or Losses on Hedges:

Balance at the End of the Previous Period 
Changes of Items during the Period:

Net Changes of Items other than Shareholders’ Equity 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Revaluation Reserve for Land:

Balance at the End of the Previous Period 
Changes of Items during the Period:

Net Changes of Items other than Shareholders’ Equity 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Foreign Currency Translation Adjustment:

Balance at the End of the Previous Period 
Changes of Items during the Period:

Net Changes of Items other than Shareholders’ Equity 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Total Accumulated Other Comprehensive Income:

Balance at the End of the Previous Period 
Changes of Items during the Period:

Net Changes of Items other than Shareholders’ Equity 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Minority Interests:

Balance at the End of the Previous Period 
Changes of Items during the Period:

Net Changes of Items other than Shareholders’ Equity 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Total Net Assets:

Balance at the End of the Previous Period 
Changes of Items during the Period:

Issuance of New Shares 
Cash Dividends 
Net Income 
Purchase of Treasury Stock 
Disposal of Treasury Stock 
Reversal of Revaluation Reserve for Land 
Change of Scope of Consolidation 
Net Changes of Items other than Shareholders’ Equity 
Total Changes of Items during the Period 

Balance at the End of the Current Period 

$ 110 

(38)
$ (38)
$ 73 

$ 114 

3 
$ 3 
$ 116 

$ (56)

(1)
$ (1)
$ (57)

$ (119)

(35)
$ (35)
$ (155)

$ 49 

(71)
$ (71)
$ (23)

$ 3,630 

32 
$ 32 
$ 3,662 

$ 17,438 

—
(277)

1,004 
(0)
0 
1 
(1)

(40)
$ 687 
$ 18,125 

¥ (102,248)

111,436 
¥ 111,436 
¥ 9,188 

¥ (2,208)

11,648 
¥ 11,648 
¥ 9,440 

¥ (4,511)

(143)
¥ (143)
¥ (4,655)

¥ (10,111)

188 
¥ 188 
¥ (9,922)

¥ (119,080)

123,130 
¥ 123,130 
¥ 4,050 

¥ 390,146 

(88,319)
¥ (88,319)
¥ 301,826 

¥ 1,264,052 

109,000 
(11,226)
53,180 

(19)
3 

143 
—

34,810 
¥ 185,892 
¥ 1,449,945 

Millions of Yen

2011

¥ 9,188 

(3,123)
¥ (3,123)
¥ 6,064 

¥ 9,440 

210 
¥ 210 
¥ 9,650 

¥ (4,655)

(58)
¥ (58)
¥ (4,714)

¥ (9,922)

(2,951)
¥ (2,951)
¥ (12,873)

¥ 4,050 

(5,922)
¥ (5,922)
¥ (1,872)

¥ 301,826 

2,627 
¥ 2,627 
¥ 304,454 

¥ 1,449,945 

—
(23,030)
83,509 

(19)
1 

60 
(75)

(3,295)
¥ 57,150 
¥ 1,507,095 

See accompanying notes.



Financial Data:

Consolidated Statements of Cash Flows 
The Sumitomo Trust and Banking Co., Ltd. for the fiscal years ended March 31, 2011 and 2010
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Millions of 
U.S. Dollars

20112010

Net Cash Provided by (Used in) Operating Activities:
Income before Income Taxes and Minority Interests
Depreciation and Amortization
Impairment Losses
Amortization of Goodwill 
Equity in Losses (Earnings) of Affiliates
Increase (Decrease) in Allowance for Loan Losses
Increase (Decrease) in Provision for Bonuses
Increase (Decrease) in Provision for Directors’ Bonuses
Increase (Decrease) in Provision for Retirement Benefits
Increase (Decrease) in Provision for Reimbursement of Deposits  
Increase (Decrease) in Provision for Contingent Loss
Increase (Decrease) in Provision for Relocation Expenses 
Gain on Fund Management
Financing Expenses
Loss (Gain) Related to Securities
Loss (Gain) on Money Held in Trust
Foreign Exchange Losses (Gains)
Loss (Gain) on Disposal of Fixed Assets
Net Decrease (Increase) in Trading Assets
Net Increase (Decrease) in Trading Liabilities
Net Decrease (Increase) in Loans and Bills Discounted
Net Increase (Decrease) in Deposit
Net Increase (Decrease) in Negotiable Certificates of Deposit
Net Increase (Decrease) in Borrowed Money (excluding Subordinated Borrowings)
Net Decrease (Increase) in Due from Banks (excluding due from the Bank of Japan)
Net Decrease (Increase) in Call Loans 
Net Decrease (Increase) in Receivables under Securities Borrowing Transactions
Net Increase (Decrease) in Call Money
Net Increase (Decrease) in Payables under Securities Lending Transactions
Net Decrease (Increase) in Foreign Exchange-Assets
Net Increase (Decrease) in Foreign Exchange-Liabilities
Net Decrease (Increase) in Lease Receivables and Investment Assets
Net Increase (Decrease) in Short-term Bonds Payable
Increase (Decrease) in Straight Bonds-Issuance and Redemption
Net Increase (Decrease) in Borrowed Money from Trust Account
Proceeds from Fund Management 
Payments for Finance
Other Net

Sub Total
Income Taxes Paid

Net Cash Provided by (Used in) Operating Activities 

$ 1,275 

208 

116 

102 

(32)

(155)

(8)

(1)

(3)

1 

37 

63 

(2,841)

1,013 

(15)

(6)

1,364 

12 

2,123 

53 

(1,303)

743 

(1,549)

45 

(290)

1,068 

—

(131)

1,910 

(1)

(0)

435 

(361)

465 

9 

2,941 

(969)

(1,691)

$ 4,625 

(18)

$ 4,607 

¥ 133,157 

17,734 

34,489 

10,432 

(1,316)

(41,373)

2,280 

301 

(414)

153 

1,955 

(319)

(282,915)

100,023 

(15,805)

(435)

81,633 

(1,731)

329,775 

(33,659)

(456,046)

341,285 

47,367 

(263,055)

(10,739)

(24,130)

296,051 

(688,649)

—

6,612 

(501)

17,828 

21,890 

1,000 

(116,145)

285,001 

(93,063)

(21,738)

¥ (323,068)

(25,244)

¥ (348,312)

Millions of Yen

2011

¥ 105,974 

17,316 

9,664 

8,516 

(2,655)

(12,921)

(705)

(94)

(236)

111 

3,062 

5,240 

(236,239)

84,193 

(1,214)

(483)

113,446 

987 

176,561 

4,381 

(108,357)

61,751 

(128,774)

3,701 

(24,124)

88,792 

—

(10,891)

158,798 

(104)

(0) 

36,164 

(30,058)

38,679 

740 

244,526 

(80,594)

(140,579)

¥ 384,573 

(1,536)

¥ 383,036 
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Millions of 
U.S. Dollars

20112010

Net Cash Provided by (Used in) Investment Activities:
Purchase of Securities
Proceeds from Sales of Securities
Proceeds from Redemption of Securities
Decrease in Money Held in Trust
Purchase of Tangible Fixed Assets
Proceeds from Sales of Tangible Fixed Assets
Purchase of Intangible Fixed Assets
Proceeds from Sales of Intangible Fixed Assets
Purchase of Investments in Subsidiaries Resulting in 

Change in Scope of Consolidation
Purchase of Investments in Subsidiaries 

Net Cash Provided by (Used in) Investment Activities 
Net Cash Provided by (Used in) Financing Activities:

Increase in Subordinated Borrowings
Decrease in Subordinated Borrowings
Proceeds from Issuance of Subordinated Bonds and 

Bonds with Subscription Rights to Shares
Payments for Redemption of Subordinated Bonds and 

Bonds with Subscription Rights to Shares
Proceeds from Issuance of Preferred Share
Repayments to Minority Shareholders
Cash Dividends Paid
Cash Dividends Paid to Minority Shareholders
Purchase of Treasury Stock
Proceeds from Sales of Treasury Stock

Net Cash Provided by (Used in) Financing Activities 
Effect of Exchange Rate Change on Cash and Cash Equivalents 
Net Increase (Decrease) in Cash and Cash Equivalents 
Cash and Cash Equivalents at the Beginning of the Period 
Increase (Decrease) in Cash and Cash Equivalents Resulting from 

Consolidation of Subsidiaries
Cash and Cash Equivalents at the End of the Period (Note 1) 

$ (78,868)

39,617 

31,302 

7 

(122)

2 

(155)

0 

(72)

(0)

$ (8,290)

$ —

—

1,077 

(301)

—

—

(277)

(133)

(0)

0 

$ 366 

$ (175)

$ (3,492)

$ 7,654 

—

$ 4,162 

¥ (3,141,326)

2,797,640 

1,176,553 

192 

(5,115)

4,126 

(12,346)

5 

(90,457)

(8,478)

¥ 720,794 

¥ 20,000 

(45,000)

58,704 

(77,162)

108,566 

(83,000)

(11,231)

(12,729)

(19)

3 

¥ (41,867)

¥ 549 

¥ 331,163 

¥ 304,631 

603 

¥ 636,398 

Millions of Yen

2011

¥ (6,557,900)

3,294,191 

2,602,742 

600 

(10,163)

140 

(12,928)

10 

(5,992)

(14)

¥ (689,314)

¥ —

—

89,586 

(25,000)

—

—

(23,034)

(11,073)

(19)

1 

¥ 30,461 

¥ (14,551)

¥ (290,368)

¥ 636,398 

—

¥ 346,030 

See accompanying notes.
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Basis of Presentation of Financial Statements

The accompanying translated consolidated financial

statements have been compiled from the audited consoli-

dated financial statements that are prepared for Japanese

domestic purposes in accordance with the Financial

Instruments and Exchange Act of Japan (hereinafter the

“FIEA”), the Banking Act of Japan and accounting princi-

ples and practices generally accepted in Japan ( hereinafter

“Japanese GAAP”). Certain Japanese GAAP are partly dif-

ferent from International Financial Reporting Standards in

terms of application and disclosure requirements.

The accounts of STB’s overseas subsidiaries are based

on their accounting records maintained in conformity with

generally accepted accounting principles prevailing in the

respective countries of domicile.

The accompanying consolidated financial statements

have been restructured and translated into English (with

some modifications and expanded descriptions for facilita-

tion of understanding by readers outside Japan) from the

consolidated financial statements in accordance with

Japanese GAAP and filed with the appropriate Local

Finance Bureau of the Ministry of Finance as required by

the FIEA. Some supplementary information included in the

statutory Japanese language consolidated financial state-

ments, but not required for fair presentation, is not pre-

sented in the accompanying financial statements.

STB and its subsidiaries (hereinafter “STB Group”)

maintain their records and prepare their financial state-

ments in Japanese yen. The accompanying U.S. dollar

financial statements have been translated from yen-base

financial statements for convenience, and only as a matter

of arithmetical computation, at the rate of ¥83.15 to U.S.

$1.00, the exchange rate prevailing as of March 31, 2011.

The translations would not be construed as representa-

tions that the Japanese yen amounts have been, could

have been, or could in the future be, converted into U.S.

dollars at this or any other rate of exchange.

In accordance with the FIEA, amounts of less than one

million yen have been omitted. As a result, the totals in

yen, and accordingly in U.S. dollars, shown in the consoli-

dated financial statements do not necessarily agree with

the sum of the individual amounts.

Certain amounts in the previous year have been reclas-

sified in accordance with the current presentation.

Significant Accounting Policies and Practices

1. Scope of Consolidation

The consolidated financial statements include the

accounts of STB Group, which are substantially controlled

by STB through the majority of voting rights or through

the existence of certain conditions evidencing control of

the decision-making of such subsidiaries by STB.

(1) Consolidated Subsidiaries  51 companies

Names of principal companies are represented in the

“Subsidiaries and Affiliated Companies” on pages 91–92

and not disclosed in this section.

For the fiscal year ended March 31, 2011, Tyndall

Investment Management Limited and 5 other companies

were newly consolidated due to acquisition of shares in

the current fiscal year.

Sumishin Leasing & Financial Group Co., Ltd. and 2

other companies were excluded from the scope of consol-

idation due to merger and other reasons.

For the fiscal year ended March 31, 2010, Nikko AM

and 13 other companies were newly consolidated due to

the acquisition of shares and other factors in the current

fiscal year.

STB Preferred Capital 1 (Cayman) Limited and another

company were excluded from the scope of consolidation

due to their liquidation.

SMF Business Support Co., Ltd. was merged with

Sumishin Matsushita Financial Services Co., Ltd.

(2) Unconsolidated Subsidiaries

Principal company for the fiscal years ended March 31,

2011 and 2010 is respectively;

For 2011:

STB i Hybrid Venture Investment LPS

For 2010:

STB i Fund I

For the fiscal year ended March 31, 2011, Hummingbird

Co., Ltd. and 41 other companies were operators of silent

partnerships for lease transactions and their assets and
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profits or losses did not belong to them substantially.

Therefore, they were excluded from the scope of consoli-

dation pursuant to Article 5, Paragraph 1, Item 2 of

Consolidated Financial Statements Regulations. Other

unconsolidated subsidiaries were also excluded from the

scope of consolidation because their total amounts in

terms of total assets, ordinary income, net income,

retained earnings, and others were so immaterial that they

did not hinder a rational judgment of STB Group’s finan-

cial position and results of operations even if excluded

from the scope of consolidation.

For the fiscal year ended March 31, 2010, Hummingbird

Co., Ltd. and 42 other companies were operators of silent

partnerships for lease transactions and their assets and

profits or losses did not belong to them substantially.

Therefore, they were excluded from the scope of consoli-

dation pursuant to Article 5, Paragraph 1, Item 2 of

Consolidated Financial Statements Regulations. Other

unconsolidated subsidiaries were also excluded from the

scope of consolidation because their total amounts in

terms of total assets, ordinary income, net income,

retained earnings, and others were so immaterial that they

did not hinder a rational judgment of STB’s financial posi-

tion and results of operations even if excluded from the

scope of consolidation.

2. Application of the Equity Method

(1) Unconsolidated Subsidiaries accounted for by the

Equity Method for the fiscal years ended March 31,

2011 and 2010

None

(2) Affiliates Accounted for by the Equity Method

11 companies for the fiscal years ended March 31, 2011

and 2010

Principal companies for the fiscal years ended March 31,

2011 and 2010 are;

Japan Trustee Services Bank, Ltd.

SBI Sumishin Net Bank, Ltd.

BUSINEXT CORPORATION

For the fiscal year ended March 31, 2011, Zijin Trust Co.,

Ltd. was newly accounted for by the equity method due to

acquisition of the shares in the current fiscal year.

Japan Trustee Information Systems, Ltd. was excluded

from affiliates accounted for by the equity method due to

merger with Japan Trustee Services Bank, Ltd. in the cur-

rent fiscal year.

For the fiscal year ended March 31, 2010, Rongtong

Fund Management Co., Ltd. and other 2 companies were

newly accounted for by the equity method due to acquisi-

tion of shares.

(3) Unconsolidated Subsidiaries and Affil iates Not

Accounted for by the Equity Method

Principal company for the fiscal years ended March 31,

2011 and 2010 is respectively;

For 2011:

STB i Hybrid Venture Investment LPS

For 2010:

STB i Fund I

For the fiscal year ended March 31, 2011, Hummingbird

Co., Ltd. and 41 other companies were operators of silent

partnerships for lease transactions and their assets and

profits or losses did not belong to them substantially.

Therefore, they were excluded from the scope of applica-

tion of the equity method pursuant to Article 10,

Paragraph 1, Item 2 of Consolidated Financial Statements

Regulations. Other unconsolidated subsidiaries and affili-

ates not accounted for by the equity method were also

excluded from the scope of consolidation because their

total amounts in terms of net assets, retained earnings

and others were so immaterial that they did not have a

significant impact to the consolidated financial state-

ments even if excluded from the scope of application of

the equity method.

For the fiscal year ended March 31, 2010, Hummingbird

Co., Ltd. and 42 other companies were operators of silent

partnerships for lease transactions and their assets and

profits or losses did not belong to them substantially.

Therefore, they were excluded from the scope of applica-

tion of the equity method pursuant to Article 10, Paragraph

1, Item 2 of Consolidated Financial Statements Regulations.

Other unconsolidated subsidiaries and affiliates not

accounted for by the equity method were also excluded

from the scope of consolidation because their total

amounts in terms of net assets, retained earnings and oth-
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ers were so immaterial that they did not impact significantly

on the consolidated financial statements even if excluded

from the scope of application of the equity method.

3. Balance Sheet Dates of Consolidated Subsidiaries

(1) Balance sheet dates of consolidated subsidiaries

For the fiscal years ended March 31, 2011 and 2010,

the balance sheet dates of consolidated subsidiaries are

as follows:

For 2011:

April 30 1 company

September 30 1 company 

November 30 1 company

December 31 9 companies

January 31 4 companies

March 31 35 companies

For 2010:

November 30 1 company

December 31 10 companies

January 31 4 companies

March 31 32 companies

April 30 1 company

(2) For the fiscal year ended March 31, 2011, a subsidiary

with a balance sheet date as of April 30 was consolidated

based on its preliminary financial statements as of January

31. A subsidiary with a balance sheet date as of September

30 was consolidated based on its preliminary financial

statements as of March 31. A subsidiary with a balance

sheet date as of November 30 was consolidated based on

its preliminary financial statements as of February 28. Two

of nine subsidiaries with a balance sheet date as of

December 31 were consolidated based on their preliminary

financial statements as of February 28, and March 31,

respectively. Other subsidiaries were consolidated based

on the financial statements as of their balance sheet dates.

A subsidiary changed the balance sheet date from

March 31 to September 30 in the fiscal year ended March

31, 2011.

Necessary adjustments were made for any significant

transactions between the balance sheet dates of the sub-

sidiaries and the consolidated balance sheet date.

For the fiscal year ended March 31, 2010, a subsidiary

with a balance sheet date as of November 30 was consoli-

dated based on its preliminary financial statements as of

February 28. Two of ten subsidiaries with a balance sheet

date as of December 31 were consolidated based on their

preliminary financial statements as of February 28, and

March 31, respectively. A subsidiary with a balance sheet

date as of April 30 was consolidated based on its prelimi-

nary financial statements as of January 31. Other sub-

sidiaries were consolidated based on the financial

statements as of their balance sheet dates.

Two subsidiaries changed their balance sheet date from

December 31 to March 31 in the fiscal year ended March

31, 2011.

Necessary adjustments were made for any significant

transactions between the balance sheet dates of the sub-

sidiaries and the consolidated balance sheet date.

4. Special Purpose Entities within the Scope of Disclosure

Pursuant to Article 8, Paragraph 7 of the Financial

Statements Regulations, notes for a special purpose enti-

ty, which was not regarded as a subsidiary, are not stated

considering their immateriality for the fiscal year ended

March 31, 2010.

5. Accounting Policies

(1) Trading Account Activities

Trading account activities are conducted for short-term

profit taking by market-making and sales arbitrages.

Trading assets and liabilities include securities, commer-

cial papers, and financial derivatives. The mark-to-market

accounting method is adopted for such financial instru-

ments, all of which are stated at fair values as trading

assets or trading liabilities in the consolidated balance

sheets. Gains and losses on trading transactions are shown

as trading income or trading expenses on a trade date

basis. Trading account securities and monetary claims are

stated at fair value of the balance sheet date and financial

derivatives for trading activities, such as swaps, futures and

options, are valued on the assumption that they are set-

tled at the balance sheet date.

Trading income and trading expenses include interests,

changes in fair value of securities and monetary claims in
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the current period, and changes in values of financial

derivatives which are estimated on the assumption that

they are settled at the balance sheet date.

(2) Evaluation for Securities

1) Under the accounting standard for financial instruments,

STB is required to explicitly determine the purposes of

holding each security and classify them into (i) securities

held for trading purposes (hereinafter “Trading Securities”),

(ii) debt securities intended to be held to maturity (here-

inafter “Held-to-Maturity Debt Securities”), (iii) equity secu-

rities issued by subsidiaries and affiliates, or (iv) all other

securities that are not classified in any of the above cate-

gories (hereinafter “Available-for-Sale Securities”).

“Held-to-Maturity Debt Securities” are carried at amor-

tized cost using the moving average method. Equity securi-

ties issued by unconsolidated subsidiaries and affiliates not

accounted for by the equity method are stated at moving

average cost. Japanese stocks classified as “Available-for-

Sale Securities” with fair value are revalued at the average

market price of the final month in the fiscal year. “Available-

for-Sale Securities” with fair value other than Japanese

stocks are revalued at the balance sheet date. “Available-

for-Sale Securities” for which no fair values are obtainable

are carried at cost or amortized cost using the moving aver-

age method. Valuation difference on available-for-sale

securities is recorded as a separate component of net

assets and reported in the consolidated balance sheets. 

2) Securities invested in money held in trust are revalued

at the same method as (1) or (2) 1) mentioned above.

(3) Financial Derivatives

Financial derivatives other than trading purposes are

valued on the assumption that they are settled at the bal-

ance sheet date (the mark-to-market accounting method).

(4) Depreciation Methods

1) Tangible Fixed Assets (except lease assets)

Tangible fixed assets of STB are depreciated using the

declining-balance method over the following estimated

useful lives. Buildings acquired on and after April 1, 1998,

however, are depreciated using the straight-line method

over the followings. 

Buildings: 3 to 60 years

Others: 2 to 20 years

Tangible fixed assets of subsidiaries are depreciated

mainly using the declining-balance method over the esti-

mated useful lives.

2) Intangible Fixed Assets (except lease assets)

Intangible fixed assets are depreciated using the straight-

line method. Expenses related to software for internal use

are capitalized in intangible fixed assets and amortized over

the estimated useful lives, generally five years.

3) Lease Assets

Lease assets for finance leases without transfer of own-

ership in tangible fixed assets are depreciated using the

straight-line method over the lease term assuming no sal-

vage value.

(5) Allowance for Loan Losses

As for STB, allowance for loan losses is provided as

detailed below, pursuant to the internal rules for self-assess-

ment of assets’ quality (hereinafter Self-Assessment Rules)

and the internal rules regarding allowance for loan losses.

For claims to debtors who are legally bankrupt (due to

bankruptcy, subject to the Civil Rehabilitation Act of Japan,

suspension of transactions with banks by the rules of clear-

inghouses, and others) or virtually bankrupt, the specific

allowance is provided based on the amount of claims,

deducting the amount expected to be collected through

the disposal of collateral or execution of guarantees from

book value after a direct deduction described below.

For claims to debtors who are likely to become bankrupt,

the specific allowance is provided for the amount considered

to be necessary based on an overall solvency assessment,

deducting the amount expected to be collected through the

disposal of collateral or execution of guarantees.

For claims to debtors with more than certain amount of

the STB’s claims to debtors, (i) who are likely to become

bankrupt, (ii) to whom STB has Restructured loans (See fol-

lowing Note 3 in the “Notes to the Consolidated Balance

Sheets”), or (iii) whom STB classifies as special mention

debtors other than substandard ones meeting certain credit

criteria, where future cash flows from principal collection and

interest receipt could be reasonably estimated, allowance is

provided for the difference between the present value of
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expected future cash flows discounted at the original con-

tracted interest rate before modifications of terms and con-

ditions and the current book value of the claims.

For claims that are classified into categories other than

those above, the general allowance is provided based on

the historical loan-loss-ratio.

All claims are assessed by branches and credit supervi-

sion departments based on the Self-Assessment Rules.

The Corporate Risk Management Department, which is

independent from the branches and the Credit

Supervision Department I&II, subsequently conducts the

audits of their assessments, and the allowance is adjusted

to reflect the audit results.

As for the consolidated subsidiaries, the allowance for

loan losses for general claims is provided based on the

historical loan-loss-ratio, and allowance for loan losses for

specific claims is based on the amount expected to be

uncollectible for each claim.

In addition to the above, additional allowance for loan

losses were provided after rationally estimating the effect

caused by the Great East Japan Earthquake in the fiscal

year ended March 31, 2011.

And for claims to debtors who are legally bankrupt or

virtually bankrupt with collateral or guarantees, the expect-

ed uncollectible amount, net of amounts expected to be

collected through the disposal of collateral or through the

execution of guarantees, are directly deducted out of the

original amount of claims. The deducted amount was

¥63,787 million and ¥58,649 million for the fiscal years

ended March 31, 2011 and 2010, respectively.

(6) Provision for Bonuses

Provision for bonuses is provided for the estimated

employees’ bonuses attributable to each fiscal year.

(7) Provision for Directors’ Bonuses

Provision for directors’ bonuses is provided for the esti-

mated directors’ bonuses attributable to each fiscal year.

(8) Provision for Retirement Benefits

Provision for retirement benefits is provided based on

the projected benefit obligation and the fair value of the

plan assets at the respective balance sheet date. 

Prior service cost is recognized in income or expenses

using the straight-line method over the average expected

remaining service years (mainly 10 years). 

Actuarial gains and losses are recognized in income and

expenses using the straight-line method over the average

expected remaining service years (mainly 10 years).

(Additional Information)

Regarding the substitutional portion of STB’s employ-

ees’ pension fund based on “Defined Benefit Corporation

Pension Plan Act,” the Minister of Health, Labor and

Welfare approved the exemption of STB’s obligation to

pay benefits related to future employee services on June

1, 2010, and the return of the portion related to past

employee services on March 1, 2011.

As a result, gain on return of the substitute portion of

employees’ pension fund of ¥18,322 million was account-

ed as other income.

(9) Provision for Reimbursement of Deposits

Provision for reimbursement of deposits is provided for

the deposits which are no longer accounted as deposit

under certain conditions against the estimated future

reimbursement requested by customers calculated based

on the past reimbursement record.

(10) Provision for Contingent Loss

Provision for contingent loss is provided for possible

contingent loss on trust transactions, and others, based on

estimated expected losses.

(11) Provision for Relocation Expenses

Provision for relocation expenses is provided for the

reasonably estimated costs for integrating and jointly

developing office buildings in the Tokyo district.

(12) Foreign Currency Translation

Assets and liabilities denominated in foreign currencies

are primarily translated into yen at the exchange rate at

each of the consolidated balance sheet dates March 31,

2011 and 2010, except for shares of affiliates translated

into yen at the exchange rate at the acquisition date.

Assets and liabilities of overseas consolidated sub-

sidiaries are translated into yen at the exchange rate at

each of the balance sheet dates.
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(13) Accounting for Leases

As for STB and its domestic consolidated subsidiaries,

transactions of finance leases without transfer of owner-

ships which started before April 1, 2008 have been

accounted for according to the same accounting treatment

used in the operating leases. Besides, as for the domestic

consolidated subsidiaries, the income and expenses for

transactions of finance leases without transfer of owner-

ships were accounted for the sales revenue and costs of

goods sold when lease payments were collected. 

(14) Hedge Accounting

1) Interest Related Transactions

STB manages interest rate risk arising from various

assets and liabilities, such as loans, bills discounted,

deposits, and others, by using financial derivatives transac-

tions and applies deferred hedge accounting regulated by

“Treatment for Accounting and Auditing of Application of

Accounting Standard for Financial Instruments in Banking

Industry” (the Japanese Institute of Certified Public

Accountants (hereinafter “the JICPA”) Industry Auditing

Committee Report No.24, hereinafter “Report No.24”). In

hedging activities to offset changes in the fair value of

deposits, loans, and others, as hedged items, STB desig-

nates hedged items and interest rate swaps and others as

hedging transactions by grouping them by their maturi-

ties. As for cash-flow-hedge, the effectiveness of the

hedge is assessed by confirming the correlation between

the fluctuant factor of interest rate for hedged items and

that for hedging transactions.

In accordance with “Temporary Treatment for

Accounting and Auditing concerning Application of

Accounting Standard for Financial Instruments in Banking

Industry” (the JICPA Industry Auditing Committee Report

No.15), STB had adopted “Macro Hedge Accounting” to

account for certain interest related derivatives, which were

utilized to manage interest rate exposure of certain

changes of transactions such as loans and deposits.

Deferred hedge gain (losses) resulted from “Macro Hedge

Accounting” are amortized over the remaining period for

each hedging transaction.

As of March 31, 2011, deferred hedge losses and gains

(before net of taxes) resulted from “Macro Hedge

Accounting” were ¥1,370 million and ¥382 million, respec-

tively. At 2010, these were ¥7,295 million and ¥6,394 mil-

lion, respectively.

2) Currency Related Transactions

STB manages foreign exchange risk arising from various

assets and liabilities denominated in foreign currencies by

using financial derivatives transactions and applies

deferred hedge accounting in accordance with

“Treatment for Accounting and Auditing of Application of

Accounting Standard for Foreign Currency Transactions in

Banking Industry” (the JICPA Industry Auditing

Committee Report No.25, hereinafter “Report No.25”).

STB designates specific currency swaps and foreign

exchange swaps made to mitigate foreign exchange risks

arising from monetary claims and debts denominated in

foreign currencies as hedging transactions.

The effectiveness of the hedge is assessed by confirm-

ing that the monetary claims and debts denominated in

foreign currency as hedged items exceed the position of

those hedging transactions.

STB also applies fair value hedge to mitigate foreign cur-

rency exchange rate spot exposure in available-for-sale

securities denominated in foreign currencies (other than

bonds) as “Portfolio Hedges” when hedged foreign cur-

rency securities are specified in advance to the inception of

the transactions, and spot exposure of non-derivative

financial liabilities and forwards contracts exist on a foreign

currency basis that exceed acquisition costs of the foreign

currency securities designated as hedged items.

3) Internal Hedge Transactions and others

Gain and losses arisen from hedging instruments such as

interest rate swaps and cross currency swaps between con-

solidated companies and between the trading account and

other accounts (hereinafter banking account) are not elimi-

nated but either charged to earnings or deferred. This

treatment is allowed by “the Report No.24 and 25,” under

which STB operated strictly and non-arbitrarily in conformi-

ty with the standard equivalent to the third-party cover

transactions that are required for hedge qualification.

STB also applies the individual deferred hedge account-

ing to specific assets and liabilities.

Consolidated subsidiaries apply the individual deferred

hedge accounting, the individual fair value hedge

accounting and the accrual-basis hedge accounting on

interest rate swaps.
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(15) Amortization of Goodwill

Goodwill is amortized over the duration that is reason-

ably determined by each case within 20 years. However, it

is expensed as incurred during the each fiscal year if

deemed immaterial.

(16) Scope of Cash and Cash Equivalents in the

Consolidated Statements of Cash Flows

In preparing the consolidated statements of cash flows,

cash and due from Bank of Japan in the case of STB, and

cash and due from banks in the case of the consolidated sub-

sidiaries, are considered to be cash and cash equivalents.

(17) National and Local Consumption Taxes

National and local consumption taxes of STB and

domestic consolidated subsidiaries are accounted for

using the tax-exclusion method. However, consumption

taxes not eligible for deduction such as those with pur-

chasing properties are charged to expenses as incurred.

Change in Significant Accounting Policies and Practices

(Accounting Standard for Equity Method)

STB has adopted Accounting Standards Board of Japan

(hereinafter “ASBJ”) Statement No.16 “Accounting

Standard for Equity Method of Accounting for Investments”

(issued by ASBJ on March 10, 2008) and Practical Issue Task

Force No.24 “Practical Solution on Unification of

Accounting Policies Applied to Associates Accounted for

Using the Equity Method” (issued by ASBJ on March 10,

2008) from the fiscal year ended March 31, 2011.

The adoption did not affect the consolidated financial

statements for the fiscal year ended March 31, 2011.

(Accounting Standard for Asset Retirement Obligations)

STB has adopted ASBJ Statement No.18 “Accounting

Standard for Asset Retirement Obligations” (issued by

ASBJ on March 31, 2008) and Implementation Guidance

No.21 “the Guidance on Accounting Standard for Asset

Retirement Obligations” (issued by ASBJ on March 31,

2008) with effect from April 1,  2010. 

As compared with the previous treatment, ordinary

profit and income before income taxes and minority inter-

ests for the fiscal year ended March 31, 2011 decreased by

¥165 million and ¥782 million, respectively. 

(Embedded Derivatives)

Embedded Derivatives, which do not need to be bifur-

cated from host contracts, had been accounted for as sin-

gle financial instruments included in host contracts until

the previous fiscal year. For the fiscal year ended March

31, 2011, embedded derivatives have been bifurcated

from host contracts and accounted for as derivatives to

present more appropriate financial conditions and the

results of operation. The accounting change was made

since STB improved on the administrative structure and

enhanced its expertise in the area of bifurcation of

embedded derivatives from host contracts. As a result,

compared with the previous treatments, ordinary profit

and income before income taxes and minority interests

increased by ¥5,013 million.

Changes in the Presentation of the Consolidated

Financial Statement

(Consolidated Statements of Income)

STB has adopted the revision to Appendix to Finance

Ministry Ordinance No.10 “Ordinance for Enforcement of

Banking Act” (issued in 1982) which was revised by

Cabinet Office Ordinance No.41 “Partially Revising the

Ordinance for Enforcement of the Banking Act, etc.”

(issued on September 21, 2010) and has presented

“income before minority interests” on the accompanying

consolidated statement of income for the fiscal year

ended March 31, 2011.

Additional Information

STB has adopted ASBJ Statement No.25 “Accounting

Standard for Presentation of Comprehensive Income”

(issued by ASBJ on June 30, 2010) from the fiscal year ended

March 31, 2011. The amounts of the previous fiscal year as

“accumulated other comprehensive income” and “total

accumulated other comprehensive income” were previously

presented as “valuation and translation adjustments” and

“total valuation and translation adjustments,” respectively.
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Millions of 
U.S. Dollars

20112010

Trading Account Securities 
Derivatives of Trading Securities 
Derivatives of Securities Related to Trading Transactions 
Trading-related Financial Derivatives 
Other Trading Assets 
Total 

$ 315 

—

—

2,906 

3,818 

$ 7,039 

¥ 12,856 

41 

7 

263,014 

485,930 

¥ 761,850 

Millions of Yen

2011

¥ 26,195 

—

—

241,661 

317,432 

¥ 585,289 

Notes to the Consolidated Balance Sheets 

1. Trading Assets and Trading Liabilities

(1) Trading assets as of March 31, 2011 and 2010 consisted of the following:

Millions of 
U.S. Dollars

20112010

Derivatives of Trading Securities
Derivatives of Securities Related to Trading Transactions  
Trading-related Financial Derivatives 
Total 

$ 0 

0 

1,230 

$ 1,231 

¥ —

2 

97,942 

¥ 97,945 

Millions of Yen

2011

¥ 4 

28 

102,294 

¥ 102,326 

(2) Trading liabilities as of March 31, 2011 and 2010 consisted of the following: 

Millions of 
U.S. Dollars

20112010

Government Bonds 
Local Government Bonds 
Corporate Bonds 
Stocks 
Other Securities 
Total 

$ 24,910 

247 

6,448 

6,797 

17,119 

$ 55,521 

¥ 1,451,960 

11,829 

428,890 

579,944 

1,611,464 

¥ 4,084,091 

Millions of Yen

2011

¥ 2,071,254 

20,519 

536,116 

565,170 

1,423,481 

¥ 4,616,542 

2. Securities 

Securities held as of March 31, 2011 and 2010 consisted of the following:

Millions of 
U.S. Dollars

20112010

Bills Discounted 
Loans on Bills 
Loans on Deeds 
Overdrafts 
Total 

$ 33

2,246

118,139

21,434

$ 141,852

¥ 4,113

234,180

9,752,966

1,695,369

¥ 11,686,629

Millions of Yen

2011

¥ 2,774

186,715

9,823,279

1,782,217

¥ 11,794,987

3. Loans and Bills Discounted

Loans and bills discounted as of March 31, 2011 and 2010 consisted of the following:

Stocks included investments in unconsolidated sub-

sidiaries and affiliates amounted to ¥52,906 million and

¥44,797 million, and investments in capital of partnerships

amounted to ¥15,716 million and ¥27,270 million as of

March 31, 2011 and 2010, respectively.
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Millions of 
U.S. Dollars

20112010

Loans in Bankruptcy Proceedings 
Other Delinquent Loans 
Loans more than Three Months Past Due 
Restructured Loans 
Total 

$ 193 

737 

—

1,021 

$ 1,951 

¥ 9,178 

90,643 

0 

101,186 

¥ 201,010 

Millions of Yen

2011

¥ 16,049 

61,301 

—

84,887 

¥ 162,238 

Loans and bills discounted as of March 31, 2011 and 2010 included the followings:

STB treats bills discounted as financial transactions, as

regulated by “Report No.24.” STB holds the right to sell or

pledge such bills discounted at its discretion and the total

face value of these bills amounted to ¥2,774 million and

¥4,113 million as of March 31, 2011 and 2010, respectively.

Under STB’s Self-Assessment Rules, STB classifies loans

as “Delinquent Loans” if borrowers are virtually bankrupt

or potentially bankrupt. For claims to debtors who are

legally bankrupt or virtually bankrupt with collateral or

guarantees, the expected uncollectible amounts, net of

amounts expected to be collected through the disposal of

collateral or through the execution of guarantees, are

deducted directly out of the original amount of claims.

Millions of 
U.S. Dollars

20112010

Assets Pledged as Collateral:
Trading Assets 
Securities 
Loans and Bills Discounted 
Lease Receivables and Investment Assets 
Other Assets 
Corresponding Liabilities of the Assets Pledged as Collateral:
Deposits 
Payables under Repurchase Agreements 
Payables under Securities Lending Transactions 
Borrowed Money 

$ 2,209 

15,280 

5,976 

224 

9 

338 

7,467 

1,910 

5,016 

¥ 313,970 

1,184,549 

697,247 

1,124 

11,175 

24,461 

601,787 

—

374,660 

Millions of Yen

2011

¥ 183,667 

1,270,508 

496,886 

18,587 

781 

28,095 

620,846 

158,798 

417,100 

4. Assets Pledged

Assets pledged as collateral as of March 31, 2011 and 2010 consisted of the following:

Loans in bankruptcy proceedings are non-accrual loans

outstanding (not including direct write-off portion of loans)

to borrowers who are legally bankrupt as defined in the

Paragraph 1, Item 3 and 4 of Article 96 of “Enforcement

Ordinance for the Corporation Tax Act” (Cabinet Order

No.97, 1965).

Other delinquent loans are non-accrual loans other than

i) loans in bankruptcy proceedings and ii) loans of which

interest payments are rescheduled in order to assist the

restructuring of borrowers.

Loans more than three months past due are loans for

which principal or interest payments are more than three

months past due from the date succeeding the due date,

excluding loans classified as delinquent loans.

Restructured loans are loans whose terms have been

modified to support borrowers who are in financial difficul-

ties excluding delinquent loans and loans more than three

months past due.
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Millions of 
U.S. Dollars

20112010

Buildings 
Land 
Lease Assets 
Construction in Progress 
Other Tangible Fixed Assets 

Subtotal 
Accumulated Depreciation 
Total 

$ 1,266

994

4

86

458

$ 2,808

(1,274)

$ 1,534

¥ 106,845

83,314

231

1,618

36,302

¥ 228,312

(102,509)

¥ 125,802

Millions of Yen

2011

¥ 105,229

82,692

298

7,157

38,118

¥ 233,495

(105,931)

¥ 127,563

6. Tangible Fixed Assets

Tangible fixed assets as of March 31, 2011 and 2010 consisted of the following:

5. Commitment Line Contracts on Overdrafts and Loans

Commitment line contracts on overdrafts and loans are

agreements to extend loans up to a committed limit upon

the customers’ request as long as there has been no breach

of contracts. The balance of unused commitment line con-

tracts was ¥8,249,664 million and ¥8,224,299 million, includ-

ing ¥6,699,229 million and ¥6,843,296 million of those either

maturing within one year or unconditionally cancelable as of

March 31, 2011 and 2010, respectively.

Because most of these contracts expire without being

drawn down, the balance of unused commitment line con-

tracts itself does not necessarily represent future cash flows

of STB and its subsidiaries. In addition, most of these con-

tracts contain clauses allowing STB and its subsidiaries to

reject requests or to reduce committed limits, when there

are reasonable reasons such as changes in the monetary

condition or needs to protect claims. STB and its sub-

sidiaries may request customers to provide necessary col-

lateral such as real estate or securities at the time of the

contract, and may ask customers to amend clauses or take

measures to secure soundness of the credit thereafter

through periodical internal monitoring procedures.

Total tax qualified deferred gains on tangible fixed

assets, which was allowed by the tax law, was ¥27,584 mil-

lion and ¥27,650 million as of March 31, 2011 and 2010. 

In accordance with the “Act on Revaluation of Land” (Law

No.34, promulgated on March 31, 1998, hereinafter the

“Act”), STB revaluated land used for business operations as

of March 31, 1999, based on land prices of standardized

premises as specified by the Paragraph 1, Article 2 of the

“Enforcement Order on Act on Revaluation of Land,” and

the land prices specified in the Article 4 of the Act after rele-

vant adjustments. Difference between the fair value and

revalued book value of the land for business operations sub-

ject to the Article 10 of the Act was ¥9,322 million and ¥9,246

million as of March 31, 2011 and 2010, respectively.

Net unrealized losses on revaluation, after deduction of

“Deferred Tax Liabilities for Land Revaluation,” are record-

ed as “Revaluation Reserve for Land” in net assets.

In addition to the items outlined above, as of March 31,

2011, securities of ¥649,862 million and other assets of ¥172

million were pledged mainly as collateral in substitution for

settlement of cash or margin of future markets. Other

assets included margin of future markets of ¥2,128 million,

security deposits of ¥18,381 million and cash collateral for

derivatives transactions of ¥55,855 million.

As of March 31, 2010, securities of ¥680,002 million and

other assets of ¥172 million were pledged mainly as collat-

eral in substitution for settlement of cash or margin of

future markets. Other assets included margin of future

markets of ¥1,565 million, security deposits of ¥17,281 mil-

lion and cash collateral for derivatives transactions of

¥56,139 million.
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Millions of 
U.S. Dollars

20112010

Software 
Goodwill 
Other Intangible Fixed Assets 
Total 

$ 426

1,482

75

$ 1,984

¥ 34,429

133,092

2,520

¥ 170,043

Millions of Yen

2011

¥ 35,419

123,258

6,250

¥ 164,929

7. Intangible Fixed Assets

Intangible fixed assets as of March 31, 2011 and 2010 consisted of the following:

Millions of 
U.S. Dollars

20112010

Domestic Exchange Settlement Account, Debit 
Prepaid Expenses 
Accrued Income 
Initial Margins of Futures Markets 
Variation Margins of Futures Markets 
Derivatives other than Trading Assets 
Receivables for Securities Transactions 
Others 
Total 

$ 6 

24 

1,058 

26 

4 

4,944 

3,244 

8,158 

$ 17,464 

¥ 432 

2,225 

79,200 

1,565 

553 

407,670 

35,420 

676,583 

¥ 1,203,651 

Millions of Yen

2011

¥ 498 

1,971 

88,011 

2,128 

357 

411,108 

269,754 

678,337 

¥ 1,452,168 

8. Other Assets

Other assets as of March 31, 2011 and 2010 consisted of the following:

Millions of 
U.S. Dollars

20112010

Current Deposits, Ordinary Deposits and Deposits at Notice 
Time Deposits 
Others 
Total 

$ 28,017 

115,750 

4,140 

$ 147,908 

¥ 2,058,361 

9,897,598 

295,158 

¥ 12,251,117 

Millions of Yen

2011

¥ 2,329,602 

9,624,629 

344,277 

¥ 12,298,508 

9. Deposits

Deposits as of March 31, 2011 and 2010 consisted of the following:

Millions of 
U.S. Dollars

20112010

Subordinated Debt 
Other Borrowed Money 
Total 

$ 1,503 

12,640 

$ 14,144 

¥ 125,000 

1,047,338 

¥ 1,172,338 

Millions of Yen

2011

¥ 125,000 

1,051,040 

¥ 1,176,040 

10. Borrowed Money

Borrowed money as of March 31, 2011 and 2010 consisted of the following:

Average interest rates of the borrowed money were 0.86% for the fiscal years ended March 31, 2011 and 2010, respectively.

Annual maturity of borrowed money as of March 31, 2011 is described in “Repayment Schedule of Bonds, Borrowed

Money and other Interest-bearing Liabilities after March 31, 2011” on page 390.
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Millions of 
U.S. Dollars

20112010

The Sumitomo Trust and Banking Company, Ltd.
Unsecured Subordinated Bonds 

Subtotal 
STB Finance Cayman Limited
Euro Perpetual Subordinated Notes 
Euro Medium-term Subordinated Notes 

Subtotal 
Sumishin Panasonic Financial Services Co., Ltd.
Unsecured Bonds 

Subtotal 
Total 

$ 5,231 

5,231 

1,206 

529 

1,736 

661 

661 

$ 7,627 

¥ 344,900 

344,900 

101,915 

69,000 

170,915 

16,000 

16,000 

¥ 531,815 

Millions of Yen

2011

¥ 434,917 

434,917 

100,307 

44,000 

144,307 

55,000 

55,000 

¥ 634,225 

11. Bonds Payable

Bonds Payable as of March 31, 2011 and 2010 consisted of the following:

Millions of 
U.S. Dollars

20112010

Domestic Exchange Settlement Account, Credit 
Income Taxes Payable 
Accrued Expenses 
Unearned Income 
Variation Margins of Futures Markets 
Derivatives other than Trading Liabilities 
Lease Obligations 
Asset Retirement Obligations
Payables for Securities Transactions 
Others 
Total 

$ 5

264

1,329

453

3

3,198

25

31

2,967

2,685

$ 10,961

¥ 333 

8,452 

110,746 

26,502 

— 

264,464 

4,836 

—

500 

355,468 

¥ 771,305 

Millions of Yen

2011

¥ 402

21,933

110,526

37,682

231

265,924

2,117

2,569

246,713

223,278

¥ 911,381

13. Other Liabilities

Other liabilities as of March 31, 2011 and 2010 consisted of the following:

Annual maturity of bonds payable as of March 31, 2011

is described in “Repayment Schedule of Bonds, Borrowed

Money and other Interest-bearing Liabilities after March

31, 2011” on page 390.

STB has publicly issued unsecured subordinated bonds

under the shelf registration system for the domestic

issuance. For the fiscal year ended March 31, 2011, STB

issued ¥50,000 million and ¥40,000 million bonds, bearing

fixed interest at 1.55% and 1.37%, respectively, on July 23,

2010 and November 11, 2010.

12. Borrowed Money from Trust Account

Borrowed money from trust account represents surplus funds in the trust accounts loaned to the banking account and

utilized herein.
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14. Acceptances and Guarantees

All contingent liabilities arising from acceptances and

guarantees, other than those relating to principal guaran-

teed trusts, are included in acceptances and guarantees.

As a contra account, customers’ liabilities for acceptances

and guarantees is shown as an asset on the balance sheets

and represents STB’s right of indemnity from customers.

Regarding principal guaranteed trusts, STB guaranteed

the principal amount of ¥558,721 million and ¥584,105 mil-

lion for JOMTs, ¥19,603 million and ¥73,486 million for

loan trusts as of March 31, 2011 and 2010, respectively.

STB guaranteed ¥100,753 million and ¥91,029 million of

corporate bonds in “Securities” which were privately

offered (subject to the Paragraph 3, Article 2 of the FIEA)

at the end of March 31, 2011 and 2010, respectively.

15. Treasury Stock

The detail of the treasury stock whose cancellation had

been approved by the Board of Directors but remained

unfinished is as follows:

All treasury stocks were cancelled on April 1, 2011

according to the resolution of the Board of Directors on

March 22, 2011.

Book Value of Treasury Stock
Type 
Number of Treasury Stock

¥482 million 
Common Share

591 thousand shares

Millions of 
U.S. Dollars

20112010

Interest Income on Interest Rate Swaps 
Other Interest Income 
Total 

$ 87 

79 

$ 166 

¥ 16,793 

6,104 

¥ 22,897 

Millions of Yen

2011

¥ 7,246 

6,569 

¥ 13,816 

Notes to Consolidated Statements of Income 

1. Other Interest Income and Expenses 

(1) Other interest income for the fiscal years ended March 31, 2011 and 2010 consisted of the following:

Millions of 
U.S. Dollars

20112010

Other Interest Expenses 
Total 

$ 33 

$ 33 

¥ 2,874 

¥ 2,874 

Millions of Yen

2011

¥ 2,753 

¥ 2,753 

(2) Other interest expenses for the fiscal years ended March 31, 2011 and 2010 consisted of the following:

Millions of 
U.S. Dollars

20112010

Income from Trading Securities and Derivatives 
Income from Trading-related Securities and Derivatives 
Income from Trading-related Financial Derivatives Transactions 
Other Trading Income 
Total 

$ 1 

—

131 

7 

$ 139 

¥ 130 

118 

13,630 

1,793 

¥ 15,672 

Millions of Yen

2011

¥ 89 

—

10,889 

581 

¥ 11,559 

2. Trading Income and Expenses

(1) Trading income for the fiscal years ended March 31, 2011 and 2010 consisted of the following:
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Millions of 
U.S. Dollars

20112010

Expenses on Securities and Derivatives Related to Trading Transactions 
Total 

$ 1 

$ 1 

¥ —

¥ —

Millions of Yen

2011

¥ 72 

¥ 72 

(2) Trading expenses for the fiscal years ended March 31, 2011 and 2010 consisted of the following:

Millions of 
U.S. Dollars

20112010

Net Gains on Foreign Exchange Transactions  
Gains on Sales of Bonds 
Gains on Redemption of Bonds 
Others 
Total 

$ 47

344

2

3,756

$ 4,150

¥ —

32,344 

3,975 

316,380 

¥ 352,699 

Millions of Yen

2011

¥ 3,948

28,590

205

312,312

¥ 345,057

3. Other Ordinary Income and Expenses 

(1) Other ordinary income for the fiscal years ended March 31, 2011 and 2010 consisted of the following:

For the fiscal years ended March 31, 2011 and 2010, others mainly consisted of lease income that consolidated sub-

sidiaries recognized.

Millions of 
U.S. Dollars

20112010

Net Losses on Foreign Exchange Transactions 
Losses on Sales of Bonds 
Losses on Redemption of Bonds 
Expenses on Derivatives other than Trading or Hedging 
Others  
Total 

$ —

219 

0 

65 

3,175 

$ 3,459 

¥ 3,868 

10,045 

1,828 

6,486 

276,804 

¥ 299,033 

Millions of Yen

2011

¥ —

18,218 

0 

5,412 

263,974 

¥ 287,606 

(2) Other ordinary expenses for the fiscal years ended March 31, 2011 and 2010 consisted of the following:

Millions of 
U.S. Dollars

20112010

Gains on Sales of Stocks and Other Securities 
Gains on Money Held in Trust 
Gains on Dispositions of Fixed Assets 
Recoveries of Written-off Claims 
Reversal of Allowance for Loan Losses 
Others  
Total 

$ 39 

7 

0 

17 

—

381 

$ 444 

¥ 13,422 

435 

2,174 

1,355 

7,330 

19,773 

¥ 44,491 

Millions of Yen

2011

¥ 3,204 

600 

22 

1,389 

—

31,709 

¥ 36,925 

4. Other Income and Expenses 

(1) Other income for the fiscal years ended March 31, 2011 and 2010 consisted of the following:

For the fiscal year ended March 31, 2011 and 2010, others mainly consisted of lease expenses that consolidated sub-

sidiaries recognized.
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For the fiscal year ended March 31, 2011, others includ-

ed ¥2,655 million of equity in earnings of affiliates, ¥1,847

million of gains on sales of securities for domestic and

overseas credit investment, ¥1,776 million of gains on

stock-related derivatives transactions and ¥18,322 million

of gains on return of the substitutional portion of employ-

ees’ pension fund.

For the year ended March 31, 2010, others included

¥9,083 million of gain on partial retirement of GBP denom-

inated perpetual subordinated bonds issued by STB

Finance Cayman Limited on May 29, 2009, were partially

repurchased on May 26, 2009.

Millions of 
U.S. Dollars

20112010

Allowance for Loan Losses 
Written-off Loans 
Losses on Sales of Stocks and Other Securities 
Losses on Devaluation of Stocks and Other Securities 
Losses on Money Held in Trust 
Losses on Dispositions of Fixed Assets 
Losses on Impairment of Fixed Assets 
Losses on Impairment of Goodwill 
Others 
Total 

$ 155 

200 

28 

83 

1 

12 

44 

73 

424 

$ 1,020 

¥ —

6,332

2,058 

18,743 

—

443 

51 

34,438 

23,671 

¥ 85,738 

Millions of Yen

2011

¥ 12,877 

16,604 

2,314 

6,941 

116 

1,010 

3,622 

6,041 

35,269 

¥ 84,797 

(2) Other expenses for the fiscal years ended March 31, 2011 and 2010 consisted of the following:

For the fiscal year ended March 31, 2011, ¥6,041 million of

losses on impairment of goodwill was recorded for STB’s

investment in its subsidiary, First Credit Corporation (here-

inafter “FC”). STB considered the business of FC as a mini-

mum independent cash-flow-generating unit.

With a business restructuring of STB’s subsidiaries, FC

and Sumishin Real Estate Loan & Finance, Limited (former:

Life Housing Loan, Ltd), STB assessed FC’s business and

wrote down of book value of the goodwill to the estimat-

ed recoverable value, for which STB accounted as an

impairment loss.

The recoverable amount of the goodwill is based on the

value in use, and is the present value of future cash flows

using discount at a rate of 8.5%.

Others included ¥10,649 million of losses on invest-

ment in associations and ¥3,233 million of expenses

related to the integration between STB and Chuo

Mitsui Trust Holdings, Inc (hereinafter “CMTH”).

For the fiscal year ended March 31, 2010, others includ-

ed ¥8,970 million of losses on investment in associations.

¥34,438 million of losses on impairment of goodwill was

recorded for STB’s investment in its subsidiary, FC. STB

considered the business of FC as a minimum independent

cash-flow-generating unit.

With continuous stagnation of real estate market condi-

tions, the amount of loan originations and the balance of

real estate-secured loans have come short of its target.

Based on the condition, STB revised earnings forecast of

FC for the fiscal year 2010 onward, and wrote down of its

book value of the goodwill to the estimated recoverable

value, for which STB accounted as loss of impairment.

The recoverable value of the goodwill was based on the

value in use, and was the present value of future cash

flows using discount at a rate of 9.25%.
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Notes to Consolidated Statements of Comprehensive Income 

1. Other Comprehensive Income

Other comprehensive income for the fiscal year ended March 31, 2010 consisted of the following:

2. Comprehensive Income

Comprehensive income for the fiscal year ended March 31, 2010 consisted of the following:

Millions of Yen

2010

Other Comprehensive Income:
Valuation Difference on Available-for-Sale Securities
Deferred Gains or Losses on Hedges
Foreign Currency Translation Adjustment
Attributable to Equity Method Affiliates

¥ 123,484 

107,794 

11,580 

681 

3,428 

Millions of Yen

2010

Comprehensive Income:
Comprehensive Income Attributable to Owners of the Parent
Comprehensive Income Attributable to Minority Interests

¥ 190,241 

176,454 

13,787 

Notes to Consolidated Statements of Changes in Net Assets 

1. Shareholders’ Equity

Under the Companies Act of Japan, the entire amount

of the issue price of shares is required to be accounted for

as capital, although a company may, by a resolution of its

Board of Directors, account for an amount not exceeding

one-half of the issue price of the new shares as additional

paid-in capital, which is included in capital surplus.

The Banking Act of Japan provides that an amount

equal to at least 20% of cash dividends and other cash

appropriations shall be appropriated and set aside as a

legal retained earnings until the sum of legal retained

earnings and additional paid-in capital becomes equal to

100% of common share. Legal retained earnings and addi-

tional paid-in capital could be used to eliminate or reduce

a deficit, or could be capitalized generally require a reso-

lution of the shareholders’ meeting. All additional paid-in

capital and all legal retained earnings may be transferred

to other capital surplus or retained earnings, which are

potentially available for dividends.

The maximum amount that STB is able to distribute as

dividend subject to the approval of shareholders is calcu-

lated based on the non-consolidated financial statements

of STB in accordance with the Companies Act of Japan.

Millions of 
U.S. Dollars

20112010

Taxes other than Income Taxes 
Personnel Expenses 
Others 
Total 

$ 110 

1,273 

1,398 

$ 2,780 

¥ 6,783 

103,686 

111,874 

¥ 222,344 

Millions of Yen

2011

¥ 9,129 

105,829 

116,215 

¥ 231,174 

5. General and Administrative Expenses

General and administrative expenses for the fiscal years ended March 31, 2011 and 2010 consisted of the following:
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Number of Shares
Outstanding at the End of

Current Period
Decrease

March 31, 2011
Number of Issued Shares:

Common Share
The First Series of Class 2 Preferred Shares

Total
Treasury Stock:

Common Share 

March 31, 2010
Number of Issued Shares:

Common Share 
The First Series of Class 2 Preferred Shares

Total
Treasury Stock:

Common Share 

—

—

—

37

—

109,000

109,000

39

1,675,128

109,000

1,784,128

556

1,675,128

—

1,675,128

525

—

—

—

2

—

—

—

8

1,675,128

109,000

1,784,128

591

1,675,128

109,000

1,784,128

556

Thousands of Shares

Increase
Number of Shares

Outstanding at the End of
Previous Period

Authorized

3,000,000 

200,000

3,200,000

3,000,000 

200,000

3,200,000

2. Issued Shares and Treasury Stock

Issued shares and treasury stock for the fiscal years ended March 31, 2011 and 2010 consisted of the following:

For the fiscal year ended March 31, 2011, treasury stock

increased by 37 thousand shares due to requests for

redemption of odd-lot stocks and decreased by 2 thou-

sand shares due to requests for additional purchase of

odd-lot stocks.

For the fiscal year ended March 31, 2010, The First

Series of Class 2 Preferred Shares increased by 109,000

thousand shares due to issuance by way of third-party

allotment and treasury stock increased by 39 thousand

shares due to requests for redemption of odd-lot stocks

and decreased by 8 thousand shares due to requests for

additional purchase of odd-lot stocks.
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Yen

March 31, 2011
June 29, 2010
Ordinary General Meeting 

of Shareholders

November 12, 2010
Board of Directors’ Meeting 

March 31, 2010
June 26, 2009
Ordinary General Meeting 

of Shareholders
November 13, 2009
Board of Directors’ Meeting

5.00 

21.15 

6.00 

21.15 

1.50 

5.00 

3.13 

8,372

2,305

10,047

2,305

2,511

8,372

341

June 30, 2010

June 30, 2010

December 3,  2010

December 3,  2010

June 29, 2009

December 4,  2009

December 4,  2009

March 31, 2010

March 31, 2010

September 30, 2010

September 30,  2010

March 31, 2009

September 30,  2009

September 30,  2009

Cash Dividends 
Declared

Cash Dividends 
per Share 

Millions of Yen
Type of Shares Record Date Effective DateResolution

Common Share 

The First Series

of Class 2

Preferred Shares

Common Share 

The First Series

of Class 2

Preferred Shares

Common Share 

Common Share 

The First Series

of Class 2

Preferred Shares

Dividends paid during fiscal year ended March 31, 2011 and 2010 consisted of the following:

Yen

June 28, 2011
Ordinary General Meeting 

of Shareholders

8.00 

21.15 

13,396

2,305

June 30,

2011

June 30,

2011

March 31,

2011

March 31,

2011

Retained

Earnings

Retained

Earnings

Cash Dividends 
Declared

Cash Dividends 
per Share 

Millions of Yen
Type of Shares Resources Allotted 

for the Distribution Record Date Effective DateResolution

Common Share 

The First Series

of Class 2

Preferred Shares

For the year ended March 31, 2011, dividends, whose record date is during this period and whose effective date of dis-

tribution is after the end of this period, are as follows:

3. Dividends

Under STB’s articles of incorporation, financial accounts

are closed on March 31 of each year, and dividends, if any,

are paid to shareholders who are recorded as of March 31

according to a resolution of the Ordinary General Meeting

of Shareholders. In addition to year-end dividends, interim

dividends to shareholders may be decided by the Board

of Directors as of September 30 of each year.
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Millions of 
U.S. Dollars

20112010

Cash and Due from Banks 
Due from Banks (excluding due from the Bank of Japan) 
Cash and Cash Equivalents 

$ 8,474

(4,313)

$ 4,162

¥ 970,869

(334,470)

¥ 636,398

Millions of Yen

2011

¥ 704,625

(358,595)

¥ 346,030

Notes to Consolidated Statements of Cash Flows 

1. Reconciliation of Cash and Cash Equivalents

The following table shows the reconciliation between cash and cash equivalents in the statements of cash flows, and

cash and due from banks in the balance sheets as of March 31, 2011 and 2010.

Lease Transactions

1. Finance Leases 

(1) Finance leases without transfer of ownerships

As lessee:

1) Lease Assets

Instruments of office automation and others

2) Depreciation Methods of Lease Assets

See described above “(4) Depreciation Methods” of “5. Accounting Policies” in the “Significant Accounting Policies

and Practices” on page 363.

(2) Transactions of finance leases without transfer of ownerships accounted for using the same accounting treatment as

operating leases

As lessee:

1) Acquisition costs, accumulated depreciation, accumulated losses on impairment and net book value

There were no accounting balances as of March 31, 2011 and 2010.

2) Total future lease payments

There were no future lease payments as of March 31, 2011 and 2010.

3) Provision for lessee’s impairment losses on unrecognized finance lease assets at the end of the periods

There were no provisions for lessee’s impairment losses on unrecognized finance lease assets as of March 31, 2011 and 2010.
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Millions of 
U.S. Dollars

20112010

Annual Lease Payments 
Reversal of Provision for Lessee’s Impairment Losses

on Unrecognized Finance Lease Assets 
Estimated Annual Depreciation Expenses 
Impairment Losses 

$ —

—

—

—

¥ 0

—

0

—

Millions of Yen

2011

¥ —

—

—

—

5) Computing methods for estimated annual depreciation expenses

Estimated annual depreciation expenses are computed using the straight-line method over the lease term assuming

no salvage value for the fiscal year 2010.

4) Annual lease payments, reversal of provision for lessee’s impairment losses on unrecognized finance lease assets, esti-

mated annual depreciation expenses and impairment losses

Annual lease payments, reversal of provision for lessee’s impairment losses on unrecognized finance lease assets, estimat-

ed annual depreciation expenses and impairment losses for the fiscal years ended March 31, 2011 and 2010 were as follows:

Millions of 
U.S. Dollars

20112010

Due in One Year or Less 
Due more than One Year 
Total 

$ 77 

40 

$ 117 

¥ 6,945 

9,078 

¥ 16,024 

Millions of Yen

2011

¥ 6,433 

3,309 

¥ 9,742 

2. Operating Leases

As lessee:

Total future lease payments under non-cancelable operating leases as of March 31, 2011 and 2010 were as follows:

Millions of 
U.S. Dollars

20112010

Due in One Year or Less 
Due more than One Year 
Total 

$ 509 

905 

$ 1,414 

¥ 30,906 

37,148 

¥ 68,054 

Millions of Yen

2011

¥ 42,301 

75,290 

¥ 117,592 

As lessor:

Total future lease payments receivable under non-cancelable operating leases as of March 31, 2011 and 2010 were as follows:
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Financial Instruments

1. Outline of Financial Instruments

(1) Investing and Funding Policy for Financial Instruments

STB Group provides financial services of which the

core business is trust banking. STB Group business is

also engaged in commercial and retail banking, real

estate and investment services. 

Through these businesses, STB Group mainly raises

funds from individuals and corporations by means of

deposits, borrowed money, and bonds. These funds are

then used to mainly, invest in loans and securities. Thus

STB’s financial assets and liabilities are mainly exposed to

interest rate fluctuation risks. To carry out Asset and

Liability Management (ALM), STB manages and controlls

those risks on a consolidated basis and, in addition, STB

enters into derivatives transactions to hedge interest rate

fluctuation risks.

STB also operates trading activities of securities and

derivatives, and distinguishes “Trading Account” from

“Banking Account” pursuant to Article 13, Paragraph 6.3

of Ordinance for Enforcement of Banking Act. In addition,

some of our subsidiaries also trade securities.

(2) Risks of Financial Instruments

1) Trading Account

STB Group trades over-the-counter (hereinafter “OTC”)

and listed derivatives in addition to trading securities.

These derivatives are exposed to interest rate fluctuation

risks, foreign exchange rate fluctuation risks, securities

price fluctuation risks, credit risks and other risks.

2) Banking Account

Major financial assets of STB Group are loans to domestic

corporations and individuals, for which STB are exposed to

credit risk arising from defaults of contracts by customers.

Securities mainly consist of stocks, bonds, and invest-

ment trust, and are held for purpose of STB Group’s hold-

ing to maturity, investing, and for strategic investment

purposes. These securities are exposed to issuers’ credit

risks, interest rate fluctuation risks and market price fluctu-

ation risks.

Deposits from individuals and corporations, borrowed

money, and bonds are primary sources of funding and

expose STB Group to liquidity risks due to incapability of

repayment at these due dates caused under particular

environment such as lack of market liquidity.

STB enters into OTC and listed derivatives transactions

related to interest rates, foreign exchange rates, stock

prices, bond prices, and credit spreads.

To manage interest rate fluctuation risks, a major risk,

arising from various assets and liabilities, such as loans,

deposits, STB treats those assets and liabilities within the

comprehensive administration framework, categorizes

them according to attribution of interest rate fluctuation

risks, and applies hedge accounting using interest rate

swaps as hedging instruments. In a part of assets and lia-

bilities, STB also applies hedge accounting based on

each transaction.

To manage foreign exchange rate fluctuation risks,

arising from various financial assets and liabilities denom-

inated in foreign currencies, STB applies hedge account-

ing to the hedged items using currency swaps as

hedging instruments.

STB also applies fair value hedges as portfolio hedge to

mitigate foreign currency exchange rate exposure in avail-

able-for-sale securities denominated in foreign currencies

(other than bonds) using spot liabilities and spot potion of

forward liabilities in a foreign currency basis as hedging

instruments.

The details of hedge accounting are described in

“Significant Accounting Policies and Practices.”

Derivatives which do not meet requirements of hedge

accounting are exposed to interest rate fluctuation risks,

foreign exchange rate fluctuation risks, market price fluc-

tuation risks, credit risks, and other risks.
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(3) Risk Management Framework of Financial Instruments

The basis of risk management is to ensure the effective-

ness of PDCA (Plan, Do, Check, Action) cycles for each risk

category according to the “Risk Management Policy” set

by the Board of Directors.

The risk management framework of each risk category is

as below:

1) Management of Credit Risk

Credit risk is the risk of financial loss to STB Group if a

customer or counterparty to a financial instrument fails to

meet its contractual obligations, and arises principally

from STB Group’s loans and advances to customers and

other banks investments in debt securities. STB Group

manages credit risk considering and consolidating major

elements of credit risk exposure, such as individual obligor

default risk, country and sector risk, and is also stepping

up STB efforts to make STB credit risk management

framework more sophisticated, and eager to meet new,

but sound capital demand, and continue to diversify STB

credit portfolios and build stronger client foundations.

(a) Risk Management Policy

The basic policy of STB’s credit risk management

calls for “a diversified credit portfolio” and “strict cred-

it management for individual credits.”

For the former, STB places limits on credit exposures

of each customers, and also look into the impact of

credit risk realization of large obligors and particular,

the degree of concentration in industry sectors with

large credit exposures. And more, STB makes efforts to

mitigate credit concentration risk by managing, on a

country-by-country basis, the diversification of the over-

all credit portfolio.

For the latter, STB manages individual credits

through credit screening, self-assessment and internal

credit ratings. Credit ratings that indicate the credit sta-

tus of obligor and the gradual possibility of defaults

provide the basis for credit screening of individual

transactions and credit portfolio management.

Through that self-assessment, STB evaluates continu-

ously its customer’s financial condition, cash schedule,

repayment capacity based on earning capacity, and

collectability of receivables.

(b) Risk Management Framework of Credit Risk

The Board of Directors decides on important mat-

ters related to credit risk management when establish-

ing its semiannual management plans. Based on

reports on credit risk management, the Board of

Directors decides on the credit strategy and economic

capital plan, and approves “Self-Assessment Rules,”

and STB ensures the soundness of assets. As for

screening and credit management of projects, the

Global Credit Supervision Department I&II segregated

from branches stand apart and check-and-balance

framework performs. Furthermore, the Research

Department applies credit ratings based on industry

research and research on credit strength of individual

companies along with quantitative analysis. Councils

such as Executive Committee, the Credit Risk

Committee which take place regularly, also deliberate

material matters of managing/operating credit risks.

Check-and-balance framework, councils’ discussion,

and more, the validation of this credit risk manage-

ment/operation by the Corporate Risk Management

Department builds up appropriate management

framework of risk management.

2) Management of Market Risk

Market risk is the risk that changes in market prices,

such as interest rates, equity prices and foreign exchange

rates, commodities and credit spreads will affect STB

Group’s income or the value of its holdings of financial

assets/liabilities.

(a) Risk Management Policy

STB recognizes market risks as the source of profits,

and STB’s basic management policy is to proactively

take risks within the allowable range and appropriately

manage them in a manner that can maximize returns. 
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(b) Risk Management Framework of Market Risk

The Board of Directors approves and determines the

ALM Basic Plan and a risk management plan as impor-

tant matters related to market risks under management

plans. The Executive Committee deliberates and

decides the ALM Basic Plan and a risk management

plan referred by the ALM Committee. The ALM

Committee plans the ALM Basic Plan on the company-

wide comprehensive risk operational management for

assets/liabilities as well as a risk management plan

related to market risk.

The role of the Corporate Risk Management

Department includes the monitoring of conditions of

market risk managed under the ALM Basic Plan, meas-

uring of risk amount and profits/losses, and planning

and promoting market risk management measures. It

also monitors the status of risk limits and loss limits. The

department reports its findings to the members of the

ALM Committee on a daily basis, and periodically to the

ALM Committee as well as the Board of Directors.

(c) Market Risk Management Approach

STB employs Value at Risk (hereinafter “VaR”) to

measure and control market risk exposures. VaR uses

historical actual market fluctuation performance to sta-

tistically predict the maximum expected losses under

specific conditions. Based on the internal model devel-

oped by STB Group, STB measures VaR and also man-

ages risks by calculating various risk management

indicators and by carrying out various simulations.

VaR basically employs the variance-covariance

method, and at the same time also uses the historical

simulation methods for calculating some risks (nonlinear

risks and others) such as in option transactions. By cate-

gory, market risk can be classified into interest rate fluctu-

ation risks, stock price fluctuation risks, foreign exchange

rate fluctuation risks and others. STB calculates market

risk by simply adding up all risk categories without con-

sidering the correlation between these categories.

(d) Quantitative Information related to Market Risk

(Trading Account)

STB Group performs risk management using VaR for

trading securities and for a portion of currency and inter-

est related derivatives transactions held in the “Trading

Account.” In calculating VaR, it has adopted the variance-

covariance method as the primary measurement method

(holding period of one business day, confidence interval of

99%, and typical observation period of 260 business days).

As of March 31, 2011, STB Group’s market risk amount

for the trading account (estimated value of potential loss)

was ¥1,051 million in aggregate.

STB Group performs back testing to compare its inter-

nal model VaR calculation with actual profit and loss. The

back testing for the fiscal year ended March 31, 2011

resulted in no instance of whose actual losses were in

excess of VaR; therefore we consider that the measure-

ment model used properly captures market risk with suffi-

cient accuracy. However, as VaR measures the amount of

market risk under certain probabilities statistically calculat-

ed based on past movement volatility, it may underesti-

mate the probability of extreme market movements and in

some instances not properly capture those risks.

(Banking Account)

STB Group performs risk management using VaR for

financial assets and liabilities held in the “Banking

Account.” The variance-covariance methods and historical

simulation method are the primary measurement methods

for interest/foreign exchange exposures and stock price

exposure, respectively (holding period of 21 business days

and confidence interval of 99%). Typical observation period

used is 260 business days for interest and foreign exchange

rates, and either of one or five years for stock prices.

As of March 31, 2011, STB Group’s market risk amount

for the banking account (estimated value of potential loss)

was ¥223,983 million in aggregate.
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STB Group performs back testing for the banking

account as well, to compare its internal model VaR calcula-

tion with actual profit and loss for the financial assets and

liabilities subject to the measurement. We consider that

the measurement model used properly captures market

risk with sufficient accuracy. However, as VaR measures the

amount of market risk under certain probabilities statisti-

cally calculated based on past movement volatility.

3) Management of Liquidity Risk

Liquidity risk is the risk that STB Group will encounter

difficulty in meeting obligations associated with its finan-

cial liabilities that are settled by delivering cash or another

financial asset. This can arise due to maturity mismatches

between investment and funding and/or an unexpected

outflow of funds (funding risk).

(a) Risk Management Policy

STB Group’s approach in managing liquidity risk is to

have sufficient liquidity to meet its liabilities when they

fall due under both normal and stressed conditions.

(b) Risk Management Framework of Liquidity Risk

The Board of Directors approves and determines the

ALM Basic Plan and a risk management plan as impor-

tant matters related to liquidity risk as well as market risk

under management plans. The Executive Committee

deliberates and decides the ALM Basic Plan and a risk

management plan referred by the ALM Committee. The

ALM Committee plans the ALM Basic Plan and a risk

management plan related to liquidity risk.

The role of Corporate Risk Management Department

includes the monitoring of conditions of liquidity risks

managed under the ALM Basic Plan, and planning and

promoting liquidity risk management measures. The

department reports its findings to the members of the

ALM Committee, and periodically to the ALM

Committee as well as the Board of Directors.

(c) Liquidity Risk Management Approach

STB manages funding risk on a daily basis by setting

an upper limit on the daily financing gap (the amount

of funds required) and check whether future financing

gaps, including planned investment amounts, can be

covered by assets easily convertible into cash and

funds to be raised from the market, and conduct moni-

toring to ensure proper cash flow.

In addition to the management described above, STB

performs liquidity stress tests based on various scenarios

which assume stress unique to STB and overall market

stress. STB confirms that even if unexpected situations

occur, there are sufficient liquid assets. STB has also

established three different scenarios for managing fund-

ing risk — “normal times,” “times of concern” and “times

of emergency” — depending on the financing liquidity

condition, and developed liquidity contingency plans for

the “times of concern” and “times of emergency.”

(4) Supplementary Explanation about Fair Value of

Financial Instruments

The fair values of financial instruments traded in markets

are based on quoted market prices. Other financial instru-

ments, for which no market prices are available, the fair

values include the rationally calculated values. Some pre-

requisites are adopted to measure the rationally calculat-

ed values, and the use of different prerequisites, such as

methodologies or assumptions, could lead to different

measurements of fair value.
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(1) Cash and Due from Banks (*1) 
(2) Call Loans and Bills Bought 
(3) Receivables under 

Resale Agreements
(4) Monetary Claims Bought (*1) 
(5) Trading Assets

Trading Securities 
(6) Money Held in Trust 
(7) Securities

Held-to-maturity Debt Securities 
Available-for-sale Securities 

(8) Loans and Bills Discounted 
Allowance for Loan Losses (*2) 

(9) Foreign Exchanges 
(10) Lease Receivables and 

Investment Assets (*1) 
Total Assets 
(1) Deposits 
(2) Negotiable Certificates of Deposit 
(3) Call Money and Bills Sold 
(4) Payables under 

Repurchase Agreements 
(5) Payables under Securities 

Lending Transactions
(6) Borrowed Money 
(7) Foreign Exchanges 
(8) Short-term Bonds Payable 
(9) Bonds Payable 
(10) Borrowed Money from Trust Account 
Total Liabilities 
Derivatives (*3) 

Derivative Transactions not 
Qualifying for Hedge Accounting 

Derivative Transactions 
Qualifying for Hedge Accounting 

Total Derivatives 

¥ —

—

—

62

—

—

53,737

—

117,338

—

11,937

183,075

(1,184)

—

—

—

—

12,110

—

—

9,302

—

20,227

—

—

¥ —

¥ 970,811

86,485

—

475,514

498,787

10,345

600,355

3,365,042

11,704,466

5,553

656,442

18,373,806

12,249,932

2,350,884

79,519

601,787

—

1,184,449

31

438,667

541,117

430,969

17,877,359

203,093

105,230

¥ 308,323

¥ 970,811

86,485

—

475,452

498,787

10,345

546,618

3,365,042

11,686,629

(99,501)

11,587,128

5,553

644,505

18,190,730

12,251,117

2,350,884

79,519

601,787

—

1,172,338

31

438,667

531,815

430,969

17,857,132

203,093

105,230

¥ 308,323

¥ —

—

—

405

—

—

49,823

—

136,985

—

11,397

198,612

5,403

—

—

—

—

9,956

—

—

11,828

—

27,187

—

—

¥ —

¥ 704,556

15,326

33,260

414,922

343,627

10,228

472,490

4,026,377

11,846,573

5,658

615,222

18,488,244

12,303,912

2,222,110

49,569

620,846

158,798

1,185,996

30

408,608

646,053

431,710

18,027,636

163,904

120,613

¥ 284,518

¥ 704,556

15,326

33,260

414,516

343,627

10,228

422,667

4,026,377

11,794,987

(85,399)

11,709,587

5,658

603,824

18,289,631

12,298,508

2,222,110

49,569

620,846

158,798

1,176,040

30

408,608

634,225

431,710

18,000,448

163,904

120,613

¥ 284,518

Millions of Yen

2011 2010

DifferenceFair ValueBook ValueDifferenceFair ValueBook Value

(*1) As for Allowance for credit losses for cash and due from banks, monetary claims bought, and lease receivables and investment assets, STB deducts allowances directly from
their book values.

(*2) As for loans and bills discounted, STB deducts general allowance for loan losses and specific allowance for loan losses.
(*3) As for derivatives, both amounts in trading assets/liabilities and other assets/liabilities on the balance sheets are stated on a net basis.

2. Fair Values of Financial Instruments

A table below shows book values, fair values and difference between book value and fair value of financial instruments

as of March 31, 2011 and 2010. A part of financial instruments, for which no fair values are obtainable such as unlisted

stocks, are excluded from the table. (Please see a footnote (Note 2)).

For the financial instruments held by subsidiaries which the amounts are immaterial, the carrying amounts are regarded

as their fair values.
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(1) Cash and Due from Banks (*1) 
(2) Call Loans and Bills Bought 
(3) Receivables under 

Resale Agreements
(4) Monetary Claims Bought (*1) 
(5) Trading Assets

Trading Securities 
(6) Money Held in Trust 
(7) Securities

Held-to-maturity Debt Securities 
Available-for-sale Securities 

(8) Loans and Bills Discounted 
Allowance for Loan Losses (*2) 

(9) Foreign Exchanges 
(10) Lease Receivables and 

Investment Assets (*1) 
Total Assets 
(1) Deposits 
(2) Negotiable Certificates of Deposit 
(3) Call Money and Bills Sold 
(4) Payables under 

Repurchase Agreements 
(5) Payables under Securities 

Lending Transactions
(6) Borrowed Money 
(7) Foreign Exchanges 
(8) Short-term Bonds Payable 
(9) Bonds Payable 
(10) Borrowed Money from Trust Account 
Total Liabilities 
Derivatives (*3) 

Derivative Transactions not 
Qualifying for Hedge Accounting 

Derivative Transactions 
Qualifying for Hedge Accounting 

Total Derivatives 

$ —

—

—

5 

—

—

599 

—

1,647 

—

137 

2,389 

65 

—

—

—

—

120 

—

—

142 

—

327 

—

—

$ —

$ 8,473 

184 

400 

4,990 

4,133 

123 

5,682 

48,423 

142,472 

68 

7,399 

222,348 

147,972 

26,724 

596 

7,467 

1,910 

14,263 

0 

4,914 

7,770 

5,192 

216,809 

1,971 

1,451 

$ 3,422 

$ 8,473 

184 

400 

4,985 

4,133 

123 

5,083 

48,423 

141,852 

(1,027)

140,825 

68 

7,262 

219,959 

147,908 

26,724 

596 

7,467 

1,910 

14,144 

0 

4,914 

7,627 

5,192 

216,482 

1,971 

1,451 

$ 3,422 

Millions of U.S.Dollars

2011

DifferenceFair ValueBook Value
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(Note 1) Measurement Method of Fair Value of Financial

Instruments

Assets

(1) Cash and Due from Banks

For the fair values of cash and due from banks with no

maturity, the carrying amount approximates its fair value.

Similarly, for the fair values of cash and due from banks

with maturities, the carrying amount approximates its fair

value since its contractual term is short (less than one year).

(2) Call Loans and Bills Bought and (3) Receivables under

Resale Agreements

For the fair values of call loans and bills bought and

receivables under resale agreements, the carrying amount

approximates its fair value since its contractual term is

short (less than one year).

(4) Monetary Claims Bought

The fair values of monetary claims bought are based on

quoted prices on dealers association such as Japan

Securities Dealers Association or dealer price quotations.

For all other claims, in determining fair value, the Bank

employs discounted cash flow method where future cash

flows are discounted at the rate determined by internal

ratings and maturities.

(5) Trading Assets

The fair values of trading assets are based on quoted

prices on dealers association or dealer price quotations.

For short-term corporate bonds, in determining fair

value, STB employs discounted cash flow method.

(6) Money Held in Trust

The fair values of securities entrusted to the money held

in trust for securities investing purpose are based on quot-

ed prices on an exchange.

The notes about money held in trust classified accord-

ing to the purpose are described in “Money Held in Trust”

on page 398.

(7) Securities

The fair values of stocks are based on quoted prices on

an exchange. The fair values of bonds are based on quot-

ed prices on an exchange, quoted prices on dealers asso-

ciations, or dealer price quotations. The fair values of

investment trust are based on reference prices.

For private placement bonds with no market value, in

determining fair value, STB employs discount cash flow

method where future cash flows are discounted at the rate

determined by internal ratings and maturities.

For floating rate Japanese government bonds, the ration-

ally calculated values are regarded as fair values. The ration-

ally calculated values are offered by third parties

independent of STB and whose price definition parameters

are interest rates of government bonds, swaption volatili-

ties, and valuation models such as discounted cash flow

method and option pricing models among others.

For shares of asset-backed securities of overseas credit

investment, the rationally calculated values are regarded

as fair values. The scope of this treatment includes over-

seas RMBS, CARDs and others. The pricing model to eval-

uate the rationally calculated values based on the

management’s rational estimation is discounted cash flow

method, and the parameters are default rates, recovery

rates, pre-payment rates, discount rates and others.

The notes regarding securities classified according to

their purpose are described in “Securities” on page 391.

(8) Loans and Bills Discounted

The fair values of loans to corporate customers are based

on discounted cash flow method that discount future cash

flows at the rate determined by internal ratings and by

maturities, assuming STB executes the new loan under the

same condition at the balance sheet date.

The fair values of loans to individuals are based on dis-

counted cash flow method that discount future cash flows

at the rate determined by contractual terms and by matu-

rities assuming STB executes the new loan under the same

condition at the balance sheet date. For the floating rate

loans to individuals, the carrying amount approximates its

fair value since the floating rate reflects the market interest

rate and the carrying amounts are fully covered by the col-

lateral pledged or guarantees provided.
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For the loans with no maturity, and whose contractual

term are limited to the carrying amount of the collateral

pledged or guarantees provided, the carrying amount

approximates its fair value due to their maturity assumed

and condition of interest.

For all loans to debtors who are legally bankrupt, virtu-

ally bankrupt or likely to become bankrupt, the estimated

amount of loan losses is calculated based on the present

value of future cash flows or based on the amount expect-

ed to be collected through the disposal of collateral or

execution of guarantees. As a result, the amount which the

amount recorded in the consolidated balance sheet minus

the estimated loan losses calculated as above approxi-

mates the fair value. 

(9) Foreign Exchanges

The foreign exchanges are constituted by due from for-

eign banks (our accounts), due from foreign banks (their

accounts), foreign bills bought and foreign bills receivable.

For the foreign exchanges, the carrying amount approxi-

mates its fair value since those are no maturity or its con-

tractual term is short enough. 

(10) Lease Receivables and Investment Assets

The fair values of lease receivable and investment assets

are based on discounted cash flow method that discount

future cash flows by the rate, determined by internal rat-

ings and maturities, assuming STB or subsidiaries executes

the new transaction in the same condition at the balance

sheet date.

Liabilities

(1) Deposits

For the demand deposits, the payment amount STB will

have to pay out if requests at the balance sheet date (car-

rying amount) is regarded as its fair value.

The fair values of Yen fixed-rate time deposits are based

on discounted cash flow method that discount future cash

flows at the rate assuming STB executes the new deposits

under the same condition at the balance sheet date.

For the fair values of foreign currency fixed-rate time

deposits, the carrying amount approximates its fair value

since for most, contractual term is short (less than one year).

For the floating rate time deposits, the carrying amount

approximates its fair value since its rate reflects the market

interest rate over a short time.

(2) Negotiable Certificate of Deposit

For the negotiable certificates of deposits, the carrying

amount approximates its fair value.

(3) Call Money and Bills Sold, (4) Payables under

Repurchase Agreements and (5) Payables under Securities

Lending Transactions

For the fair values of call money and bills sold, payables

under repurchase agreements and payables under securi-

ties lending transactions, the carrying amount approxi-

mates its fair value since most of its contractual term is

short (less than one year).

(6) Borrowed Money

The fair values of borrowed money are based on dis-

counted cash flow method that discount future cash flows

at the rate assuming STB borrowed the new funds under

the same condition at the balance sheet date.

For debt whose remaining term is short (less than one

year), the carrying amount approximates its fair value.

For the fair values of floating rate borrowed money held

in subsidiaries, the carrying amount approximates its fair

value since its interest rate reflects market interest in a

short period and credit condition have not changed signif-

icantly after the borrowing.

(7) Foreign Exchanges

The foreign exchanges are constituted by due to for-

eign banks (their accounts) that are non-maturity debt, and

due to foreign banks (our accounts) whose contractual

term is short (less than one year), so these carrying

amounts approximates its fair values. 

(8) Short Term Bonds Payable

For the fair values of short term bonds payable, the car-

rying amount approximates its fair value since its contrac-

tual term is short (less than one year).
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1 Unlisted Stocks (*1) (*2) 
2 Investments in Associations (*3) 

¥ 47,651 

53,909 

$ 554 

590 

Millions of Yen Millions of 
U.S. Dollars

2011 2010

¥ 46,074 

49,027 

Book Value Book Value

2011

Book Value

(Note 2) Table below shows the STB Group’s instruments for which no fair values are obtainable, and these are excluded

from the main table.

(*1) Unlisted stocks are excluded from the fair value disclosure since there is no quoted market price and no fair value is obtainable.
(*2) For the years ended March 31 2011 and 2010, unlisted stocks amounted of ¥152 million and ¥2,122 million were written off respectively.
(*3) A part of the investment in associations for which partnership assets constitutes instruments for which no fair values are obtainable in the same manner as stocks are exclud-

ed from the fair value disclosure.

(9) Bonds Payable

The fair values of bond payable are based on dealer

price quotations if the quotations is available. For all other

debts, in determining fair value, STB uses discounted cash

flow method where future cash flows are discounted at the

rate assuming STB or its subsidiaries issued the new bond

under the same condition at the balance sheet date.

(10) Borrowed Money from Trust Account

For the fair values of borrowed money from trust

account, the amount STB would be requested to pay out

at the balance sheet date (carrying amount) is regarded as

its fair value since those are non-maturity debt and its

interest rate reflects new funding rate in a short period.

Derivatives

The fair values of listed derivatives transactions are

based on the closing prices on an exchange or dealer

price quotations.

The fair values of OTC derivatives transactions are cal-

culated mainly using discounted cash flow method and

option pricing models and others.
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(*1) For the loans and bills discounted, ¥99,822 million of the loans that are not expected to be collected, which are for debtors who are legally bankrupt, virtually bankrupt or
likely to become bankrupt, and ¥1,695,248 million of the loans with no maturity are excluded.

(*2) For the lease receivables and investment assets, ¥2,492 million of the loans that are not expected to be collected, which are for debtors who are legally bankrupt, virtually
bankrupt or likely to become bankrupt, and ¥9,889 million of the sum of guaranteed residual values by lessee and estimated salvage values are excluded.

More than Four
Years but less than 

Five Years
More than Five Years

More than Three 
Years but less than 

Four Years

Cash and Due from Banks 
Call Loans and Bills Bought 
Monetary Claims Bought 
Money Held in Trust 
Securities 

Held-to-Maturity Debt Securities
Government Bonds 
Corporate Bonds 

Available-for-Sale 
Securities with Maturity
Government Bonds 
Local Government Bonds 
Corporate Bonds 

Loans and Bills Discounted (*1) 
Lease Receivables and 

Investment Assets (*2) 
Total 

Millions of Yen

More than Two 
Years but less than 

Three Years

More than One
Year but less than 

Two Years
One Year or Less

¥ 903,877

86,485

184,622

10,345

661,864

74,607

51,320

23,286

587,256

398,919

2,948

46,596

1,972,090

207,150

¥ 4,026,436

¥ 17

—

3,113

—

243,472

20,104

20,104

—

223,368

30,090

—

37,891

1,719,788

157,822

¥ 2,124,215

¥ 370

—

20,484

12,000

203,225

28,714

20,033

—

174,510

—

50

83,481

1,484,496

118,179

¥ 1,838,756

¥ 899

—

37,123

—

633,250

28,927

19,984

—

604,322

30,669

40

77,145

1,137,454

75,458

¥ 1,884,185

¥ —

—

28,814

—

330,116

36,382

20,146

—

293,733

143,921

5,065

75,182

1,038,871

35,864

¥ 1,433,666

¥ —

—

215,656

—

1,351,950

357,881

104,457

—

994,069

612,314

3,723

85,306

2,538,856

43,683

¥ 4,150,147

March 31, 2010

Redemption Schedule of  Monetary Claims and of Securities with Maturity after March 31, 2010

(*1) For the monetary claims bought, ¥983 million ($12 million) of that not expected to be collected, which are for the debtors who are legally bankrupt, virtually bankrupt or
likely to become bankrupt are excluded.

(*2) For the loans and bills discounted, ¥77,350 million ($930 million) of that not expected to be collected, which are for the debtors who are legally bankrupt, virtually bankrupt
or likely to become bankrupt and ¥1,784,874 million ($21,466 million) of that with no maturity are excluded.

(*3) For the lease receivables and investment assets, ¥2,472 million ($30 million) of that not expect to be collected, which are for the debtors who are legally bankrupt, virtually
bankrupt or likely to become bankrupt and ¥10,617 million ($128 million) of the sum of guaranteed  residual values by lesse and estimated salvage values are excluded.

More than Four
Years but less than 

Five Years
More than Five Years

More than Three 
Years but less than 

Four Years

Cash and Due from Banks 
Call Loans and Bills Bought 
Monetary Claims Bought (*1)
Money Held in Trust 
Securities 

Held-to-Maturity Debt Securities
Government Bonds 

Available-for-Sale 
Securities with Maturity
Government Bonds 
Local Government Bonds 
Corporate Bonds 

Loans and Bills Discounted (*2)
Lease Receivables and 

Investment Assets (*3) 
Total 

Millions of Yen

More than Two 
Years but less than 

Three Years

More than One
Year but less than 

Two Years
One Year or Less

¥ 626,963

15,326

210,364

10,228

717,476

20,040

20,040

697,435

579,817

—

16,959

2,016,273

200,143

¥ 3,796,775

¥ 71

—

4,327

12,000

392,244

20,062

20,062

372,182

180,047

50

120,949

1,632,539

146,034

¥ 2,187,217

¥ 729

—

14,394

—

298,146

26,468

20,000

271,677

—

40

125,151

1,482,634

109,990

¥ 1,905,895

¥ —

—

23,192

—

211,565

35,377

20,168

176,188

—

5,093

119,854

1,214,222

67,265

¥ 1,516,246

¥ —

—

7,323

—

306,924

40,398

33,823

266,525

75,105

5,452

51,464

756,744

33,440

¥ 1,104,432

¥ 26

—

178,718

—

2,075,999

280,319

70,674

1,795,680

1,051,515

9,881

101,738

2,830,348

44,411

¥ 5,129,505

March 31, 2011

(Note 3) Redemption Schedule of  Monetary Claims and of Securities with Maturity after March 31, 2011
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More than Four
Years but less than 

Five Years
More than Five Years

More than Three 
Years but less than 

Four Years

Cash and Due from Banks 
Call Loans and Bills Bought 
Monetary Claims Bought (*1)
Money Held in Trust 
Securities 

Held-to-Maturity Debt Securities
Government Bonds 

Available-for-Sale 
Securities with Maturity
Government Bonds 
Local Government Bonds 
Corporate Bonds 

Loans and Bills Discounted (*2)
Lease Receivables and 

Investment Assets (*3) 
Total 

Million of U.S.Dollars

More than Two 
Years but less than 

Three Years

More than One
Year but less than 

Two Years
One Year or Less

$ 7,540

184

2,530

123

8,629

241

241

8,388

6,973

—

204

24,249

2,407

$ 45,662

$ 1

—

52

144

4,717

241

241

4,476

2,165

1

1,455

19,634

1,756

$ 26,304

$ 9

—

173

—

3,586

318

241

3,267

—

0

1,505

17,831

1,323

$ 22,921

$ —

—

279

—

2,544

425

243

2,119

—

61

1,441

14,603

809

$ 18,235

$ —

—

88

—

3,691

486

407

3,205

903

66

619

9,101

402

$ 13,282

$ 0

—

2,149

—

24,967

3,371

850

21,596

12,646

119

1,224

34,039

534

$ 61,690

March 31, 2011

Redemption Schedule of  Monetary Claims and of Securities with Maturity after March 31, 2011

(*1) For the deposits, the balance of the demand deposits are included in “One Year or Less.”
(*2) For the borrowed money, ¥85,000 million ($1,022 million) of perpetual subordinated debts with no maturity are excluded.
(*3) For the corporate bonds, ¥100,307 million ($1,206 million) of perpetual subordinated notes with no maturity are excluded.

More than Four
Years but less than 

Five Years
More than Five Years

More than Three 
Years but less than 

Four Years

Deposits (*1) 
Negotiable Certificates of Deposit 
Call Money and Bills Sold 
Borrowed Money (*2) 
Short-term Bonds Payable 
Bonds Payable (*3) 
Borrowed Money from Trust Account

Total 

Millions of Yen

More than Two 
Years but less than 

Three Years

More than One
Year but less than 

Two Years
One Year or Less

¥ 7,480,290

2,120,349

49,569

594,629

408,608

6,799

431,710

¥ 11,091,957

¥ 2,127,595

101,760

—

157,620

—

11,799

—

¥ 2,398,775

¥ 871,802

—

—

75,453

—

125,393

—

¥ 1,072,648

¥ 849,772

—

—

54,489

—

108,990

—

¥ 1,013,252

¥ 966,150

—

—

55,621

—

60,990

—

¥ 1,082,761

¥ 2,897

—

—

153,226

—

219,945

—

¥ 376,070

March 31, 2011

(Note 4) Repayment Schedule of Bonds, Borrowed Money and other Interest-bearing Liabilities after March 31, 2011
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Securities

The following information includes a portion of trading assets, cash and due from banks and monetary claims bought

treated as securities in “Accounting Standard for Financial Instruments” in addition to securities in the consolidated bal-

ance sheets.

Millions of 
U.S. Dollars

Valuation Difference 
Reflected on the Statements of Income

20112010

Trading Securities $ 2 ¥ 235 

Millions of Yen

2011

¥ 201 

1. Trading Securities

More than Four
Years but less than 

Five Years
More than Five Years

More than Three 
Years but less than 

Four Years

Deposits (*1) 
Negotiable Certificates of Deposit 
Call Money and Bills Sold 
Borrowed Money (*2) 
Short-term Bonds Payable 
Bonds Payable (*3) 
Borrowed Money from Trust Account

Total 

Millions of U.S. Dollars

More than Two 
Years but less than 

Three Years

More than One
Year but less than 

Two Years
One Year or Less

$ 89,961 

25,500 

596 

7,151 

4,914 

82 

5,192 

$ 133,397 

$ 25,587 

1,224 

—

1,896 

—

142 

—

$ 28,849 

$ 10,485 

—

—

907 

—

1,508 

—

$ 12,900 

$ 10,220 

—

—

655 

—

1,311 

—

$ 12,186 

$ 11,619 

—

—

669 

—

733 

—

$ 13,022 

$ 35 

—

—

1,843 

—

2,645 

—

$ 4,523 

March 31, 2011

Repayment Schedule of Bonds, Borrowed Money and other Interest-bearing Liabilities after March 31, 2011

(*1) For the deposits, the balance of the demand deposits are included in “One Year or Less.”
(*2) For the borrowed money, ¥85,000 million of perpetual subordinated debts with no maturity are excluded.
(*3) For the corporate bonds, ¥101,915 million of perpetual subordinated notes with no maturity are excluded.

More than Four
Years but less than 

Five Years
More than Five Years

More than Three 
Years but less than 

Four Years

Deposits (*1) 
Negotiable Certificates of Deposit 
Call Money and Bills Sold 
Borrowed Money (*2) 
Short-term Bonds Payable 
Bonds Payable (*3) 
Borrowed Money from Trust Account

Total 

Millions of Yen

More than Two 
Years but less than 

Three Years

More than One
Year but less than 

Two Years
One Year or Less

¥ 7,519,774

2,300,284

79,519

575,351

438,667

6,000

430,969

¥ 11,350,567

¥ 2,299,159

50,600

—

121,799

—

3,000

—

¥ 2,474,558

¥ 902,122

—

—

144,563

—

5,000

—

¥ 1,051,686

¥ 664,983

—

—

72,339

—

91,987

—

¥ 829,310

¥ 860,528

—

—

46,011

—

39,987

—

¥ 946,527

¥ 4,549

—

—

127,273

—

283,925

—

¥ 415,747

March 31, 2010

Repayment Schedule of Bonds, Borrowed Money and other Interest-bearing Liabilities after March 31, 2010
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DifferenceFair Value

Securities for which the Fair Value Exceeds the  
Amount Recorded in Consolidated Balance Sheet

Government Bonds 
Local Government Bonds 
Short-term Corporate Bonds 
Corporate Bonds 
Other Securities 

Foreign Bonds 
Others

Subtotal 

Securities for which the Fair Value does not Exceed the 
Amount Recorded in Consolidated Balance Sheet

Government Bonds 
Local Government Bonds 
Short-term Corporate Bonds 
Corporate Bonds 
Other Securities 

Foreign Bonds 
Others

Subtotal 
Total 

¥ 7,914 

—

—

—

42,796 

42,793 

3 

50,710 

¥ —

—

—

—

(883)

(883)

—

(883)

¥ 49,826 

¥ 192,684

—

—

—

275,866

270,863

5,003

468,551

¥ —

—

—

—

8,942

8,942

—

8,942

¥ 477,494

Millions of Yen

Book Value

¥ 184,770

—

—

—

233,070

228,070

5,000

417,840

¥ —

—

—

—

9,826

9,826

—

9,826

¥ 427,667

March 31, 2011

2. Held-to-Maturity Debt Securities with Fair Value

DifferenceFair Value

Securities for which the Fair Value Exceeds the  
Amount Recorded in Consolidated Balance Sheet

Government Bonds 
Local Government Bonds 
Short-term Corporate Bonds 
Corporate Bonds 
Other Securities 

Foreign Bonds 
Subtotal 

Securities for which the Fair Value does not Exceed the 
Amount Recorded in Consolidated Balance Sheet

Government Bonds 
Local Government Bonds 
Short-term Corporate Bonds 
Corporate Bonds 
Other Securities 

Foreign Bonds 
Subtotal 

Total 

¥ 8,047 

—

—

105 

46,845 

46,845 

54,999 

¥ (0) 

—

—

—

(1,261)

(1,261)

(1,261)

¥ 53,737 

¥ 244,037

—

—

23,392

319,960

319,960

587,390

¥ 56

—

—

—

12,907

12,907

12,964

¥ 600,355

Millions of Yen

Book Value

¥ 235,989

—

—

23,286

273,115

273,115

532,391

¥ 57

—

—

—

14,169

14,169

14,226

¥ 546,618

March 31, 2010
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DifferenceFair Value

Securities for which the Fair Value Exceeds the 
Amount Recorded in Consolidated Balance Sheet

Government Bonds 
Local Government Bonds 
Short-term Corporate Bonds 
Corporate Bonds 
Other Securities 

Foreign Bonds 
Others

Subtotal

Securities for which the Fair Value does not Exceeds the 
Amount Recorded in Consolidated Balance Sheet

Government Bonds 
Local Government Bonds 
Short-term Corporate Bonds 
Corporate Bonds 
Other Securities 

Foreign Bonds 
Others

Subtotal
Total 

$ 95

—

—

—

515

515

0

610

$ —

—

—

—

(11)

(11)

—

(11)

$ 599

$ 2,317

—

—

—

3,318

3,258

60

5,635

$ —

—

—

—

108

108

—

108

$ 5,743

Millions of U.S. Dollars

Book Value

$ 2,222

—

—

—

2,803

2,743

60

5,025

$ —

—

—

—

118

118

—

118

$ 5,143

March 31, 2011

There are no “Held-to-Maturity Debts Securities” for which no fair values are obtainable at the end of the fiscal years

ended March 31, 2011 and 2010.
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DifferenceAcquisition Cost

Securities for which the Fair Value Exceeds the
Amount Recorded in Consolidated Balance Sheet

Stocks 
Bonds 

Government Bonds 
Local Government Bonds 
Short-term Corporate Bonds 
Corporate Bonds 

Other Securities 
Foreign Stocks 
Foreign Bonds 
Others 
Subtotal 

Securities for which the Fair Value does not Exceed the 
Amount Recorded in Consolidated Balance Sheet

Stocks 
Bonds 

Government Bonds 
Local Government Bonds 
Short-term Corporate Bonds 
Corporate Bonds 

Other Securities 
Foreign Stocks 
Foreign Bonds 
Others 
Subtotal 

Total 

¥ 86,043 

24,040 

21,182 

94 

—

2,763 

21,890 

303 

7,581 

14,005 

131,973 

¥ (41,002)

(3,215)

(866)

(106)

—

(2,241)

(16,275)

—

(10,541)

(5,733)

(60,493)

¥ 71,480 

¥ 220,537

1,320,325

1,058,084

11,430

—

250,810

544,738

125

492,983

51,630

2,085,601

¥ 204,796

1,086,961

808,083

9,101

—

269,776

740,226

—

529,487

210,738

2,031,984

¥ 4,117,585

Millions of Yen

Book Value

¥ 306,580

1,344,366

1,079,267

11,524

—

253,574

566,628

428

500,564

65,635

2,217,575

¥ 163,793

1,083,746

807,217

8,994

—

267,535

723,950

—

518,945

205,004

1,971,490

¥ 4,189,066

March 31, 2011

3. Available-for-Sale Securities
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DifferenceAcquisition Cost

Securities for which the Fair Value Exceeds the
Amount Recorded in Consolidated Balance Sheet

Stocks 
Bonds 

Government Bonds 
Local Government Bonds 
Short-term Corporate Bonds 
Corporate Bonds 

Other Securities 
Foreign Stocks 
Foreign Bonds 
Others 
Subtotal 

Securities for which the Fair Value does not Exceed the 
Amount Recorded in Consolidated Balance Sheet

Stocks 
Bonds 

Government Bonds 
Local Government Bonds 
Short-term Corporate Bonds 
Corporate Bonds 

Other Securities 
Foreign Stocks 
Foreign Bonds 
Others 
Subtotal 

Total 

¥ 99,020 

27,003 

24,791 

21 

—

2,190 

28,518 

410 

11,428 

16,680 

154,542 

¥ (33,879)

(1,619)

(204)

(39)

—

(1,375)

(24,730)

—

(15,715)

(9,014)

(60,229)

¥ 94,313 

¥ 246,377

974,156

740,650

4,306

—

299,198

571,837

140

383,181

188,516

1,792,371

¥ 180,343

618,798

450,676

7,541

—

160,580

928,949

—

687,460

241,489

1,728,092

¥ 3,520,463

Millions of Yen

Book Value

¥ 345,398

1,001,159

765,441

4,328

—

231,389

600,356

550

394,609

205,196

1,946,914

¥ 146,464

617,179

450,472

7,501

—

159,205

904,219

—

671,744

232,475

1,667,862

¥ 3,614,777

March 31, 2010
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DifferenceAcquisition Cost

Securities for which the Fair Value Exceeds the 
Amount Recorded in Consolidated Balance Sheet

Stocks
Bonds 

Government Bonds 
Local Government Bonds 
Short-term Corporate Bonds 
Corporate Bonds 

Other Securities 
Foreign Stocks 
Foreign Bonds 
Others
Subtotal

Securities for which the Fair Value does not Exceeds the 
Amount Recorded in Consolidated Balance Sheet

Stocks
Bonds 

Government Bonds 
Local Government Bonds 
Short-term Corporate Bonds 
Corporate Bonds 
Other Securities 
Foreign Stocks 
Foreign Bonds 
Others
Subtotal

Total 

$ 1,035

289

255

1

—

33

263

4

91

168

1,587

$ (493)

(39)

(10)

(1)

—

(27)

(196)

—

(127)

(69)

(728)

$ 860

$ 2,652

15,879

12,725

137

—

3,016

6,551

2

5,929

621

25,082

$ 2,463

13,072

9,718

109

—

3,244

8,902

—

6,368

2,534

24,438

$ 49,520

Millions of U.S. Dollars

Book Value

$ 3,687

16,168

12,980

139

—

3,050

6,815

5

6,020

789

26,670

$ 1,970

13,034

9,708

108

—

3,217

8,707

—

6,241

2,465

23,710

$ 50,380

March 31, 2011

At the end of the fiscal year ended March 31, 2011 and

2010, the major instruments and book values of the

Available-for-sale securities for which no fair values are

obtainable are described in Note 2 of “2. Fair Values of

Financial Instruments” on page 388.

4. Held-to-Maturity Debt Securities Sold during the Fiscal Year

There were no corresponding items for the fiscal years ended March 31, 2011 and 2010.
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(Loss)Gain

Stocks
Bonds 

Government Bonds 
Local Government Bonds 
Short-term Corporate Bonds 
Corporate Bonds 

Other Securities 
Foreign Bonds 
Others

Total

¥ (489)

(2,012)

(2,012)

—

—

(0)

(23,189)

(18,485)

(4,703)

¥ (25,691)

¥ 2,135

12,156

12,156

—

—

0

19,334

18,244

1,090

¥ 33,627

Millions of Yen

Amount Sold

¥ 5,232

1,174,800

1,172,101

—

—

2,698

2,348,429

2,062,328

286,100

¥ 3,528,461

Year Ended March 31, 2011

5. Available-for-Sale Securities Sold during the Fiscal Year

(Loss)Gain

Stocks
Bonds 

Government Bonds 
Local Government Bonds 
Short-term Corporate Bonds 
Corporate Bonds 

Other Securities 
Foreign Bonds 
Others

Total

¥ (62) 

(2,939) 

(2,938) 

(1) 

—

(0) 

(11,793) 

(7,106) 

(4,687) 

¥ (14,795)

¥ 8,544 

7,684 

7,421 

104 

—

159 

28,579 

24,574 

4,005 

¥ 44,808

Millions of Yen

Amount Sold

¥ 18,854 

1,285,400 

1,256,797 

12,067 

—

16,535 

1,426,148 

1,216,264 

209,884 

¥ 2,730,403

Year Ended March 31, 2010

(Loss)Gain

Stocks
Bonds 

Government Bonds 
Local Government Bonds 
Short-term Corporate Bonds 
Corporate Bonds 

Other Securities 
Foreign Bonds 
Others

Total

$ (6)

(24)

(24)

—

—

(0)

(279)

(222)

(57)

$ (309)

$ 26

146

146

—

—

0

233

219

13

$ 404

Millions of U.S. Dollars

Amount Sold

$ 63

14,129

14,096

—

—

32

28,243

24,803

3,441

$ 42,435

Year Ended March 31, 2011

6. Securities Reclassified by Holding Purpose

For the fiscal year ended March 31, 2011, securities

reclassified by holding purpose were not disclosed based

on the expiration of ASBJ Practical Issue Task Force No.26

“Practical Solution on Accounting for Reclassification of

Financial Instruments” (issued by ASBJ on December 5,

2008) on March 31, 2011. 

For the fiscal year ended March 31, 2010, some asset-

backed securities for international credit investment that

have been classified as “Available-for-Sale Securities”

were reclassified to “Held-to-Maturity Debt Securities.”

This reclassification is based on the judgment that the

recent financial market circumstances are recognized as

There are “Available-for-Sale Securities” for which no fair values are obtainable as of March 31, 2011 and 2010.
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“rare circumstances where the entity has been experienc-

ing difficulties continuously in selling debt securities at

fairly valued prices for a certain period of time, because of

an extreme decline in market liquidity caused by unex-

pectedly significant changes in the markets environment,”

considering the recent significant stagnation of transac-

tions in the asset-backed security markets for international

credit investment. STB made the decision to reclassify as

“Held-to-Maturity Debt Securities” totaling ¥288,058 mil-

lion, which was the fair value at the point of reclassifica-

tion, on December 26, 2008.

At the end of the fiscal year ended March 31, 2010, dur-

ing current consolidated fiscal year, some of the bonds

held as “Held-to-Maturity Debt Securities” (¥1,831 million)

failed to meet the company’s criteria of “Held-to-Maturity

Debt Securities” due to the downgrade of credit rating. As

a result, these bonds have been reclassified into Available-

for-sale securities.

Valuation Difference on Available-for-
Sale Securities on the Consolidated

Balance Sheet

Foreign Bonds ¥ (46,815)

Millions of Yen

Book Value

¥ 262,660 

Fair Value

¥ 308,150  

Year Ended March 31, 2010

The securities reclassified by holding purpose from “Available-for-sales” to “Held-to-maturity” as of March 31, 2010

were as follows:

7. Impairment of Securities

Available-for-sale securities at fair value other than trad-

ing securities are written off when their respective fair

value declines significantly compared to their costs and

the decline is not temporary at each fiscal year end, and

the valuation differences are recognized as losses:

For the year ended March 31, 2011, ¥6,625 million,

which included ¥5,632 million of stocks and ¥993 million of

others, were written off.

For the year ended March 31, 2010, ¥13,578 million,

which included ¥12,224 million of stocks, ¥651 million of

foreign bonds and ¥701 million of others, were written off.

According to the Self-Assessment Rules, a “Remarkable

Decline in the Fair Value” is recognized which the classifi-

cation of issuers is as follows:

• Issuers whose classification is ordinary: 

Fair value is 50% or more lower than cost.

• Issuers whose classification is other than ordinary: 

Fair value is 30% or more lower than cost.

In addition to the above, a portion of securities were

deemed impaired when fair value declined by more than

30% but less than 50% of cost continuously over a speci-

fied period.

8. Investments in Subsidiaries and Affiliates with Fair Value (Non-consolidated)  

There were no corresponding items as of March 31, 2011 and 2010.

Valuation Difference 
Reflected on the Statements of Income

Money Held in Trust for Trading Purpose ¥ (105)

Millions of Yen

Book Value

¥ 10,228 

March 31, 2011

Money Held in Trust

1. Money Held in Trust for Trading Purpose
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Valuation Difference 
Reflected on the Statements of Income

Money Held in Trust for Trading Purpose ¥ (1)

Millions of Yen

Book Value

¥ 10,345 

March 31, 2010

Positive
Difference

Negative
Difference

Valuation
Difference

Other Money Held in Trust 

Millions of Yen

Acquisition CostBook Value

¥ 12,000 ¥ 12,000 ¥ — ¥ — ¥ —

March 31, 2011

Valuation Difference 
Reflected on the Statements of Income

Money Held in Trust for Trading Purpose $ (1)

Millions of U.S. Dollars

Book Value

$ 123 

March 31, 2011

Positive
Difference

Negative
Difference

Valuation
Difference

Other Money Held in Trust 

Millions of U.S. Dollars

Acquisition CostBook Value

$ 144 $ 144 $ — $ — $ —

March 31, 2011

3. Other Money Held in Trust (other than for trading purpose and being held-to-maturity)

Unrealized Gain (Loss)

(Loss)Gain
Valuation
Difference

Other Money Held in Trust 

Millions of Yen

Acquisition CostBook Value

¥ 12,000 ¥ 12,000 ¥ — ¥ — ¥ —

March 31, 2010

2. Money Held in Trust being Held-to-Maturity

There were no corresponding items as of March 31, 2011 and 2010.

There were no securities with fair value included in entrusted assets of the other money held in trust (other than for trad-

ing purpose and being held-to-maturity) as of March 31, 2011 and 2010.

Millions of 
U.S. Dollars

20112010

Valuation Difference
Available-for-Sale Securities 
Other Money Held in Trust 

Total Valuation Difference 
Amount Equivalent to Deferred Tax Assets (Liabilities)  
Total (before Adjustment for Minority Interests) 
Minority Interests 
Parent Company’s portions in Available-for-Sale Securities owned by its affiliates 
Valuation Difference on Available-for-Sale Securities 

$ 124 

—

124 

45 

79 

6 

(0)

$ 73 

¥ 15,274 

—

15,274 

6,050 

9,223 

276 

240 

¥ 9,188 

Millions of Yen

2011

¥ 10,339 

—

10,339 

3,750 

6,588 

518 

(5)

¥ 6,064 

March 31

Valuation Difference on Available-for-Sale Securities

The following table shows component items of “Valuation Difference on Available-for-Sale Securities” in the consoli-

dated balance sheets.
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(1) Valuation difference does not include ¥78 million and

¥11 million booked on the consolidated statements of

income by applying the fair value hedge accounting as of

March 31, 2011 and 2010, respectively.

(2) Valuation difference includes foreign currency transla-

tion adjustments on foreign securities with no available fair

value and investment associations.

(3) The unamortized balance of the valuation difference

which occurred on the reclassification in holding purpose

of securities is included in “Available-for-Sale Securities”

of “Valuation Difference.”

Financial Derivatives

Financial Derivatives Transactions as of March 31, 2011 and 2010 consisted of the following:

1. Derivatives Transactions not Qualifying for Hedge Accounting

Contract value, fair value, valuation difference are as follows:

Note that contract values do not represent the market risk exposure associated with derivatives.

(1) Interest Related Transactions

Interest related transactions not qualifying for Hedge Accounting as of March 31, 2011 and 2010 consisted of the following:

Listed 
Interest Futures 

Sold 
Purchased 

Interest Options
Sold 
Purchased 

OTC
Forward Rate Agreements

Sold 
Purchased 

Interest Rate Swaps
Fix Rcv-Flt Pay 
Flt Rcv-Fix Pay 
Flt Rcv-Flt Pay 

Interest Options
Sold 
Purchased 

Others 
Sold 
Purchased 

Total 

Millions of Yen

2011

Contract Value
Fair 

Value
Valuation
DifferenceOver 

One Year Total

2010

Contract Value
Fair 

Value
Valuation
DifferenceOver 

One Year Total

¥ 6,475,270 

6,541,716 

1,384,477 

680,905 

—

—

115,971,941 

109,908,103 

4,299,427 

5,435,429 

5,300,407 

—

—

¥ 1,156,162 

920,372 

—

—

—

—

91,684,342 

88,670,011 

3,448,307 

5,223,638 

5,183,574 

—

—

¥ 503 

(947)

(402)

303 

—

—

1,768,349 

(1,628,798)

5,386 

(88,857)

91,626 

—

—

¥ 147,165 

¥ 503 

(947)

47 

20 

—

—

1,768,349 

(1,628,798)

5,386 

(9,563)

(36,964)

—

—

¥ 98,034 

¥ 9,833,265 

8,107,046 

901,398 

874,468 

—

—

69,867,470 

67,274,544 

3,746,027 

10,950,073 

10,472,954 

—

—

¥ 991,788 

865,782 

18,499 

7,399 

—

—

57,748,658 

55,444,172 

2,985,427 

10,646,997 

10,200,639 

—

—

¥ (16,715)

16,344 

(114)

128 

—

—

2,292,912 

(2,117,999)

2,392 

(161,917)

180,775 

—

—

¥ 195,805 

¥ (16,715)

16,344 

209 

(226)

—

—

2,292,912 

(2,117,999)

2,392 

(10,681)

(57,162)

—

—

¥ 109,073 
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1) At the each fiscal year, transactions listed above are

evaluated on mark-to-market basis and calculated valua-

tion difference is reflected on the consolidated statements

of income.

2) At the each fiscal year, fair values of listed transactions

are calculated mainly using the closing prices on the Tokyo

Financial Exchange. Fair values of OTC transactions are cal-

culated mainly using discounted cash flows method and

option pricing models.

Listed 
Interest Futures 

Sold 
Purchased 

Interest Options
Sold 
Purchased 

OTC
Forward Rate Agreements

Sold 
Purchased 

Interest Rate Swaps
Fix Rcv-Flt Pay 
Flt Rcv-Fix Pay 
Flt Rcv-Flt Pay 

Interest Options
Sold 
Purchased 

Others 
Sold 
Purchased 

Total 

Millions of U.S. Dollars

2011

Contract Value
Fair 

Value
Valuation
DifferenceOver 

One Year Total

$ 77,875

78,674

16,650

8,189

—

—

1,394,732

1,321,805

51,707

65,369

63,745

—

—

$ 13,905

11,069

—

—

—

—

1,102,638

1,066,386

41,471

62,822

62,340 

—

—

$ 6 

(11)

(5)

4 

—

—

21,267 

(19,589)

65 

(1,069)

1,102 

—

—

$ 1,770 

$ 6 

(11)

1 

0 

—

—

21,267 

(19,589)

65 

(115)

(445)

—

—

$ 1,179 
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(2) Currency Related Transactions

Currency related transactions not qualifying for Hedge Accounting as of March 31, 2011 and 2010 consisted of the following:

Listed
Currency Futures

Sold 
Purchased 

Currency Options
Sold 
Purchased 

OTC
Currency Swaps 
Forward

Sold 
Purchased 

Currency Options 
Sold 
Purchased 

Others
Sold 
Purchased 

Total 

Millions of Yen

2011

Contract Value
Fair 

Value
Valuation
DifferenceOver 

One Year Total

2010

Contract Value
Fair 

Value
Valuation
DifferenceOver 

One Year Total

¥ —
—

—
—

1,237,474 

2,710,661 
2,633,758 

3,918,174 
3,797,053 

—
—

¥ —
—

—
—

885,875 

690,562 
763,175 

2,430,778 
2,299,277 

—
—

¥ —
—

—
—

295 

73,942 
(67,578)

(185,976)
195,804 

—
—

¥ 16,488 

¥ —
—

—
—

295 

73,942 
(67,578)

20,940 
(8,508)

—
—

¥ 19,092 

¥ —
—

—
—

1,340,255 

3,467,700 
3,286,899 

5,119,658 
5,019,668 

—
—

¥ —
—

—
—

1,147,588 

904,139 
809,640 

3,758,880 
3,695,055 

—
—

¥ —
—

—
—

1,041 

(8,681)
5,838 

(218,192)
228,108 

—
—

¥ 8,115 

¥ —
—

—
—

1,041 

(8,681)
5,838 

22,938 
2,088 

—
—

¥ 23,226 
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Listed
Currency Futures

Sold 
Purchased 

Currency Options
Sold 
Purchased 

OTC
Currency Swaps 
Forward

Sold 
Purchased 

Currency Options 
Sold 
Purchased 

Others
Sold 
Purchased 

Total 

Millions of U.S. Dollars

2011

Contract Value
Fair 

Value
Valuation
DifferenceOver 

One Year Total

$ —
—

—
—

14,882

32,600
31,675

47,122
45,665

—
—

$ —
—

—
—

10,654

8,305
9,178

29,234
27,652

—
—

$ —
—

—
—

4 

889 
(813)

(2,237)
2,355 

—
—

$ 198 

$ —
—

—
—

4 

889 
(813)

252 
(102)

—
—

$ 230 

1) At the each fiscal year, transactions listed above are

evaluated on a mark-to-market basis and calculated valua-

tion difference is reflected on the consolidated statements

of income.

2) At the each fiscal year, fair values are calculated mainly using

discounted cash flow method and option pricing models.
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(3) Stock Related Transactions

Stock related transactions not qualifying for Hedge Accounting as of March 31, 2011 and 2010 consisted of the following:

Listed
Stock Index Futures

Sold 
Purchased 

Stock Index Options 
Sold 
Purchased 

OTC
Stock Options

Sold 
Purchased 

Stock Index and Other Swaps
Stock Price Index Volatility Receivable/

Short-term Floating Interest Rate Payable 
Short-term Floating Interest Rate Receivable/

Stock Price Index Volatility Payable 
Others 

Sold 
Purchased 

Total 

Millions of Yen

2011

Contract Value
Fair 

Value
Valuation
DifferenceOver 

One Year Total

2010

Contract Value
Fair 

Value
Valuation
DifferenceOver 

One Year Total

¥ 15,324 
13,165 

2,400 
12,825 

—
—

52,584 

52,584 

—
—

¥ —
—

—
—

—
—

52,584 

52,584 

—
—

¥ 215 
14 

(0)
8 

—
—

(8,564)

8,564 

—
—

¥ 237 

¥ 215 
14 

43 
(58)

—
—

(8,564)

8,564 

—
—

¥ 214 

¥ 9,127 
5,038 

2,652 
2,652 

—
—

—

—

—
—

¥ —
—

—
—

—
—

—

—

—
—

¥ (266)
72 

(36)
36 

—
—

—

—

—
—

¥ (194)

¥ (266)
72 

6 
6 

—
—

—

—

—
—

¥ (181)

Listed
Stock Index Futures

Sold 
Purchased 

Stock Index Options 
Sold 
Purchased 

OTC
Stock Options

Sold 
Purchased 

Stock Index and Other Swaps
Stock Price Index Volatility Receivable/

Short-term Floating Interest Rate Payable 
Short-term Floating Interest Rate Receivable/

Stock Price Index Volatility Payable 
Others 

Sold 
Purchased 

Total 

Millions of U.S. Dollars

2011

Contract Value
Fair 

Value
Valuation
DifferenceOver 

One Year Total

$ 184 
158 

29 
154 

—
—

632 

632 

—
—

$ —
—

—
—

—
—

632 

632 

—
—

$ 3 
0 

(0)
0 

—
—

(103)

103 

—
—

$ 3 

$ 3 
0 

1 
(1)

—
—

(103)

103 

—
—

$ 3 
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(4) Bond Related Transactions

Bond related transactions not qualifying for Hedge Accounting as of March 31, 2011 and 2010 consisted of the following:

Listed 
Bond Futures

Sold 
Purchased 

Bond Future Options
Sold 
Purchased 

OTC
Bond Options

Sold 
Purchased 

Others
Sold 
Purchased 

Total 

Millions of Yen

2011

Contract Value
Fair 

Value
Valuation
DifferenceOver 

One Year Total

2010

Contract Value
Fair 

Value
Valuation
DifferenceOver 

One Year Total

¥ 101,436

130,738

100,452

45,237

—

—

—

—

¥ —

—

—

—

—

—

—

—

¥ 336 

(313)

(50)

69 

—

—

—

—

¥ 41 

¥ 336 

(313)

81 

(45)

—

—

—

—

¥ 58 

¥ 280,533 

214,727 

11,160 

6,192 

—

—

—

—

¥ —

—

—

—

—

—

—

—

¥ 126 

(227)

(14)

12 

—

—

—

—

¥ (102)

¥ 126 

(227)

4 

(9)

—

—

—

—

¥ (105)

1) At the each fiscal year, transactions listed above are

evaluated on a mark-to-market basis and calculated valua-

tion difference is reflected on the consolidated statements

of income.

2) At the each fiscal year, fair values of listed transactions

are calculated mainly using the closing prices on the

Tokyo Stock Exchange. Fair values of OTC transactions are

calculated mainly using discounted cash flow method and

option pricing models.
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Listed 
Bond Futures

Sold 
Purchased 

Bond Future Options
Sold 
Purchased 

OTC
Bond Options

Sold 
Purchased 

Others
Sold 
Purchased 

Total 

Millions of U.S. Dollars

2011

Contract Value
Fair 

Value
Valuation
DifferenceOver 

One Year Total

$ 1,220

1,572

1,208

544

—

—

—

—

$ —

—

—

—

—

—

—

—

$ 4 

(4)

(1)

1 

—

—

—

—

$ 1 

$ 4 

(4)

1 

(1)

—

—

—

—

$ 1 

1) At the each fiscal year, transactions listed above are

evaluated on a mark-to-market basis and calculated valua-

tion difference is reflected on the consolidated statements

of income.

2) At the each fiscal year, fair values are calculated mainly

using the closing prices on the Tokyo Stock Exchange. 

(5) Commodity Related Transactions

There were no commodity related transactions as of March 31, 2011 and 2010.
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(6) Credit Derivatives Transactions

Credit derivatives transactions not qualifying for Hedge Accounting as of March 31, 2011 and 2010 consisted of the following:

OTC
Credit Default Swap

Sold 
Purchased 

Total 

Millions of Yen

2011

Contract Value
Fair 

Value
Valuation
DifferenceOver 

One Year Total

2010

Contract Value
Fair 

Value
Valuation
DifferenceOver 

One Year Total

¥ —

12,517

¥ —

12,517

¥ —

(28)

¥ (28)

¥ —

(28)

¥ (28)

¥ 80,000 

55,810 

¥ —

15,810 

¥ (699)

168 

¥ (530)

¥ (699)

168 

¥ (530)

OTC
Credit Default Swap

Sold 
Purchased 

Total 

Millions of U.S. Dollars

2011

Contract Value
Fair 

Value
Valuation
DifferenceOver 

One Year Total

$ —

151 

$ —

151 

$ —

(0)

$ (0)

$ —

(0)

$ (0)

1) At the each fiscal year, transactions listed above are evaluat-

ed on a mark-to-market basis and calculated valuation differ-

ence is reflected on the consolidated statements of income.

2) At the each fiscal year, fair values are calculated using the

discounted cash flows method.

3) At the each fiscal year, “Sold” indicates credit risks

assumed, and “Purchased” indicates credit risks transferred.
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2. Derivatives Transactions Qualifying for Hedge Accounting

Contract value, fair value, valuation difference are as follows:

Note that contract values do not represent the market risk exposure associated with derivatives.

(1) Interest Related Transactions

Interest related transactions qualifying for Hedge Accounting as of March 31, 2011 and 2010 consisted of the following:

Principle
Interest Rate Swaps

Fix Rcv-Flt Pay 
Flt Rcv-Fix Pay 

Interest Futures
Sold 
Purchased 

Interest Options
Sold 
Purchased

Others
Sold
Purchased

Accrual-Basis Hedge Accounting
Interest Rate Swaps

Fix Rcv-Flt Pay 
Flt Rcv-Fix Pay 

Total 

Millions of Yen

2011

Contract Value
Fair 

ValueOver 
One Year Total

2010

Contract Value
Fair 

ValueOver 
One Year Total

¥ 612,309 
873,721 

—
—

—
—

—
—

535 
4,576 

¥ 385,600 
825,035 

—
—

—
—

—
—

535 
4,576 

a

¥ 5,483 
(22,538)

—
—

—
—

—
—

(Note 3)
(Note 3)

¥ (17,054)

¥ 662,786 
742,622 

—
—

— 
— 

—
— 

26,162 
41,132

¥ 562,946 
642,764 

—
—

—
—

—
—

26,162 
28,682 

¥ 7,946 
(31,911)

—
—

—
—

—
—

(Note 3)
(Note 3)

¥ (23,964)

Principle
Interest Rate Swaps

Fix Rcv-Flt Pay 
Flt Rcv-Fix Pay 

Interest Futures
Sold 
Purchased 

Interest Options
Sold 
Purchased

Others
Sold
Purchased

Accrual-Basis Hedge Accounting
Interest Rate Swaps

Fix Rcv-Flt Pay 
Flt Rcv-Fix Pay 

Total 

Millions of U.S. Dollars

2011

Contract Value
Fair 

ValueOver 
One Year Total

$ 7,364 
10,508 

—
—

—
—

—
—

6 
55 

$ 4,637 
9,922 

—
—

—
—

—
—

6 
55 

$ 66 
(271)

—
—

—
—

—
—

(Note 3)
(Note 3)

$ (205)
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Principle
Currency Swaps
Forward

Sold
Purchased 

Others
Sold 
Purchased 

Total 

Millions of Yen

2011

Contract Value
Fair 

ValueOver 
One Year Total

2010

Contract Value
Fair 

ValueOver 
One Year Total

¥ 821,501 

86,636 

4,158 

—

—

¥ 444,133 

—

—

—

—

¥ 138,932 

(1,245)

(17)

—

—

¥ 137,668 

¥ 860,643 

46,596 

2,790 

—

—

¥ 521,588 

—

—

—

—

¥ 138,230 

(1,682)

(15)

—

—

¥ 136,531 

Principle
Currency Swaps
Forward

Sold
Purchased 

Others
Sold 
Purchased 

Total 

Millions of U.S. Dollars

2011

Contract Value
Fair 

ValueOver 
One Year Total

$ 9,880 

1,042 

50 

—

—

$ 5,341 

—

—

—

—

$ 1,671 

(15)

(0)

—

—

$ 1,656 

(2) Currency Related Transactions

Currency related transactions qualifying for Hedge Accounting as of March 31, 2011 and 2010 consisted of the following:

1) These treatments are subject to hedge accounting treatments based on “Report No.25.”

2) At the each fiscal year, fair values of OTC transactions are calculated mainly using discounted cash flow method.

1) The schedule above includes derivatives transactions which

are subject to hedge accounting treatments based on

“Report No.24.”

2) At the each fiscal year, fair values of OTC transactions are

calculated mainly using discounted cash flows method and

option pricing models.

3) The fair value of these interest rate swaps, which are based

on accrual-basis hedge accounting, are included in the fair

value of “Borrowed Money” stated on a table, “2. Fair Values

of Financial Instruments” on page 384.
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(3) Stock Related Transactions

There were no stock related transactions qualifying for Hedge Accounting as of March 31, 2011 and those as of March

31, 2010 consisted of the following:

At the fiscal year ended March 31, 2010, fair values are calculated mainly using discounted cash frow method and

option pricing models.

(4) Bond Related Transactions

There were no bond related transactions qualifying for Hedge Accounting as of March 31, 2011 and 2010.

Principle
OTC Stock Options

Sold
Purchased 

OTC Stock Index and Other Swaps
Stock Price Index Volatility Receivable/

Short-term Floating Interest Rate Payable 
Short-term Floating Interest Rate Receivable/

Stock Price Index Volatility Payable 
Others

Sold 
Purchased 

Total 

Millions of Yen

2011

Contract Value
Fair 

ValueOver 
One Year Total

2010

Contract Value
Fair 

ValueOver 
One Year Total

¥ —

—

—

—

—

—

¥ —

—

—

—

—

—

¥ —

—

—

—

—

—

—

¥ —

—

53,664 

—

—

—

¥ —

—

53,664 

—

—

—

¥ —

—

(7,336)

—

—

—

¥ (7,336)

Principle
OTC Stock Options

Sold
Purchased 

OTC Stock Index and Other Swaps
Stock Price Index Volatility Receivable/

Short-term Floating Interest Rate Payable 
Short-term Floating Interest Rate Receivable/

Stock Price Index Volatility Payable 
Others

Sold 
Purchased 

Total 

Millions of U.S. Dollars

2011

Contract Value
Fair 

ValueOver 
One Year Total

$ —

—

—

—

—

—

$ —

—

—

—

—

—

$ —

—

—

—

—

—

—
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Millions of 
U.S. Dollars

20112010

Projected Benefit Obligation 
Plan Assets (fair value) 
Unfunded Projected Benefit Obligation 
Unrecognized Net Actuarial Gain 
Unrecognized Net Prior Service Cost 
Net Amount Recognized in the Consolidated Balance Sheets 
Prepaid Pension Cost (-) 
Total 

$ (2,379)

2,934 

556 

872 

4 

1,432 

1,536 

$ (105)

¥ (234,388)

264,099 

29,711 

71,325 

670 

101,707 

110,635 

¥ (8,927)

Millions of Yen

2011

¥ (197,806)

243,999 

46,192 

72,530 

325 

119,048 

127,739 

¥ (8,691)

Provision for Retirement Benefits

The liabilities from the retirement benefits included in the consolidated balance sheets as of March 31, 2011 and 2010,

consisted of the following:

Millions of 
U.S. Dollars

20112010

Service Costs-benefits Earned during the Fiscal Period 
Interest Cost on Projected Benefit Obligation 
Expected Return on Plan Assets 
Amortization of Prior Service Cost 
Amortization of Net Actuarial Gain 
Others 
Retirement Benefits Expenses 
Gain on Return of Substitute Portion of Employees’ Pension Fund
Total 

$ 62 

54 

(184)

0 

148 

12 

92 

(220)

$ (128)

¥ 6,202 

4,693 

(13,421)

368 

15,969 

511 

14,322 

—

¥ 14,322 

Millions of Yen

2011

¥ 5,149 

4,497 

(15,304)

27 

12,317 

959 

7,646 

(18,322)

¥ (10,676)

Retirement benefits expenses included in the consolidated statements of income for the years ended March 31, 2011 and

2010, consisted of the following:

The discount rate used by STB Group were 1.5 – 2.0%

and 2.0% for the years ended March 31, 2011 and 2010.

The rates of expected return on plan assets used by STB

Group were 5.7% and 2.0 – 8.9% for the years ended

March 31, 2011 and 2010, respectively.

Prior service cost is recognized in income or expenses

using the straight-line method over the average expected

remaining service years (mainly 10 years). Actuarial gains

and losses are recognized in expenses using the straight-

line method over the average expected remaining service

years (mainly 10 years).
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Resolution during the Fiscal Year 2009 Resolution during the Fiscal Year 2010

Number of Eligible Persons by Positions
(Directors, Executive Officers, Employees) 

Total Number and Type of Stock Granted (*) 

Grant Date 
Vesting Conditions 

Required Service Period 

Exercise Period  

271
19,724,100 shares of 
Common Share
February 8, 2010
Eligible employees received stock
options. One-half of the stock options
vest on January 22, 2012, the first
exercisable date, one-quarter after
another year, and the remaining one-
quarter after one subsequent addi-
tional year.
from the grant date to the date pass-
es two years from the first date of
exercise period
from January 22, 2012 
to January 21, 2020

48
1,702,800 shares of 
Common Share
August 20, 2010
Same as on the left

Same as on the left

Same as on the left

1
2,310,000 shares of 
Common Share
August 20, 2010
Same as on the left

Same as on the left

Same as on the left

Year Ended March 31, 2011

Stock Option Plans

1. Stock Option Plans

Consolidated Subsidiary: Nikko Asset Management Co., Ltd.

(*) Shown in numbers of shares

Resolution during the Fiscal Year 2009

Number of Eligible Persons by Positions
(Directors, Executive Officers, Employees) 

Total Number and Type of Stock Granted (*) 

Grant Date 
Vesting Conditions 

Required Service Period 

Exercise Period  

271
19,724,100 shares of 
Common Share
February 8, 2010
Eligible employees received stock
options. One-half of the stock options
vest on January 22, 2012, the first
exercisable date, one-quarter after
another year, and the remaining one-
quarter after one subsequent addi-
tional year.
from the grant date to the date pass-
es two years from the first date of
exercise period
from January 22, 2012 
to January 21, 2020

Year Ended March 31, 2010

(*) Shown in numbers of shares
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2. Size and Change of Stock Options

(1) Number of Stock Options

Unvested Stock Options
At the Beginning of the Fiscal Year 
Granted 
Forfeited 
Vested 
At the End of the Fiscal Year 

Vested Stock Options
At the Beginning of the Fiscal Year 
Vested 
Exercised 
Forfeited 
At the End of the Fiscal Year 

Shares

Resolution during
the Fiscal Year 2009

February 8, 2010 August 20, 2010

Resolution during
the Fiscal Year 2010

August 20, 2010

19,559,100 

—

231,000 

—

19,328,100 

—

—

—

—

—

—

1,702,800 

—

—

1,702,800 

—

—

—

—

—

—

2,310,000 

—

—

2,310,000 

—

—

—

—

—

Grant Date

Year Ended March 31, 2011

Unvested Stock Options
At the Beginning of the Fiscal Year 
Granted 
Forfeited 
Vested 
At the End of the Fiscal Year 

Vested Stock Options
At the Beginning of the Fiscal Year 
Vested 
Exercised 
Forfeited 
At the End of the Fiscal Year 

Shares

Resolution during
the Fiscal Year 2009

February 8, 2010

—

19,724,100 

165,000 

—

19,559,100

—

—

—

—

—

Grant Date

Year Ended March 31, 2010

(*) Shown in numbers of shares

(*) Shown in numbers of shares
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(2) Price Information

Exercise Price 
Fair Price on the Grant Date (*) 

Shares

Resolution during
the Fiscal Year 2009

February 8, 2010 August 20, 2010

Resolution during
the Fiscal Year 2010

August 20, 2010

¥ 625 

0

¥ 625 

0

¥ 625 

0

Grant Date

Year Ended March 31, 2011

Exercise Price 
Fair Price on the Grant Date (*) 

Shares

Resolution during
the Fiscal Year 2009

February 8, 2010

¥ 625 

0

Grant Date

Year Ended March 31, 2010

(*) Price is using estimate method of intrinsic value (difference between price of recent investment and exercise price) instead of fair price.

(*) Price is using estimate method of intrinsic value (difference between price of recent investment and exercise price) instead of fair price.

Millions of 
U.S. Dollars

20112010

Deferred Tax Assets:
Devaluation of Securities 
Allowance for Loan Losses

(including Direct Write-offs of Loans with Guarantees or Collateral) 
Provision for Retirement Benefits 
Tax Losses Carried Forward 
Others 

Subtotal 
Valuation Allowance 
Amount Set Off Against Deferred Tax Liabilities 

Deferred Tax Assets 
Deferred Tax Liabilities:

Retirement Benefits Trust 
Deferred Gains or Losses on Hedges 
Valuation Difference on Available-for-Sale Securities 
Others 

Subtotal 
Amount Set Off Against Deferred Tax Assets 

Deferred Tax Liabilities 

$ 781  

521 

214 

46 

384 

$ 1,946 

(129)

(612)

$ 1,205 

393 

80 

41 

98 

$ 612 

(612)

$ 0 

¥ 34,522   

56,799 

22,513 

10,943 

21,090 

¥ 145,868 

(23,271)

(43,464)

¥ 79,131 

23,979 

6,396 

5,868 

7,254 

¥ 43,498 

(43,464)

¥ 34 

Millions of Yen

2011

¥ 64,904  

43,306 

17,811 

3,842 

31,927 

¥ 161,792 

(10,764)

(50,850)

¥ 100,178 

32,645 

6,651 

3,440 

8,142 

¥ 50,880 

(50,850)

¥ 30 

March 31

1. Deferred Tax Assets and Liabilities

Income Taxes

Income taxes, which consist of corporation, inhabitant and enterprise taxes, are calculated based on taxable income.
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2010

Effective Statutory Tax Rate
Adjustments:

Impairment of Goodwill
Change in Valuation Allowance
Temporary Differences Specific in a Consolidated Basis, 

Relating to the Business Reorganization of Subsidiaries
Permanent Differences (e.g. Cash Dividends Received)
Others

Effective Income Tax Rate

40.60%

10.50 

(1.80)

—

(1.92)

2.49 

49.87%

2011

40.59%

—

(12.77)

(12.74)

(2.66)

(2.95)

9.47%

Years Ended March 31

2. The Reconciliation of the Statutory Tax Rate to the Effective Income Tax

Segment Information

1. Business Segments

The following tables present information attributable by business for the fiscal years ended March 31, 2011 and 2010,

and identifiable assets of each business as of March 31, 2011 and 2010.

Income:
Unaffiliated Customers 
Intersegment 

Total Income 
Total Expenses 
Income (Losses) before Income Taxes 
Total Assets 
Depreciation and Amortization 
Impairment Loss 
Capital Expenditure 

Millions of Yen

Trust Banking
Business

Leasing
Business

Financial-related
Business Total Elimination Consolidated

¥ 439,042 

12,481 

451,523 

364,060 

¥ 87,463 

¥ 20,169,838 

15,308 

3,563 

20,912 

¥ 311,997 

425 

312,422 

300,413 

¥ 12,008 

¥ 1,122,671 

1,409 

— 

1,214 

¥ 98,059 

925 

98,985 

106,627 

¥ (7,642)

¥ 364,815 

598 

6,101 

4,601 

¥ 849,099 

13,831 

862,931 

771,102 

¥ 91,828 

¥ 21,657,325 

17,316 

9,664 

26,727 

¥ — 

(13,831)

(13,831)

(27,978)

¥ 14,146 

¥ (731,230)

— 

— 

— 

¥ 849,099 

— 

849,099 

743,124 

¥ 105,974 

¥ 20,926,094 

17,316 

9,664 

26,727 

Year Ended March 31, 2011

Income:
Unaffiliated Customers 
Intersegment 

Total Income 
Total Expenses 
Income (Losses) before Income Taxes 
Total Assets 
Depreciation and Amortization 
Impairment Loss 
Capital Expenditure 

Millions of Yen

Trust Banking
Business

Leasing
Business

Financial-related
Business Total Elimination Consolidated

¥ 496,734

17,549

514,284

352,994

¥ 161,289

¥ 19,665,344

15,806

29

16,293

¥ 316,856

362

317,218

308,379

¥ 8,838

¥ 1,122,425

1,323

—

1,010

¥ 65,963

971

66,934

97,784

¥ (30,850)

¥ 349,882

604

34,458

158

¥ 879,553

18,882

898,436

759,158

¥ 139,278

¥ 21,137,653

17,734

34,489

17,462

¥ —

(18,882)

(18,882)

(12,762)

¥ (6,120)

¥ (586,603)

—

—

—

¥ 879,553

—

879,553

746,396

¥ 133,157

¥ 20,551,049

17,734

34,489

17,462

Year Ended March 31, 2010
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Income:
Unaffiliated Customers 
Intersegment 

Total Income 
Total Expenses 
Income (Losses) before Income Taxes 
Total Assets 
Depreciation and Amortization 
Impairment Loss 
Capital Expenditure 

Millions of U.S. Dollars

Trust Banking
Business

Leasing
Business

Financial-related
Business Total Elimination Consolidated

$ 5,280 

150 

5,430 

4,378 

$ 1,052 

$ 242,572 

184 

43 

251 

$ 3,752 

5 

3,757 

3,613 

$ 144 

$ 13,502 

17 

— 

15 

$ 1,179 

11 

1,190 

1,282 

$ (92)

$ 4,387 

7 

73 

55 

$ 10,212 

166 

10,378 

9,274 

$ 1,104 

$ 260,461 

208 

116 

321 

$ — 

(166)

(166)

(336)

$ 170 

$ (8,794)

— 

— 

— 

$ 10,212 

— 

10,212 

8,937 

$ 1,275 

$ 251,667 

208 

116 

321 

Year Ended March 31, 2011

(1) Business segment is determined by the principal busi-

ness of each consolidated subsidiary.

(2) The primary contents of each business segment are

as follows:

1) Trust Banking Business: trust banking and its supple-

mental and associated business.

2) Leasing Business: leasing business.

3) Financial-related Business: real estate secured loan,

credit cards and other businesses.

(3) The tables above list total income and income (losses)

before income taxes, instead of gross sales and operating

profit of companies in other industries.

(4) Capital expenditures include IT related investments.

(5) STB Group has adopted ASBJ Statement No.18

“Accounting Standard for Asset Retirement Obligations”

(issued by ASBJ on March 31, 2008) and Implementation

Guidance No.21 “Guidance on Accounting Standard for

Asset Retirement Obligations” (issued by ASBJ on March

31, 2008) in the fiscal year ended March 31, 2011. As a

result, compared with the previous treatments, income for

“Trust Banking Business” decreased by ¥122 million,

income for “Leasing Business” decreased by ¥10 million

and income for “Financial-related Business” decreased by

¥32 million, respectively.

(6) Embedded Derivatives, which do not need to be bifur-

cated from host contracts, had been accounted for as sin-

gle financial instruments included in host contracts until the

previous fiscal year. For the fiscal year ended March 31,

2011, embedded derivatives have been bifurcated from

host contracts and accounted for as derivatives to present

more appropriate financial conditions and the results of

operation. The accounting change was made since STB

improved on the administrative structure and enhanced its

expertise in the area of bifurcation of embedded deriva-

tives from host contracts. As a result, compared with the

previous treatments, income for “Trust Banking Business”

increased by ¥5,013 million.

(7) Impairment loss for “Financial-related Business” includ-

ed ¥6,041 million of that of goodwill related to FC, a consol-

idated subsidiary, for the fiscal year ended March 31, 2011.
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2. Geographic Segments

The following tables present information attributable to domestic and overseas operations for the fiscal years ended

March 31, 2011 and 2010, and identifiable assets of each operation as of March 31, 2011 and 2010.

Income:
Unaffiliated Customers 
Intersegment 

Total Income 
Total Expenses 
Income (Losses) before Income Taxes 
Total Assets 

Millions of Yen

AmericasJapan Europe Asia and
Oceania Total Elimination Consolidated

¥ 796,050 

9,847 

805,897 

717,513 

¥ 88,384 

¥ 18,965,399 

¥ 21,427 

19,438 

40,866 

22,860 

¥ 18,005 

¥ 1,488,004 

¥ 16,494 

3,421 

19,915 

22,983 

¥ (3,068)

¥ 514,714 

¥ 15,127 

2,425 

17,553 

14,415 

¥ 3,137 

¥ 774,192 

¥ 849,099 

35,132 

884,232 

777,773 

¥ 106,458 

¥ 21,742,310 

¥ — 

(35,132)

(35,132)

(34,649)

¥ (483)

¥ (816,215)

¥ 849,099 

— 

849,099 

743,124 

¥ 105,974 

¥ 20,926,094 

Year Ended March 31, 2011

Income:
Unaffiliated Customers 
Intersegment 

Total Income 
Total Expenses 
Income (Losses) before Income Taxes 
Total Assets 

Millions of Yen

AmericasJapan Europe Asia and
Oceania Total Elimination Consolidated

¥ 802,468

20,685

823,154

722,461

¥ 100,692

¥ 19,529,133

¥ 34,175

21,838

56,014

24,849

¥ 31,164

¥ 1,534,849

¥ 29,429

2,579

32,009

21,878

¥ 10,130

¥ 741,839

¥ 13,480

2,439

15,919

14,164

¥ 1,755

¥ 592,541

¥ 879,553

47,543

927,097

783,355

¥ 143,742

¥ 22,398,364

¥ —

(47,543)

(47,543)

(36,959)

¥ (10,584)

¥ (1,847,314)

¥ 879,553

—

879,553

746,396

¥ 133,157

¥ 20,551,049

Year Ended March 31, 2010

Income:
Unaffiliated Customers 
Intersegment 

Total Income 
Total Expenses 
Income (Losses) before Income Taxes 
Total Assets 

Millions of U.S. Dollars

AmericasJapan Europe Asia and
Oceania Total Elimination Consolidated

$ 9,574 

118 

9,692 

8,629 

$ 1,063 

$ 228,087 

$ 258 

234 

491 

275 

$ 217 

$ 17,895 

$ 198 

41 

240 

276 

$ (37)

$ 6,190 

$ 182 

29 

211 

173 

$ 38 

$ 9,311 

$ 10,212 

423 

10,634 

9,354 

$ 1,280 

$ 261,483 

$ — 

(423)

(423)

(417)

$ (6)

$ (9,816)

$ 10,212 

— 

10,212 

8,937 

$ 1,275 

$ 251,667 

Year Ended March 31, 2011
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(1) The tables above list total income and income (losses)

before income taxes, which are classified by regions of

geographic proximity, similarity in economic activities and

business relationship, instead of gross sales and operating

profit of companies in other industries.

(2) “Americas” include the United States, “Europe”

includes the United Kingdom and “Asia/Oceania”

includes Singapore.

(3) STB Group has adopted ASBJ Statement No.18

“Accounting Standard for Asset Retirement Obligations”

(issued by ASBJ on March 31, 2008) and Implementation

Guidance No.21 “Guidance on Accounting Standard for

Asset Retirement Obligations” (issued by ASBJ on March

31, 2008) in the fiscal year ended March 31, 2011. As a

result, compared with the previous treatments, income for

“Japan” decreased by ¥165 million.

(4) Embedded Derivatives, which do not need to be bifur-

cated from host contracts, had been accounted for as sin-

gle financial instruments included in host contracts until

the previous fiscal year. For the fiscal year ended March

31, 2011, embedded derivatives have been bifurcated

from host contracts and accounted for as derivatives to

present more appropriate financial conditions and the

results of operation. The accounting change was made

since STB improved on the administrative structure and

enhanced its expertise in the area of bifurcation of

embedded derivatives from host contracts. As a result,

compared with the previous treatments, income “Japan”

increased by ¥5,013 million.

3. Total Income from Overseas Operations

Total income from overseas operations for the fiscal years ended March 31, 2011 and 2010 consisted of the following:

Millions of 
U.S. Dollars

20112010

Total Income from Overseas Operations (A) 
Consolidated Total Income (B) 
(A)/(B) 

$ 638

10,212

¥ 77,085  

879,553  

8.8%

Millions of Yen,
Except for Percentages

2011

¥ 53,048

849,099

6.2%

Years Ended March 31

(1) The table above shows total income from overseas opera-

tions instead of gross sales of companies in other industries.

(2) Total income from overseas operations consists of income

from transactions of overseas branches of STB and consoli-

dated overseas subsidiaries (excluding internal total income

among consolidated companies). These extensive transac-

tions are not categorized by transaction party, and geo-

graphic segment information is not presented.
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4. Segment Information

(1) Outline of Reportable Segments

The reportable segments of STB Group compose of the

sections of businesses whose discrete financial information

are available, and which are regularly reviewed by the

Board of Directors for resource allocation and perform-

ance assessment.

STB Group’s businesses consist of five reportable segments,

namely, “Retail Financial Services Business,” “Wholesale

Financial Services Business,” “Global Markets Business,”

“Fiduciary Services Business,” “Real Estate Business.” The out-

line of these reportable segments is as follows.

“Retail Financial Services Business”: Portfolio Consulting related to Financial Assets for Individual Clients, Individual

Loan and others

“Wholesale Financial Services Business”: Corporate Loan, Asset Management, Asset Securitization Arrangements,

Consulting for Corporate Clients, Investment in Corporate Bonds and Asset-

backed Securities, Investment in Private Equity, Stock Transfer Agency and others

“Global Markets Business”: Dealing, Security Investment, Derivatives Sales and others

“Fiduciary Services Business”: Pension Trust Business (Pension Plan Designing, Pension Asset Management,

Pension Consulting Services and others), Investment Management Business

(Investment Product Sales and Investment Advisory Service for Institutional

Investors and Individual Clients)

Securities Processing Services (Custody, Investment Trust, Tokkin and Others)

“Real Estate Business”: Real Estate Brokerage, Real Estate Securitization-related Business, Real Estate

Investment Consulting, Real Estate Management, Real Estate Appraisal Services

and others

(2) Basis of Measurement of the Amount of Gross Business

Profit before Credit Costs, Profits or Losses, Assets and

other Items by Reportable Segment 

Accounting method of the reportable segment is

almost the same to the mention in “Significant Accounting

Policies and Practices.” Profit figures by the reportable

segment are based on net business profit before credit

costs, which indicates bank’s earning capacity. Asset fig-

ures are not disclosed, as they are not reported to the

Board of Directors for the purpose of resource allocation

and performance assessment. Inter-segment transactions

are priced on an arm’s length basis.
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1) The table above lists gross business profit before credit

costs instead of gross sales of companies in other industries.

2) Net business profit before credit costs indicates bank’s

earning capacity and is calculated as follows.

Net business profit before credit costs = non-consolidated

net business profit before credit costs + consolidated sub-

sidiaries’ ordinary profit (non-recurring effect adjusted) +

ordinary profit of affiliates accounted for by the equity

method (non-recurring effect adjusted) x ratio of equity

holdings – internal transactions (dividends and others)

3) “Others” comprise gains and losses excluded from net

business profit before credit costs, and included general and

administrative expenses that are not allocated to any seg-

ment, cost of capital funding and dividends income from

stocks and others. 

4) Net income from affiliates by equity method was calcu-

lated by multiplying their ordinary profits (non-recurring

effect adjusted) by ratio of equity ownership held by STB

Group. The difference between the above and the corre-

sponding figure on the consolidated statements of

income was ¥2,395 million.

(3) Information related to Gross Business Profit before Credit Costs, Profits or Losses and other Items by Reportable Segment

The following tables present gross business profit before credit costs, profits and losses and other items by reportable seg-

ment for the fiscal year ended March 31, 2011.

Gross Business Profit before 
Credit Costs (Note 1)

General and Administrative Expenses
Net Business Profit before 

Credit Costs (Note 2)
Others

Net Income from Affiliates by 
Equity Method (Note 4)

Millions of Yen

Reportable Segment

Retail
Financial
Services
Business

Wholesale
Financial
Services
Business

Global
Markets
Business

Fiduciary
Services
Business

Real Estate
Business Subtotal

Others
(Note 3) Total

¥ 79,021

64,141

14,879

¥ —

¥ 144,214

54,658

89,555

¥ 1,904

¥ 55,227

9,127

46,100

¥ —

¥ 86,179

57,449

28,730

¥ 907

¥ 24,045

13,800

10,245

¥ 167

¥ 388,687

199,176

189,510

¥ 2,980

¥ 10,618

25,895

(15,276)

¥ 2,069

¥ 399,306

225,072

174,233

¥ 5,050

Year Ended March 31, 2011

Gross Business Profit before 
Credit Costs (Note 1)

General and Administrative Expenses
Net Business Profit before 

Credit Costs (Note 2)
Others

Net Income from Affiliates by 
Equity Method (Note 4)

Millions of U.S. Dollars

Reportable Segment

Retail
Financial
Services
Business

Wholesale
Financial
Services
Business

Global
Markets
Business

Fiduciary
Services
Business

Real Estate
Business Subtotal

Others
(Note 3) Total

$ 950

771

179

$ —

$ 1,734

657

1,077

$ 23

$ 664

110

554

$ —

$ 1,036

691

346

$ 11

$ 289

166

123

$ 2

$ 4,675

2,395

2,279

$ 36

$ 128

311

(184)

$ 25

$ 4,802

2,707

2,095

$ 61

Year Ended March 31, 2011
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1) Total substantial credit costs consisted of other ordinary

expenses, consolidated total credit costs, expenses on secu-

rities (bonds, stocks and others) for domestic and overseas

credit investment and consolidated credit costs of affiliates

accounted for by the equity method included equity in earn-

ings of affiliates. 

2) Net gains on sales of stocks and other securities are the

net gains/losses from disposal of stocks and other securities

and losses on impairment of stocks and other securities.

(Additional Information)

STB Group has adopted ASBJ Statement No.17 “Accounting

Standard for Disclosures about Segment of an Enterprises

and Related Information” (issued by ASBJ on March 27, 2009)

and Implementation Guidance No.20 “Guidance on

Accounting Standard for Disclosures about Segment of an

Enterprises and Related Information” (issued by ASBJ on

March 21, 2008) from the fiscal year ended March 31, 2011.

5. Other Informations Related to Segment

(1) Information by Services

For the fiscal year ended March 31, 2011, this informa-

tion is not disclosed in this section,  because it would be

similar to the reportable segment information. 

(2) Information by Geographical Location

For the fiscal year ended March 31, 2011, this informa-

tion is not disclosed in this section,  because more than

90% of tangible fixed assets of STB Group are domiciled

in Japan. 

(3) Information by Major Customer

For the fiscal year ended March 31, 2011, income generat-

ed by the transactions with STB and STB’s customer is not

disclosed in this section,  because a huge number of transac-

tions are not classified by customers. 

Millions of 
U.S. Dollars

2011

Total of Profit by Segment
Net Gains classified to “Others”
Amortization of Net Actual Gain and Prior Service Cost
Total Substantial Credit Costs (Note 1)
Amortization of Goodwill
Net Gains on Stock-related Derivatives Transactions
Net Gains on Sales of Stocks and Other Securities (Note 2)
Losses on Impairment of Fixed Assets
Losses on Investment in Associations
Expenses related to Integration
Gains on Return of Substitute portion of Employees’ Pension Fund
Provision for Relocation Expenses
Other Profit related to Consolidated Subsidiaries excluded from Reportable Segment
Income before Income Taxes and Minority Interests

$ 2,279 

(184)

(148)

(439)

(102)

21 

(73)

(116)

(128)

(39)

220 

(68)

51 

$ 1,275 

Millions of Yen

2011

¥ 189,510 

(15,276)

(12,344)

(36,503)

(8,516)

1,776 

(6,051)

(9,664)

(10,649)

(3,233)

18,322 

(5,620)

4,223 

¥ 105,974 

Year Ended March 31

(4) Reconciliation from Total Net Business Profit before Credit Cost by Reportable Segments to Income before Income

Taxes in the Consolidated Statements of Income

The following table present gross business profit before credit costs, profits and losses and other items by reportable

segment for the fiscal year ended March 31, 2011.
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6. Information related to Losses on Impairment of Fixed Assets by Reportable Segment

For the fiscal year ended March 31, 2011, losses on impairment of fixed assets are not allocated to the reportable segment. 

Losses on impairment of fixed assets for the fiscal year ended March 31, 2011 are ¥9,664 million, which include ¥6,041

million of losses on impairment of goodwill.

7. Information related to Amortization of Goodwill and Unamortized Balance of Goodwill by Reportable Segment

For the fiscal year ended March 31, 2011, amortization of goodwill and unamortized balance of goodwill are not allo-

cated to the reportable segment. 

For the fiscal year ended March 31, 2011, amortization of goodwill is ¥8,516 million, losses on impairment of goodwill is

¥6,041 million and unamortized balance of goodwill is ¥123,258 million.

8. Information related to Gain on Negative Goodwill by Reportable Segment

There are no corresponding items for the fiscal year ended March 31, 2011.

Amount per Common Share

1. Net income per common share and net income per common share (fully-diluted) for the fiscal years ended March 31,

2011 and 2010 consisted of the following:

Net Income 
Basic Net Income per Common Share

Net Income Unavailable to Common Shareholders 
Including Dividends on Preferred Shares 

Net Income Available to Common Shareholders 
Fully-Diluted Net Income per Common Share

Net Income Available to Common Shareholders 
with Assumed Conversions 

Net Income (Loss)
[Millions of Yen]

(Numerator)

Average Common 
Share Outstanding 

[Thousands of Shares]
(Denominator)

Per Common
Share 

Amount
[Yen]

¥ 83,509 

4,610 

4,610 

78,898 

78,898 

1,674,553 

1,674,553 

¥ 47.11

47.11

Year Ended March 31, 2011

Related Party Transactions

There are no material transactions with related parties to be reported for the fiscal years ended March 31, 2011 and 2010.
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Net assets per common share is calculated as dividing net assets excluding the amount of preferred shares and divi-

dends on preferred shares outstanding by the number of common shares outstanding at each year-end.

Net Income 
Basic Net Income per Common Share

Net Income Unavailable to Common Shareholders 
Including Dividends on Preferred Shares 

Net Income Available to Common Shareholders 
Fully-Diluted Net Income per Common Share

Net Income Available to Common Shareholders 
with Assumed Conversions 

Net Income (Loss)
[Millions of Yen]

(Numerator)

Average Common 
Share Outstanding 

[Thousands of Shares]
(Denominator)

Per Common
Share 

Amount
[Yen]

¥ 53,180 

2,646 

2,646 

50,533 

50,533 

1,674,587 

1,674,587 

¥ 30.17 

30.17

Year Ended March 31, 2010

2. Net assets per common share for the fiscal years ended March 31, 2011 and 2010 consisted of following:

Net Assets as Reported 
Less: 

Issue Amount of Preferred Shares 
Dividends on Preferred Shares 
Minority Interests 

Net Assets Available to Common Shareholders 

Net Assets 
[Millions of Yen]

(Numerator)

Common Share
Outstanding

[Thousands of Shares]
(Denominator)

Net Assets 
per Common

Share 
[Yen]

¥ 1,507,095 

(415,759)

(109,000)

(2,305)

(304,454)

1,091,336 1,674,537 ¥651.72 

March 31, 2011

Net Assets as Reported 
Less: 

Issue Amount of Preferred Shares 
Dividends on Preferred Shares 
Minority Interests 

Net Assets Available to Common Shareholders 

Net Assets
[Millions of Yen]

(Numerator)

Common Share
Outstanding 

[Thousands of Shares]
(Denominator)

Net Asset per 
Common Share 

Amount
[Yen]

¥ 1,449,945 

(413,131)

(109,000)

(2,305)

(301,826)

1,036,813 1,674,571 ¥619.15 

March 31, 2010

3. Net Income per Common Share (Fully-Diluted)

For the fiscal year ended March 31, 2011 and 2010, there were no dilutive securities outstanding. The outline of poten-

tial common share excluded from net income per common share (fully-diluted) was as follows:

(Warrant issued by the consolidated subsidiary)

Nikko Asset Management Co., Ltd.(Nikko AM)

Warrant (Stock Option)

The details of the warrant above are described in “Stock Option Plans” on pages 412–414.
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Significant Subsequent Events

Share Exchange

On August 24, 2010, STB concluded a share exchange

agreement and a management integration agreement with

CMTH. Subsequent to the approval at the extraordinary

general meeting of shareholders held on December 22,

2010, the share exchange was performed on April 1, 2011 as

the effective date. CMTH changed its trade name to

Sumitomo Mitsui Trust Holdings, Inc. (hereinafter “SMTH”).

1. Outline of Business Combination

(1) Name and Business Content of Acquired Company

Name of acquired company

Chuo Mitsui Trust Holdings, Inc.

Business content

Bank holding company

(2) Main Reasons for Business Combination

STB and CMTH aim to create “The Trust Bank,” a new

trust bank group that, with a combination of significant

expertise and comprehensive capabilities, will provide

better and swifter comprehensive solutions to their clients

than ever before, by combining their personnel, know-how

and other managerial resources and fusing both groups’

strengths, such as the diversity of the STB group and the

agility of the CMTH group.

(3) Date of Business Combination

April 1, 2011

(4) Legal Form of Business Combination

Share exchange, under which CMTH became the parent

company, and STB became the wholly owned subsidiary.

(5) Name of Company after Business Combination

Sumitomo Mitsui Trust Holdings, Inc.

(6) Acquired Voting Rights Ratio, Determination of the

Acquiring Company and its Grounds

Following the completion of the share exchange on April

1, 2011 in which the shareholders of STB exchanged their

shares in STB for shares of CMTH, STB became a wholly

owned subsidiary of CMTH (therefore no voting rights

acquired by STB) and, cumulatively, the ex-shareholders of

STB became the majority shareholders of CMTH. Based on

the Accounting Standard for Business Combinations, this

share exchange is a reverse acquisition where STB is con-

sidered to be the acquiring company and CMTH to be the

acquired company for accounting purpose.

2. Acquisition Cost of the Acquired Company

¥489,114 million

3. Share Exchange Ratio by Type of Share, Calculation

Method, and Number of Shares Delivered

(1) Share Exchange Ratio by Type of Share

1) Common Shares

For each common share of STB, 1.49 shares of com-

mon share of SMTH (formerly CMTH) have been allot-

ted and delivered.

2) Preferred Shares

For each First Series of Class 2 Preferred Shares of

STB, one share of the First Series of Class 7 Preferred

Shares of SMTH has been allotted and delivered.
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(2) Calculation Method of the Share Exchange Ratio

1) Common Shares

In order to support the respective efforts of STB and

CMTH to ensure the fairness of the exchange ratio of

common shares (hereinafter “Common Share Exchange

Ratio”) for this share exchange, STB had requested UBS

Securities Japan Ltd. and Daiwa Securities Capital

Markets Co., Ltd., to perform financial analyses, while

CMTH had requested JP Morgan Securities Japan Co.,

Ltd. and Nomura Securities Co., Ltd. to perform similar

analyses. Referring to the results of those financial analy-

ses, STB and CMTH, on several occasions, conducted

careful negotiations and discussions on the Common

Share Exchange Ratio, comprehensively taking into con-

sideration factors such as the financial position, assets,

and future prospects of each party. As a result, STB and

CMTH have reached the conclusion that the above

Common Share Exchange Ratio is appropriate.

2) Preferred Shares

STB and CMTH had agreed that the terms and condi-

tions of the First Series of Class 7 Preferred Shares of

SMTH shall be substantially the same as those of the

First Series of Class 2 Preferred Shares of STB, and

reached the conclusion that the above share exchange

ratio for preferred shares is appropriate, after compre-

hensively taking into consideration the “bond-type”

nature of those shares and the fact that there is no mar-

ket price for the First Series of Class 2 Preferred Shares

of STB.

(3) Number of Shares Delivered

1) Common Shares

2,495,060,141 shares

2) Preferred Shares

109,000,000 shares

4. Amount of Gain on Amortization of Negative Goodwill

and Reason for Recognizing Negative Goodwill

(1) Amount of Gain on Amortization of Negative Goodwill

¥43,431 million 

(2) Reason for Recognizing Negative Goodwill 

STB accounted for the difference between the acquisition

cost of CMTH and the STB’s share of net assets of CMTH as

negative goodwill.        

5. Amounts of Assets Acquired and Liabilities Assumed

on Date of Business Combination

(1) Assets

Total Assets ¥ 14,158,131 million 

Loans and Bills Discounted ¥   8,855,145 million 

(2) Liabilities

Total Liabilities ¥ 13,437,699 million 

Deposits ¥   9,326,751 million 

The figures described above “4. Amount of Gain on

Amortization of Negative Goodwill and Reason for

Recognizing Negative Goodwill” and “5. Amounts of Assets

Acquired and Liabilities Assumed on Date of Business

Combination” are the expected amounts based on available

information as of the filing date of financial statement.
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Financial Data:

Statements of Trust Account (Unaudited)

Millions of 
U.S. Dollars

20112010

Assets: 
Loans and Bills Discounted (Note 1) 
Securities (Note 2) 
Money Held in Trust 
Securities Held in Custody Accounts 
Money Claims 
Tangible Fixed Assets 
Intangible Fixed Assets 
Other Claims 
Call Loans 
Loans to Banking Account (Note 3) 
Cash and Due from Banks 
Total Assets 
Liabilities:
Money Trusts (Note 4) 
Pension Trusts 
Property Formation Benefit Trusts 
Loan Trusts (Note 5) 
Securities Investment Trusts 
Money Entrusted, other than Money Trusts 
Securities Trusts 
Money Claim Trusts 
Land and Fixtures Trusts 
Composite Trusts 
Other Trusts 
Total Liabilities 

$ 4,008 

7,608 

784,579 

3,662 

106,173 

52,788 

448 

20,677 

509 

5,192 

2,696 

$ 988,340 

155,747 

75,279 

106 

240 

304,052 

26,626 

206,436 

106,470 

504 

112,881 

0 

$ 988,340 

¥ 398,476 

554,630 

61,043,709 

372,763 

10,226,782 

4,418,089 

37,721 

1,598,623 

30,900 

430,969 

195,020 

¥ 79,307,687 

12,284,982 

5,435,133 

8,521 

74,774 

23,576,929 

2,406,475 

16,414,987 

10,116,344 

43,940 

8,945,597 

0 

¥ 79,307,687 

Millions of Yen

2011

¥ 333,232 

632,625 

65,237,739 

304,471 

8,828,321 

4,389,286 

37,258 

1,719,324 

42,300 

431,710 

224,182 

¥ 82,180,452 

12,950,352 

6,259,408 

8,789 

19,991 

25,281,927 

2,213,913 

17,165,115 

8,852,959 

41,919 

9,386,073 

0 

¥ 82,180,452 

As of March 31

See accompanying notes.
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Millions of 
U.S. Dollars

20112010

Loans on Deeds 
Loans on Bills 
Total 

$ 2,490 

1,518 

$ 4,008 

¥ 260,262 

138,213 

¥ 398,476 

Millions of Yen

2011

¥ 207,040 

126,191 

¥ 333,232 

Millions of 
U.S. Dollars

20112010

Other Delinquent Loans 
Restructured Loans 

$ 187 

6 

¥ 13,292 

119 

Millions of Yen

2011

¥ 15,570 

508 

The balances of guaranteed trust account loans as of March 31, 2011 and 2010 stood at ¥179,271 million and ¥262,731

million respectively, which included the following:

Note: Refer to page 368 for the definition of each item.

Millions of 
U.S. Dollars

20112010

Government Bonds 
Local Government Bonds 
Corporate Bonds 
Stocks 
Foreign Securities 
Total 

$ 1,657 

0 

383 

1 

5,568 

$ 7,608 

¥ 94,556 

29 

43,443 

68 

416,531 

¥ 554,630 

Millions of Yen

2011

¥ 137,768 

29 

31,824 

48 

462,952 

¥ 632,625 

2. Securities

Securities held as of March 31, 2011 and 2010 consisted of the following:

Basis of Presenting Financial Statements

The trust account is separated from the banking account in accordance with the Trust Act of Japan which requires

trustees to administer the trust accounts separately from other accounts.

U.S. dollar amounts are translated solely for convenience at the rate of ¥83.15 to U.S. $1.00, as of March 31, 2011.

Notes to Statements of Trust Account

1. Loans and Bills Discounted

Loans and bills discounted as of March 31, 2011 and 2010 consisted of the following:

3. Loans to Banking Account

Loans to banking account are surplus funds generated through the management of trust assets, presented as bor-

rowed money from trust accounts in the banking account.



FinancialD
ata/

The
Sum

ito
m

o
Trust

and
B

anking
C

o
.,Ltd

.
B

aselIIQ
ualitative

D
isclo

sure
D

ata/
The

Sum
ito

m
o

Trust
and

B
anking

C
o

.,Ltd
.

B
aselIIQ

uantitative
D

isclo
sure

D
ata/

The
Sum

ito
m

o
Trust

and
B

anking
C

o
.,Ltd

.

429

Financial Data: Notes to Statements of Trust Account (Unaudited)

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

FinancialSum
m

ary/
The

Sum
ito

m
o

Trust
and

B
anking

C
o

.,Ltd
.

Millions of 
U.S. Dollars

20112010

Assets:
Loans and Bills Discounted 
Securities 
Others 
Total 
Liabilities:
Principal 
Reserve for Possible Impairment of Principal 
Others 
Total 

$ 2,156 

1 

4,576 

$ 6,733 

6,719 

3 

10 

$ 6,733 

¥ 262,731 

48 

322,386 

¥ 585,166 

584,105 

437 

623 

¥ 585,166 

Millions of Yen

2011

¥ 179,271 

48 

380,527 

¥ 559,847 

558,721 

277 

849 

¥ 559,847 

Millions of 
U.S. Dollars

20112010

Assets:
Loans and Bills Discounted 
Securities 
Others 
Total 
Liabilities:
Principal 
Reserve for Possible Impairment of Principal 
Others 
Total 

$ —

—

240 

$ 240 

236 

3 

2 

$ 240 

¥ —

—

74,780 

¥ 74,780 

73,486 

604 

689 

¥ 74,780 

Millions of Yen

2011

¥ —

—

19,991 

¥ 19,991 

19,603 

211 

176 

¥ 19,991 

4. Balance of Jointly-Operated Money Trusts

STB makes provisions for possible loan losses from Jointly-

operated money trusts (“JOMTs”). JOMTs are included in

money trusts in the statement of trust accounts.

Funds in a trust account that are reinvested in other

trusts managed by STB are deducted from these other

accounts to prevent duplication. The figures in the accom-

panying statements of trust accounts as of March 31, 2011

and 2010 are calculated on this basis. However, the follow-

ing figures include funds reinvested from other trusts man-

aged by STB.

5. Balance of Loan Trusts

Funds in a trust account that are reinvested in other trusts

managed by STB are deducted from these other accounts

to prevent duplication. The figures in the accompanying

statements of trust accounts as of March 31, 2011 and 2010

are calculated on this basis. However, the following figures

include funds reinvested from other trusts managed by STB.
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Millions of 
U.S. Dollars

20112010

Assets:
Cash and Due from Banks: 

Cash 
Due from Banks 

Call Loans 
Receivables under Resale Agreements
Monetary Claims Bought 
Trading Assets: 

Trading Account Securities 
Derivatives of Trading Securities 
Derivatives of Securities Related to Trading Transactions 
Trading-related Financial Derivatives 
Other Trading Assets 

Money Held in Trust 
Securities: 

Government Bonds 
Local Government Bonds 
Corporate Bonds 
Stocks 
Other Securities 

Loans and Bills Discounted: 
Bills Discounted 
Loans on Bills 
Loans on Deeds 
Overdrafts 

Foreign Exchanges: 
Due from Foreign Banks (Our Accounts) 

Other Assets: 
Domestic Exchange Settlement Account, Debit 
Prepaid Expenses 
Accrued Income 
Initial Margins of Futures Markets 
Variation Margins of Futures Markets 
Derivatives other than Trading Assets 
Receivables for Securities Transactions 
Other 

Tangible Fixed Assets: 
Buildings 
Land
Lease Assets 
Construction in Progress 
Other 

Intangible Fixed Assets: 
Software 
Other 

Deferred Tax Assets 
Customers’ Liabilities for Acceptances and Guarantees 
Allowance for Loan Losses 
Allowance for Investment Losses 
Total Assets 

$ 6,985 
924 

6,062 
184 
400 

2,310 
7,724 

277 
—  
—  

2,915 
4,532 

267 
59,531 
24,906 

247 
6,688 

10,462 
17,229 

146,166 
33 

2,670 
122,046 
21,417 

68 
68 

12,404 
6 
2 

694 
26 
4 

4,942 
3,244 
3,486 
1,388 

301 
917 

1 
85 
84 

340 
311 
29 

997 
4,043 
(1,029)

(14)
$ 241,764 

¥ 828,856 
65,661 

763,194 
86,485 

—  
266,748 
808,394 

9,661 
41 
7 

263,766 
534,918 
22,345 

4,474,366 
1,451,625 

11,829 
448,890 
956,829 

1,605,191 
11,921,476 

4,113 
242,833 

9,981,067 
1,693,462 

5,553 
5,553 

821,649 
432 
45 

61,280 
1,565 

553 
407,611 
35,420 

314,739 
113,235 
27,344 
76,721 

149 
1,618 
7,401 

26,350 
23,937 
2,412 

59,507 
387,202 
(104,843)
(65,993)

¥ 19,651,334 

Millions of Yen

2011

¥ 580,834 
76,809 

504,025 
15,326 
33,260 

192,099 
642,224 
23,034 

—  
—  

242,369 
376,821 
22,228 

4,950,002 
2,070,928 

20,519 
556,107 
869,890 

1,432,556 
12,153,693 

2,774 
221,989 

10,148,098 
1,780,829 

5,658 
5,658 

1,031,410 
498 
161 

57,668 
2,128 

357 
410,966 
269,754 
289,874 
115,390 
25,029 
76,249 

112 
7,045 
6,954 

28,286 
25,889 
2,396 

82,867 
336,175 
(85,559)
(1,185)

¥ 20,102,714 



FinancialD
ata/

The
Sum

ito
m

o
Trust

and
B

anking
C

o
.,Ltd

.
B

aselIIQ
ualitative

D
isclo

sure
D

ata/
The

Sum
ito

m
o

Trust
and

B
anking

C
o

.,Ltd
.

B
aselIIQ

uantitative
D

isclo
sure

D
ata/

The
Sum

ito
m

o
Trust

and
B

anking
C

o
.,Ltd

.

431

Financial Data: Non-consolidated Balance Sheets (Unaudited)

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

FinancialSum
m

ary/
The

Sum
ito

m
o

Trust
and

B
anking

C
o

.,Ltd
.

Millions of 
U.S. Dollars

20112010

Liabilities:
Deposits: 

Current Deposits 
Ordinary Deposits 
Deposits at Notice 
Time Deposits 
Other Deposits 

Negotiable Certificates of Deposit 
Call Money 
Payables under Repurchase Agreements 
Payables under Securities Lending Transactions 
Trading Liabilities: 

Derivatives of Trading Securities
Derivatives of Securities Related to Trading Transactions 
Trading-related Financial Derivatives 

Borrowed Money: 
Borrowing from Other Banks 

Foreign Exchanges: 
Due to Foreign Banks (Their Accounts) 
Foreign Bills Sold 
Foreign Bills Payable 

Short-term Bonds Payable 
Bonds Payable 
Borrowed Money from Trust Account 
Other Liabilities: 

Domestic Exchange Settlement Account, Credit 
Income Taxes Payable 
Accrued Expenses 
Unearned Revenue 
Variation Margins of Futures Markets 
Derivatives other than Trading Liabilities 
Lease Obligations 
Asset Retirement Obligations
Payables under Financial Derivatives Transactions 
Accounts Payable of Securities Trading Account
Other 

Provision for Bonuses 
Provision for Directors’ Bonuses 
Provision for Retirement Benefits 
Provision for Reimbursement of Deposits 
Provision for Contingent Loss 
Provision for Relocation Expenses 
Deferred Tax Liabilities for Land Revaluation 
Acceptances and Guarantees 
Total Liabilities 
Net Assets:
Total Shareholders’ Equity: 

Capital Stock 
Capital Surplus: 

Legal Capital Surplus 
Other Capital Surplus 

Retained Earnings: 
Legal Retained Earnings 
Other Retained Earnings: 

Reserve for Overseas Investment Loss 
Other Voluntary Reserve 
Retained Earnings Brought Forward 

Treasury Stock 
Total Valuation and Translation Adjustments: 

Valuation Difference on Available-for-Sale Securities 
Deferred Gains or Losses on Hedges 
Revaluation Reserve for Land 

Total Net Assets 
Total Liabilities and Net Assets 

$ 147,967 
3,428 

24,772 
501 

115,121 
4,145 

27,151 
696 

7,467 
1,910 
1,236 

0 
0 

1,236 
13,057 
13,057 

1 
1 

—  
0 

3,917 
5,231 
5,192 
9,749 

5 
180 

1,252 
25 
3 

3,183 
1 

32 

2,967 
2,101 

53 
1 
3 

14 
136 
68 
69 

4,043 
$ 227,959 

13,678 
4,113 
3,572 
2,917 

655 
5,998 

637 
5,361 

0 
4,472 

889 
(6)

128 
58 

126 
(57)

$ 13,806 
$ 241,764 

¥ 12,216,451 
276,786 

1,772,683 
33,509 

9,837,327 
296,143 

2,371,884 
86,494 

601,787 
—  

98,134 
—  
2 

98,131 
1,033,815 
1,033,815 

253 
250 

0 
2 

318,456 
344,900 
430,969 
640,552 

333 
964 

100,392 
2,323 

—  
263,316 

160 

246,766 

26,295 
3,989 

70 
223 

1,043 
8,258 

379 
5,778 

387,202 
¥ 18,550,644 

1,086,770 
342,037 
297,052 
242,555 
54,496 

448,147 
48,323 

399,823 
0 

371,870 
27,953 

(465)
13,919 
8,281 

10,293 
(4,655)

¥ 1,100,690 
¥ 19,651,334 

Millions of Yen

2011

¥ 12,303,417 
285,049 

2,059,778 
41,695 

9,572,270 
344,623 

2,257,610 
57,884 

620,846 
158,798 
102,775 

4 
28 

102,743 
1,085,718 
1,085,718 

77 
76 
—  
0 

325,708 
434,917 
431,710 
810,632 

402 
14,945 

104,092 
2,108 

231 
264,690 

121 
2,630 

246,713 
174,696 

4,435 
80 

223 
1,155 

11,279 
5,620 
5,709 

336,175 
¥ 18,954,776 

1,137,308 
342,037 
297,051 
242,555 
54,495 

498,702 
52,929 

445,772 
0 

371,870 
73,902 

(482)
10,630 
4,861 

10,482 
(4,714)

¥ 1,147,938 
¥ 20,102,714 

See accompanying notes.

U.S. DollarsYen

Net Assets per Common Share $ 7.44  ¥ 590.82  ¥ 619.05  
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Non-consolidated Statements of Income (Unaudited)
The Sumitomo Trust and Banking Co., Ltd. for the fiscal years ended March 31, 2011 and 2010

Millions of 
U.S. Dollars

20112010

Income:
Trust Fees 
Interest Income: 

Interest on Loans and Discounts 
Interest and Dividends on Securities 
Interest on Call Loans 
Interest on Receivables under Resale Agreements 
Interest on Receivables under Securities Borrowing Transactions 
Interest on Deposits 
Interest on Interest Swaps 
Other Interest Income 

Fees and Commissions: 
Fees and Commissions on Domestic and Foreign Exchanges 
Other Fees and Commissions 

Trading Income: 
Gains on Trading Account Securities Transactions 
Income from Securities and Derivatives Related to Trading Transactions 
Income from Trading-related Financial Derivatives Transactions 
Other Trading Income 

Other Ordinary Income: 
Gains on Foreign Exchange Transactions 
Gains on Sales of Bonds 
Gains on Redemption of Bonds 
Other 

Other Income: 
Gains on Sales of Stocks and Other Securities 
Gains on Money Held in Trust 
Other 

Total Income 

$ 613 

2,724 

1,816 

734 

3 

2 

2 

23 

102 

41 

941 

9 

932 

143 

1 

—  

131 

11 

467 

46 

343 

2 

76 

386 

36 

7 

342 

$ 5,273 

¥ 53,140 

289,366 

169,564 

96,155 

207 

0 

335 

1,438 

17,741 

3,923 

72,782 

797 

71,985 

15,672 

130 

118 

13,630 

1,793 

38,619 

—  

32,257 

3,975 

2,386 

30,985 

12,779 

435 

17,769 

¥ 500,567 

Millions of Yen

2011

¥ 50,939 

226,472 

151,004 

61,072 

241 

174 

167 

1,913 

8,464 

3,433 

78,251 

787 

77,464 

11,863 

89 

—  

10,889 

884 

38,826 

3,793 

28,504 

175 

6,352 

32,096 

3,022 

600 

28,473 

¥ 438,449 
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Millions of 
U.S. Dollars

20112010

Expenses:
Interest Expenses: 

Interest on Deposits 
Interest on Negotiable Certificates of Deposit 
Interest on Call Money 
Interest on Payables under Repurchase Agreements 
Interest on Payables under Securities Lending Transactions 
Interest on Borrowings and Rediscounts 
Interest on Short-term Bonds 
Interest on Bonds 
Other Interest Expenses 

Fees and Commissions Payments: 
Fees and Commissions on Domestic and Foreign Exchanges 
Other Fees and Commissions 

Trading Expenses: 
Expenses on Securities and Derivatives Related to Trading Transactions 

Other Ordinary Expenses: 
Loss on Foreign Exchange Transactions 
Loss on Sales of Bonds 
Loss on Redemption of Bonds 
Expenses on Derivatives other than for Trading or Hedging 

General and Administrative Expenses 
Other Expenses: 

Written-off of Loans  
Losses on Sales of Stocks and Other Securities 
Losses on Devaluation of Stocks and Other Securities 
Loss on Money Held in Trust 
Other 

Total Expenses 
Income before Income Taxes 
Income Taxes:

Current 
Deferred 

Net Income 

$ 1,078 

643 

51 

6 

11 

0 

238 

8 

89 

32 

419 

5 

414 

1 

1 

285 

— 

219 

— 

66 

1,696 

945 

188 

28 

83 

1 

644 

$ 4,424 

$ 849 

220 

(255)

$ 884 

¥ 109,822 

66,436 

6,510 

825 

2,559 

3 

22,347 

677 

6,545 

3,917 

32,783 

400 

32,382 

—  

—  

22,424 

3,891 

9,934 

1,828 

6,769 

145,906 

111,908 

3,274 

2,048 

18,571 

—  

88,014 

¥ 422,846 

¥ 77,721 

5,074 

50,956 

¥ 21,691 

Millions of Yen

2011

¥ 89,627 

53,501 

4,220 

531 

879 

5 

19,770 

650 

7,431 

2,637 

34,880 

428 

34,451 

72 

72 

23,666 

—  

18,218 

—  

5,448 

141,038 

78,542 

15,624 

2,314 

6,934 

116 

53,552 

¥ 367,826 

¥ 70,622 

18,310 

(21,214)

¥ 73,526 

U.S. DollarsYen

Net Income per Common Share 
Annual Dividends per Common Share 

$ 0.49 

0.17 

¥ 11.37 

10.00 

¥ 41.15 

14.00 

See accompanying notes.



Financial Data:

Non-consolidated Statements of Changes in Net Assets (Unaudited)
The Sumitomo Trust and Banking Co., Ltd. for the fiscal years ended March 31, 2011 and 2010
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Millions of 
U.S. Dollars

20112010

Shareholders’ Equity:
Capital Stock: 

Balance at the End of the Previous Period 
Changes of Items during the Period: 

Issuance of New Shares 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Capital Surplus: 

Legal Capital Surplus: 
Balance at the End of the Previous Period 
Changes of Items during the Period: 

Issuance of New Shares 
Transfer to Other Capital Surplus 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Other Capital Surplus: 

Balance at the End of the Previous Period 
Changes of Items during the Period: 

Transfer from Legal Capital Surplus 
Disposal of Treasury Stock 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Total Capital Surplus: 

Balance at the End of the Previous Period 
Changes of Items during the Period:

Issuance of New Shares 
Disposal of Treasury Stock 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Retained Earnings: 

Legal Retained Earnings: 
Balance at the End of the Previous Period 
Changes of Items during the Period: 

Cash Dividends
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Other Retained Earnings:

Balance at the End of the Previous Period 
Changes of Items during the Period:

Cash Dividends 
Net Income 
Reversal of Revaluation Reserve for Land 
Total Changes of Items during the Period 

Balance at the End of the Current Period 

$ 4,113 

—  

$ —  

$ 4,113 

$ 2,917 

—  

—  

$ —  

$ 2,917 

$ 655 

—  

(0)

$ (0)

$ 655 

$ 3,572 

—  

(0)

$ (0)

$ 3,572 

$ 581

55 

$ 55 

$ 637  

$ 4,808 

(332)

884 

1 

$ 553 

$ 5,361 

¥ 287,537 

54,500 

¥ 54,500 

¥ 342,037 

¥ 242,555 

54,500 

(54,500)

¥ —  

¥ 242,555 

¥ —  

54,500 

(3)

¥ 54,496 

¥ 54,496 

¥ 242,555 

54,500 

(3)

¥ 54,496 

¥ 297,052 

¥ 46,580 

1,742 

¥ 1,742 

¥ 48,323 

¥ 390,957 

(12,968)

21,691 

143 

¥ 8,865 

¥ 399,823 

Millions of Yen

2011

¥ 342,037 

—  

¥ —  

¥ 342,037 

¥ 242,555 

—  

—  

¥ —  

¥ 242,555 

¥ 54,496 

—  

(0)

¥ (0)

¥ 54,495 

¥ 297,052 

—  

(0)

¥ (0)

¥ 297,051 

¥ 48,323

4,606

¥ 4,606

¥ 52,929

¥ 399,823 

(27,637)

73,526 

60 

¥ 45,949 

¥ 445,772 
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Millions of 
U.S. Dollars

20112010

Total Retained Earnings:
Balance at the End of the Previous Period 
Changes of Items during the Period:

Cash Dividends
Net Income 
Reversal of Revaluation Reserve for Land 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Treasury Stock:

Balance at the End of the Previous Period 
Changes of Items during the Period:

Purchase of Treasury Stock 
Disposal of Treasury Stock 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Total Shareholders’ Equity:

Balance at the End of the Previous Period 
Changes of Items during the Period:

Issuance of New Shares 
Cash Dividends
Net Income 
Purchase of Treasury Stock 
Disposal of Treasury Stock 
Reversal of Revaluation Reserve for Land 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Valuation and Translation Adjustments:

Valuation Difference on Available-for-Sale Securities:
Balance at the End of the Previous Period 
Changes of Items during the Period:

Net Changes of Items other than Shareholders’ Equity 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Deferred Gains or Losses on Hedges:

Balance at the End of the Previous Period 
Changes of Items during the Period:

Net Changes of Items other than Shareholders’ Equity 
Total Changes of Items during the Period 

Balance at the End of the Current Period 

$ 5,390 

(277)

884 

1 

$ 608 

$ 5,998 

$ (6)

(0)

0 

$ (0)

$ (6)

$ 13,070 

—  

(277)

884 

(0)

0 

1 

$ 608 

$ 13,678 

$ 100 

(41)

$ (41)

$ 58 

$ 124 

2 

$ 2 

$ 126 

¥ 437,538 

(11,226)

21,691 

143 

¥ 10,608 

¥ 448,147 

¥ (453)

(19)

7 

¥ (12)

¥ (465)

¥ 967,177 

109,000 

(11,226)

21,691 

(19)

3 

143 

¥ 119,593 

¥ 1,086,770 

¥ (97,893)

106,174 

¥ 106,174 

¥ 8,281 

¥ (1,627)

11,921 

¥ 11,921 

¥ 10,293 

Millions of Yen

2011

¥ 448,147 

(23,030)

73,526 

60 

¥ 50,555 

¥ 498,702 

¥ (465)

(19)

2 

¥ (16)

¥ (482)

¥ 1,086,770 

—  

(23,030)

73,526 

(19)

1 

60 

¥ 50,537 

¥ 1,137,308 

¥ 8,281 

(3,419)

¥ (3,419)

¥ 4,861 

¥ 10,293 

188 

¥ 188 

¥ 10,482 
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Millions of 
U.S. Dollars

20112010

Revaluation Reserve for Land:
Balance at the End of the Previous Period 
Changes of Items during the Period:

Net Changes of Items other than Shareholders’ Equity 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Total Valuation and Translation Adjustments:

Balance at the End of the Previous Period 
Changes of Items during the Period:

Net Changes of Items other than Shareholders’ Equity 
Total Changes of Items during the Period 

Balance at the End of the Current Period 
Total Net Assets:

Balance at the End of the Previous Period 
Changes of Items during the Period:

Issuance of New Shares 
Cash Dividends 
Net Income 
Purchase of Treasury Stock 
Disposal of Treasury Stock 
Reversal of Revaluation Reserve for Land 
Net Changes of Items other than Shareholders’ Equity 
Total Changes of Items during the Period 

Balance at the End of the Current Period 

$ (56)

(1)

$ (1)

$ (57)

$ 167 

(40)

$ (40)

$ 128 

$ 13,237 

—  

(277)

884 

(0)

0 

1 

(40)

$ 568 

$ 13,806 

¥ (4,511)

(143)

¥ (143)

¥ (4,655)

¥ (104,032)

117,951 

¥ 117,951 

¥ 13,919 

¥ 863,145 

109,000 

(11,226)

21,691 

(19)

3 

143 

117,951 

¥ 237,545 

¥ 1,100,690 

Millions of Yen

2011

¥ (4,655)

(58)

¥ (58)

¥ (4,714)

¥ 13,919 

(3,289)

¥ (3,289)

¥ 10,630 

¥ 1,100,690 

—  

(23,030)

73,526 

(19)

1 

60 

(3,289)

¥ 47,248 

¥ 1,147,938 

See accompanying notes.
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Financial Data:

Notes to Non-consolidated Financial Statements (Unaudited)

The accompanying non-consolidated financial statements should be read in conjunction with the notes to consolidated

financial statements.

Basis of Presenting Financial Statements

The accompanying translated non-consolidated finan-

cial statements have been compiled from the non-consoli-

dated financial statements that are prepared for Japanese

domestic purposes in accordance with the FIEA, the

Banking Act of Japan and accounting principles and prac-

tices generally accepted in Japan (“Japanese GAAP”).

Certain Japanese GAAP are partly different from

International Financial Reporting Standards in terms of

application and disclosure requirements.

The accompanying non-consolidated financial state-

ments include only the accounts of STB. The accounts of

its subsidiaries are not consolidated. Investments in sub-

sidiaries and affiliated companies are stated at cost.

Earnings of subsidiaries and affiliated companies are

recorded in STB’s books only to the extent that cash divi-

dends are accrued.

The accompanying financial statements have been

restructured and translated into English (with some modifi-

cations and expanded descriptions to facilitate under-

standing by readers outside Japan) from the financial

statements in accordance with Japanese GAAP and filed

with the appropriate Local Finance Bureau of the Ministry

of Finance as required by the FIEA. Some supplementary

information is included in the statutory financial statements

in Japanese, but not required for fair presentation is not

presented in the accompanying financial statements.

STB, a Japanese corporation, maintains its records and

prepares its financial statements in Japanese yen. The

accompanying U.S. dollar financial statements have been

translated from yen-base financial statements for conven-

ience, and as a matter of arithmetical computation only, at

the rate of ¥83.15 to U.S. $1.00, the exchange rate prevail-

ing as of March 31, 2011. Such a translation is solely for

convenience and should not be construed as representa-

tions that the Japanese yen amounts have been, could

have been, or could in the future be, converted into U.S.

dollars at this or any other rate of exchange.

In accordance with the FIEA, amounts of less than one

million yen have been omitted. As a result, the total in yen,

and accordingly in U.S. dollars, shown in the non-consoli-

dated financial statements do not necessarily agree with

the sum of the individual amounts.

Significant Accounting Policies and Practices

Refer to notes of consolidated financial statements for further information.

Changes in Significant Accounting Policies and Practices

Refer to notes of consolidated financial statements for further information.
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Supplementary Financial Information
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Loans by Industry (Consolidated basis)

1. Banking Account

Millions of 
U.S. Dollars

20112010

Domestic Offices (excluding offshore loans):
Manufacturing 
Agriculture, Forestry, Fishing, Mining, and Quarrying of Stone and Gravel Gathering
Construction 
Electricity, Gas, Heat Supply and Water 
Information and Communications 
Transport and Postal Activities 
Wholesale and Retail Trade
Finance and Insurance 
Real Estate 
Goods Rental and Leasing
Local Governments
Others 

Subtotal 
Overseas Offices (including offshore loans of domestic offices):

Governments and Official Institutions 
Banks and Other Financial Institutions 
Others 

Subtotal 
Total 

$ 20,600 

259 

1,132 

4,374 

2,380 

8,880 

10,937 

17,328 

20,779 

6,091 

1,184 

30,275 

$ 124,218 

4 

1,187 

16,442 

$ 17,634 

$ 141,852 

¥ 1,816,325 

20,170 

106,514 

162,968 

217,624 

743,901 

935,027 

1,495,746 

1,860,549 

651,001 

81,025 

2,297,226 

¥ 10,388,083 

456 

67,252 

1,230,837 

¥ 1,298,546 

¥ 11,686,629 

Millions of Yen

2011

¥ 1,712,898 

21,509 

94,126 

363,686 

197,909 

738,348 

909,392 

1,440,850 

1,727,814 

506,430 

98,439 

2,517,348 

¥ 10,328,755 

359 

98,738 

1,367,134 

¥ 1,466,232 

¥ 11,794,987 

March 31

Note: U.S. dollar amounts are translated solely for convenience at the rate of ¥83.15 to U.S. $1.00, as of March 31, 2011.

2. Trust Account

Millions of 
U.S. Dollars

20112010

Domestic Offices (excluding offshore loans):
Manufacturing 
Electricity, Gas, Heat Supply and Water 
Information and Communications 
Transport and Postal Activities 
Wholesale and Retail Trade 
Finance and Insurance 
Real Estate 
Goods Rental and Leasing 
Local Governments 
Others 

Total 

$ 110 

3 

—

120 

27 

1,499 

342 

229 

11 

1,667 

$ 4,008 

¥ 13,776 

406 

100 

11,181 

3,742 

136,464 

43,015 

40,000 

1,038 

148,751 

¥ 398,476 

Millions of Yen

2011

¥ 9,154 

240 

—

10,009 

2,242 

124,600 

28,414 

19,000 

949 

138,621 

¥ 333,232 

March 31

Note: U.S. dollar amounts are translated solely for convenience at the rate of ¥83.15 to U.S. $1.00, as of March 31, 2011.
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Basel II Qualitative Disclosure Data:

The Sumitomo Trust and Banking Co., Ltd.
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1. Overview of Risk Management

The Sumitomo Trust and Banking Co., Ltd. (“STB”) is

actively engaging in efforts to enhance its strength as an

institution that combines banking, trust, and real estate

operations, and to strengthen its business strategies and

management infrastructure, while seeking to achieve the

right balance between its offensive and defensive capabili-

ties. We recognize the importance of risk management as a

key element of our “defensive” capability underlying the

vigorous execution of business strategies and its place at

the top of our management priorities.

In fiscal year 2010, Japan was affected by the Great East

Japan Earthquake and the continuing strong yen. Overseas

markets were affected by Europe’s continuing fiscal deficit

problems and growing tension in the Middle East. Thus our

view is that financial markets may become unstable, and

we must watch out for the emergence of new risks.

In this environment, considering the changes in asset

size and risk structure of the new integrated trust bank,

which will launch next fiscal year, we continue working for

a more advanced risk management system.

We consider that the basis of risk management is to

ensure the efficiency of PDCA (Plan-Do-Check-Action)

cycles for each risk category across STB according to the

“Risk Management Policy” set by the Board of Directors. It

is this STB risk management framework, we recognize, that

allows us to properly identify, assess, monitor, and control

risks. Especially under the recent circumstances where the

business environment is undergoing significant change

and financial products have become increasingly compli-

cated and more sophisticated, it is essential to clarify

authority and its delegation, organizational structure, and

management processes, as well as to enhance human

resources development in order to improve the effective-

ness of the PDCA cycle. We consider that taking further

steps to make the internal risk management framework

more sophisticated is the key to strengthening our com-

petitiveness in light of defensive capabilities.

(1) Basic Policies on Risk Management and Risk Categories

Our “Risk Management Policy” classifies risk categories

by the cause of risk we face in business operations, into

credit risk, market risk, operational risk, and liquidity risk.

Credit risk is the risk of reduction or impairment of the

value of assets (including off-balance sheet assets), owing

to reasons such as deterioration in the financial condition

of an obligor, that causes us to incur loss.

Market risk is the risk of loss caused by changes in the

value of assets or liabilities we hold due to fluctuations of

market factors such as interest rates, stock prices, and for-

eign exchange rates.

Operational risk refers to the risk of losses arising from

inappropriate business processes, and the activities of

• Risk Categories (As of March 31, 2011)

Risk Category Risk Management 
related Department Risk Description
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Department

Corporate Risk Management
Department

Corporate Risk Management
Department

Operations Process Planning
Department (or Personnel
Department for Internal Fraud)

IT & Business Process Planning
Department

Legal and Compliance
Department

Personnel Department

Corporate Administration Department

Corporate Risk Management
Department

Corporate Risk Management
Department

Credit Risk

Market Risk

Operational Risk

Business
Processing Risk

Information
Security Risk

Compliance Risk

Human
Resource Risk

Event Risk

Reputational
Risk

Liquidity Risk

Risk of incurring losses due to the value of an asset (including off-balance sheet assets) decreasing or impairing, owing to
reasons such as deterioration in the financial condition of a obligor.

Risk of incurring losses due to fluctuations in the value of assets/liabilities or revenues thereof, either due to fluctuations of
items such as interest rates, stock prices and foreign exchange rates, or owing to fluctuations in the value of other assets.

Risk of incurring loss resulting from inadequate or failed internal processes, people and systems or from external events
(including the following risks).

Risk of incurring losses arising from executives or employees neglecting to engage in proper business activities, or other inci-
dents such as accident or fraud.

Risk of incurring losses for clients or STB, owing to factors such as information management, system failure or improper
management of system development projects.

Risk of incurring losses for reasons such as penalties, claims or lawsuits arising from a lack of compliance with laws, regula-
tions or social standards in Japan and abroad, or an inability to complete transactions due to contractual impediments
including the lack of necessary provisions or lack of legal capacity by the transaction counterparty.

Risk of incurring losses due to issues such as unequal or unfair management of personnel, including issues related to com-
pensation, benefits, release from employment and harassment.

Risk of incurring losses arising from extraordinary situations such as natural disasters, war and criminal offenses.

Risk of incurring losses due to a (possible) major impact on business as a result of deterioration in reputation for STB or its
subsidiaries, owing to reasons such as mass media reports, rumors or speculation.

Risk of loss due to inability to secure necessary funds, or due to being forced to pay interest rates significantly above nor-
mal in fund procurement, and risk of loss due to inability to transact in a market, or due to being forced to accept disad-
vantageous prices in transactions.
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Risk
Category

Operational
Risk

Risk Management
Subcommittee

Market
Risk

Liquidity
Risk

Credit
Risk

Risk
Management
related
Departments

Front Office
Departments

Branches, Departments and Affiliates

Overall Coordination of Risk Administration and 
Management across the Entire Company

Corporate Risk Management Department Corporate Risk
Management
Department

Information
Security Risk

Human
Resource

Risk
Event
Risk

Human
Resources

Subcommittee
Event Risk

Subcommittee
Misconduct
Prevention

Subcommittee
Operational Risk
Subcommittee

Compliance
Officer Liaison

Committee

Departments Responsible for Supervising Each Business, Business Planning and Promotion Departments,
Global Credit Supervision Departments, Supervisory Departments of Group Companies

Operational Risk Management Committee Compliance
Committee

Credit Risk 
Committee

ALM
Committee

Product Screening
Committee

Reputational
Risk

IT & Business
Process Planning

Department
Personnel 

Department
Operations

Process Planning
Department

Legal and
Compliance
Department

Corporate
Administration

Department

Business
Processing Risk

(Internal Fraud)
Business

Processing Risk
Compliance

Risk

General Meeting of Shareholders

Board of Directors Board of Statutory Auditors

Statutory Auditors Statutory Auditors Office

Executive Committee

Internal A
ud

it D
ep

artm
ent

• Risk Management Structure (As of March 31, 2011)

executives/employees and computer systems as well as

external incidents. In our case, business processing risk,

information security risk, compliance risk, human resource

risk, event risk, and reputational risk are included.

Liquidity risk includes funding risk and market liquidity risk.

(2) Risk Management Structure

In accordance with the “Risk Management Policy,” we

set down the roles and responsibilities of operational

organizations and departments related to risk manage-

ment as follows:

1) Board of Directors

Formulates policies and plans concerning the management

of overall risks that are faced by STB, and disseminates the

policies and plans throughout the company as well as vests

relevant organizations with authority. It also establishes the

Executive Committee and other committees as bodies to

deliberate and decide on matters relating to specific business

strategies, risk management and operations. 

2) Executive Committee

Sets rules and provisions regarding the identification,

assessment, monitoring, and control of risks in line with

the policies set out by the Board of Directors, and devel-

ops frameworks to put them into practice.

3) Risk Management related Departments

Responsible for accurate recognition and continuous

assessment, appropriate management and administration

of risks, as well as integrity of the compliance (observance

of relevant laws and regulations) frameworks, as independ-

ent departments. 

Among them, the Corporate Risk Management

Department has the company-wide coordination function

for risk management for comprehensive management of

various risks. Each risk category has a risk management

related department in charge, which undertakes the moni-

toring and analysis of risks and the planning and promo-

tion of appropriate risk management frameworks.

4) Front Office Departments

Execute transactions and operations for the purpose of

increasing revenues, while also supervising the accompa-

nying planning, examining, or engaging in administrative

management. In accordance with the policies and plans

set out by the Board of Directors, Front Office

Departments engage in operational administration aimed
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Ratio by Risk Category1,500
(Billions of Yen)

1,000

500

0 Risk Capital Integrated Risk Amount

Credit Risk

53% Equity Risk

32%

Market Risk

11%

Operational Risk

4%

• Verification of Capital Adequacy

(The One-tailed Confidence Interval of 99.9%, a 1 Year Holding Period)

(As of March 31, 2011, Billions of Yen)

Tier I

Risk Capital
(Tier I + 60% of unrealized gains on available-for-sale securities) 

Integrated Risk Amount

1,333.9

1,339.7

826.0

at ensuring the effectiveness of risk management, such as

implementing appropriate controls that reflect the scale

and characteristics of risks.

5) Internal Audit Department

Involved in preparing the necessary framework to

implement effective internal auditing. Reporting directly

to the President and CEO, the Internal Audit Department

assesses and verifies the status of all activities as an inde-

pendent department.

(3) Integrated Risk Management and Capital Allocation

It is our policy to identify various risks we face, including

risk categories not included in the calculation of the capital

adequacy ratio based on regulations, comprehensively

measure them after individually assessing respective risk

categories, and manage these risks by comparing them

with our overall financial strength in terms of capital ade-

quacy and efficiency (Enterprise Risk Management).

In addition, among risk categories, quantifiable risks

(credit risk, market risk, and operational risk) held by the

STB Group are measured quantitatively by the integrated

VaR*, the combination of various risks measured by the uni-

fied criteria according to our business operations (the one-

tailed confidence interval of 99.9%, a 1 year holding period)

(Integrated Risk Management).
* Value at Risk (VaR): Risk amount measurement indicator. The maximum amount of

loss anticipated within a certain period (the holding period) within the range of cer-
tain probability (the confidence interval). The larger the percentile of confidence
interval, the greater the VaR, which means STB applies conservative economic cap-
ital measurement.

Aiming to achieve simultaneously both of the manage-

ment goals of “securing of financial soundness” and

“maximization of shareholders’ value,” Integrated Risk

Management seeks to control the total risk amount for the

group as a whole. We evaluate our financial strength by

comparing the amount of risk with capital adequacy, such

as a “risk buffer” or “risk capital”; at the same time, we are

pursuing capital efficiency by distributing the capital to

each risk category or business, according to the business

plans, to observe capital-based profit as an indicator.

We compare the “integrated risk amount” to “risk capital

(Tier I capital + 60% of unrealized gains on available-for-sale

securities)” to confirm the “securing of financial soundness.”

From the viewpoint of protecting depositors, we strictly eval-

uate financial soundness by comparing the “integrated risk

amount (under stress scenarios),” which is calculated under

the condition that the diversification effect assumed among

various risk categories cannot be expected, with the “risk

buffer (Tier I capital + unrealized gains on available-for-sale

securities + perpetual subordinated debts).”

The integrated risk amount as of March 31, 2011, in

either of the cases indicated above, was within the capital

(risk capital/risk buffer), which was evaluated that financial

soundness was maintained (capital adequacy).
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Perspective of Shareholders’ Equity

Pursuit of Capital Efficiency

Allocated Capital
(Upper Limit of Risk)

Enterprise Risk Management

The Second Pillar of Basel II
Review Capital Adequacy and Efficiency under Internal Risk Management System of STB (Internal Risk Management Framework)

The First Pillar of Basel II
Management of Required Capital

The Third Pillar of Basel II: Market Discipline

Integrated Risk Management
(Integrated Risk Amount)

Perspective of Economic Capital

Review Capital Adequacy

Diversification Effect

Check Usage Rate

Perspective of Regulatory Capital

Secure Capital and
Regulatory Compliance

Check for Minimum Capital 
Adequacy Ratio of at Least 8% Top-Down Allocation by Management

Perspective of Regulatory Capital

Secure Capital and
Regulatory Compliance

Check for Minimum CapitalMinimu
Adequacy Ratio of at Least 8%atio of 

Integrated Risk Management
(Integrated Risk Amount)

Perspective of Economic Capital

Review Capital Adequacy

Diversification Effect

Check Usage Ratek Usage

Perspective of Shareholders’ Equity

Pursuit of Capital Efficiency

Allocated Capital
(Upper Limit of Risk)

Top-Down Allocation by Managementcation b

Risk Amount by Category
(Credit, Market, and Operational)

Required Capital
(Credit, Market, and Operational)

C
o

m
p

an
y

-W
id

e
 L

e
ve

l
B

u
si

n
e

ss
Le

ve
l

Confirm Adequacy Monitoring

Bottom-Up from
Each Business

• Framework for Risk Management at STB

Credit Risk

Market Risk

Operational Risk

Foundation Internal Ratings-Based (IRB) Approach
(see page 447)

Internal Models Approach (see page 455)

Standardized Approach 
(see page 460)

Capital Adequacy Ratio =
Total Qualifying Capital

Credit Risk + Market Risk + Operational Risk

Regarding the “maximization of shareholders’ value,”

“Risk capital” is allocated to each business, and capital effi-

ciency for each business is assessed in terms of SVA

(Shareholder Value Added) and ROE (Return on Equity),

using risk-adjusted return as an indicator (capital efficiency).

(4) Coping with Basel II

Basel II is capital adequacy ratio rules set as a unified

international standard determined by the Basel Committee

on Banking Supervision. They have become applicable in

Japan from the end of March 2007. Basel II aims to evaluate

risks faced by financial institutions in more detail, while also

encouraging enhanced risk management abilities of financial

institutions. These have been based on the progress of prac-

tical risk management and more advanced financial technol-

ogy at financial institutions in recent years, and thus Basel II

is comprised of the following “Three Pillars.”

STB has built and is still improving the internal manage-

ment framework for economic capital, which enables STB to

meet the requirements of Basel II, in the context of past

enterprise risk management.

1) “The First Pillar”

The first pillar is designed to manage the required capital

calculated under the regulation-prescribed methods. An

internationally active bank is required under Basel II to have

total capital of at least 8% of the aggregate of credit risk,

market risk and operational risk, in addition to further elab-

orating the measurement of credit risk.

Under Basel II, banks are to choose risk methods accord-

ing to their internal risk management frameworks, and we

have adopted the approaches indicated at the bottom left.

• Method and Calculation
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2) “The Second Pillar”

The second pillar comprises the management of overall

risks, including “interest rate risk in the banking account”

and “credit concentration risk,” which are particularly

important among risks not covered by the first pillar, by

the banks themselves, and the examination of the banks’

capital adequacy by the banking supervisory authorities

through the processes of evaluation and supervision. It is

aimed at maintaining and improving the soundness of the

management of banks. We are managing these risks with-

in the internal risk management framework.

3) “The Third Pillar”

The third pillar is designed to aim at maintaining and

improving the soundness of bank management by

enhancing information disclosure regarding matters relat-

ed to the first and second pillars, such as capital adequacy

and risk management, thereby increasing the effectiveness

of market discipline to be exerted on banks.

2. Credit Risk

Internal Risk Management Framework

Credit risk is risk accompanying credit operations (loans

based on the credibility of clients), which is the most basic

risk involved in the “credit creation function”—the basic

function of finance. Overseas, global financial markets are

affected by environmental changes such as Europe’s sov-

ereign crisis, Middle Eastern and North African conditions,

and the rise of emerging economies. In Japan, business

performances of domestic corporations are becoming

unclear, partly due to supply chain disruptions caused by

the Great East Japan Earthquake. Considering these con-

ditions, we are building a more advanced credit risk man-

agement system. At the same time, we are also proactively

working to serve new sound demand for funds, for a diver-

sified credit portfolio and stronger client base.

To develop our real estate related risk management sys-

tem, we are strengthening our real estate survey functions,

strengthening our real estate finance examination func-

tions, and we established the Real Estate Risks and Market

Trends Council.

Initiatives for business improvement of financial facilita-

tion related clients etc., are also important from the view-

point of credit risk management. Therefore, we are

working to develop systems to handle them appropriately,

considering the intentions of the Act concerning

Temporary Measures to Facilitate Financing for SMEs, etc.

(1) Credit Risk Management Policy

The basic policy of our credit risk management calls for

“a diversified credit portfolio” and “strict credit manage-

ment for individual credits.” For the former, we are making

efforts to mitigate credit concentration risk by managing,

on a sector-by-sector and country-by-country basis, the

diversification of the overall credit portfolio, including

large borrowers. For the latter, on the other hand, we are

managing individual credits in a more elaborate manner

through the operation of credit screening, self-assessment

and internal credit ratings.

Furthermore, we have set a standard for profitability by

taking into account expense rates and expected loss ratios

for each credit rating, and reflect the results of this meas-

urement in terms and conditions of each transaction in a

bid to secure profit margins (spreads) commensurate with

their risk amount for ensuring appropriate risk-return. Our

credit risk management covers not only credit transactions

in the banking account but also transactions in the principal

guaranteed trust account (Money Trusts and Loan Trusts).

(2) Organizational Structure for Credit Risk Management

We have established a credit risk management frame-

work under which various organizations and departments

are closely organized for mutual support and effective

checks and balances. Relevant organizations and depart-

ments assume their respective roles based on the credit

strategies and credit risk management plans formulated

by the Board of Directors:
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1) Board of Directors

Decides on important matters related to credit risk man-

agement when establishing semiannual management

plans. Based on reports on credit risk management (includ-

ing the results of asset assessment), the Board of Directors

decides on the credit strategy and economic capital plan,

and approves standards for self-assessment, and for write-

offs and reserves, strengthening and improving the fund

management base, as well as securing the effective use of

funds and the soundness of assets, including assets in trust.

2) Executive Committee

Based on the reports of credit risk management (includ-

ing the results of asset assessment), the Executive

Committee deliberates and decides on the credit strategy

and economic capital plan, and brings them to the Board

of Directors. Also, the Committee develops and reviews

the framework to carry out self-assessment and the calcu-

lation of write-offs and reserves in an appropriate manner.

3) Credit Risk Committee

Deliberates and decides on basic credit policies as well

as investment and loan transactions, and secures the

strengthening and improvement of the fund management

base, the effective use of funds and the soundness of

assets, including assets in trust.

4) Corporate Risk Management Department

Undertakes credit risk management through the meas-

uring of credit risk amounts, monitoring credit portfolios

and validation of the appropriateness of self-assessment,

write-offs and reserves, and verifies the appropriateness of

the internal ratings system. Also, it designs and facilitates

the management of credit risk in a proper manner as a risk

management related department pertaining to credit risk.

5) Research Department

The department applies credit ratings based on indus-

try research and research on credit evaluation of individual

companies along with quantitative analysis, from a neutral

standpoint independent from branches, departments,

Grobal Credit Supervision Department I and Grobal Credit

Supervision Department II.

6) Global Credit Supervision Department I and Global

Credit Supervision Department II

Screens credit transactions strictly, provides appropriate

guidance to branches and departments, and conducts

self-assessment (secondary assessment), and deals with

problematic loans.

7) Branches and Departments

Manage credit transactions appropriately and conduct

self-assessment (initial assessment).

8) Internal Audit Department

Conducts the internal audit of internal risk management

frameworks for various processes.

(3) Other Related Matters on Credit Risk

1) Credit Concentration Risk Management

Based on the idea that keeping close tabs on credit

exposure to each obligor as the basics of credit risk man-

agement, we manage loans, stocks, off-balance sheet and

other transactions in a comprehensive and integrated

manner. The credit amounts equivalent to derivatives

transactions are calculated and managed on a current

exposure basis (i.e., the reproduction cost of the transac-

tion concerned). We place limits on credit exposures thus

calculated, and also look into the impact of credit risk real-

ization of large obligors and the particular degree of con-

centration on industry sectors with large credit exposures,

reporting to the Executive Committee on a quarterly basis.

To cope with country risk (the risk of investments or

lending becoming irrecoverable due to political, economic

or social conditions of that country), we control exposures

by country (the total sum of exposures obligor in a given

country) in addition to control of exposure to each obligor.

2) Credit Ratings and Self-assessment

“Credit ratings”* that indicate the credit status of oblig-

ors and the possibility of defaults provide the basis for

credit screening of individual transactions and credit port-

folio management.
* For details of our credit ratings system, please refer to “3. Internal Ratings System”

on page 450.
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Our credit ratings use a method that combines a statisti-

cal quantitative model and qualitative assessment ascer-

taining characteristics of individual obligors, and they also

serve as the basis for the credit risk calculation using the

Internal Ratings-Based Approach (“IRB Approach”) of the

Basel II framework. Our credit rating system assigns ratings

from 1 through 10 to a wide range of obligors, from all cor-

porate clients, including banks, to project finance (loans for

a particular project, to be repaid with the cash flows of that

project with no, or limited, recourse to the borrower’s other

assets) and other structured finance transactions. 

In principle, we conduct the self-assessment for all

assets in the banking account and the principal guaran-

teed trust account on a constant basis, and determine the

“classification of obligors” by assessing clients’ repayment

capacity by their financial standing, cash positions, profit-

earning capacity, etc., as well as the “asset classification”

according to the risk of assets becoming irrecoverable and

the risk of the value of assets being impaired. In STB, we

manage credit risk through self-assessment, and also write

off bad loans and set aside loan loss reserves in an appro-

priate manner.

The credit rating systems and the self-assessment sys-

tem share basic financial data of clients, and are adminis-

tered in a mutually consistent manner, to enable STB to

evaluate the soundness of credit portfolios by properly

reflecting the creditworthiness of clients. We are also striv-

ing to maintain appropriateness of the system by carrying

out reviews of credit ratings.

3) Credit Risk Quantification

The measurement of credit risk amount we conduct is

designed to quantitatively grasp the extent as to how far

the company’s assets are likely to incur losses from credit

events over the coming year. In particular, based on esti-

mates of default rates in each grade of credit rating and

recovery rates, we measure the difference between the

maximum value of bad loan losses estimated within the

range of certain probabilities and the expected bad loan

loss, which is the average value of estimated bad loan

losses, as the credit risk amount. The measurement results

are reported regularly to the Board of Directors.

As our risk measurement method, we have adopted

Monte Carlo simulation, which generates a variety of sce-

narios (100,000 in our case) to plot a distribution of losses

from which the maximum value of losses is estimated (See

the chart below).

In the actual measurement, as our method is designed

to factor in the correlation between individual assets, the

risk amount figured out reflects not only the quality of

assets, but also the effects of diversification of credit port-

folios. Therefore, by regularly monitoring the risk amount,

we can ascertain the status of our credit risk management

policy, i.e., “a diversified credit portfolio” and “strict credit

management for individual credits,” and also can check

the appropriateness of capital allocation and the sound-

ness of business operations.

Credit Ratings

1

2

3

4

5

6

7

8

9

10 Legally bankrupt and virtually bankrupt

At risk of bankruptcy

Requiring careful monitoring

Normal Not categorized
(not II, III or IV)

Classification of obligors Categories

Self-assessment

II

III

IV

(Note) Individual credit ratings can be further adjusted, where necessary, 
 through the addition of  [+] or [-] symbols.

D
efault

3-month delinquent/restructured

• Comparative Table of 

Credit Ratings and Self-assessment
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In managing the credit portfolio by making use of these

features of monitoring, we seek an operation of the credit

portfolio that maximizes returns on the overall portfolio,

while maintaining the risk amount within a certain range

through diversification by individual client and industry

sector, and other measures.

Usually, the measurement of risk amount is conducted

using estimated values calculated based on default rates

and recovery rates, etc. As a complementary measure, we

also conduct “stress testing,” intended to estimate the

maximum possible losses that may arise from a situation

that represents an aberration from historical data but

could theoretically occur. We set out multiple stress sce-

narios and conduct simulations to see how the risk amount

changes in each of these scenarios. The results of these

tests are reported to the Board of Directors.

We are also working on risk calculation techniques for

“price fluctuation risk inherent in credit risk” and “real

estate-related risks,” and the creation of more sophisticat-

ed stress scenarios, corresponding to the characteristics of

Sumitomo Trust’s assets under our management.

(4) Coping with Basel II

1) Measurement of Required Capital by the IRB

Approach

As a method for calculating the amount of credit risk-

weighted assets related to the calculation of the required

capital under Basel II, STB has adopted the IRB Approach,

which  uses credit ratings and other internal data for the

management of obligors.

1. Basic Process of the IRB Approach

Under the IRB Approach, the amount of regulatory

required capital is calculated by the following three stages:

(a) Assignment of Credit Ratings (Credit Ratings and

Credit Pool Categories)

STB develops its own ratings system (Internal Ratings

Management)* in accordance with its risk profiles, and

based on this system, STB assigns ratings to obligors.

Credit ratings ensure the consistency with the results of

self-assessment, and the accuracy of credit ratings is

secured with credit risk management related departments

validating the internal rating system and rating grades

assigned to individual obligors.
* For details of our credit ratings system, please refer to “3. Internal Ratings System”

on page 450.

(b) Estimation of Parameters

Estimation of some parameters (input variables) neces-

sary for risk measurement is implemented by collecting

the actual results (performance data) of credit extended to

individual credit transactions on the basis of ratings

assigned under (a).

Fr
eq

ue
nc

y

Small ← Estimated bad loan loss → Large

Risk amount

Average value

Maximum value of bad loan
losses estimated within the 
range of certain probabilities

• Risk Amount

The First Pillar of Basel II 

Calculation of
regulatory

required capital

Accumulation of financial data
on obligors

Credit ratings processSelf-assessment process

Monitoring and validation by credit risk management related departments

Securing of
consistency

Assessment
by front
office

departments

Classification of
obligors/Asset
classification 

Estimation of

parameters

Assignment of

credit ratings

• Basic Process of the IRB Approach
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(c) Calculation of Minimum Required Capital

The minimum required capital is calculated by applying

the result of (b) above to the calculating formula based on

the Notification by the Financial Services Agency.

2. Approaches Applicable to Respective Exposures

Under Basel II, methods of calculating risk weights and credit

ratings used are varied depending on asset classes. Please refer

to the table below for the breakdown of calculation methods

and credit ratings we apply to respective exposures:

3. Estimated Parameters

As described below, there are three parameters which

must be estimated in order to calculate the amount of

credit risk-weighted assets. Exposures with higher levels of

parameters need higher required capital. In order to

ensure the objectivity and accuracy, we use, in principle,

the same parameters used for internal risk management

purposes for Basel II as well.

(a) Probability of Default (PD)

The prior probability that a single obligor or a single

transaction is likely to default during a specified period.

(b) Loss Given Default (LGD)

The prior estimate of the ratio of a loss likely to be

incurred in the event of a default by a certain obligor or a

certain transaction to the exposure at default.

(c) Exposure At Default (EAD)

The likely exposure amount at the time of occurrence of

events of default, including additional credit that may be

drawn from lines of credit or other financing, before a

client defaults on obligations.

• Calculation Methods and Credit Ratings Applied to Respective Exposures

* Supervisory Formula & PD/LGD Approach: Formulas prescribed in the Notification (by the Financial Services Agency) are used.
Supervisory Slotting Criteria Approach: An approach to calculate credit risk by mapping internal credit ratings to the five supervisory categories, each of which is associated
with a specific risk weight. 
Simplified Approach: An approach that uses predetermined risk weights.
External Ratings-based Approach: An approach that uses risk weights mapped to external ratings.
Top-Down Approach: An approach that regards purchased assets as an aggregate and uses formulas prescribed in the Notification (by the Financial Services Agency).

Notes: 
1. We use the external ratings-based approach and the supervisory formula. For details, please refer to page 461, “6. (I) Securitization Exposures.”
2. For “funds,” we apply calculation methods that are appropriate for respective underlying assets.

Approach Asset Classification
Sub-category

Applicable
Calculation

Approaches*

Applicable Credit
Ratings

Supervisory Formula

Supervisory Formula

Supervisory Slotting
Criteria Approach

Supervisory Formula

Supervisory Slotting
Criteria Approach

Top-down Approach

Supervisory Formula

Supervisory Formula

PD/LGD Approach

Simplified Approach

Supervisory Formula

Supervisory Formula

Supervisory Formula

Obligor Ratings

Obligor Ratings

Structured Ratings

Obligor Ratings

Structured Ratings

Credit Pools

Obligor Ratings

Obligor Ratings

Obligor Ratings

—

Credit Pools

Credit Pools

Credit Pools

Large enterprises

Leading small and medium-sized enterprises

Loans for commercial real estate (with high volatility)
Project Finance, Commodity Finance, Object Finance

Regulatory formula for underlying assets

Slotting criteria approach for underlying assets

Cases where classification is not possible due 
to multiple underlying assets

Domestic listed equities (including OTC equities), 
equities of domestic unlisted obligors

Equities of domestic unlisted firms with 
no credit exposure, foreign equities

Residential mortgage exposures

Qualifying revolving retail exposures

Other retail exposures

Corporate Exposure

Specialized Lending

Purchased eceivables

Sovereign Exposure

Bank Exposure

Equities, etc.

Retail Exposure

Corporate Exposure

Retail Exposure

Internal 
Ratings-based
Approach
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4. PD Estimation Method

In our integrated risk management, we estimate PD,

LGD and EAD, and of them, we use estimates of PD as

parameters for the IRB Approach under Basel II.

For domestic credit ratings, we estimate PD in line with

the definition of default, which equates with the Basel II

definition, on the basis of our performance data (the

“internal historical data method”). For international credit

ratings, we estimate PD on the basis of the mapping with

default data provided by Moody’s Investors Service, Inc.

(the “mapping method”). In principle, we estimate PD for

credit ratings on the basis of the cumulative default rate

from the internal historical data for the latest 20 years and

by taking into account applicable external data. For trans-

actions subject to credit pool management that do not

have the ratings migration, we estimate PD, in principle,

by using the average of the actual default rates for the lat-

est 10 years. Where the period of accumulation of per-

formance data has yet to reach 20 years, we estimate PD

on the basis of the actual default rates of the years for

which the performance data is available.

5. Usage of Various Estimates for Purposes other than

Calculation of Capital Adequacy Ratio

Our estimates used for the calculation of the capital

adequacy ratio coping with Basel II are applied for the fol-

lowing items:

(a) Use of Estimated Typical PD*

Quantitative measurement of credit risk, controls of

credit limits, etc.
* The typical PD is a single-year PD conservatively estimated to obtain the long-term

and stable level by excluding the impact of economic cycles.

(b) Use of Credit Ratings

Authority for originating transactions, criteria for self-

assessment, standards for credit pricing, etc.

2) Exposures where the 

Standardized Approach is Applied

The Standardized Approach calculates risk-weighted

assets by using external ratings provided by qualified rat-

ing agencies, instead of our own credit ratings. We have

adopted the IRB Approach. We, however, partially use the

Standardized Approach, taking into account the need for

accumulation of external ratings data, for exposures sub-

ject to the transitional phase to the IRB Approach (the

“phased rollout of IRB Approach”) and for insignificant

exposures excluded from the scope of application of the

IRB Approach.

We use ratings provided by the following qualified rating

agencies to assess risk weights: Rating and Investment

Information, Inc. (R&I); Japan Credit Rating Agency, Ltd.

(JCR); Moody’s Investors Service, Inc. (Moody’s); Standard &

Poor’s Rating Services (S&P); and Fitch Ratings Ltd. (Fitch).

1. The “Phased Roll-out” Exposures

We apply the Standardized Approach to our sub-

sidiaries (business units) that are in the middle of prepara-

tory work toward the application of the IRB Approach.

Subject to our “phased rollout” exposures are, among

subsidiaries undertaking lending operations*, those expo-

sures that require a certain period for developing systems

to estimate the necessary parameters to be applied for

their credit pools or credit ratings. We will create a plan

for execution within one year after the management inte-

gration of STB and the CMTH Group, and will shift to the

IRB Approach accordingly. 
* Sumishin Real Estate Loan & Finance, Limited. (assets transferred from First Credit

Corporation) and the Sumishin Panasonic Financial Services Group.

2. The “Carved Out” Exposures

We apply the Standardized Approach to subsidiaries that

undertake little credit business, if any, as well as certain

transactions that are not significant in terms of credit risk

management, carving them out from the IRB Approach.

Criteria whether to carve out business units or transactions

from the IRB Approach are made after fully considering

their importance with respect to the following points:

(a) The size and frequency of the expected credit loss

(b) Rank under the credit portfolio plan or the credit risk

management policy

(c) The ratio to overall credit risk-weighted assets
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3. Internal Ratings System

(1) Outline of the Internal Ratings System and Credit

Pools System

The internal ratings system ranks the PD (probability of

default) of obligors and assigns a typical PD for each cred-

it rating grade (credit rating and credit pool category) or

for each credit pool.

Our internal ratings system is intended to ensure an

appropriate evaluation process for financial assets held by

the STB Group (excluding insignificant consolidated com-

panies), and contribute to profit management and credit

risk management in accordance with the Risk Management

Policy. Moreover our internal credit ratings system is

broadly divided into the domestic ratings system (“domes-

tic ratings”) and the overseas ratings system (“overseas rat-

ings”). Each system includes obligor ratings assigned to

corporations as well as structured ratings assigned to proj-

ect finance transactions and securitized products, etc.

(2) Administration of the Internal Ratings System

The process related to credit rating assignment compris-

es the “Planning Process” for defining ratings and setting

procedures and criteria (“Policy on Credit Ratings”), the

“Implementation Process” for appropriately applying the

credit ratings and credit pools assignment criteria, and the

“Validation Process” for ensuring the suitability and objec-

tivity of credit ratings.

1) Planning Process

The planning process is the procedure to establish

credit rating criteria, credit pool categories and credit rat-

ing model* to secure the objectivity of the internal rating

management, for which credit risk management related

departments are responsible.
* Our credit rating model is the tool we have developed on our own to allocate the

rating grade that corresponds statistically to the probability of default (PD) by using
the financial data of obligors.

2) Implementation Process

In the implementation process, the credit rating assign-

ment and assignment of credit pools are undertaken in

accordance with the criteria prescribed in the planning

process. In STB, each designated department such as each

business management department takes charge of credit

ratings assignment and credit pool assignment as the

“Implementation Department.” The procedure of credit

rating assignment consists of a new assignment, regular

review and monthly review, and the rating system is run in a

way where credit ratings are reviewed in a timely manner in

response to changes in the creditworthiness of obligors.

Furthermore, we assign credit ratings to clients in a com-

bination of “quantitative assessment” and “qualitative

assessment.” “Quantitative assessment” is an assessment

based on our credit rating model and mapping with exter-

nal ratings, while “qualitative assessment” is an assessment

based on human judgments (“expert judgment”). As we

take the approach to determine credit ratings by combining

“quantitative assessment” and “qualitative assessment,”

the monitoring of the objectivity of “qualitative assess-

ment” made by expert judgment ultimately becomes

important in ensuring the suitability of ratings.

In STB, throughout the implementation process, credit

risk management related departments are monitoring the

proper implementation of credit ratings in accordance with

criteria set by the implementation department. Through the

monitoring function of the implementation process, credit

risk management related departments ensure the entire

process, including the appropriateness of the objectivity of

expert judgment.

• Administration Process of Credit Ratings

Planning
Process

Implementation
Process

Validation
Process

• Implementation Process of Credit Ratings

Credit ratings

Quantitative
assessment Qualitative

assessment
＋
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3) Validation Process

Credit risk management related departments, as

“Validation Departments,” carry out validation work once

a year in order to ensure the accuracy and adequacy of

results of the credit ratings model.

In the validation process, implementation departments

provide data for validation, while validation departments

undertake the validation of the following items:

1) Credit rating results—Suitability validation

2) Credit rating assignment criteria—Objectivity validation

3) Credit pool classification—Suitability validation

4) Parameters applied to credit ratings and credit pool—

Suitability validation

(3) Details of the Internal Ratings System

1) Procedures for Ratings Assignment under the Internal

Ratings Systems

1. Subjects for Assigning Domestic Credit Ratings 

We assign credit ratings to all domestic corporate

obligors (residents and nonresident Japanese).

(a) Quantitative Assessment

In domestic ratings, we use the credit rating model

under which obligors’ financial indicators are explanatory

variables, and the typical PD is the explained variable. In

building the credit ratings model, we have classified our

obligors into five industry categories of manufacturing,

wholesale/retail, services (including nonbanks), transporta-

tion/communications and construction/real estate in order

to reflect financial characteristics of each industry sector in

the assessment, and adopt statistical methods to choose

financial indicators with a high correlation to the PD. Also,

financial data employed for the building of the model and

the assessment of individual obligors by the model is used

with information additional to public financial statements,

such as unrealized losses, obtained by the front office

department, thus enabling the quantitative assessment

that reflects the actual condition of obligors.

(b) Qualitative Assessment

The staff of implementation departments responsible for

assigning sector-by-sector credit ratings assess “keiretsu”

corporate groupings, industry circumstances, external rat-

ings, future cash flow stability and other information that is

not reflected in financial indicators as expert judgment.

For expert judgment, the margin of modification is limit-

ed, and qualitative assessment items are indicated in writ-

ing in order to contain the arbitrariness of those staff

responsible for the assignment of credit ratings.

Furthermore, departments which manage credit risk

supervise the content of revisions to ensure objectivity.

2. Procedure for Assigning International Credit Ratings 

(a) Subjects to be Rated

We assign credit ratings to all overseas obligors (non-

residents and non-Japanese).

(b) Quantitative Assessment

Given the limited availability of data compared to

domestic ratings, overseas ratings look to external ratings

(Moody’s, S&P and Fitch) as main judgment factors (for

standard ratings and quantitative assessment ratings), and

in principle, ratings on unsecured senior bonds are

regarded as “standard ratings.” When there are multiple

external ratings, whichever is lower is used as the standard

rating, in principle.

When there are no external ratings, we compare other

companies in the same industry sector (in principle, multi-

ple companies are selected from the same industry in the

same country), or ratings based on the “Credit Statistics”

publicized by rating agencies, and determine the “quanti-

tative assessment ratings” as a prime factor for rating.

Through this procedure, we secure the consistency of

credit assessment criteria between obligors with external

ratings and obligors without external ratings.
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(c) Qualitative Assessment

The qualitative assessment ratings by expert judgment

are determined on the basis of qualitative assessment crite-

ria for domestic credit ratings and also by incorporating

assessment factors not used in Japan, and limits are

imposed on the margin of modification for each item of

assessment. Furthermore, departments which manage credit

risk supervise the content of revisions to ensure objectivity.

3. Procedure for Assigning Structured Ratings

(a) Subjects to be Rated

Structured ratings are assigned to structured finance

projects with the source of principal and interest payments

as earnings and sales proceeds from specific financed

assets. Structured ratings correspond to each PD level.

Even when a single obligor or issuer is involved legally, in

cases where the probability of default differs for each

tranche due to different financial conditions, different rat-

ings may be assigned to different tranches.

(b) Quantitative Assessment

Two indicators are used for the quantitative assessment

of structured ratings: 1) the loan to value (LTV), which is the

ratio of the amount of loans taken out or bonds issued to

the appraised value of the subject asset; and 2) the debt

service coverage ratio (DSCR), which is the ratio of net cash

flow to the amount of interest on loans or bonds plus con-

tracted principal payments. In the quantitative assessment,

we assess default risk during a given period and the certain-

ty of redemptions by the sale of subject property at maturity

and/or refinancing by combining the two indicators above.

In addition, we assess the DSCR conservatively in anticipa-

tion of changes in the environment during a given period.

(c) Qualitative Assessment

In a real estate non-recourse loan, for example, in cases

such as when a highly creditworthy tenant has undertaken a

long-term lease contract, the assessment by expert judg-

ment, in some cases, adjusts the rating level by taking these

factors into consideration.

Since structured ratings are strongly individualized depend-

ing on specific transactions, we are ensuring the objectivity of

ratings assigned by monitoring the adequacy of qualitative

assessment at credit risk management related departments.

4. Procedures for Assignment of Credit Pool Categories

(a) Transactions Subject to Credit Pool Categorization

A credit pool is a group of transactions with similar risk

profiles with regard to risks relating to the obligors as well

as the transactions. In principle, STB applies the credit pool

management approach to loans provided to individuals.

However, business finance loans to individuals, the out-

standing balance of which is ¥100 million or higher, are

assigned obligor ratings and managed individually.

(b) Assignment of Credit Pool Categories

STB divides loans to individuals into several categories

according to product type, obligor status, transaction status,

collateral coverage status and delinquency status. The loans

are divided into three sub-categories: “residential mortgage

exposure,” “qualifying revolving retail exposure” and “other

retail exposures.”

4. Market Risk and Liquidity Risk

Internal Risk Management Framework

Market risk is the “risk of incurring losses due to fluctuations

in the value of assets/liabilities or revenues thereof, either due

to fluctuations of items, such as interest rates, stock prices and

foreign exchange rates, commodities, credit spreads, or

owing to fluctuations in the value of other assets.”

Liquidity risk is the “risk of loss caused in a situation

where it becomes difficult to secure the necessary funds or

becomes obligatory to raise funds at interest rates signifi-

cantly higher than usual, due to maturity mismatches

between investment and funding and/or an unexpected

outflow of funds (funding risk)” and the “risk of loss

caused in a situation where it becomes impossible to con-

duct transactions on the market or becomes obligatory to

trade at prices significantly disadvantageous than usual

due to market volatility (market liquidity risk).”
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Back office

Reports on risk 
amount and 
profit/loss status

Allocation of Risk Amount

Inspects management status

Verifies transactions

Front office

ALM Committee

Board of Directors
Executive Committee

● Determines basic 
 risk management 
 policies
● Determines market 
 risk amount
● Supervises risk 
 management 
 status

Middle office

Monitors risk amount and profit/loss status

Internal Audit Department

External audit

Checks and
balances

Checks and
balances

• Market Risk/Liquidity Risk Management Framework

(1) Market Risk and Liquidity Risk Management Policy

We recognize market risk as the source of profits, and

make it our basic management policy to proactively take

risks within the allowable range and appropriately manage

them in a manner that will maximize returns. With respect

to liquidity risk (funding risk), we recognize this should be

appropriately managed, and set a basic policy to manage

it by setting an appropriate limit to avoid this risk by taking

our own fund-raising capabilities into account. Regarding

liquidity risk (market liquidity risk), our basic policy is to

manage it by limiting the amount of transactions involving

market risk to an appropriate level.

(2) Market Risk and Liquidity Risk Management Framework

1) Board of Directors

The Board of Directors approves and determines the

ALM Basic Plan and a risk management plan as important

matters related to market risk and liquidity risk under man-

agement plans on a semiannual basis.

2) Executive Committee

On a semiannual basis, the Executive Committee deliber-

ates and decides the ALM Basic Plan and a risk manage-

ment plan referred by the ALM Committee. In addition,

based on reports on the status of market risk management,

the Executive Committee implements measures to develop

and improve the framework for facilitating control functions.

3) ALM Committee*

On a semiannual basis, the ALM Committee plans the

ALM Basic Plan on the company-wide comprehensive risk

operational management for assets/liabilities as well as a

risk management plan related to market and liquidity risk.

The ALM Committee is held on a monthly basis and con-

trols market and liquidity risks on a consolidated basis,

and strives to ensure the soundness of the composition of

assets and liabilities as well as stability of earnings.
* ALM: Asset-Liability Management, designed to manage cash flows, liquidity, for-

eign exchange risk, interest rate risk, etc. by grasping the attributes of maturities
and interest rates from assets and liabilities.

4) Corporate Risk Management Department

As a middle office independent from departments

responsible for business processing (back offices) and

departments responsible for market trading (front offices),

the Corporate Risk Management Department is in the posi-

tion to ensure proper control functions among the front

and back offices. The role of this department includes the

monitoring of conditions of market and liquidity risks man-

aged under the ALM Basic Plan, measuring of risk amount

and profits/losses, and planning and promoting market

and liquidity risk management measures. It monitors the

status of observance of risk limits and loss limits. The

department reports its findings to the members of the ALM

Committee on a daily basis, and periodically and directly to

the ALM Committee as well as the Board of Directors.

5) Internal Audit Department

Conducts internal auditing of the adequacy and effec-

tiveness of the risk management framework.

6) External Audit

We have external audits conducted as necessary in

order to ensure the appropriateness of the risk manage-

ment processes and procedures.
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(3) Market Risk Management Approach

1) Quantification of Market Risk

We employ Value at Risk (VaR) as a measure of market

risk. VaR uses historical actual market fluctuation perform-

ance to statistically predict the maximum expected losses

under specific conditions.

Based on the internal model developed on our own, we

measure VaR and also manage risk by calculating various

risk management indicators and carrying out simulations.

Our measurement of VaR using the internal model, in prin-

ciple, basically employs the variance-covariance method, and

at the same time also uses the historical simulation method

for calculating some risks (nonlinear risks, etc.) such as in

options transactions. By category, market risk can be classi-

fied into interest rates fluctuation risk, stock price fluctuation

risk, foreign exchange rate fluctuation risk, etc. We calculate

market risk by simply adding up all risk categories without

considering the correlation between these categories.

2) Back Testing

To validate the reliability of our internal model, we carry

out back testing by comparing daily-calculated VaR with

actual daily profit and loss. The middle office monitors the

results of comparison between actual profit and loss and

VaR on a daily basis, and, in the event of actual loss

exceeding VaR, conducts a factor analysis, and assures the

accuracy of the internal model. In addition, the quarterly

results are reported to the ALM Committee.

To enhance the effectiveness of these market risk con-

trols, we do back testing to verify the reliability and effec-

tiveness of internal models used.

3) Stress Testing

In addition to the management of market risk through

the internal model, we regularly conduct stress tests that

simulate the extent of potential losses under a situation

with changes going beyond statistically expected levels

(an overrun of the holding period, etc.). The middle office

carries out appropriate stress testing using multiple stress

scenarios, including scenarios based on changes that

occurred in the market on the occasion of past market

events and scenarios that reflect the maximum change

that occurred over a certain period of time according to

the portfolio characteristics. Stress testing is conducted on

a monthly basis, and testing results are reported to mem-

bers of the ALM Committee.

We have experienced intense market fluctuations due

to financial crises, thus we are implementing more

advanced risk management. To further strengthen our

supplements to market risk measurement by VaR, we add

various scenarios to stress testing, etc.

4) Status of Market Risk

With respect to the monitoring of market risk amount in

the banking account, in principle, VaR is calculated on a

daily basis following the measurement criteria below:

VaR measurement standards

• Confidence interval: One-tailed 99%

• Holding period: 21 business days

• Observation period: 1 year

The expiry of transactions is in accordance with con-

tract terms.

With respect to the monitoring of market risk amount in

the trading account, VaR is calculated on a daily basis fol-

lowing the measurement criteria below in principle:

VaR measurement standards

• Confidence interval: One-tailed 99%

• Holding period: 1 business day

• Observation period: 1 year

The market risk amount (VaR) described above are man-

aged to fall within the amount of risk capital allocated to

market risks. In the assessment of the adequacy of capital,

the integrated risk amount (overall VaR), which also

includes the risk amount of risk categories other than mar-

ket risk, is compared with risk capital.

(4) Liquidity Risk Management and ALM Management

Liquidity risks comprise funding risk and market liquidity

risk. We manage funding risk on a daily basis by setting an

upper limit on the daily financing gap (the amount of funds

required) and check whether future financing gaps, includ-

ing planned investment amounts, can be covered by assets
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easily convertible into cash and funds to be raised from the

market, and conduct monitoring to ensure proper cash

flow. In addition to the management described above, we

perform liquidity stress tests based on various scenarios

which assume stress unique to STB and overall market

stress. We are confirming that even if unexpected situations

occur, there are sufficient liquid assets. Also, we take all

possible measures to ensure appropriate liquidity risk man-

agement. For example, we have established three different

settings for managing funding risk—“normal times,” “times

of concern” and “times of emergency”—depending on the

financing liquidity condition, and have developed liquidity

contingency plans for the “times of concern” and “times of

emergency.”

Market liquidity risk is unavoidable risk that arises when

we undertake market risk. We conduct risk management in

ways to keep market liquidity risk involved in market risk

within an appropriate range, for example by determining the

amount of market risk we can undertake with due considera-

tion as to whether the risk amount is at a level that enables

transactions at reasonable prices in light of the market size.

The middle office monitors these liquidity risks and makes

periodic reports to the ALM Committee and the Board of

Directors. Meanwhile, regarding foreign exchange settle-

ment risk, which refers to the risk of failing to receive curren-

cies purchased in foreign exchange trading in exchange for

the payment of sold currencies (due to bankruptcy of the

counterparty), we are moving to mitigate settlement risk

through the participation in settlement members of

Continuous Linked Settlement Bank (CLS Bank), which is a

bank owned by the foreign exchange community that pro-

vides the largest multi-currency cash settlement system,

eliminating settlement risk for over half the world’s foreign

exchange payment instructions. 

(5) Coping with Basel II

1) Measurement of Market Risk Equivalent

The market risk equivalent refers to the sum of market

risk in the trading account and foreign exchange risk and

commodities risk in accounts other than the trading

account, which is a factor used to calculate the capital ade-

quacy ratio. We calculate the market risk equivalent mainly

by applying the Internal Models Approach*.
* We apply the Standardized Approach concerning individual risks at the parent

company and exchange rate risks at consolidated subsidiaries.

The internal model used in measuring the market risk

equivalent is the same as the internal model for internal

management, but the holding period for the trading

account, which is just one day for internal management

purposes, is set at 10 business days in conformity with

Basel II. We validate the reliability and effectiveness of the

internal model by conducting back testing.

2) Outlier Ratio

Regarding the amount of interest rate risk for the bank-

ing account under Basel II, when economic value calculat-

ed*1 under a certain interest rate fluctuation scenario*2

declines by more than 20% of the sum of Tier I capital (core

capital) and Tier II capital (supplementary capital), a bank

falls under the category of “outlier banks,” and remedial

actions to improve its stability will be made. The outlier

ratio is obtained by dividing the overall amount of interest

rate risk by the broadly defined capital (Tier I capital + Tier

II capital). As indicated by the table on page 164, our out-

lier ratio (on a consolidated basis) was 3.3% as of March 31,

2011, keeping us out of the category of outlier banks. With

respect to the amount of interest rate risk in the banking

account, the amount of interest rate risk for internal man-

agement purposes and the overall amount of interest rate

risk used for calculating the outlier ratio are not necessarily

the same because of differences in the measurement

method, calculation conditions and other matters.
*1 Our interest rate fluctuation scenario assumes an interest rate shock consisting of

the 1st and 99th percentile of the fluctuation of interest rates measured for the
one year holding period and the minimum observation period of five years for the
Japanese yen, U.S. dollar and Euro.

Regarding currencies which account for less than 5% of our overall assets or lia-
bilities, we uniformly use a parallel shift of 200 basis points upward or downward
as an interest rate fluctuation scenario.

*2 Our risk measurement method uses the interest rate sensitivity approach. Core
deposits are defined as the lowest of the following three, as an upper limit, for the
five-year maturity (the average term of 2.5 years): 1) the lowest balance of
deposits in the past five years; 2) the balance left after deducting the maximum
annual outflow of deposits in the past five years from the current balance of
deposits; or 3) the amount equivalent to 50% of the current balance of deposits.
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5. Operational Risk

Internal Risk Management Framework

Operational risk is defined as the “risk of losses arising

from inappropriate business processes and the activities of

executives or employees and computer systems as well as

external incidents.” In our case, business processing risk,

information security risk, compliance risk, human resource

risk, event risk and reputational risk are included.

(1) Operational Risk Management Policy

The primary objective in operational risk management is

to prevent such risk from occurring. We continuously carry

out activities to enhance our staff’s administrative capabili-

ties and the quality of our services, in addition to the

development of various rules and regulations and their

strict implementation, and the enhancement of awareness

of risk prevention through education and enlightenment.

It is our basic policy to build the internal risk management

framework and strengthen its operation so that we can

respond promptly and contain damage to a minimum, if

by any chance an accident does occur.

From the viewpoint of building an effective operational

risk management framework, we have developed separate

frameworks for management of risks in six subcategories

that constitute operational risk as well as a comprehensive

framework for managing operational risk through the moni-

toring of the six other frameworks.

1) Business Processing Risk

Risk of incurring losses arising from executives or

employees neglecting to engage in proper business activi-

ties, or other incidents such as accident or fraud.

2) Information Security Risk

Risk of incurring losses, owing to factors such as

improper management of information of our clients and

classified information of the company, system failure or

inappropriate response at the time of system failure,

improper management of system development proj-

ects, etc.

3) Compliance Risk

Risk of incurring losses for reasons such as penalties,

claims or lawsuits arising from a lack of compliance with

laws and regulations in Japan and abroad, or an inability

to complete transactions due to contractual impediments

including the lack of necessary provisions or lack of legal

capacity by the transaction counterparty.

4) Human Resource Risk

Risk of incurring losses due to issues such as unequal or

unfair management of personnel (including issues related

to compensation, benefits and release from employment),

and harassment.

5) Event Risk

Risk of incurring losses arising from extraordinary situa-

tions such as natural disasters, war and criminal offenses.

6) Reputational Risk

Risk of incurring losses due to a (possible) major impact

on business as a result of deterioration in reputation for

STB or its subsidiaries, owing to reasons such as mass

media reports, rumors or speculation.

(2) Operational Risk Management Framework

1) Board of Directors

Puts the structure in place to develop and improve the

operational risk management system, risk processes and var-

ious rules and regulations on the basis of the Risk

Management Policy laid down by the Board of Directors.

The Board of Directors decides on important matters related

to operational risk management activities (Operational Risk

Management Plan) adopted on a semiannual basis.

The Board of Directors receives regular reports on the

operational risk situation, including the occurrence of acci-

dents and the amount of operational risk, and issues

appropriate instructions after assessing the effectiveness

of operational risk management.



B
aselIIQ

uantitative
D

isclo
sure

D
ata/

The
Sum

ito
m

o
Trust

and
B

anking
C

o
.,Ltd

.
B

aselIIQ
ualitative

D
isclo

sure
D

ata/
The

Sum
ito

m
o

Trust
and

B
anking

C
o

.,Ltd
.

FinancialSum
m

ary/
The

Sum
ito

m
o

Trust
and

B
anking

C
o

.,Ltd
.

FinancialD
ata/

The
Sum

ito
m

o
Trust

and
B

anking
C

o
.,Ltd

.

457

Basel II Qualitative Disclosure Data: The Sumitomo Trust and Banking Co., Ltd.

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

2) Executive Committee

On the basis of reports on the operational risk manage-

ment situation, deliberates the Operational Risk Plan, estab-

lishes a committee (Operational Risk Management

Committee) concerning operational risk management,

departments responsible for the management of respective

risk subcategories and department(s) responsible for com-

prehensive management of operational risk, and maintains

the proper conditions for operational risk management.

3) Risk Management related Departments

We established risk management related departments

which manage risks of each sub-category, and also estab-

lished the Corporate Risk Management Department which

comprehensively manages operational risks. These depart-

ments cooperate to appropriately manage and run the oper-

ational risk management system.

Risk management related departments collect and

assess various data related to risk management for the

monitoring of risk profiles, and are also responsible for

instructing each business, providing necessary informa-

tion to the Board of Directors.

• Risk Management related Departments

Corporate Risk Management
Department

Operations Process Planning Department
(Personnel Department for internal fraud)

IT & Business Process Planning
Department

Legal and Compliance Department

Personnel Department

Corporate Administration
Department

Corporate Risk Management
Department 

Operational Risk

Risk Management related DepartmentRisk Category

Business Processing Risk

Information Security Risk
(system risk, information management)

Compliance Risk
(including legal risk)

Human Resource Risk

Event Risk

Reputational Risk

4) The Internal Audit Department

The Internal Audit Department conducts an internal

audit of the adequacy and effectiveness of the risk man-

agement framework.

(3) Methods of Operational Risk Management

We have in place a framework to collect and analyze

reports on operational accidents for the STB Group as a

whole and implement measures to prevent the recurrence

of similar accidents, with the Corporate Risk Management

Department, which is responsible for comprehensive man-

agement of operational risk, coordinating activities of other

risk management related departments.

Each business periodically conducts risk assessment,

identifying scenarios of operational loss situations in each

operation. It determines the loss amount and loss frequen-

cy according to certain rules, based on the operation vol-

ume, Control Self Assessment (CSA) results and the

operational accident occurrence situation.

The Corporate Risk Management Department uses this

scenario loss data and internal loss data collected from

operation accident reports, and runs Monte Carlo simula-

tions for a certain confidence interval and one year hold-

ing period, to calculate the predicted maximum

operational risk amount. Operational risk amounts are

allocated to each business, and used in our internal man-

agement: risk amount plans, earnings targets, etc.

The operational accident occurrence situation, risk

assessment results, operational risk amounts etc. are peri-

odically reported to the Executive Committee and the

Board of Directors. We practice highly effective manage-

ment, by creating and implementing operational accident

reoccurrence prevention policies, and risk reduction poli-

cies for scenarios with large impacts.
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A. Collection and analysis of risk management data

Risk amount
plans

B. Quantitative risk management activity

Risk assessment

Risk management plan, Outcomes of risk management measures

C. PDCA Cycle of Risk Management
Business line Scenario

development

Occurrence
frequency

Estimated
losses

Year-end
review

Create policy

Risk
management

policy

Progress
managementRisk

management
plans

Individual VaR
amounts (Amounts

for elimination) 

Operational risk VaR
(Consolidated basis)

Operational risk
VaR calculation

model

Internal loss
database

Scenario loss
database

Operational accident
reports (system)

Operational
accidents

CSA
assessment

Major risk
indicators

External loss
database
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• Overview of Operational Risk Management System

(4) Management Activities regarding Operational Accidents

STB aims at proper client relations, creating policies to

prevent reoccurrence, building a database of internal losses,

etc. We are improving our reporting and management sys-

tems for operational accidents across the entire STB Group.

Operational accidents which occurred are registered in

our reporting system, based on our “importance criteria”

which was created by considering the scope of the acci-

dent’s impacts. These are reported to the departments

responsible for supervising businesses and the risk man-

agement related departments, including the Corporate

Risk Management Department, which then give the neces-

sary instructions required for client relations and compli-

ance, and take actions which contribute to preventing

similar accidents from occurring.

For individual accidents such as serious operational

errors and system failures, the “Risk Management

Subcommittee” established for each subcategory digs

deep to find the causes of its occurrence, and verifies

policies which prevent its reoccurrence. It also warns

other departments and branches that might encounter

similar types of occurrences, to minimize the chances of

an accident reoccurring laterally in the company, and to

prevent similar accidents from occurring. With respect to

operational accidents which have significant impact on

the business, the Operational Risk Management

Committee, periodically and when necessary, discusses

and reports to the Executive Committee on the occur-

rence situations of accidents, the responses to clients and

policies to prevent their reoccurrence. It also does

reviews as necessary, to ensure the effectiveness of oper-

ational accident management.
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(5) Business Processing Risk Management Activities

On top of banking businesses in Japan and overseas,

we are engaging in a broad range of trust and asset man-

agement businesses, including pension, investment man-

agement, real estate and stock transfer agency. As these

businesses require a high level of expertise and high-qual-

ity clerical work, we have established a department to

oversee and provide guidance to business processing

operations at each business to facilitate business process-

ing administration to better live up to our responsibilities

regarding clients’ entrustments. Each business is also

undertaking business processing risk management activi-

ties on their own, based on the “Business Risk

Management Policy,” which determines the basic items of

business processing risk management, and on the

“Business Risk Management Plan,” drawn up semiannually

by the Board of Directors. The Operations Process

Planning Department, which is a risk management-related

department for business processing risk, monitors the situ-

ation and provides guidance to each business.

Also, in order to strengthen the internal risk manage-

ment system, we review authority and rules in business

processes, centralize business processes, use on-the-job

training, and training to upgrade the skills of our clerical

staff, and the enhancement of autonomous inspection

functions through internal inspections within departments

and branches.

In cases where STB outsources an operation, we choose

the contractor from a comprehensive perspective, such as

service quality and certainty of continuity. Even after an

operation is outsourced, we periodically review the con-

tractor’s situation, and check that there are no problems.

In this way, we work to maintain quality in business pro-

cessing and prevent leakage of client information.

We also have in place a variety of check-and-balance

structures from the standpoint of preventing internal

fraud, and provide a range of training programs to make

each officer and employee fully aware of the high degree

of the public nature of services provided by a trust bank.

(6) Information Security Risk Management Activities

In order to maintain and enhance the safety and reliability

of our computer systems, we have adopted the

“Information Security Management Policy” (“Information

Security Policy”), our basic policy on information security

management, as well as specific observance standards, and

are working to improve our computer system risk manage-

ment system. Computer systems have become indispensa-

ble as a result of the rapid development of information

technology (IT), and there is the concern that if our comput-

er system breaks down or an unforeseen disaster occurs,

the situation will be severe with far-reaching damage done,

including a disruption in services to clients. Thus, in addition

to conducting sufficient testing in the development of com-

puter systems and working to prevent the occurrence of

breakdowns, we regularly check on the progress in the

development of important computer systems. Furthermore,

in order to minimize the impact in the event of a system

breakdown, we have prepared a double system infrastruc-

ture, built a backup system, designed a plan for dealing

with emergencies (i.e., a contingency plan), and periodically

conducted training for a system breakdown.

We have established the risk management framework

under which we monitor the risk situation and, when prob-

lems are discovered, follow procedures and deal with the

problems promptly. While the spread of the Internet has

helped enhance client conveniences, new risks have

emerged such as threats to clients’ personal information

as well as our sensitive internal information as a result of

illegal access from the outside. We are working to ensure

security by vigilantly watching around the clock for any

such attacks and through constant improvements to our

computer systems.
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Our “Information Security Policy” has provided for the

protection of personal information. We have designated

information management officers responsible for the pro-

tection of clients’ personal information, and also set forth

criteria that must be observed regarding the collection,

utilization, safekeeping/storing and disposal of personal

information. In addition, since the announcement in April

2005 of the “Declaration for the Protection of Personal

Information,” we have redoubled our efforts to protect

personal information by further reinforcing the existing

information management system and improving various

other regulations and systems from the viewpoint of the

adequate protection and utilization of personal informa-

tion. Furthermore, we are continuously providing educa-

tion and information to all of our executives and

employees in order to make them act with a greater

awareness of the necessity of managing information secu-

rity on a company-wide basis.

(7) Activities to Manage Other Operational Risks

In the management of event risk, we have built a system

that enables us to continue business operations with the

guidance from an emergency headquarters so that we can

execute business operations in an appropriate manner

even in the event of natural disasters and other unexpect-

ed accidents. We also have in place a business continuity

plan (BCP) and conduct regular training and reviews of the

contents in order to secure the effectiveness of the plan. In

addition, we have built a human resource risk management

framework from the viewpoint of appropriately managing

and preventing such problems as ones arising from dissat-

isfaction with performance evaluation and unfair treatment,

and sexual harassment and abuse of authority.

Furthermore, for the management of reputational risk, we

have built a system to collect information on media reports

and rumors about us, and promptly and appropriately

respond to them through public relations and investor rela-

tions activities from the viewpoint of preventing such

reports and rumors from making a significant impact on

our business management.

(8) Coping with Basel II

Method Used for the Calculation of Operational Risk Amount

Since the end of March 2007, we have been managing

operational risk as part of required capital under Basel II.

We use the Standardized Approach for the calculation of

the operational risk amount under Basel II. Under this

method, we measure the amount of operational risk by

first classifying our business operations into eight cate-

gories (as listed on the previous page), and then multiply-

ing gross income for each category by different

percentages commensurate with risk.

With an eye to the shift to the Advanced Measurement

Approaches, we will tackle the further sophistication of

operational risk management.

• Standardized Approach

Deposit-taking and lending operations in the retail market
(small and medium-sized businesses and individuals)

Deposit-taking and lending operations outside the retail market

Settlement-related operations

Securities business operations mainly targeting small-lot clients

Operations related to trading transactions; securities, foreign exchange rate and interest rate busi-
ness operations mainly for large-lot clients

Intermediation of corporate M&A; underwriting, sale and acceptance of subscriptions for securities
and other operations related to clients’ fund raising 
(excluding operations subject to retail banking and commercial banking) 

Business operations undertaken as agents for clients

Asset management operations for clients

Retail Banking

Commercial Banking

Settlement Services

Retail Brokerage

Trading & Sales

Corporate Finance

Agency Services

Asset Management

RemarksBusiness Category

12%

15%

18%

12%

18%

18%

15%

12%

Business Category
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6. Other Related Matters

(1) Securitization Exposures

Securitization is a transaction where credit risks of multi-

ple underlying assets are divided into two or more different

classes forming a senior and subordinated structure, and

then transferred partially or wholly to third parties. Well-

known such assets, by type of underlying assets, include

residential mortgage-backed securities (RMBS), commer-

cial mortgage-backed securities (CMBS) and collateralized

loan obligations (CLO). In a securitization transaction, cred-

it risk measurements differ between an originator, who

brings securitized products to the market, and an investor,

who purchases securitization exposures. The originator

does not bear any credit risk, if such risk is completely

transferred in a securitization transaction, but is left with

some credit risk, if it undertook liquidity facilities or accept-

ed a subordinated portion in designing securitized prod-

ucts. The investor who purchased securitized products

naturally bears credit risk inherent in such products.

We participate in the securitization market principally as

an investor, but also have a track record of designing

securitized products as an originator. We are also in the

business of appropriately managing underlying assets for

investors as a trustee in securitization, though we do not

bear credit risk in doing so.

1) Management Policy of Securitization Exposures

1. Investor

In principle, we invest in securitization products

assigned with high external ratings, and during investment

periods, try to secure stable earnings opportunities by

regularly monitoring not only external ratings but also the

status and performance of underlying assets.

2. Originator

We will consider the possibility of making more active

use of securitization transactions, undertaken as an origi-

nator, going forward as a means of controlling our loan

portfolio. In doing so, we plan to design transactions that

would effectively realize the intended transfer of credit

risks, and also calculate credit risk-weighted assets we

bear after securitization in an appropriate manner.

In implementing securitization transactions, we have

adopted a method of sale that recognizes the extinguish-

ment of financial assets with the transfer to others of con-

trol of contractual rights over financial assets, in line with

accounting standards for financial products. In the case of

loans, for example, we recognize the extinguishment of

assets, in principle, when the transfer of assets is legally

completed and the payment for the transfer is received. In

the case where we hold retained equity after the execution

of a securitization transaction, we do not recognize the sale

of assets for a portion related to the retained equity con-

cerned, and include it in credit risk-weighted assets.

2) Management Method of Securitization Exposures

In calculating the amount of credit risk for securitization

exposures, we use specific individual credit ratings

assigned to securitization exposures, and measure the risk

amount in much the same way as with ordinary corporate

exposures. Interest rate risk associated with securitization

exposures is subject to the calculation of market risk.

3) Coping with Basel II

We prioritize calculation methods for credit risk-weighted

assets in securitization exposures, and choose applicable

calculation methods with the highest priority. For securitiza-

tion exposures assigned with qualifying external ratings, we

use an “External Ratings-Based Approach” to calculate risk

weights. For securitization exposures without qualifying

external ratings, we apply the “Supervisory Formula” com-

mensurate with the characteristics of underlying assets to

the calculation of risk weights. Securitization exposures to

which neither of the above-mentioned approaches can be

applied are deducted from total capital. The total of capital

charges against securitization exposures held is not to

exceed the amount of required capital in the case where

the IRB Approach is applied to underlying assets.

Qualifying rating agencies we use when we calculate

credit risk-weighted assets with the “External Ratings-

Based Approach” are Rating and Investment Information,

Inc. (R&I); Japan Credit Rating Agency, Ltd. (JCR); Moody’s

Investors Service, Inc. (Moody’s); Standards & Poor’s

Rating Services (S&P); and Fitch Ratings Ltd. (Fitch).
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(2) Equity Exposures in the Banking Account

We purchase equities through the banking account as

part of investment operations, and also make capital par-

ticipation in organizations that can be expected to bring

benefit to us and acquire equities in our clients to help

strengthen business relations with them.

1) Management Policy of Equity Exposures 

in the Banking Account

While some of the equities we hold are intended to

gain short term investment returns or returns pertaining to

long-term business relations, listed stocks are marked to

market and are therefore exposed to the risk of market

price fluctuations.

We measure the risk of equity exposures by broadly clas-

sifying them into those listed and unlisted. For listed equity

exposures with market prices, we recognize the volatility of

market prices as risk, and measure equity VaR with an esti-

mated holding period of one month, and the one-tailed

99% confidence interval, in the same way as other market

risks in the banking account, such as interest-rate risk.

Regarding unlisted equities, for which market price fluc-

tuations cannot be observed directly, the amount of risk

with a 1 year holding period is measured by the method of

indirectly estimating the volatility of an appropriate alter-

native indicator or by invoking the PD/LGD Approach pre-

scribed under Basel II.

As stocks of consolidated subsidiaries are canceled out

with capital accounts of such subsidiaries on the consoli-

dated financial statement, capital on the consolidated

financial statement is affected not by price fluctuations of

equities of subsidiaries but by fluctuations of prices of

assets held by subsidiaries. Thus, the risk to be measured

is not the risk of the value of stocks held declining but the

credit risk and market risk directly borne by subsidiaries. In

contrast, the risk to be measured for equity method affili-

ates is the risk of the value of stocks held declining.

2) Management Method of Equity Exposures 

in the Banking Account

As the risk calculation approach under Basel II, we apply dif-

ferent methods for domestic and overseas equity exposures.

As for domestic equities, equity exposures to obligors

and listed companies are calculated with the Regulatory

Formula using the credit ratings assigned. We apply the

Simplified Approach to exposures to domestic stocks

without credit ratings and overseas equities, and calculate

risk assets by multiplying those exposures by risk weights

set separately for listed and unlisted equities.

However, for equities acquired before the end of

September 2004 and held continuously since then, risk

weights under the Standardized Approach are applicable

pending the calculation of credit risk-weighted assets as of

June 30, 2014 (the grandfathering rule).

(3) Credit Risk Mitigation Measures

Controls of credit exposures can be achieved not simply

by reducing the balance of outstanding credit but also by

seeking to protect loans with collateral and guarantees.

These protection measures are collectively called “credit

risk mitigation techniques.”

While we measure the creditworthiness of clients com-

prehensively by looking at their business status and tech-

nological capabilities as well as their future potential, we

also employ the credit risk mitigation techniques in order

to cover the deficiency in creditworthiness or enhance the

quality of loans.

What is necessary in doing so is that the credit risk miti-

gation techniques are “valid” both legally and practically.

In order to ensure that validity, we set internal standards

for sound and reliable protection and management. In

recent years, we have witnessed the emergence of a new

strain of collateral, which is not included in the past stan-

dard method, such as “intellectual property rights.” We

intend to respond to the demands of the times, and are

striving to build up our capabilities to accurately assess

new kinds of assets.

1) Collateral

While collateral cannot be determined uniformly due to

varying specific circumstances of obligors, we accept col-

lateral that is most suitable for the use and character of

loans and has good security qualifications.
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We investigate and assess collateral in a prudent man-

ner, bearing in mind the degree of difficulty in actual dis-

posal and realization of collateral as well as legal

limitations and economic constraints.

Principal collateral we accept includes the following:

• Commercial bills before maturity that fully meet statu-

tory requirements with settlement certainty

• Yen-denominated time deposits and deposits at

notice with us

• Beneficiary rights of principal of designated money in

money trusts or beneficiary rights of principal and

income of such trusts with us

• Beneficiary certificates of loan trusts with us (both reg-

istered and bearer form)

• Public and corporate bonds, listed stocks and securi-

ties investment trusts (bearer form)

• Land or land and buildings located in Japan for man-

ageability, easy to dispose of and with certain collater-

al quality 

• Ships with certain collateral quality

• Foundations having good-quality, well-managed

properties with settlement certainty in terms of earn-

ing capacity

• Claims payable to specific persons that meet certain

requirements 

The assessment of collateral is conducted once a year, in

principle, for real estate and ships, while equities and other

collateral with market value are assessed by current prices.

2) Guarantees

Guarantees are classified into several types, including

specific debt guarantees covering only specific debts and

revolving guarantees. In any event, we recognize guaran-

tees that are consistent with our validity criteria for the

effects of credit risk mitigation, including those with con-

firmed guarantee capacity and guarantee intentions, and

also recognize guaranteed transactions in the process of

screening credit applications. While we broadly recognize

the validity of guarantees not only with formal guarantee

agreements but also under signed memorandums and

commitments to guarantee depending on accompanying

terms and conditions, we set requirements for documents

and other materials used to confirm potential guarantors’

abilities and intentions of providing guarantees and give

importance to the substantive effectiveness of guarantees

instead of simply relying on written guarantee agreements.

Guarantors tend to be parent companies of obligors,

and we are not relying on any particular guarantors. Since

there are usually close relations between obligors and

guarantors, the effect of diversification due to guarantees

cannot be expected to any large extent. But we at least

recognize equating the creditworthiness of guaranteed

debt with the creditworthiness of guarantors.

3) Balancing-out

We net loans owned against deposits from the same

counterparty, in principle, on the basis of Japanese laws

and only with clients who have concluded bank transaction

agreements containing clauses for timely netting.

4) Netting

When we conduct derivatives transactions and repur-

chase agreement transactions, we conclude, in principle,

legally valid bilateral netting agreements (ISDA master

agreements, etc.) with counterparties. When there emerge

reasons for early termination, we mitigate credit risk by

invoking bilateral netting agreements for the closeout net-

ting of multiple derivatives transactions and repurchase

agreement transactions concluded with counterparties

concerned. We are also pushing for the conclusion of the

Credit Support Annex (“CSA”) as associated agreements

to ISDA master agreements in order to minimize credit risk

in derivatives transactions. CSAs are bilateral agreements

for credit enhancement, under which we and CSA counter-

parties calculate the present value of a derivatives transac-

tion and the party with revaluation loss provides the other

party with unrealized gains via collateral with the value

equivalent to the revaluation loss.

Collateral is offered and received on a continuing basis

between us and the CSA counterparty to make the revalu-

ation gain/loss neutral. When the creditworthiness of one

party deteriorates and is downgraded, however, the need

arises to offer additional collateral* to account for the

impact of the downgrade. 
* The value of additional collateral varies depending on individual agreements with

CSA counterparties.
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5) Coping with Basel II

The Basel II framework narrowly defines types and

requirements of credit risk mitigation techniques that can

be used to mitigate risk-weighted assets in the calculation

of credit risk-weighted assets. As described above, we

make use of credit risk mitigation techniques as much as

possible, and set the scope of the credit risk mitigation

techniques applicable to the calculation of our capital

adequacy ratio as follows, after scrutinizing their eligibility

for the notified requirements:

1. Qualifying Financial Asset Collateral

• Netting of loans against deposits (limited to jurisdic-

tions where netting is authorized in a stable manner

and also based on judicial precedents, etc., with bal-

ancing-out agreements in place), deposits as collateral

• Legally valid bilateral netting agreements and credit

enhancement by CSA, regarding derivatives transac-

tions and repurchase agreement transactions

• Listed securities (Acceptable listed securities are shares.

When accepting shares as qualifying financial assets

collateral, we take into consideration the relationship

between the obligor and the issuer of the shares)

2. Qualifying Assets Collateral

• Qualifying real estate asset collateral (land only or

land and accompanying buildings, foundation)

• Other qualifying asset collateral (ships)

3. Guarantee and Credit Derivatives

• We accept guarantees mainly from public-sector

organizations and business enterprises (guarantors)

and purchase credit derivatives mainly from financial

institutions (protection providers). Qualifying guaran-

tors and protection providers are entities with suffi-

cient creditworthiness as represented by a credit

rating higher than a prescribed level, etc. so that cred-

it risk mitigation effects are ensured.

6) Regarding the concentration of credit and market risks

resulting from the use of credit risk mitigation tech-

niques

• Guarantees and credit derivatives are deemed to

involve concentration risk.

• Guarantors tend to be the parent companies of oblig-

ors, and we are not relying on any particular guaran-

tors. In our controls of the credit limits regarding an

obligor, we monitor and control concentration risk

through total management of the entire group to

which the obligor belongs regardless of whether a

guarantee is provided by the parent or not.

• The total notional principal amount of credit deriva-

tives purchased by STB is not significant as credit risk.

We manage the notional principal amount as part of

the credit limits for the protection provider.

(4) Credit Risk in Market Trading

Approach to Manage Credit Risk in Market Trading

When conducting market trading with financial institu-

tions as counterparties, credit risk as well as market risk

arises, making it necessary to conduct appropriate risk

management in accordance with types of transactions. In

order to contain credit risks associated with repetitive mar-

ket trades with specific counterparties within a certain

range, we are managing such risks by establishing credit

lines for respective counterparties.

While in principle we treat principal or notional principal

in contracted market trades as credit equivalents, we cal-

culate credit equivalents by applying the current exposure

method in principle for derivatives transactions. We also

apply the same method to the calculation of credit equiva-

lents regarding transactions with long settlement periods.

Regarding these market trades, the middle office controls

credit limits integrally for both on-balance sheet and off-

balance sheet transactions on a monthly basis, and man-

age credit lines in an appropriate manner.
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We calculate the BIS capital adequacy ratio on both a consolidated and non-consolidated basis in line with provisions of Article 14-2 of the
Banking Act and on the basis of calculation formula prescribed under the criteria for judging whether a bank’s capital adequacy ratio is appro-
priate in light of assets held (the Financial Services Agency 2006 Notification No.19, hereinafter referred to as the “Notification”).

Applying uniform international standards, we have adopted the Foundation Internal Ratings-Based (IRB) Approach for the calculation of credit
risk-weighted assets and the Standardized Approach for the calculation of operational risk, and also introduced market risk regulations.

Capital Adequacy Ratio Consolidated

*1. As of March 31, 2011, the amount of noncumulative perpetual preferred shares which are included in Tier I was ¥109,000 million. The column for “Capital Stock—Noncumulative Perpetual
Preferred Shares” indicates the amount which has been included in capital stock. 

*2. As of March 31, 2011, deferred tax assets totaled  ¥100,147 million in net terms. The upper limit on the inclusion of deferred tax assets in capital was ¥266,786 million.
*3. Listed in the Notification, Article 5, Paragraph 2, i.e. stocks and other securities with high probability of redemptions through such measures as attachment of step-up interest rate clauses

(including noncumulative preferred securities issued by overseas special purpose companies).
*4. Debt capital listed in the Notification, Article 6, Paragraph 1, 4 that have all of the characteristics listed below:

(1) Paid-up debts unsecured and subordinate to other debts
(2) Not redeemable, except for certain cases
(3) Used for compensation of loss while continuing business
(4) Allowed to defer interest payment obligations

*5. Listed in the Notification, Article 6, Paragraph 1, 5 and 6. However, subordinated term debts are limited to those with an original maturity of over five years.
*6. Listed in the Notification, Article 8, Paragraph 1, 1 through 6, and include the amounts equivalent to intentional holdings of other financial institutions’ capital funding means and the amounts

equivalent to investments in those provided for under the Notification, Article 8, Paragraph 1, 2.
*7. We received an external audit by KPMG AZSA LLC of the calculation of the consolidated BIS capital adequacy ratio in line with ‘Agreed Upon Methods for the Implementation of Capital

Adequacy Ratio Audits’ (Pronouncement 30 of the Japanese Institute of Certified Public Accountants, Bank Auditing Committee, March 29, 2011). The external audit is not part of the accounting
audit of the consolidated financial statements but was conducted as part of the internal risk management framework concerning the calculation of the consolidated BIS capital adequacy ratio
under agreed-upon examination procedures and is a report of the results. It thus does not represent an opinion by the external auditor regarding the consolidated BIS capital adequacy ratio
itself or parts of the internal control which concern the ratio. As of July 1, 2010, KPMG AZSA & Co. has become KPMG AZSA LLC as a result of a change in its form of business registration.

Constituents of Capital (Consolidated BIS Capital Adequacy Ratio)

2010

Tier I
Capital Stock 

Noncumulative Perpetual Preferred Shares*1

Deposit for Subscriptions to Shares 
Capital Surplus 
Retained Earnings 
Treasury Stock (Deduction) 
Deposit for Subscriptions to Treasury Stock 
Expected Distributed Amount (Deduction) 
Net Unrealized Loss on Available-for-Sale Securities (Deduction) 
Foreign Currency Translation Adjustments 
Share Warrants 
Minority Interests 

Noncumulative Preferred Securities Issued by Overseas Special Purpose Companies 
Business Rights Equivalents (Deduction) 
Goodwill Equivalents (Deduction) 
Equivalent to Intangible Fixed Assets Recorded through Business Combination (Deduction) 
Equivalent to the Increase in the Capital Associated with Securitization Transactions (Deduction) 
Equivalent to 50% of the Excess of Expected Loss over Qualifying Allowance (Deduction) 
Total Tier I before Deduction of Deferred Tax Assets (Aggregate Sum of Items Above) 
Deducted Amounts of Deferred Tax Assets (Deduction)*2

Total (A) 
Noncumulative Preferred Securities Attached with Step-up Interest Rate Clause*3 (a) 

Tier II
45% of Net Unrealized Gain on Available-for-Sale Securities 
45% of Revaluation Reserve for Land 
General Allowance for Loan Losses 
Excess of Qualifying Allowance over Expected Loss 
Debt Capital 

Perpetual Subordinated Debt*4

Subordinated Term Debt and Fixed-term Preferred Shares*5

Total
Included in Capital (B) 

Tier III
Subordinated Short-term Debt 
Included in Capital (C) 

Items for Deduction
Items for Deduction*6 (D) 

Total Qualifying Capital
((A) + (B) + (C) - (D)) (E) 

Risk-Weighted Assets
Asset (On-balance Sheet) Items 
Off-balance Sheet Transaction Items 
Amount of Credit Risk-Weighted Assets (F) 
Amount of Market Risk Equivalents  ((H)/8%) (G) 
(Reference) Market Risk Equivalents (H) 
Amount of Operational Risk Equivalents ((J)/8%) (I) 
(Reference) Operational Risk Equivalents (J) 
Credit Risk-Weighted Assets Adjustments (K) 
Operational Risk Equivalents Adjustments (L) 
Total ((F) + (G) + (I) + (K)+ (L)) (M) 

BIS Capital Adequacy Ratio = E/M x 100 (%) 
Tier I Capital Ratio = A/M x 100 (%) 
Ratio of Noncumulative Preferred Securities with Step-up Interest Rate Clauses to Tier I Capital = a/A x 100 (%) 

¥ 342,037 
54,500 

—
297,052 
505,443 

465 
—

10,678 
335 

(9,922)
—

301,361 
280,000 

—
133,092 

—
2,915 

22,141 
1,266,342 

—
1,266,342 

156,000 

—
505 

9,294 
—

596,823 
186,915 
409,907 
606,622 
606,622 

—
—

95,604 

1,777,360 

10,638,037 
1,325,654 

11,963,692 
96,869 
7,749 

770,806 
61,664 

—
—

¥ 12,831,367 
13.85 
9.86 

12.31 

Millions of Yen

2011

¥ 342,037 
54,500 

—
297,051 
565,906 

482 
—

15,701 
—

(12,873)
—

303,582 
280,000 

—
123,258 

3,604 
5,686 

13,037 
1,333,931 

—
1,333,931 

156,000 

3,319 
448 

14,647 
—

628,236 
185,307 
442,928 
646,651 
646,651 

—
—

99,692 

1,880,889 

9,855,997 
1,290,402 

11,146,399 
139,326 
11,146 

742,313 
59,385 

—
—

¥ 12,028,039 
15.63
11.09
11.69

As of March 31
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Details of preferred securities issued by overseas special purpose companies included in the Tier I of capital for consol-

idated BIS capital adequacy ratio calculation are the following:

1. Issuer STB Preferred Capital 2 (Cayman) Limited STB Preferred Capital 3 (Cayman) Limited STB Preferred Capital 4 (Cayman) Limited STB Preferred Capital 5 (Cayman) Limited

2. Description of
Securities

3. Maturity

Noncumulative Preferred Securities Same as on the left Same as on the left Same as on the left

Perpetual (the Securities may be redeemed in
whole or in part on any dividend payment
date on or after five years from the issuance at
the option of the Issuer subject to the prior
approval of the holders of the common shares
and applicable regulatory requirements).

Perpetual (the Securities may be redeemed in
whole or in part on any dividend payment
date on or after seven years from the issuance
at the option of the Issuer subject to the prior
approval of the holders of the common shares
and applicable regulatory requirements).

Perpetual (the Securities may be redeemed in
whole or in part on any dividend payment
date on or after ten years from the issuance at
the option of the Issuer subject to the prior
approval of the holders of the common shares
and applicable regulatory requirements).

Same as on the left

4. Dividend Rate

<1st year - 5th year >
Fixed Rate

<Thereafter>
Non Step-up Floating Rate

<1st year - 10th year >
Fixed Rate

<Thereafter>
Step-up Floating Rate

Series A 
<1st year - 10th year >

Fixed Rate
<Thereafter>

Step-up Floating Rate
Series B 

<1st year - 10th year >
Fixed Rate

<Thereafter>
Non Step-up Floating Rate

Same as on the left

5. Issue Amount ¥50 billion ¥50 billion Series A ¥56 billion
Series B ¥54 billion ¥70 billion

6. Issue Date December 18, 2008December 7, 2005 June 24, 2008March 2, 2007

7. Outline of
Dividend
Payment

Dividends are payable by the Issuer in the
presence of distributable amount of STB in
conformity with the calculation of pre-
ferred shares of STB.
If STB pays any dividends on any of its com-
mon shares with respect to any financial year
of STB, then the Issuer will be required to
pay full dividends on the Securities for the
applicable year.

Same as on the left Same as on the left Same as on the left

8. Dividend
Limitation

Dividends will not be paid if any of certain
criteria have been met. The criteria
include the following:
When STB did not pay dividends on any
class of preferred shares.
When STB’s BIS capital adequacy ratio or
Tier I capital ratio is to decline below the
minimum percentages required by
Japanese banking regulations.

9. Rights to the
Residual
Assets

The Securities are intended to provide hold-
ers, through the perpetual subordinated
loan to STB, with rights to residual assets
that are the same as those to which holders
would be entitled if they had purchased
noncumulative nonvoting perpetual pre-
ferred shares issued directly by STB. 

Same as on the left

Same as on the left

Same as on the left

Same as on the left

Same as on the left

Same as on the left

Outline of Capital Funding Instruments

Shareholders’ equity listed in the Notification, Article 5, Paragraph 1, and STB’s stan-
dard stock with no limitations on holders’ rights.

Preferred securities listed in the Notification, Article 5, Paragraph 3, which meet all of
the conditions below:
•Noncumulative preferred capital
•Paid-up securities that are unsecured and subordinate to other debts
•Used for compensation of loss within STB while business is continued

Instrument included as the debt capital listed in the Notification, Article 6, Paragraph 1,
4 that have all of the characteristics below:
•Paid-up securities that are unsecured and subordinate to other debts
•Not redeemable except for some cases 
•Used for compensation of loss while business is continued
•Allowed to defer interest payment obligations

Instrument included as the debt capital listed in the Notification, Article 6, Paragraph 1,
5 and 6, but subordinated debts are limited to those with five-year minimum maturity.

Capital Funding Instruments OutlineCapital

Tier I

Tier II

Common Shares Full Voting Stock

Shareholders’ equity listed in the Notification, Article 5, Paragraph 1, and is noncumula-
tive perpetual preferred shares which are senior to common stock in the payment of
dividends and the liquidation distribution of residual assets.

Preferred Shares Non-voting Stock

Preferred Securities See table below for details

Perpetual Subordinated Bonds

Perpetual Subordinated Loans

Subordinated Bonds

Subordinated Loans

•Date of Redemption not Provided
•Step-up of Interest Rate
(Prepayments will be allowed after five years sub-
ject to approval by the regulatory authorities)

Maturities of 10 years and 20 years (Bullet payment)

•Date of Redemption Provided
•Step-up of Interest Rate
(Prepayments will be allowed after five years sub-
ject to approval by the regulatory authorities)

An outline of capital funding instruments for the BIS capital adequacy ratio is as follows:
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Sumishin Panasonic Financial Services Co., Ltd.
Nikko Asset Management Co., Ltd.
Sumishin Real Estate Loan & Finance, Ltd.
Sumishin Realty Company, Limited
STB Asset Management Co., Ltd.
Sumitomo Trust and Banking Co. (U.S.A.)

Leasing, Installment Finance, Credit Card Business
Investment Management and Advisory
Money Lending Business
Real Estate Brokerage Business
Investment Management and Advisory
Financial and Trust Businesses

Principal Business OperationsName

Japan Pension Operation Service, Ltd.
Japan Trustee Services Bank, Ltd.

Pension Benefit Computing and Clerical Agent Services
Trust and Banking Businesses

Principal Business OperationsName

(3) There are two affiliated companies that undertake financial services subject to the Notification, Article 9.

Hummingbird Co., Ltd. Rental Business through an Anonymous Partnership

Principal Business OperationsName

(4) There are a total of 42 companies that are subject to deduction items listed in the Notification, Article 8, Paragraph

1, 2 (a) through (c). The principal companies are the following.

(5) Of companies listed in the Banking Act, Article 16-2, Paragraph 1, 11, those dedicated to auxiliary businesses, and

companies listed in the Banking Act, Article 16-2, Paragraph 1, 12, all belong to the STB Group.

(6) There are no particular restrictions on the transfer of funds and capital within the STB Group.

Scope of Consolidation Consolidated

(1) The difference between companies belonging to the group of companies subject to the consolidated capital adequacy

ratio as prescribed by the Notification, Article 3 (hereinafter referred to as the “STB Group”) and companies included in

the scope of consolidation in line with the Consolidated Financial Statements Rule is as follows:

Subsidiaries under the Banking Act that are not included in the scope of consolidation by applying provisions of the

Consolidated Financial Statements Rule, Article 5, Paragraph 2, are included in the STB Group subject to the calculation of the

capital adequacy ratio.

(2) The number of consolidated subsidiaries that belong to the STB Group is 51. The principal companies are the following.

Companies that Failed to Meet the Regulatory Required Capital and Shortfall Amounts Not Applicable

2010

Not Applicable

2011

Companies that are subject to deduction Items listed in the Notification, Article 8, Paragraph 1, 2 (a) through (c).
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(1) Amounts of required capital against credit risk (excluding equity exposures to which the IRB Approach is applied

and exposures held in funds)

(4) Amounts of required capital against market risk

(3) Amounts of required capital against credit risk concerning exposures held in funds

(2) Amounts of required capital against credit risk concerning equity exposures to which the IRB Approach is applied

Capital Adequacy Consolidated

2010

Portfolios to which the Standardized Approach is Applied 
Exposures to Business Units Set for Phased Roll-out Application 
Exposures Excluded from Application 

Portfolios to which the IRB Approach is Applied and the Breakdown by Portfolio 
Corporate Exposures 
Sovereign Exposures 
Bank Exposures 
Residential Mortgage Exposures 
Qualifying Revolving Retail Exposures 
Other Retail Exposures 
Purchased Receivables 
Other Assets 

Securitization Exposures 
Exposures to which the Standardized Approach is Applied 
Exposures to which the IRB Approach is Applied 

¥ 122,501

92,909

29,591

865,805

699,474

10,012

26,037

59,147

536

14,076

37,833

18,687

27,548

—

27,548

Millions of Yen

2011

¥ 120,973

92,210

28,763

800,013

635,784

12,362

27,707

53,690

498

13,308

35,802

20,857

28,559

—

28,559

As of March 31

2010

Equity Exposures 
PD/LGD Approach 
Simple Risk Weight Method of the Market-based Approach 
Internal Models Method of the Market-based Approach 
Transitional Measures 

¥ 79,847

18,508

21,547

—

39,791

Millions of Yen

2011

¥ 72,549

18,975

17,401

—

36,171

As of March 31

2010

¥ 48,749

Millions of Yen

2011

¥ 37,459

As of March 31

2010

Market Risk 
Amounts of Required Capital by Category under the Standardized Approach 

Interest Rate Risk 
Equity Position Risk 
Foreign Exchange Risk 
Commodities Risk 
Options Transactions 

Internal Models Approach 

¥ 7,749

2,213

1,469

157

586

—

—

5,536

Millions of Yen

2011

¥ 11,146

2,782

2,012

149

620

—

—

8,364

As of March 31

Amounts of Required Capital
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Balance of Exposures Related to Credit Risk and Breakdown by Industry Sector

Credit Risk Exposures

Millions of Yen

Over-The-
Counter

Derivatives
Securities

Loans, Commitments
and Other 

Off-balance Sheet
Exposures other than

Derivatives

Exposures Three
Months or 

Longer Overdue
or Exposures in

Default

2011

Credit Risk Consolidated

(5) Amounts of required capital against operational risk

Japan 
Outside Japan 
Total for Regions 

Manufacturing 
Agriculture and  Forestry 
Fisheries 
Mining and Quarrying of Stones and Gravel 
Construction 
Electricity, Gas, Heat Supply and Water 
Information and Communication 
Transport and Postal Activities 
Wholesale and Retail Trade 
Finance and Insurance 
Real Estate 
Goods Rental and Leasing 
Local Public Bodies 
Individuals 
Others 
Total for Industry Sectors 

One Year or Shorter 
Over One Year to Less than Five Years 
Five Years or Longer 
Total for All Durations 

Average Balance during the Period 

Notes: 1. Exposures subject to the calculation of credit risk-weighted assets excluding those subject to funds, securitization, other assets and those excluded from the application.
2. “Others” in the industry sectors include non-residents and state public services. Exposures for the duration of over five years include those with no fixed maturities.
3. “Average Balance during the Period” is the average figure of those as of March 31, 2010; September 30, 2010; and March 31, 2011.
4. The above data represents amounts after credit risk mitigation effects of netting contracts allowed under the law and the netting against the obligor’s cash on deposit

with STB.
5. The above data represents exposures to original debtors in loan participations.

2010

Standardized Approach ¥ 61,664

Millions of Yen

2011

¥ 59,385

As of March 31

(6) Total required capital

2010

Total Required Capital ¥ 1,026,509

Millions of Yen

2011

¥ 962,243

As of March 31

As of March 31

¥ 14,609,123
634,622

¥ 15,243,745

2,395,512
2,230
7,232

15,263
133,236
379,173
237,055
793,526

1,330,398
1,538,065
1,963,768

579,632
116,330

2,336,528
3,415,790

¥ 15,243,745

4,345,111
5,665,185
5,233,449

¥ 15,243,745

¥ 15,308,382

¥ 18,081,152
2,231,794

¥ 20,312,946

2,770,409
3,824
7,340

15,317
169,703
415,542
242,940
901,473

1,456,606
1,910,339
2,181,879

587,691
136,849

2,336,528
7,176,500

¥ 20,312,946

5,092,950
7,142,842
8,077,153

¥ 20,312,946

¥ 20,180,463

¥ 3,208,919
916,385

¥ 4,125,305

346,681
1,564

32
—

35,151
34,683
4,424

86,324
119,476
182,569
208,927

6,791
20,519

—
3,078,159

¥ 4,125,305

696,623
1,066,369
2,362,312

¥ 4,125,305

¥ 3,945,020

¥ 263,109
680,786

¥ 943,895

28,215
28
75
53

1,315
1,685
1,460

21,622
6,731

189,704
9,183
1,267

—
—

682,550
¥ 943,895

51,216
411,287
481,391

¥ 943,895

¥ 927,060

¥ 189,117
9,511

¥ 198,629

36,370
—
68
—

4,865
—

15,599
256

6,481
86,020
18,244

—
—

12,154
18,568

¥ 198,629
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Credit Risk Exposures

Millions of Yen

Over-The-
Counter

Derivatives
Securities

Loans, Commitments
and Other 

Off-balance Sheet
Exposures other than

Derivatives

Exposures Three
Months or 

Longer Overdue
or Exposures in

Default

2010

Japan 
Outside Japan 
Total for Regions 

Manufacturing 
Agriculture and  Forestry 
Fisheries 
Mining and Quarrying of Stones and Gravel 
Construction 
Electricity, Gas, Heat Supply and Water 
Information and Communication 
Transport and Postal Activities 
Wholesale and Retail Trade 
Finance and Insurance 
Real Estate 
Goods Rental and Leasing 
Local Public Bodies 
Individuals 
Others 
Total for Industry Sectors 

One Year or Shorter 
Over One Year to Less than Five Years 
Five Years or Longer 
Total for All Durations 

Average Balance during the Period 

Notes: 1. Exposures subject to the calculation of credit risk-weighted assets excluding those subject to funds, securitization, other assets and those excluded from the application.
2. “Others” in the industry sectors include non-residents and state public services. Exposures for the duration of over five years include those with no fixed maturities.
3. “Average Balance during the Period” is the average figure of those as of March 31, 2009; September 30, 2009; and March 31, 2010. 
4. The above data represents amounts after credit risk mitigation effects of netting contracts allowed under the law and the netting against the company’s cash balance.
5. The above data represents exposures to original debtors in loan participations.
6. Pursuant to the revision of Japan Standard Industrial Classification (November 2007), presentation of industry sectors has been partially modified from the year ended

March 31, 2010. 

¥ 14,949,293

557,009

¥ 15,506,303

2,505,472

2,061

5,857

14,771

154,648

183,055

270,464

819,186

1,318,387

1,773,815

2,101,850

702,093

102,248

2,146,538

3,405,851

¥ 15,506,303

4,107,348

5,976,231

5,422,723

¥ 15,506,303

¥ 15,487,384

¥ 17,650,179

2,137,025

¥ 19,787,204

2,896,273

3,489

5,968

14,876

193,437

224,601

275,651

919,714

1,432,463

2,056,319

2,274,190

711,398

114,078

2,146,538

6,518,204

¥ 19,787,204

4,788,748

7,592,001

7,406,454

¥ 19,787,204

¥ 19,852,714

¥ 2,475,481

928,779

¥ 3,404,260

360,297

1,398

24

—

37,408

40,118

4,652

85,172

106,945

113,268

160,545

7,151

11,829

—

2,475,447

¥ 3,404,260

633,663

1,272,488

1,498,108

¥ 3,404,260

¥ 3,482,968

¥ 225,404

651,236

¥ 876,640

30,503

29

86

104

1,380

1,427

534

15,355

7,130

169,235

11,793

2,154

—

—

636,905

¥ 876,640

47,736

343,281

485,623

¥ 876,640

¥ 882,362

¥ 226,459

12,477

¥ 238,936

10,578

—

497

—

14,495

—

22,822

14,771

7,047

90,304

33,612

—

—

11,025

33,781

¥ 238,936

Change
2010

General Allowance for Loan Losses ¥ 761¥ 70,823

Millions of Yen

2011

BalanceBalance

¥ 71,584

(1) General allowance for loan losses

As of March 31

As of March 31

Balance and Changes of General Allowance for Loan Losses, Specific Allowance for Loan Losses, and Allowance for

Loan Losses from Borrowers in Specified Foreign Countries
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Changes
2010

Japan 
Outside Japan 
Total for Regions 

Manufacturing 
Agriculture and Forestry 
Fisheries 
Mining and Quarrying of Stones and Gravel 
Construction 
Electricity, Gas, Heat Supply and Water 
Information and Communication 
Transport and Postal Activities 
Wholesale and Retail Trade 
Finance and Insurance 
Real Estate 
Goods Rental and Leasing 
Local Public Bodies 
Individuals 
Others 
Total for Industry Sectors 

¥ (12,526)

(1,059)

¥ (13,586)

2,779 

(1)

0 

(10)

(1,430)

698 

(1,035)

(11,798)

(278)

(219)

(659)

(59)

—

693 

(2,264)

¥ (13,586)

¥ 47,415 

7,359 

¥ 54,775 

3,807 

7 

1 

17 

1,638 

11 

2,290 

12,493 

421 

387 

15,320 

77 

—

2,751 

15,548 

¥ 54,775 

Millions of Yen

2011

BalanceBalance

¥ 34,889 

6,299 

¥ 41,188 

6,587 

5 

1 

6 

208 

710 

1,254 

695 

143 

167 

14,661 

17 

—

3,444 

13,284 

¥ 41,188 

(2) Specific allowance for loan losses (breakdown by region, industry sector)

(3) Allowance for loan losses from borrowers in specified foreign countries (breakdown by industry sector)

Not applicable as of the end of March 2011 and the end of March 2010.

Amounts of Written-off Loans by Industry Sector

2010

Manufacturing 
Agriculture and Forestry 
Fisheries 
Mining and Quarrying of Stones and Gravel 
Construction 
Electricity, Gas, Heat Supply and Water 
Information and Communication 
Transport and Postal Activities 
Wholesale and Retail Trade 
Finance and Insurance 
Real Estate 
Goods Rental and Leasing 
Local Public Bodies 
Individuals 
Others 
Total for Industry Sectors 

¥ 446 

6 

1 

0 

270 

2 

23 

155 

52 

1 

2,386 

23 

—

1,014 

1,946 

¥ 6,332 

Millions of Yen

2011

¥ 14,917 

11 

0 

0 

1,127 

3 

0 

589 

223 

7 

(1)

0 

—

(699)

425 

¥ 16,604 

As of March 31

As of March 31
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2010

Balance of Exposures to which the Standardized Approach is Applied after 
Allowing for the Credit Risk Mitigation Effect by Risk-Weight Category 

0% 
10% 
20% 
35% 
50% 

100% 
150% 

Amounts Deducted from Capital under 
the Notification, Article 8, Paragraph 1, 3 and 6 

¥ 2,104,069 

321,149 

3,329 

260,252 

—

88,509 

1,426,662 

4,166 

—

¥ 121,102 

—

—

7,653 

—

63,199 

50,248 

0 

¥ 2,129,201 

275,925 

3,239 

330,096 

—

88,785 

1,414,460 

16,693 

—

¥ 148,327 

—

—

21,514 

—

65,160 

60,798 

853 

Millions of Yen

Subject to Rating

2011

Subject to Rating

Balance of Exposures to which the Standardized Approach is Applied by Risk-Weight Category

Exposures to which the IRB Approach is Applied by Risk-Weight Category

2010

Specialized Lending under the Slotting Criteria  
High-Volatility Commercial Real Estate Exposures 

Maturities of 2.5 Years or Longer 
Strong 95% 
Good 120% 
Satisfactory 140% 
Weak 250% 
Default 0% 

Maturities of Less than 2.5 Years 
Strong 70% 
Good 95% 
Satisfactory 140% 
Weak 250% 
Default 0% 

Other Exposures 
Maturities of 2.5 Years or Longer 

Strong 70% 
Good 90% 
Satisfactory 115% 
Weak 250% 
Default 0% 

Maturities of Less than 2.5 Years 
Strong 50% 
Good 70% 
Satisfactory 115% 
Weak 250% 
Default 0% 

Equity Exposures to which the Simple Risk-Weight Method of the Market-based Approach is Applied 
Listed Stocks 300% 
Unlisted Stocks 400% 

¥ 1,248,626 

244,779 

129,048 

12,978 

53,934 

62,135 

—

—

115,730 

19,254 

34,223 

49,051 

—

13,200 

¥ 1,003,847 

775,507 

339,927 

213,969 

186,282 

35,328 

—

228,339 

47,322 

74,377 

99,479 

7,159 

—

¥ 69,012 

21,947 

47,064 

Millions of Yen

2011

¥ 1,275,372 

181,130 

117,240 

30,688 

28,695 

57,855 

—

—

63,889 

5,004 

1,208 

44,477 

—

13,200 

¥ 1,094,242 

793,987 

319,240 

233,069 

192,369 

45,054 

4,252 

300,255 

65,888 

124,952 

103,435 

4,756 

1,223 

¥ 56,559 

21,030 

35,528 

As of March 31

As of March 31
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(1) Weighted average of Probability of Default (PD), weighted average of Loss Given Default (LGD), weighted average

of Risk-Weights (RW), Exposure At Default (EAD) of On-balance sheet asset items (On_EAD), and EAD of Off-bal-

ance sheet asset items (Off_EAD), by obligor category for corporate exposures

(2)  Weighted average of Probability of Default (PD), weighted average of Loss Given Default (LGD), weighted average

of Risk-Weights (RW), Exposure At Default (EAD) of On-balance sheet asset items (On_EAD), and EAD of Off-bal-

ance sheet asset items (Off_EAD), by obligor category for sovereign exposures

Portfolios to which the IRB Approach is Applied

Note: Specialized lending and purchased receivables are excluded.

2011

Ratings 1 – 4 
Ratings 5 – 6 
Ratings 7 – 8 
Ratings 8- – 10 
Total 

45.44%

44.72%

44.15%

41.77%

44.89%

0.07%

0.67%

13.14%

100.00%

2.85%

24.63%

66.35%

194.89%

—

54.73%

¥ 2,617,655 

4,566,808 

277,364 

176,428 

¥ 7,638,257 

¥ 534,134 

801,998 

24,495 

1,742 

¥ 1,362,370 

Millions of Yen

Off_EADRW On_EADLGDPD

Note: Specialized lending and purchased receivables are excluded.

2010

Ratings 1 – 4 
Ratings 5 – 6 
Ratings 7 – 8 
Ratings 8- – 10 
Total 

45.60%

44.78%

42.71%

43.07%

44.89%

0.07%

0.73%

12.79%

100.00%

3.43%

25.09%

67.54%

187.38%

—

59.24%

¥ 2,327,923 

4,689,260 

489,709 

202,408 

¥ 7,709,302 

¥ 633,173 

803,074 

38,659 

3,039 

¥ 1,477,947 

Millions of Yen

Off_EADRW On_EADLGDPD

Note: Specialized lending and purchased receivables are excluded.

2011

Ratings 1 – 4 
Ratings 5 – 6 
Ratings 7 – 8 
Ratings 8- – 10 
Total 

44.99%

45.00%

45.00%

—

44.99%

0.01%

1.82%

9.68%

—

0.01%

3.88%

132.96%

183.78%

—

4.31%

¥ 3,500,304 

11,225 

310 

—

¥ 3,511,840 

¥ 21,133 

—

—

—

¥ 21,133 

Millions of Yen

Off_EADRW On_EADLGDPD

Note: Specialized lending and purchased receivables are excluded.

2010

Ratings 1 – 4 
Ratings 5 – 6 
Ratings 7 – 8 
Ratings 8- – 10 
Total 

44.97%

45.00%

43.62%

—

44.97%

0.01%

1.16%

9.68%

—

0.01%

3.49%

112.13%

178.14%

—

4.10%

¥ 2,964,372 

15,380 

319 

—

¥ 2,980,072 

¥ 22,799 

887 

—

—

¥ 23,687 

Millions of Yen

Off_EADRW On_EADLGDPD

As of March 31

As of March 31

As of March 31

As of March 31
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(3) Weighted average of Probability of Default (PD), weighted average of Loss Given Default (LGD), weighted average

of Risk-Weights (RW), Exposure At Default (EAD) of On-balance sheet asset items (On_EAD), and EAD of Off-bal-

ance sheet asset items (Off_EAD), by obligor category for bank exposures

Note: Specialized lending and purchased receivables are excluded.

2011

Ratings 1 – 4 
Ratings 5 – 6 
Ratings 7 – 8 
Ratings 8- – 10 
Total 

45.93%

45.89%

45.00%

—

45.92%

0.05%

0.40%

7.64%

—

0.08%

17.92%

55.29%

255.78%

—

21.50%

¥ 584,070 

66,264 

314 

—

¥ 650,650 

¥ 844,933 

80,718 

312 

—

¥ 925,964 

Millions of Yen

Off_EADRW On_EADLGDPD

Note: Specialized lending and purchased receivables are excluded.

2010

Ratings 1 – 4 
Ratings 5 – 6 
Ratings 7 – 8 
Ratings 8- – 10 
Total 

46.56%

44.52%

45.00%

—

46.39%

0.05%

0.40%

7.64%

—

0.08%

17.19%

55.43%

180.76%

—

20.55%

¥ 730,107 

46,034 

2 

—

¥ 776,144 

¥ 685,049 

88,766 

290 

—

¥ 774,106 

Millions of Yen

Off_EADRW On_EADLGDPD

(4) Weighted average of Probability of Default (PD), weighted average of Risk-Weights (RW) and balance, by obligor

category for equity exposures to which the PD/LGD Approach is applied

2011

Ratings 1 – 4 
Ratings 5 – 6 
Ratings 7 – 8 
Ratings 8- – 10 
Total 

0.08%

0.28%

12.65%

100.00%

0.54%

105.57%

149.18%

473.69%

—

125.36%

¥ 99,064 

80,425 

352 

624 

¥ 180,466 

Millions of Yen

BalancePD RW

2010

Ratings 1 – 4 
Ratings 5 – 6 
Ratings 7 – 8 
Ratings 8- – 10 
Total 

0.08%

0.29%

9.36%

100.00%

0.57%

105.62%

148.84%

460.54%

—

124.24%

¥ 99,456 

76,768 

147 

697 

¥ 177,070 

Millions of Yen

BalancePD RW

As of March 31

As of March 31

As of March 31

As of March 31
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(5) Weighted average of Probability of Default (PD), weighted average of Loss Given Default (LGD), weighted average

of Risk-Weights (RW), Exposure At Default (EAD) of On-balance sheet asset items (On-EAD), EAD of Off-balance

sheet asset items (Off-EAD), undrawn commitment, and weighted average of Credit Conversion Factor (CCF)

applied to undrawn commitment, by exposure pool for retail exposures

Notes: 1. LGD estimates include EL default amounts for exposures in default.
2. “Overdue” denotes credits less than three months overdue. 

2011

Residential Mortgage
Current 
Overdue 
Default 

Qualifying Revolving Retail
Current 
Overdue 
Default 

Other Retail (consumer)
Current 
Overdue 
Default 

Other Retail (commercial)
Current 
Overdue 
Default 

Total 

¥ 2,067,309 

11,577 

10,237 

5,403 

—

—

99,606 

1,026 

1,115 

130,747 

1,700 

1,880 

¥ 2,330,606 

23.84%

337.63%

—

55.57%

—

—

55.67%

149.34%

—

43.11%

81.26%

—

27.93%

42.62%

54.60%

46.44%

100.00%

—

—

51.05%

53.30%

48.60%

46.96%

46.96%

49.80%

43.53%

0.32%

26.87%

100.00%

1.52%

—

—

1.21%

37.58%

100.00%

0.71%

9.12%

100.00%

1.14%

¥ 75,611 

87 

52 

2,963 

—

—

8,221 

311 

748 

5,450 

160 

382 

¥ 93,990 

¥ 211 

—

—

58,909 

—

—

99,775 

254 

201 

49 

—

—

¥159,402 

75%

—

—

5%

—

—

7%

69%

54%

75%

—

—

71%

Millions of Yen

CCFOff_EAD Undrawn
CommitmentOn_EADRWLGDPD

Notes: 1. LGD estimates include EL default amounts for exposures in default.
2. “Overdue” denotes credits less than three months overdue. 

2010

Residential Mortgage
Current 
Overdue 
Default 

Qualifying Revolving Retail
Current 
Overdue 
Default 

Other Retail (consumer)
Current 
Overdue 
Default 

Other Retail (commercial)
Current 
Overdue 
Default 

Total 

¥ 1,845,394 

7,921 

8,085 

6,086 

—

—

117,674 

2,848 

2,231 

126,958 

982 

1,561 

¥ 2,119,745 

31.01%

323.23%

—

53.88%

—

—

59.15%

141.99%

—

34.89%

115.27%

—

33.97%

53.03%

53.65%

46.34%

100.00%

—

—

53.17%

53.59%

47.47%

54.39%

54.39%

49.96%

53.29%

0.36%

37.46%

100.00%

1.46%

—

—

1.25%

27.59%

100.00%

0.38%

15.54%

100.00%

1.18%

¥ 92,026 

72 

39 

3,219 

—

—

6,528 

198 

669 

6,704 

318 

328 

¥ 110,105 

¥ 349 

—

—

63,751 

—

—

97,677 

275 

152 

351 

—

—

¥162,556 

75%

—

—

5%

—

—

6%

24%

25%

75%

—

—

70%

Millions of Yen

CCFOff_EAD Undrawn
CommitmentOn_EADRWLGDPD

As of March 31

As of March 31
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Actual Credit Losses in the Current Period and Year-on-Year Change for Portfolios to which the IRB Approach is Applied

Note: Of total credit costs, only those that can be identified as stemming from specified asset classes are shown in the table.

2011 2010

Corporate Exposures 
Sovereign Exposures 
Bank Exposures 
Equity Exposures under the PD/LGD Approach 
Retail Exposures 

¥ (11,440)

(30)

—

—

(456)

¥ 10,978 

(30)

9 

—

1,527 

¥ (5,492)

(12)

(75)

—

1,640 

¥(38,246)

(12)

(75)

—

(500)

¥ 16,471 

(17)

84 

—

(113)

Millions of Yen

Change in 
Actual Credit

Losses
Actual Credit

Losses Write-backsWrite-backsActual Credit
Losses

Credit Risk Mitigation Techniques Consolidated

Factor Analysis

Losses in fiscal year 2010 increased by ¥16.4 billion year on year.

This was mainly due to the downgrade of some large debtors in borrower classification and the posting of allowance

for loan losses for the effects of the Great East Japan Earthquake, and, on the other hand, due to the reversal of

allowance for loan losses resulted from debtor upgrades and a decline in the loan balance of debtors which had been

classified as special mention category or below.

Estimated Credit Losses for Portfolios to which the IRB Approach is Applied

Actual Credit
Losses

Corporate Exposures 
Sovereign Exposures 
Bank Exposures 
Equity Exposures under the PD/LGD Approach 
Retail Exposures 

¥ 10,978 

(30)

9 

—

1,527 

Millions of Yen

Estimated Credit
Losses

¥ 152,815 

373 

596 

543 

12,473 

Amounts of Exposures to which Credit Risk Mitigation Techniques are Applied 

2011

Portfolios to which the Standardized Approach is Applied 
Portfolios to which the IRB Approach is Applied 

Corporate Exposures 
Sovereign Exposures 
Bank Exposures 
Residential Mortgage Exposures 
Qualifying Revolving Retail Exposures 
Other Retail Exposures 

¥ 24,546 

1,122,989 

193,189 

90 

929,710 

—

—

—

¥ —

269,803 

265,429 

4,374 

—

—

—

—

¥ —

302,933 

163,416 

138,316 

1,200 

—

—

—

¥ —

—

—

—

—

—

—

—

Millions of Yen

Guarantees Credit DerivativesOther Eligible
IRB Collateral

Eligible Financial
Collateral

Years Ended March 31

As of March 31

Notes: 1. Estimated credit losses are the average of estimates calculated as of March 31 and September 30, from March 31, 2007 through March 31, 2011. Estimated credit loss-
es for retail exposures are the average of estimates calculated as of March 31 and September 30, from March 31, 2008 through March 31, 2011.

2. Actual credit losses are the sum of losses for one year ended March 31, 2011.
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2010

Portfolios to which the Standardized Approach is Applied 
Portfolios to which the IRB Approach is Applied 

Corporate Exposures 
Sovereign Exposures 
Bank Exposures 
Residential Mortgage Exposures 
Qualifying Revolving Retail Exposures 
Other Retail Exposures 

¥ 8,189 
1,006,041 

134,761 
25,889 

845,391 
—
—
—

¥ —
291,433 
283,477 

7,956 
—
—
—
—

¥ —
181,903 
67,574 

114,329 
—
—
—
—

¥ —
29,561 

—
—

29,561 
—
—
—

Millions of Yen

Guarantees Credit DerivativesOther Eligible
IRB Collateral

Eligible Financial
Collateral

(1) Derivative transactions

Counterparty Risk in Derivative and Long-term Settlement Transactions Consolidated

Note: Credit equivalents are calculated with the current exposure approach.

2010

Aggregate Sum of Amounts of Gross Reconstruction Costs (limited only to those not below zero) 
Credit Equivalents Before Effect of Mitigation by Collateral under the Credit Risk Mitigation Technique 

Foreign Exchange Related 
Interest Rate Related 
Gold Related 
Equity Related 
Precious Metals (Excluding Gold) Related 
Other Commodities Related 
Credit Derivatives 
Effect of Mitigating Credit Equivalents Due to Close-out Netting Contracts (Deduction) 

Amounts of Collateral 
Deposits 
Securities 

Credit Equivalents After Effect of Mitigation by Collateral under the Credit Risk Mitigation Technique 
Notional Principal Amounts of Credit Derivatives Subject to the Calculation of Credit Equivalents 

Purchase of Protection by Credit Default Swaps 
Purchase of Protection by Total Return Swaps 
Purchase of Protection by First-to-Default Credit Derivatives 
Purchase of Protection by Second-to-Default Credit Derivatives 
Providing Protection by Credit Default Swaps 
Providing Protection by Total Return Swaps 
Providing Protection by First-to-Default Credit Derivatives 
Providing Protection by Second-to-Default Credit Derivatives 

Notional Principal Amounts of Credit Derivatives Used to Allow for the Effect of Credit Risk Mitigation Technique 

¥ 3,099,701 
1,140,016 

901,162 
3,789,952 

—
—
—
—
—

(3,551,098)
263,375 
221,775 
41,599 

876,641 
107,961 
29,561 

—
—
—

78,400 
—
—
—

¥ 29,561 

Millions of Yen

2011

¥ 2,508,545 
1,159,422 

774,273 
3,475,094 

—
—
—
—

500 
(3,090,446)

215,526 
142,536 
72,990 

943,896 
4,701 
4,701 

—
—
—
—
—
—
—

¥ —

As of March 31

As of March 31

(2) Long-term settlement transactions

2010

Aggregate Sum of Amounts of Gross Reconstruction Costs (limited only to those not below zero)
Credit Equivalents Before Effect of Mitigation by Collateral under the Credit Risk Mitigation Technique
Amounts of Collateral
Credit Equivalents After Effect of Mitigation by Collateral under the Credit Risk Mitigation Technique

¥ —
—
—
—

Millions of Yen

2011

¥ —
47
—
47

As of March 31

Note: Credit equivalents are calculated with the current exposure approach.
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Fiscal Year 2010

(1) Outline of securitizations during fiscal year 2010, type and status of principal underlying assets

(2) Amounts of securitization exposures held and breakdown of principal underlying assets by type

Securitization Exposures Consolidated

(3) Cumulative total of underlying assets overdue for three months or longer or in default related to securitization

exposures held, cumulative total of losses, and their breakdowns by type of principal underlying assets

The STB Group holds part of the exposures related to these securitization transactions, and quantitative data in (2)–(9)

below include data related to this securitization transaction.

Date of Securitization:

Type of Underlying Assets:

Aggregate Sum of Underlying Assets:

at the time of securitization

as of March 31, 2011

Type of Transaction:

Initial Issue Amount:

Preferred Beneficially Notes

Subordinated Beneficially Notes

Date of Redemption:

June 2010

Mortgage Loans

¥ 32,620 million

¥ 29,547 million

Asset transfer-type 

securitization transaction

¥ 32,620 million

¥ 30,000 million (AAA/S&P, Aaa/Moody’s)

¥   2,620 million (no rating)

April 2051

September 2010

Mortgage Loans

¥ 11,163 million

¥ 10,693 million

Asset transfer-type 

securitization transaction

¥ 11,163 million

¥ 10,000 million (AAA/S&P)

¥   1,163 million (no rating)

January 2046

March 2011

Mortgage Loans

¥ 46,059 million

¥ 44,571 million

Asset transfer-type 

securitization transaction

¥ 46,059 million

¥ 42,600 million (AAA/S&P, Aaa/Moody’s)

¥   3,459 million (no rating)

December 2051

Aggregate Sum of Underlying Assets

Millions of Yen

Synthetic
Securitization
Transaction

Asset
Transfer-Type
Securitization
Transaction

Exposure
Amounts

2011

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 29,508 

—

—

—

—

—

—

¥ 29,508 

¥ 197,293 

—

—

—

—

—

—

¥ 197,293 

¥ 197,293 

—

—

—

—

—

—

¥ 197,293 

¥ —

—

—

—

—

—

—

¥ —

2011

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 233 

—

—

—

—

—

—

¥ 233 

¥ 158 

—

—

—

—

—

—

¥ 158 

Millions of Yen

Cumulative Total Losses
Cumulative Total of Underlying

Assets Overdue for Three 
Months or Longer or in Default

As of March 31

Year Ended March 31

Securitization Exposures Originated by the STB Group
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2011

Risk-Weight Category (IRB Approach) 
20% or Less 
Over 20% and 100% or Less 
Over 100% and Less than 1,250% 
Capital Deduction 

Risk-Weight Category (Standardized Approach) 
20% or Less 
Over 20% and 100% or Less 
Over 100% and Less than 1,250% 
Capital Deduction 

Total 

¥ 29,508 

—

—

29,220 

288 

—

—

—

—

—

¥ 29,508 

¥ 3,968 

—

—

3,680 

288 

—

—

—

—

—

¥ 3,968 

Millions of Yen

Balance Required Capital

(4) Balance and amounts of required capital of securitization exposures held by risk-weight category

(5) Amounts equivalent to the increase in capital following securitization and breakdown by type of principal underlying assets

(6) Amounts of securitization exposures by type of principal underlying assets deducted from capital under provisions

of the Notification, Article 247

(7) Items by type of principal underlying assets of securitization exposures with early redemption clauses

Not applicable.

2011

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 5,686 

—

—

—

—

—

—

¥ 5,686 

Millions of Yen

2011

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 288 

—

—

—

—

—

—

¥ 288 

Millions of Yen

As of March 31

As of March 31

As of March 31
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(9) Amounts of credit risk-weighted assets calculated with the application of transitional measures with respect to

securitization exposures

Not applicable.

(8) Amounts of gains/losses on sale following securitization transactions recognized during fiscal year 2010 and break-

down by type of principal underlying assets

(2) Amounts of securitization exposures held and breakdown of principal underlying assets by type

Fiscal Year 2009

(1) Outline of securitizations during fiscal year 2009, type and status of principal underlying assets

The STB Group holds part of the exposures related to this securitization transaction, and quantitative data in (2)–(9)

below include data related to this securitization transaction.

Date of Securitization:

Type of Underlying Assets:

Aggregate Sum of Underlying Assets: at the time of securitization

as of March 31, 2011

Type of Transaction:

Initial Issue Amount:

Preferred Beneficially Notes

Subordinated Beneficially Notes

Date of Redemption:

April 2009

Mortgage Loans

¥ 21,108 million

¥ 19,055 million

Asset transfer-type securitization transaction

¥ 21,108 million

¥ 19,500 million (AAA/S&P)

¥   1,608 million (no rating)

December 2046

April 2010

Mortgage Loans

¥ 32,980 million

¥ 32,472 million

Asset transfer-type securitization transaction

¥ 32,980 million

¥ 30,000 million (AAA/S&P, Aaa/Moody’s)

¥   2,980 million (no rating)

December 2050

2011

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 5,177 

—

—

—

—

—

—

¥ 5,177 

Millions of Yen

Aggregate Sum of Underlying Assets

Millions of Yen

Synthetic
Securitization
Transaction

Asset
Transfer-Type
Securitization
Transaction

Exposure
Amounts

2010

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 19,998 

—

—

—

—

—

—

¥ 19,998 

¥ 129,220 

—

—

—

—

—

—

¥ 129,220 

¥ 129,220 

—

—

—

—

—

—

¥ 129,220 

¥ —

—

—

—

—

—

—

¥ —

Year Ended March 31

As of March 31
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(3) Cumulative total of underlying assets overdue for three months or longer or in default related to securitization

exposures held, cumulative total of losses, and their breakdowns by type of principal underlying assets

2010

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 132 

—

—

—

—

—

—

¥ 132 

¥ 160 

—

—

—

—

—

—

¥ 160 

Millions of Yen

Cumulative Total Losses
Cumulative Total of Underlying

Assets Overdue for Three 
Months or Longer or in Default

2010

Risk-Weight Category (IRB Approach) 
20% or Less 
Over 20% and 100% or Less 
Over 100% and Less than 1,250% 
Capital Deduction 

Risk-Weight Category (Standardized Approach) 
20% or Less 
Over 20% and 100% or Less 
Over 100% and Less than 1,250% 
Capital Deduction 

Total 

¥ 19,998 

—

7,700 

11,980 

317 

—

—

—

—

—

¥ 19,998 

¥ 2,968 

—

643 

2,008 

317 

—

—

—

—

—

¥ 2,968 

Millions of Yen

Balance Required Capital

(4) Balance and amounts of required capital of securitization exposures held by risk-weight category

(5) Amounts equivalent to the increase in capital following securitization and breakdown by type of principal underlying assets

2010

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 2,915 

—

—

—

—

—

—

¥ 2,915 

Millions of Yen

Year Ended March 31

As of March 31

As of March 31
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(6) Amounts of securitization exposures by type of principal underlying assets deducted from capital under provisions

of the Notification, Article 247

(7) Items by type of principal underlying assets of securitization exposures with early redemption clauses

Not applicable.

2010

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 317 

—

—

—

—

—

—

¥ 317 

Millions of Yen

(9) Amounts of credit risk-weighted assets calculated with the application of transitional measures with respect to

securitization exposures

Not applicable.

(8) Amounts of gains/losses on sale following securitization transactions recognized during fiscal year 2009 and break-

down by type of principal underlying assets

2010

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 2,990 

—

—

—

—

—

—

¥ 2,990 

Millions of Yen

As of March 31

Year Ended March 31
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(1) Amounts of securitization exposures held and breakdown of principal underlying assets by type

(2) Balance and amounts of required capital of securitization exposures held by risk-weight category

(3) Amounts of securitization exposures by type of principal underlying assets deducted from capital under provisions

of the Notification, Article 247

(4) Amounts of credit risk-weighted assets calculated with the application of transitional measures with respect to

securitization exposures

Not applicable as of the end of March 2011 and the end of March 2010.

2011 2010

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 258,361 

35,132 

8,017 

12,206 

174,321 

37,396 

2,285 

¥ 527,721 

¥ 359,650 

68,236 

566 

41,792 

210,937 

57,412 

2,712 

¥ 741,309 

Millions of Yen

Exposure Amounts Exposure Amounts

2010

Risk-Weight Category (IRB Approach) 
20% or Less 
Over 20% and 100% or Less 
Over 100% and Less than 1,250% 
Capital Deduction 

Risk-Weight Category (Standardized Approach) 
20% or Less 
Over 20% and 100% or Less 
Over 100% and Less than 1,250% 
Capital Deduction 

Total 

¥ 741,309 

631,296 

85,131 

16,142 

8,739 

—

—

—

—

—

¥ 741,309 

¥ 24,579 

4,909 

4,315 

6,615 

8,739 

—

—

—

—

—

¥ 24,579 

¥ 527,721 

439,265 

61,272 

14,718 

12,464 

—

—

—

—

—

¥ 527,721 

¥ 24,591 

3,217 

3,127 

5,781 

12,464 

—

—

—

—

—

¥ 24,591 

Millions of Yen

Balance Required Capital

2011

Balance Required Capital

2010

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ —

1,000 

171 

—

7,567 

—

—

¥ 8,739 

Millions of Yen

2011

¥ —

—

53 

—

12,411 

—

—

¥ 12,464 

As of March 31

As of March 31

As of March 31

Securitization Exposures Purchased by the STB Group
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Market Risk Consolidated

As of March 31, 2011
Maximum 
Minimum 
Mean 

(1) End of period Value at Risk (VaR) and maximum, minimum and mean VaR for the period

• Market risk in fiscal year 2010

¥ 1.0 billion

1.4 billion

0.4 billion

0.8 billion

Trading Account

¥ 223.9 billion

248.3 billion

186.3 billion

215.3 billion

Banking Account

(For the April 2010 - March 2011 Period)

Note: Since March 31, 2011, cross-held stocks have been included in the banking
account. Accordingly, value at risk as of March 31, 2011, increased by ¥140.1 bil-
lion. For the April 2010 to March 2011 period, the maximum, minimum and mean
VaR increased by ¥144.5 billion, ¥133.9 billion, and ¥140.7 billion, respectively.

As of March 31, 2010
Maximum 
Minimum 
Mean 

• Market risk in fiscal year 2009

¥ 0.5 billion

2.3 billion

0.3 billion

0.8 billion

Trading Account

¥   77.4 billion

151.2 billion

73.4 billion

112.0 billion

Banking Account

(For the April 2009 - March 2010 Period)

(2) Results of back testing and reasons for large deviations between actual losses and VaR

• Back testing of the trading account

Fiscal Year 2010 Fiscal Year 2009

VaR Measurement Standards
Banking Account Confidence Interval: One-tailed 99% Holding Period: 21 business days Observation Period: 1 Year
Trading Account Confidence Interval: One-tailed 99% Holding Period: 1 business day Observation Period: 1 Year
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Profit/Loss and VaR Scatter Diagram

VaR
(Billions of Yen)

(The latest 250 business days including the calculation reference date.)
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Profit/Loss and VaR Scatter Diagram
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(Billions of Yen)
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Note: As shown above, for fiscal year 2010 back testing of the trading accounts shows zero instances of losses in excess of VaR.
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Capital Subscriptions or Equity Exposures in the Banking Account Consolidated

*1. Figures for available-for-sale securities include only Japanese and foreign stocks.
*2. Consolidated statements of income figures for gains/losses on stock holdings and related write-offs.

* Amounts by portfolio category show exposures subject to the calculation of credit risk-weighted assets.

2010

Consolidated Book and Fair Values*1

Listed Stock Exposures 
Capital Subscriptions or Equity Exposures not included in 

“Listed Stock Exposures” 
Amounts of Gains/Losses on Sales and Write-offs 

of Capital Subscriptions or Equity Exposures*2 

Amounts of Unrealized Gains/Losses Recognized
in the Consolidated Balance Sheets and not Recognized
in the Consolidated Statements of Income 

Amounts of Unrealized Gains/Losses not Recognized
in the Consolidated Balance Sheets and Statements of Income 

¥ 492,412

47,651

¥ 492,412

47,651

¥ 470,802

46,074

65,551

Not applicable

45,343

Not applicable

¥ 470,802

46,074

Millions of Yen

Book Value Fair Value

2011

Book Value Fair Value

Written-offLossesGainsGains/LosseWritten-offLossesGainsGains/Losse

18,7432,05813,422(7,379)6,9412,3143,204(6,051)

2010

Amounts by Portfolio Category* 
Outstanding Shares Held 
Portfolios Adopting the Market-based Approach 
Portfolios Adopting the PD/LGD Approach 

¥ 715,275 

469,193 

69,012 

177,070 

Millions of Yen

2011

¥ 663,532 

426,506 

56,559 

180,466 

As of March 31

As of March 31
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Exposures Held in Funds as Credit Risk-Weighted Assets Consolidated

Gains/Losses and Changes in Economic Value Due to Interest Rate Shocks under the Internal Control 
Management Used by the STB Group Regarding Interest Rate Risk in the Banking Account Consolidated

Overall Amounts of Interest Rate Risk 
Japanese Yen Interest Rate 
U.S. Dollar Interest Rate 
Euro Interest Rate 

Outlier Ratio 

• Outlier ratio

20102011

¥ 24.7 billion

5.9 billion

18.2 billion

0.5 billion

1.3%

¥ 65.5 billion

0.0 billion

63.1 billion

1.1 billion

3.3%

Notes: 1. STB’s interest rate fluctuation scenario assumes an interest rate shock consisting of the 1st and 99th percentile of the fluctuation range measured for a one year hold-
ing period and a minimum observation period of five years.

2. Our risk measurement method uses the interest rate sensitivity approach. Core deposits are defined as the lowest of the following three items, as an upper limit, for
the five-year maturity (an average term of 2.5 years): 1) the lowest balance of deposits in the past five years, 2) the balance after deducting the maximum annual out-
flow of deposits in the past five years from the current balance of deposits, or 3) the amount equivalent to 50% of the current balance of deposits.

As of March 31

Note: Exposures subject to the calculation of credit risk-weighted assets are shown.

2010

Aggregate Sum of Exposures Held in Funds 
Look-through Approach 
Simple Majority Formula 
Investment Criteria Formula 
Internal Models Approach 
Probability Approach 
Others 

¥ 242,360 

176,838 

33,642 

11,681 

—

13,486 

6,710 

Millions of Yen

2011

¥ 170,739 

118,329 

36,638 

—

—

13,086 

2,685 

As of March 31
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Capital Adequacy Ratio Non-consolidated

*1. As of March 31, 2011, the amount of noncumulative perpetual preferred shares which are included in Tier I was ¥109,000 million. The column for “Capital Stock—Noncumulative Perpetual
Preferred Shares” indicates the amount which has been included in capital stock. 

*2. As of March 31, 2011, deferred tax assets totaled ¥82,750 million in net terms. The upper limit on the inclusion of deferred tax assets in capital was ¥276,722 million.
*3. Listed in the Notification, Article 17, Paragraph 2, i.e. stocks and other securities with high probability of redemptions through such measures as attachment of step-up interest rate clauses

(including noncumulative preferred securities issued by overseas special purpose companies).
*4. Debt capital listed in the Notification, Article 18, Paragraph 1, 4 that have all of the characteristics listed below:

(1) Paid-up debts unsecured and subordinate to other debts
(2) Not redeemable except for certain cases
(3) Used for compensation of loss while continuing business
(4) Allowed to defer interest payment obligations

*5. Listed in the Notification, Article 18, Paragraph 1, 5 and 6. However, subordinated term debts are limited to those with an original maturity of over five years.
*6. Listed in the Notification, Article 20, Paragraph 1, 1 through 5, and include the amounts equivalent to intentional holdings of other financial institutions’ capital funding means.
*7. We received an external audit by KPMG AZSA LLC of the calculation of the non-consolidated BIS capital adequacy ratio in line with ‘Agreed Upon Methods for the Implementation of Capital

Adequacy Ratio Audits’ (Pronouncement 30 of the Japanese Institute of Certified Public Accountants, Bank Auditing Committee, March 29, 2011). The external audit is not part of the accounting
audit of the non-consolidated financial statements but was conducted as part of the internal risk management framework concerning the calculation of the non-consolidated BIS capital adequacy
ratio under agreed-upon examination procedures and is a report of the results. It thus does not represent the opinion of the external auditor regarding the non-consolidated BIS capital adequacy
ratio itself or parts of the internal control which concern the ratio. As of July 1, 2010, KPMG AZSA & Co. has become KPMG AZSA LLC as a result of a change in its form of business registration.

Constituents of Capital (Non-consolidated BIS Capital Adequacy Ratio)

2010

Tier I
Capital Stock 

Noncumulative Perpetual Preferred Shares*1

Deposit for Subscriptions to Shares 
Legal Capital Surplus 
Other Capital Surplus 
Legal Retained Earnings 
Other Retained Earnings 
Others 
Treasury Stock (Deduction) 
Deposit for Subscriptions to Treasury Stock 
Expected Distributed Amount (Deduction) 
Net Unrealized Loss on Available-for-Sale Securities (Deduction) 
Subscription Rights to Shares 
Business Rights Equivalents (Deduction) 
Goodwill Equivalents (Deduction) 
Equivalent to Intangible Fixed Assets Recorded through Business Combination (Deduction) 
Equivalent to the Increase in the Capital Associated with Securitization Transactions (Deduction) 
Equivalent to 50% of the Excess of Expected Loss over Qualifying Allowance (Deduction) 
Total Tier I before Deduction of Deferred Tax Assets (Aggregate Sum of Items Above) 
Deducted Amount of Deferred Tax Assets (Deduction)*2

Total (A) 
Noncumulative Preferred Securities Attached with Step-up Interest Rate Clause*3 (a) 
Noncumulative Preferred Securities Issued by Overseas Special Purpose Companies 

Tier II
45% of Net Unrealized Gain on Available-for-Sale Securities 
45% of Revaluation Reserve for Land 
General Allowance for Loan Losses 
Excess of Qualifying Allowance over Expected Loss 
Debt Capital 

Perpetual Subordinated Debt*4

Subordinated Term Debt and Fixed-term Preferred Shares*5

Total  
Included in Capital (B) 

Tier III
Subordinated Short-term Debt 
Included in Capital (C) 

Items for Deduction
Items for Deduction*6 (D) 

Total Qualifying Capital
((A) + (B) + (C) - (D)) (E) 

Risk-Weighted Assets
Asset (On-balance Sheet) Items 
Off-balance Sheet Transaction Items 
Amount of Credit Risk-Weighted Assets (F) 
Amount of Market Risk Equivalents  ((H)/8%) (G) 
(Reference) Market Risk Equivalents (H) 
Amount of Operational Risk Equivalents ((J)/8%) (I) 
(Reference) Operational Risk Equivalents (J) 
Credit Risk-Weighted Assets Adjustments (K) 
Operational Risk Equivalents Adjustments (L) 
Total ((F) + (G) + (I) + (K) + (L)) (M) 

BIS Capital Adequacy Ratio = E/M x 100 (%) 
Tier I Capital Ratio = A/M x 100 (%) 
Ratio of Noncumulative Preferred Securities with 

Step-up Interest Rate Clauses to Tier I Capital = a/A x 100 (%) 

¥ 342,037 
54,500 

—
242,555 
54,496 
48,323 

400,268 
279,999 

465 
—

10,678 
1,518 

—
—
—
—

2,614 
22,567 

1,329,837 
—

1,329,837 
156,000 
280,000 

—
505 

—
—

596,823 
186,915 
409,907 
597,328 
597,328 

—
—

88,308 

1,838,857 

10,054,291 
1,422,547 

11,476,839 
86,041 
6,883 

481,499 
38,519 

—
—

¥ 12,044,380 
15.26 
11.04 

11.73 

Millions of Yen

2011

¥ 342,037 
54,500 

—
242,555 
54,495 
52,929 

446,186 
279,999 

482 
—

15,701 
—
—
—
—
—

4,966 
13,439 

1,383,614 
—

1,383,614 
156,000 
280,000 

2,016 
448 

—
—

628,236 
185,307 
442,928 
630,700 
630,700 

—
—

89,143 

1,925,171 

9,326,073 
1,365,075 

10,691,148 
116,449 

9,315 
470,446 
37,635 

—
—

¥ 11,278,044 
17.07 
12.26 

11.27 

As of March 31



B
aselIIQ

uantitative
D

isclo
sure

D
ata/

The
Sum

ito
m

o
Trust

and
B

anking
C

o
.,Ltd

.
B

aselIIQ
ualitative

D
isclo

sure
D

ata/
The

Sum
ito

m
o

Trust
and

B
anking

C
o

.,Ltd
.

FinancialSum
m

ary/
The

Sum
ito

m
o

Trust
and

B
anking

C
o

.,Ltd
.

FinancialD
ata/

The
Sum

ito
m

o
Trust

and
B

anking
C

o
.,Ltd

.

489

Basel II Quantitative Disclosure Data: The Sumitomo Trust and Banking Co., Ltd.

Sumitomo Mitsui Trust Holdings, Inc.   2011 Annual Report

Details of preferred securities issued by overseas special purpose companies included in “Others” of the Tier I of capi-

tal for non-consolidated BIS capital adequacy ratio calculation are the following:

1. Issuer STB Preferred Capital 2 (Cayman) Limited STB Preferred Capital 3 (Cayman) Limited STB Preferred Capital 4 (Cayman) Limited STB Preferred Capital 5 (Cayman) Limited

2. Description of
Securities

3. Maturity

Noncumulative Preferred Securities Same as on the left Same as on the left Same as on the left

Perpetual (the Securities may be redeemed in
whole or in part on any dividend payment
date on or after five years from the issuance at
the option of the Issuer subject to the prior
approval of the holders of the common shares
and applicable regulatory requirements).

Perpetual (the Securities may be redeemed in
whole or in part on any dividend payment
date on or after seven years from the issuance
at the option of the Issuer subject to the prior
approval of the holders of the common shares
and applicable regulatory requirements).

Perpetual (the Securities may be redeemed in
whole or in part on any dividend payment
date on or after ten years from the issuance at
the option of the Issuer subject to the prior
approval of the holders of the common shares
and applicable regulatory requirements).

Same as on the left

4. Dividend Rate

<1st year - 5th year >
Fixed Rate

<Thereafter>
Non Step-up Floating Rate

<1st year - 10th year >
Fixed Rate

<Thereafter>
Step-up Floating Rate

Series A 
<1st year - 10th year >

Fixed Rate
<Thereafter>

Step-up Floating Rate
Series B 

<1st year - 10th year >
Fixed Rate

<Thereafter>
Non Step-up Floating Rate

Same as on the left

5. Issue Amount ¥50 billion ¥50 billion Series A ¥56 billion
Series B ¥54 billion ¥70 billion

6. Issue Date December 18, 2008December 7, 2005 June 24, 2008March 2, 2007

7. Outline of
Dividend
Payment

Dividends are payable by the Issuer in the
presence of distributable amount of STB in
conformity with the calculation of pre-
ferred shares of STB.
If STB pays any dividends on any of its com-
mon shares with respect to any financial year
of STB, then the Issuer will be required to
pay full dividends on the Securities for the
applicable year.

Same as on the left Same as on the left Same as on the left

8. Dividend
Limitation

Dividends will not be paid if any of certain
criteria have been met. The criteria
include the following:
When STB did not pay dividends on any
class of preferred shares.
When STB’s BIS capital adequacy ratio or
Tier I capital ratio is to decline below the
minimum percentages required by
Japanese banking regulations.

9. Rights to the
Residual
Assets

The Securities are intended to provide hold-
ers, through the perpetual subordinated
loan to STB, with rights to residual  assets
that are the same as those to which holders
would be entitled if they had purchased
noncumulative nonvoting perpetual pre-
ferred shares issued directly by STB. 

Same as on the left

Same as on the left

Same as on the left

Same as on the left

Same as on the left

Same as on the left

Outline of Capital Funding Instruments

Shareholders’ equity listed in the Notification, Article 17, Paragraph 1, and STB’s stan-
dard stock with no limitations on holders’ rights.

Preferred securities listed in the Notification, Article 17, Paragraph 4, which meet all of
the conditions below:
•Noncumulative preferred capital
•Paid-up securities that are unsecured and subordinate to other debts
•Issuance proceeds are made available to STB immediately with no limitations and can
be used for compensation of loss within STB while business is continued

Instrument included as the debt capital listed in the Notification, Article 18, Paragraph
1, 4 that have all of the characteristics below:
•Paid-up securities that are unsecured and subordinate to other debts
•Not redeemable except for some cases 
•Used for compensation of loss while business is continued
•Allowed to defer interest payment obligations

Instrument included as the debt capital listed in the Notification, Article 18, Paragraph
1, 5 and 6, but subordinated debts are limited to those with five-year minimum maturity.

Capital Funding Instruments OutlineCapital

Tier I

Tier II

Common Shares Full Voting Stock

Shareholders’ equity listed in the Notification, Article 17, Paragraph 1, and is noncumu-
lative perpetual preferred shares which are senior to common stock in the payment of
dividends and the liquidation distribution of residual assets.

Preferred Shares Non-voting Stock

Preferred Securities See table below for details

Perpetual Subordinated Bonds

Perpetual Subordinated Loans

Subordinated Bonds

Subordinated Loans

•Date of Redemption not Provided
•Step-up of Interest Rate
(Prepayments will be allowed after five years sub-
ject to approval by the regulatory authorities)

Maturities of 10 years and 20 years (Bullet payment)

•Date of Redemption Provided
•Step-up of Interest Rate
(Prepayments will be allowed after five years sub-
ject to approval by the regulatory authorities)

An outline of capital funding instruments for the BIS capital adequacy ratio is as follows:
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(1) Amounts of required capital against credit risk (excluding equity exposures to which the IRB Approach is applied

and exposures held in funds) 

(4) Amounts of required capital against market risk

(3) Amounts of required capital against credit risk concerning exposures held in funds

(2) Amounts of required capital against credit risk concerning equity exposures to which the IRB Approach is Applied

Capital Adequacy Non-consolidated

2010

Portfolios to which the Standardized Approach is Applied 
Exposures to Business Units Set for Phased Roll-out Application 
Exposures Excluded from Application 

Portfolios to which the IRB Approach is Applied and the Breakdown by Portfolio 
Corporate Exposures 
Sovereign Exposures 
Bank Exposures 
Residential Mortgage Exposures 
Qualifying Revolving Retail Exposures 
Other Retail Exposures 
Purchased Receivables 
Other Assets 

Securitization Exposures 
Exposures to which the Standardized Approach is Applied 
Exposures to which the IRB Approach is Applied 

¥ 20,604 

—

20,604 

931,255 

698,490 

10,012 

26,026 

52,547 

536 

12,230 

25,659 

105,752 

26,514 

—

26,514 

Millions of Yen

2011

¥ 20,544 

—

20,544 

864,191 

634,910 

12,362 

27,693 

46,063 

498 

10,818 

22,840 

109,003 

25,861 

—

25,861 

As of March 31

2010

Equity Exposures 
PD/LGD Approach 
Simple Risk Weight Method of the Market-based Approach 
Internal Models Method of the Market-based Approach 
Transitional Measures 

¥ 74,822 

18,508 

16,734 

—

39,579 

Millions of Yen

2011

¥ 70,241 

18,975 

15,298 

—

35,967 

As of March 31

2010

¥ 48,749 

Millions of Yen

2011

¥ 37,459 

As of March 31

2010

Market Risk 
Amounts of Required Capital by Category under the Standardized Approach 

Interest Rate Risk 
Equity Position Risk 
Foreign Exchange Risk 
Commodities Risk 
Options Transactions 

Internal Models Approach 

¥ 6,883 

1,347 

1,347 

—

—

—

—

5,536 

Millions of Yen

2011

¥ 9,315 

951 

951 

—

—

—

—

8,364 

As of March 31

Amounts of Required Capital
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Balance of Exposures Related to Credit Risk and Breakdown by Industry Sector

Credit Risk Exposures

Millions of Yen

Over-The-
Counter

Derivatives
Securities

Loans, Commitments
and Other 

Off-balance Sheet
Exposures other than

Derivatives

Exposures Three
Months or 

Longer Overdue
or Exposures in

Default

2011

Credit Risk Non-consolidated

(5) Amounts of required capital against operational risk

Japan 
Outside Japan 
Total for Regions 

Manufacturing 
Agriculture and Forestry 
Fisheries 
Mining and Quarrying of Stones and Gravel 
Construction 
Electricity, Gas, Heat Supply and Water 
Information and Communication 
Transport and Postal Activities 
Wholesale and Retail Trade 
Finance and Insurance 
Real Estate 
Goods Rental and Leasing 
Local Public Bodies 
Individuals 
Others 
Total for Industry Sectors 

One Year or Shorter 
Over One Year to Less than Five Years 
Five Years or Longer 
Total for All Durations 

Average Balance during the Period 

Notes: 1. Exposures subject to the calculation of credit risk-weighted assets excluding those subject to funds, securitization, other assets and those excluded from the application.
2. “Others” in the industry sectors include non-residents and state public services. Exposures for the duration of over five years include those with no fixed maturities.
3. “Average Balance during the Period” is the average figure of those as of March 31, 2010; September 30, 2010; and March 31, 2011.
4. The above data represents amounts after credit risk mitigation effects of netting contracts allowed under the law and the netting against the obligor’s cash on deposit

with STB.
5. The above data represents exposures to original debtors in loan participations.

2010

Standardized Approach ¥ 38,519

Millions of Yen

2011

¥ 37,635

As of March 31

(6) Total required capital

2010

Total Required Capital ¥ 963,550

Millions of Yen

2011

¥ 902,243

As of March 31

As of March 31

¥ 13,059,274 
584,846 

¥ 13,644,120 

2,341,554 
2,216 
7,199 

15,253 
130,348 
379,114 
227,474 
760,416 

1,267,832 
1,506,805 
1,872,215 

577,168 
116,330 

2,155,211 
2,284,978 

¥ 13,644,120 

3,819,117 
5,237,927 
4,587,076 

¥ 13,644,120 

¥ 13,711,674 

¥ 16,523,803 
2,178,555 

¥ 18,702,359 

2,716,450 
3,810 
7,306 

15,307 
166,815 
415,484 
233,359 
868,363 

1,394,040 
1,878,332 
2,090,326 

585,228 
136,849 

2,155,211 
6,035,474 

¥ 18,702,359 

4,566,957 
6,714,895 
7,420,507 

¥ 18,702,359 

¥ 18,570,587 

¥ 3,202,108 
912,923 

¥ 4,115,032 

346,681 
1,564 

32 
—

35,151 
34,683 
4,424 

86,324 
119,476 
182,510 
208,927 

6,791 
20,519 

—
3,067,944 

¥ 4,115,032 

696,623 
1,066,369 
2,352,039 

¥ 4,115,032 

¥ 3,932,476 

¥ 262,420 
680,786 

¥ 943,206 

28,215 
28 
75 
53 

1,315 
1,685 
1,460 

21,622 
6,731 

189,015 
9,183 
1,267 

—
—

682,550 
¥ 943,206 

51,216 
410,598 
481,391 

¥ 943,206 

¥ 926,436 

¥ 182,841 
9,511 

¥ 192,353 

36,369 
—
68 
—

4,859 
—

15,599 
256 

6,481 
86,020 
17,748 

—
—

9,411 
15,539 

¥ 192,353 
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Credit Risk Exposures

Millions of Yen

Over-The-
Counter

Derivatives
Securities

Loans, Commitments
and Other 

Off-balance Sheet
Exposures other than

Derivatives

Exposures Three
Months or 

Longer Overdue
or Exposures in

Default

2010

Japan 
Outside Japan 
Total for Regions 

Manufacturing 
Agriculture and Forestry 
Fisheries 
Mining and Quarrying of Stones and Gravel 
Construction 
Electricity, Gas, Heat Supply and Water 
Information and Communication 
Transport and Postal Activities 
Wholesale and Retail Trade 
Finance and Insurance 
Real Estate 
Goods Rental and Leasing 
Local Public Bodies 
Individuals 
Others 
Total for Industry Sectors 

One Year or Shorter 
Over One Year to Less than Five Years 
Five Years or Longer 
Total for All Durations 

Average Balance during the Period 

Notes: 1. Exposures subject to the calculation of credit risk-weighted assets excluding those subject to funds, securitization, other assets and those excluded from the application.
2. “Others” in the industry sectors include non-residents and state public services. Exposures for the duration of over five years include those with no fixed maturities.
3. “Average Balance during the Period” is the average figure of those as of March 31, 2009; September 30, 2009; and March 31, 2010. 
4. The above data represents amounts after credit risk mitigation effects of netting contracts allowed under the law and the netting against the company’s cash balance.
5. The above data represents exposures to original debtors in loan participations.
6. Pursuant to the revision of Japan Standard Industrial Classification (November 2007), presentation of industry sectors has been partially modified from the year ended

March 31, 2010. 

¥ 13,397,589 

516,746 

¥ 13,914,336 

2,444,110 

2,055 

5,804 

14,769 

147,770 

182,970 

255,712 

785,826 

1,252,523 

1,745,985 

2,008,436 

698,183 

102,248 

1,958,166 

2,309,772 

¥ 13,914,336 

3,858,838 

5,674,058 

4,381,439 

¥ 13,914,336 

¥ 13,904,398 

¥ 16,082,230 

2,093,136 

¥ 18,175,367 

2,834,911 

3,483 

5,915 

14,874 

186,559 

224,516 

260,877 

886,346 

1,366,599 

2,027,914 

2,180,738 

707,488 

114,078 

1,958,166 

5,402,895 

¥ 18,175,367 

4,540,236 

7,289,456 

6,345,674 

¥ 18,175,367 

¥ 18,252,404 

¥ 2,459,749 

925,153 

¥ 3,384,902 

360,297 

1,398 

24 

—

37,408 

40,118 

4,631 

85,164 

106,945 

113,206 

160,508 

7,151 

11,829 

—

2,456,217 

¥ 3,384,902 

633,663 

1,272,488 

1,478,750 

¥ 3,384,902 

¥ 3,466,109 

¥ 224,891 

651,236 

¥ 876,128 

30,503 

29 

86 

104 

1,380 

1,427 

534 

15,355 

7,130 

168,722 

11,793 

2,154 

—

—

636,905 

¥ 876,128 

47,734 

342,909 

485,483 

¥ 876,128 

¥ 881,896 

¥ 206,600 

12,477 

¥ 219,077 

10,576 

—

497 

—

14,370 

—

22,822 

14,771 

7,047 

90,304 

33,414 

—

—

8,184 

17,087 

¥ 219,077 

Change
2010

General Allowance for Loan Losses ¥ (5,128)¥ 59,128

Millions of Yen

2011

BalanceBalance

¥ 54,000

(1) General allowance for loan losses

As of March 31

As of March 31

Balance and Changes of General Allowance for Loan Losses, Specific Allowance for Loan Losses, and Allowance for

Loan Losses from Borrowers in Specified Foreign Countries
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Changes
2010

Japan
Outside Japan 
Total for Regions 

Manufacturing
Agriculture and Forestry 
Fisheries
Mining and Quarrying of Stones and Gravel 
Construction
Electricity, Gas, Heat Supply and Water
Information and Communication
Transport and Postal Activities
Wholesale and Retail Trade
Finance and Insurance
Real Estate
Goods Rental and Leasing
Local Public Bodies
Individuals
Others 
Total for Industry Sectors 

¥ (13,412)

(743)

¥ (14,156)

2,954 

—

—

—

(1,359)

702 

(964)

(11,467)

(261)

—

(3,255)

—

—

1,139 

(1,643)

¥ (14,156)

¥ 38,691 

7,023 

¥ 45,715 

2,813 

—

—

—

1,370 

—

2,164 

12,047 

261 

—

12,659 

—

—

529 

13,867 

¥ 45,715 

Millions of Yen

2011

BalanceBalance

¥ 25,279 

6,279 

¥ 31,558 

5,768 

—

—

—

10 

702 

1,199 

580 

—

—

9,404 

—

—

1,669 

12,223 

¥ 31,558 

(2) Specific allowance for loan losses (breakdown by region, industry sector)

(3) Allowance for loan losses from borrowers in specified foreign countries (breakdown by industry sector)

Not applicable as of the end of March 2011 and the end of March 2010.

Amounts of Written-off Loans by Industry Sector

2010

Manufacturing 
Agriculture and Forestry 
Fisheries 
Mining and Quarrying of Stones and Gravel 
Construction 
Electricity, Gas, Heat Supply and Water 
Information and Communication 
Transport and Postal Activities 
Wholesale and Retail Trade 
Finance and Insurance 
Real Estate 
Goods Rental and Leasing 
Local Public Bodies 
Individuals 
Others 
Total for Industry Sectors 

¥ 276 

—

—

—

147 

—

20 

135 

33 

0 

1,763 

—

—

541 

357 

¥ 3,274 

Millions of Yen

2011

¥ 14,818 

—

—

—

858 

—

—

557 

100 

—

(32)

—

—

(974)

295 

¥ 15,624 

As of March 31

As of March 31
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2010

Balance of Exposures to which the Standardized Approach is Applied after 
Allowing for the Credit Risk Mitigation Effect by Risk-Weight Category 

0% 
10% 
20% 
35% 
50% 

100% 
150% 

Amounts Deducted from Capital under 
the Notification, Article 20, Paragraph 1, 2 and 5 

¥ 284,288 

—

—

34,472 

—

—

249,816 

—

—

¥ —

—

—

—

—

—

—

—

¥ 285,404 

—

—

34,807 

—

—

250,597 

—

—

¥ —

—

—

—

—

—

—

—

Millions of Yen

Subject to Rating

2011

Subject to Rating

Balance of Exposures to which the Standardized Approach is Applied by Risk-Weight Category

Exposures to which the IRB Approach is Applied by Risk-Weight Category

2010

Specialized Lending under the Slotting Criteria  
High-Volatility Commercial Real Estate Exposures 

Maturities of 2.5 Years or Longer 
Strong 95% 
Good 120% 
Satisfactory 140% 
Weak 250% 
Default 0% 

Maturities of Less than 2.5 Years 
Strong 70% 
Good 95% 
Satisfactory 140% 
Weak 250% 
Default 0% 

Other Exposures 
Maturities of 2.5 Years or Longer 

Strong 70% 
Good 90% 
Satisfactory 115% 
Weak 250% 
Default 0% 

Maturities of Less than 2.5 Years 
Strong 50% 
Good 70% 
Satisfactory 115% 
Weak 250% 
Default 0% 

Equity Exposures to which the Simple Risk-Weight Method of the Market-based Approach is Applied 
Listed Stocks 300% 
Unlisted Stocks 400% 

¥ 1,248,626 

244,779 

129,048 

12,978 

53,934 

62,135 

—

—

115,730 

19,254 

34,223 

49,051 

—

13,200 

¥ 1,003,847 

775,507 

339,927 

213,969 

186,282 

35,328 

—

228,339 

47,322 

74,377 

99,479 

7,159 

—

¥ 52,155 

11,280 

40,874 

Millions of Yen

2011

¥ 1,275,372 

181,130 

117,240 

30,688 

28,695 

57,855 

—

—

63,889 

5,004 

1,208 

44,477 

—

13,200 

¥ 1,094,242 

793,987 

319,240 

233,069 

192,369 

45,054 

4,252 

300,255 

65,888 

124,952 

103,435 

4,756 

1,223 

¥ 48,700 

14,394 

34,306 

As of March 31

As of March 31
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(1) Weighted average of Probability of Default (PD), weighted average of Loss Given Default (LGD), weighted average

of Risk-Weights (RW), Exposure At Default (EAD) of On-balance sheet asset items (On_EAD), and EAD of Off-bal-

ance sheet asset items (Off_EAD), by obligor category for corporate exposures

(2) Weighted average of Probability of Default (PD), weighted average of Loss Given Default (LGD), weighted average

of Risk-Weights (RW), Exposure At Default (EAD) of On-balance sheet asset items (On_EAD), and EAD of Off-bal-

ance sheet asset items (Off_EAD), by obligor category for sovereign exposures

Portfolios to which the IRB Approach is Applied

Note: Specialized lending and purchased receivables are excluded.

2011

Ratings 1 – 4 
Ratings 5 – 6 
Ratings 7 – 8 
Ratings 8- – 10 
Total 

45.44%

44.72%

44.15%

41.77%

44.89%

0.07%

0.67%

13.14%

100.00%

2.85%

24.63%

66.27%

194.89%

—

54.67%

¥ 2,617,655 

4,557,807 

277,364 

176,428 

¥ 7,629,255 

¥ 534,134 

801,998 

24,495 

1,742 

¥ 1,362,370 

Millions of Yen

Off_EADRW On_EADLGDPD

Note: Specialized lending and purchased receivables are excluded.

2010

Ratings 1 – 4 
Ratings 5 – 6 
Ratings 7 – 8 
Ratings 8- – 10 
Total 

45.60%

44.78%

42.71%

43.07%

44.89%

0.07%

0.73%

12.79%

100.00%

3.43%

25.09%

67.47%

187.38%

—

59.19%

¥ 2,327,923 

4,678,601 

489,709 

202,408 

¥ 7,698,643 

¥ 633,173 

803,074 

38,659 

3,039 

¥ 1,477,947 

Millions of Yen

Off_EADRW On_EADLGDPD

Note: Specialized lending and purchased receivables are excluded. 

2011

Ratings 1 – 4 
Ratings 5 – 6 
Ratings 7 – 8 
Ratings 8- – 10 
Total 

44.99%

45.00%

45.00%

—

44.99%

0.01%

1.82%

9.68%

—

0.01%

3.88%

132.96%

183.78%

—

4.31%

¥ 3,500,304 

11,225 

310 

—

¥ 3,511,840 

¥ 21,133 

—

—

—

¥ 21,133 

Millions of Yen

Off_EADRW On_EADLGDPD

Note: Specialized lending and purchased receivables are excluded. 

2010

Ratings 1 – 4 
Ratings 5 – 6 
Ratings 7 – 8 
Ratings 8- – 10 
Total 

44.97%

45.00%

43.62%

—

44.97%

0.01%

1.16%

9.68%

—

0.01%

3.49%

112.13%

178.14%

—

4.10%

¥ 2,964,372 

15,380 

319 

—

¥ 2,980,072 

¥ 22,799 

887 

—

—

¥ 23,687 

Millions of Yen

Off_EADRW On_EADLGDPD

As of March 31

As of March 31

As of March 31

As of March 31
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(3) Weighted average of Probability of Default (PD), weighted average of Loss Given Default (LGD), weighted average

of Risk-Weights (RW), Exposure At Default (EAD) of On-balance sheet asset items (On_EAD), and EAD of Off-bal-

ance sheet asset items (Off_EAD), by obligor category for bank exposures

Note: Specialized lending and purchased receivables are excluded. 

2011

Ratings 1 – 4 
Ratings 5 – 6 
Ratings 7 – 8 
Ratings 8- – 10 
Total 

45.93%

45.89%

45.00%

—

45.93%

0.05%

0.40%

7.64%

—

0.08%

17.93%

55.29%

255.78%

—

21.51%

¥ 581,903 

66,264 

314 

—

¥ 648,482 

¥ 844,933 

80,718 

312 

—

¥ 925,964 

Millions of Yen

Off_EADRW On_EADLGDPD

Note: Specialized lending and purchased receivables are excluded. 

2010

Ratings 1 – 4 
Ratings 5 – 6 
Ratings 7 – 8 
Ratings 8- – 10 
Total 

46.57%

44.52%

45.00%

—

46.39%

0.05%

0.40%

7.64%

—

0.08%

17.20%

55.43%

180.76%

—

20.56%

¥ 728,503 

46,034 

2 

—

¥ 774,540 

¥ 685,049 

88,766 

290 

—

¥ 774,106 

Millions of Yen

Off_EADRW On_EADLGDPD

(4) Weighted average of Probability of Default (PD), weighted average of Risk-Weights (RW) and balance, by obligor

category for equity exposures to which the PD/LGD Approach is applied

2011

Ratings 1 – 4 
Ratings 5 – 6 
Ratings 7 – 8 
Ratings 8- – 10 
Total 

0.08%

0.28%

12.65%

100.00%

0.54%

105.57%

149.18%

473.69%

—

125.36%

¥ 99,064 

80,425 

352 

624 

¥ 180,466 

Millions of Yen

BalancePD RW

2010

Ratings 1 – 4 
Ratings 5 – 6 
Ratings 7 – 8 
Ratings 8- – 10 
Total 

0.08%

0.29%

9.36%

100.00%

0.57%

105.62%

148.84%

460.54%

—

124.24%

¥ 99,456 

76,768 

147 

697 

¥ 177,070 

Millions of Yen

BalancePD RW

As of March 31

As of March 31

As of March 31

As of March 31
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(5) Weighted average of Probability of Default (PD), weighted average of Loss Given Default (LGD), weighted average

of Risk-Weights (RW), Exposure At Default (EAD) of On-balance sheet asset items (On-EAD), EAD of Off-balance

sheet asset items (Off-EAD), undrawn commitment, and weighted average of Credit Conversion Factor (CCF)

applied to undrawn commitment, by exposure pool for retail exposures

Notes: 1. LGD estimates include EL default amounts for exposures in default.
2. “Overdue” denotes credits less than three months overdue. 

2011

Residential Mortgage
Current 
Overdue 
Default 

Qualifying Revolving Retail
Current 
Overdue 
Default 

Other Retail (consumer)
Current 
Overdue 
Default 

Other Retail (commercial)
Current 
Overdue 
Default 

Total 

¥ 1,955,742 

11,577 

7,730 

5,403 

—

—

93,319 

1,026 

879 

80,770 

1,700 

1,384 

¥ 2,159,533 

21.59%

337.63%

—

55.57%

—

—

59.30%

149.35%

—

43.16%

81.26%

—

25.84%

42.38%

54.60%

48.74%

100.00%

—

—

51.19%

53.30%

46.71%

46.96%

46.96%

49.85%

43.26%

0.26%

26.87%

100.00%

1.52%

—

—

1.32%

37.58%

100.00%

0.71%

9.12%

100.00%

0.99%

¥ 71,663 

87 

52 

2,963 

—

—

3,705 

311 

748 

5,450 

160 

382 

¥ 85,526 

¥ 211 

—

—

58,909 

—

—

9,282 

253 

201 

49 

—

—

¥ 68,908 

75%

—

—

5%

—

—

30%

69%

54%

75%

—

—

72%

Millions of Yen

CCFOff_EAD Undrawn
CommitmentOn_EADRWLGDPD

Notes: 1. LGD estimates include EL default amounts for exposures in default.
2. “Overdue” denotes credits less than three months overdue. 

2010

Residential Mortgage
Current 
Overdue 
Default 

Qualifying Revolving Retail
Current 
Overdue 
Default 

Other Retail (consumer)
Current 
Overdue 
Default 

Other Retail (commercial)
Current 
Overdue 
Default 

Total 

¥ 1,729,656 

7,921 

5,486 

6,086 

—

—

110,710 

2,848 

1,989 

86,082 

982 

1,363 

¥ 1,953,128 

29.67%

323.23%

—

53.88%

—

—

61.82%

141.99%

—

34.28%

115.27%

—

32.98%

53.65%

53.65%

48.74%

100.00%

—

—

53.22%

53.59%

46.28%

54.39%

54.39%

49.85%

53.84%

0.31%

37.46%

100.00%

1.46%

—

—

1.34%

27.59%

100.00%

0.36%

15.54%

100.00%

1.05%

¥ 87,121 

72 

39 

3,219 

—

—

2,147 

198 

669 

6,704 

318 

328 

¥ 100,819 

¥ 349 

—

—

63,751 

—

—

9,879 

273 

152 

351 

—

—

¥ 74,757 

75%

—

—

5%

—

—

10%

24%

25%

75%

—

—

70%

Millions of Yen

CCFOff_EAD Undrawn
CommitmentOn_EADRWLGDPD

As of March 31

As of March 31
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Actual Credit Losses in the Current Period and Year-on-Year Change for Portfolios to which the IRB Approach is Applied

Note: Of total credit costs, only those that can be identified as stemming from specified asset classes are shown in the table.

2011 2010

Corporate Exposures 
Sovereign Exposures 
Bank Exposures 
Equity Exposures under the PD/LGD Approach 
Retail Exposures 

¥ (11,440)

(30)

—

—

(433)

¥ 10,978 

(30)

9 

—

536 

¥ (5,492)

(12)

(75)

—

647 

¥ (38,246)

(12)

(75)

—

(498)

¥ 16,471 

(17)

84 

—

(111)

Millions of Yen

Change in 
Actual Credit

Losses
Actual Credit

Losses Write-backsWrite-backsActual Credit
Losses

Credit Risk Mitigation Techniques Non-consolidated

Factor Analysis

Losses in fiscal year 2010 increased by ¥16.4 billion year on year. 

This was mainly due to the downgrade of some large debtors in borrower classification and the posting of allowance

for loan losses for the effects of the Great East Japan Earthquake, and, on the other hand, due to the reversal of

allowance for loan losses resulted from debtor upgrades and a decline in the loan balance of debtors which had been

classified as special mention category or below.

Estimated Credit Losses for Portfolios to which the IRB Approach is Applied

Actual Credit
Losses

Corporate Exposures 
Sovereign Exposures 
Bank Exposures 
Equity Exposures under the PD/LGD Approach 
Retail Exposures 

¥ 10,978 

(30)

9 

—

536 

Millions of Yen

Estimated Credit
Losses

¥ 152,761 

373 

596 

543 

10,861 

Amounts of Exposures to which Credit Risk Mitigation Techniques are Applied 

2011

Portfolios to which the Standardized Approach is Applied 
Portfolios to which the IRB Approach is Applied 

Corporate Exposures 
Sovereign Exposures 
Bank Exposures 
Residential Mortgage Exposures 
Qualifying Revolving Retail Exposures 
Other Retail Exposures 

¥ —

1,122,989 

193,189 

90 

929,710 

—

—

—

¥ —

269,803 

265,429 

4,374 

—

—

—

—

¥ —

302,933 

163,416 

138,316 

1,200 

—

—

—

¥ —

—

—

—

—

—

—

—

Millions of Yen

Guarantees Credit DerivativesOther Eligible
IRB Collateral

Eligible Financial
Collateral

Years Ended March 31

As of March 31

Notes: 1. Estimated credit losses are the average of estimates calculated as of March 31 and September 30, from March 31, 2007 through March 31, 2011. Estimated credit loss-
es for retail exposures are the average of estimates calculated as of March 31 and September 30, from March 31, 2008 through March 31, 2011.

2. Actual credit losses are the sum of losses for one year ended March 31, 2011.
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2010

Portfolios to which the Standardized Approach is Applied 
Portfolios to which the IRB Approach is Applied 

Corporate Exposures 
Sovereign Exposures 
Bank Exposures 
Residential Mortgage Exposures 
Qualifying Revolving Retail Exposures 
Other Retail Exposures 

¥ —
1,006,041 

134,761 
25,889 

845,391 
—
—
—

¥ —
291,433 
283,477 

7,956 
—
—
—
—

¥ —
181,903 
67,574 

114,329 
—
—
—
—

¥ —
29,561 

—
—

29,561 
—
—
—

Millions of Yen

Guarantees Credit DerivativesOther Eligible
IRB Collateral

Eligible Financial
Collateral

(1) Derivative transactions

Counterparty Risk in Derivative and Long-term Settlement Transactions Non-consolidated

Note: Credit equivalents are calculated with the current exposure approach.

2010

Aggregate Sum of Amounts of Gross Reconstruction Costs (limited only to those not below zero) 
Credit Equivalents Before Effect of Mitigation by Collateral under the Credit Risk Mitigation Technique 

Foreign Exchange Related 
Interest Rate Related 
Gold Related 
Equity Related 
Precious Metals (Excluding Gold) Related 
Other Commodities Related 
Credit Derivatives 
Effect of Mitigating Credit Equivalents Due to Close-out Netting Contracts (Deduction) 

Amounts of Collateral 
Deposits 
Securities 

Credit Equivalents After Effect of Mitigation by Collateral under the Credit Risk Mitigation Technique 
Notional Principal Amounts of Credit Derivatives Subject to the Calculation of Credit Equivalents 

Purchase of Protection by Credit Default Swaps 
Purchase of Protection by Total Return Swaps 
Purchase of Protection by First-to-Default Credit Derivatives 
Purchase of Protection by Second-to-Default Credit Derivatives 
Providing Protection by Credit Default Swaps 
Providing Protection by Total Return Swaps 
Providing Protection by First-to-Default Credit Derivatives 
Providing Protection by Second-to-Default Credit Derivatives 

Notional Principal Amounts of Credit Derivatives Used to Allow for the Effect of Credit Risk Mitigation Technique 

¥ 3,105,240 
1,148,102 

908,639 
3,790,562 

—
—
—
—
—

(3,551,098)
263,375 
221,775 
41,599 

884,727 
107,961 
29,561 

—
—
—

78,400 
—
—
—

¥ 29,561 

Millions of Yen

2011

¥ 2,515,104 
1,168,486 

783,021 
3,475,411 

—
—
—
—

500 
(3,090,446)

215,526 
142,536 
72,990 

952,960 
4,701 
4,701 

—
—
—
—
—
—
—

¥ —

As of March 31

As of March 31

(2) Long-term settlement transactions

2010

Aggregate Sum of Amounts of Gross Reconstruction Costs (limited only to those not below zero)
Credit Equivalents Before Effect of Mitigation by Collateral under the Credit Risk Mitigation Technique
Amounts of Collateral
Credit Equivalents After Effect of Mitigation by Collateral under the Credit Risk Mitigation Technique

¥ —
—
—
—

Millions of Yen

2011

¥ —
47
—
47

As of March 31

Note: Credit equivalents are calculated with the current exposure approach.
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Fiscal Year 2010

(1) Outline of securitizations during fiscal year 2010, type and status of principal underlying assets

(2)  Amounts of securitization exposures held and breakdown of principal underlying assets by type

Securitization Exposures Non-consolidated

(3) Cumulative total of underlying assets overdue for three months or longer or in default related to securitization expo-

sures held, cumulative total of losses, and their breakdowns by type of principal underlying assets

STB holds part of the exposures related to this securitization transaction, and quantitative data in (2)–(9) below include

data related to this securitization transaction.

Aggregate Sum of Underlying Assets

Millions of Yen

Synthetic
Securitization
Transaction

Asset
Transfer-Type
Securitization
Transaction

Exposure
Amounts

2011

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 24,285 

—

—

—

—

—

—

¥ 24,285 

¥ 169,399 

—

—

—

—

—

—

¥ 169,399 

¥ 169,399 

—

—

—

—

—

—

¥ 169,399 

¥ —

—

—

—

—

—

—

¥ —

2011

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 183 

—

—

—

—

—

—

¥ 183 

¥ 55 

—

—

—

—

—

—

¥ 55 

Millions of Yen

Cumulative Total Losses
Cumulative Total of Underlying

Assets Overdue for Three 
Months or Longer or in Default

As of March 31

Year Ended March 31

Date of Securitization:

Type of Underlying Assets:

Aggregate Sum of Underlying Assets: at the time of securitization

as of March 31, 2011

Type of Transaction:

Initial Issue Amount:

Preferred Beneficially Notes

Subordinated Beneficially Notes

Date of Redemption:

June 2010

Mortgage Loans

¥ 32,620 million

¥ 29,547 million

Asset transfer-type securitization transaction

¥ 32,620 million

¥ 30,000 million (Aaa/Moody’s, AAA/S&P)

¥   2,620 million (no rating)

April 2050

Securitization Exposures Originated by STB

March 2011

Mortgage Loans

¥ 46,059 million

¥ 44,571 million

Asset transfer-type securitization transaction

¥ 46,059 million

¥ 42,600 million (AAA/S&P, Aaa/Moody’s)

¥   3,459 million (no rating)

December 2050
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2011

Risk-Weight Category (IRB Approach) 
20% or Less 
Over 20% and 100% or Less 
Over 100% and Less than 1,250% 
Capital Deduction 

Risk-Weight Category (Standardized Approach) 
20% or Less 
Over 20% and 100% or Less 
Over 100% and Less than 1,250% 
Capital Deduction 

Total 

¥ 24,285 

—

—

23,997 

288 

—

—

—

—

—

¥ 24,285 

¥ 2,561 

—

—

2,273 

288 

—

—

—

—

—

¥ 2,561 

Millions of Yen

Balance Required Capital

(4) Balance and amounts of required capital of securitization exposures held by risk-weight category

(5) Amounts equivalent to the increase in capital following securitization and breakdown by type of principal underlying assets

(6) Amounts of securitization exposures by type of principal underlying assets deducted from capital under provisions

of the Notification, Article 247

(7) Items by type of principal underlying assets of securitization exposures with early redemption clauses

Not applicable.

2011

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 4,966 

—

—

—

—

—

—

¥ 4,966 

Millions of Yen

2011

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 288 

—

—

—

—

—

—

¥ 288 

Millions of Yen

As of March 31

As of March 31

As of March 31
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(9) Amounts of credit risk-weighted assets calculated with the application of transitional measures with respect to secu-

ritization exposures

Not applicable.

(8) Amounts of gains/losses on sale following securitization transactions recognized during fiscal year 2010 and break-

down by type of principal underlying sssets

(2) Amounts of securitization exposures held and breakdown of principal underlying assets by type

Fiscal Year 2009

(1) Outline of securitizations during fiscal year 2009, type and status of principal underlying assets

2011

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 4,805 

—

—

—

—

—

—

¥ 4,805 

Millions of Yen

Aggregate Sum of Underlying Assets

Millions of Yen

Synthetic
Securitization
Transaction

Asset
Transfer-Type
Securitization
Transaction

Exposure
Amounts

2010

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 16,534 

—

—

—

—

—

—

¥ 16,534 

¥ 110,164 

—

—

—

—

—

—

¥ 110,164 

¥ 110,164 

—

—

—

—

—

—

¥ 110,164 

¥ —

—

—

—

—

—

—

¥ —

Year Ended March 31

As of March 31

STB holds part of the exposures related to this securitization transaction, and quantitative data in (2)–(9) below include

data related to this securitization transaction.

Date of Securitization:

Type of Underlying Assets:

Aggregate Sum of Underlying Assets: at the time of securitization

as of March 31, 2011

Type of Transaction:

Initial Issue Amount:

Preferred Beneficially Notes

Subordinated Beneficially Notes

Date of Redemption:

April 2010

Mortgage Loans

¥ 32,980 million

¥ 32,472 million

Asset transfer-type securitization transaction

¥ 32,980 million

¥ 30,000 million (AAA/S&P, Aaa/Moody’s)

¥   2,980 million (no rating)

December 2050
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(3) Cumulative total of underlying assets overdue for three months or longer or in default related to securitization expo-

sures held, cumulative total of losses, and their breakdowns by type of principal underlying assets

2010

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 104 

—

—

—

—

—

—

¥ 104 

¥ 113 

—

—

—

—

—

—

¥ 113 

Millions of Yen

Cumulative Total Losses
Cumulative Total of Underlying

Assets Overdue for Three 
Months or Longer or in Default

2010

Risk-Weight Category (IRB Approach) 
20% or Less 
Over 20% and 100% or Less 
Over 100% and Less than 1,250% 
Capital Deduction 

Risk-Weight Category (Standardized Approach) 
20% or Less 
Over 20% and 100% or Less 
Over 100% and Less than 1,250% 
Capital Deduction 

Total 

¥ 16,534 

—

7,700 

8,516 

317 

—

—

—

—

—

¥ 16,534 

¥ 2,192 

—

643 

1,231 

317 

—

—

—

—

—

¥ 2,192 

Millions of Yen

Balance Required Capital

(4) Balance and amounts of required capital of securitization exposures held by risk-weight category

(5) Amounts equivalent to the increase in capital following securitization and breakdown by type of principal underlying assets

2010

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 2,614 

—

—

—

—

—

—

¥ 2,614 

Millions of Yen

Year Ended March 31

As of March 31

As of March 31
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(6) Amounts of securitization exposures by type of principal underlying assets deducted from capital under provisions

of the Notification, Article 247

(7) Items by type of principal underlying assets of securitization exposures with early redemption clauses

Not applicable.

2010

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 317 

—

—

—

—

—

—

¥ 317 

Millions of Yen

(9) Amounts of credit risk-weighted assets calculated with the application of transitional measures with respect to

securitization exposures

Not applicable.

(8) Amounts of gains/losses on sale following securitization transactions recognized during fiscal year 2009 and break-

down by type of principal underlying assets

2010

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 2,058 

—

—

—

—

—

—

¥ 2,058 

Millions of Yen

As of March 31

Year Ended March 31
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(1) Amounts of securitization exposures held and breakdown of principal underlying assets by type

(2) Balance and amounts of required capital of securitization exposures held by risk-weight category

(3) Amounts of securitization exposures by type of principal underlying assets deducted from capital under provisions

of the Notification, Article 247

(4) Amounts of credit risk-weighted assets calculated with the application of transitional measures with respect to secu-

ritization exposures

Not applicable as of the end of March 2011 and the end of March 2010.

2011 2010

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ 258,361 

35,132 

8,017 

12,206 

173,030 

37,396 

2,285 

¥ 526,429 

¥ 359,650 

68,236 

566 

41,792 

210,679 

57,412 

2,712 

¥ 741,050 

Millions of Yen

Exposure Amounts Exposure Amounts

2010

Risk-Weight Category (IRB Approach) 
20% or Less 
Over 20% and 100% or Less 
Over 100% and Less than 1,250% 
Capital Deduction 

Risk-Weight Category (Standardized Approach) 
20% or Less 
Over 20% and 100% or Less 
Over 100% and Less than 1,250% 
Capital Deduction 

Total 

¥ 741,050 

631,296 

85,131 

16,142 

8,480 

—

—

—

—

—

¥ 741,050 

¥ 24,321 

4,909 

4,315 

6,615 

8,480 

—

—

—

—

—

¥ 24,321 

¥ 526,429 

439,265 

61,272 

14,718 

11,173 

—

—

—

—

—

¥ 526,429 

¥ 23,299 

3,217 

3,127 

5,781 

11,173 

—

—

—

—

—

¥ 23,299 

Millions of Yen

Balance Required Capital

2011

Balance Required Capital

2010

Housing Loans 
Credit Card Loans, Consumer Loans 
Auto Loans, Other Loans to Individuals 
Commercial Real Estate-Secured Loans 
Loans and Bonds to Corporates 
Claims on Lease Payments 
Accounts Receivable, Other Claims on Corporates 
Total 

¥ —

1,000 

171 

—

7,308 

—

—

¥ 8,480 

Millions of Yen

2011

¥ —

—

53 

—

11,119 

—

—

¥ 11,173 

As of March 31

As of March 31

As of March 31

Securitization Exposures Purchased by STB
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Market Risk Non-consolidated

As of March 31, 2011
Maximum 
Minimum 
Mean 

(1) End of period Value at Risk (VaR) and maximum, minimum and mean VaR for the period

• Market risk in fiscal year 2010

¥ 1.0 billion

1.4 billion

0.4 billion

0.8 billion

Trading Account

¥ 221.2 billion

246.2 billion

184.6 billion

213.2 billion

Banking Account

(For the April 2010 - March 2011 Period)

Note: Since March 31, 2011, cross-held stocks have been included in the banking
account. Accordingly, value at risk as of March 31, 2011, increased by ¥140.1 bil-
lion. For the April 2010 to March 2011 period, the maximum, minimum and mean
VaR increased by ¥144.5 billion, ¥133.9 billion, and ¥140.7 billion, respectively.

As of March 31, 2010 
Maximum 
Minimum 
Mean 

• Market risk in fiscal year 2009

¥ 0.5 billion

2.3 billion

0.3 billion

0.8 billion

Trading Account

¥   75.5 billion

147.8 billion

71.6 billion

109.3 billion

Banking Account

(For the April 2009 - March 2010 Period)

(2) Results of back testing and reasons for large deviations between actual losses and VaR

• Back testing of the trading account

Fiscal Year 2010 Fiscal Year 2009

VaR Measurement Standards
Banking Account Confidence Interval: One-tailed 99% Holding Period: 21 business days Observation Period: 1 Year
Trading Account Confidence Interval: One-tailed 99% Holding Period:   1 business day Observation Period: 1 Year
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Profit/Loss and VaR Scatter Diagram
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Profit/Loss and VaR Scatter Diagram

VaR
(Billions of Yen)

(The latest 250 business days including the calculation reference date.)

0.50.0 1.0 1.5 0.50.0 1.0 1.5 2.0 2.5

Note: As shown above, for fiscal year 2010 back testing of the trading accounts shows zero instances of losses in excess of VaR.
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Capital Subscriptions or Equity Exposures in the Banking Account Non-consolidated

*1. Figures for available-for-sale securities include only Japanese and foreign stocks.
*2. Non-consolidated statements of income figures for gains/losses on stock holdings and related write-offs.

* Amounts by portfolio category show exposures subject to the calculation of credit risk-weighted assets.

2010

Non-consolidated Book and Fair Values*1

Listed Stock Exposures 
Capital Subscriptions or Equity Exposures not included in 

“Listed Stock Exposures” 
Amounts of Gains/Losses on Sales and Write-offs 

of Capital Subscriptions or Equity Exposures*2 

Amounts of Unrealized Gains/Losses Recognized 
in the Non-consolidated Balance Sheets and not Recognized 
in the Non-consolidated Statements of Income 

Amounts of Unrealized Gains/Losses not Recognized
in the Non-consolidated Balance Sheets and Statements of Income 

¥ 491,992 

47,003 

¥ 491,992 

47,003 

¥ 470,469 

45,427 

65,193

Not applicable

45,072

Not applicable

¥ 470,469 

45,427 

Millions of Yen

Book Value Fair Value

2011

Book Value Fair Value

Written-offLossesGainsGains/LosseWritten-offLossesGainsGains/Losse

18,5712,04812,779(7,839)6,9342,3143,022(6,226)

2010

Amounts by Portfolio Category* 
Outstanding Shares Held 
Portfolios Adopting the Market-based Approach 
Portfolios Adopting the PD/LGD Approach 

¥ 695,918 

466,691 

52,155 

177,070 

Millions of Yen

2011

¥ 653,259 

424,091 

48,700 

180,466 

As of March 31

As of March 31
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Exposures Held in Funds as Credit Risk-Weighted Assets Non-consolidated

Gains/Losses and Changes in Economic Value Due to Interest Rate Shocks under the Internal Control
Management Used by STB Regarding Interest Rate Risk in the Banking Account Non-consolidated

Overall Amounts of Interest Rate Risk 
Japanese Yen Interest Rate 
U.S. Dollar Interest Rate 
Euro Interest Rate 

Outlier Ratio 

• Outlier ratio

20102011

¥ 28.1 billion

9.4 billion

18.1 billion

0.5 billion

1.5%

¥ 65.5 billion

0.0 billion

63.1 billion

1.1 billion

3.3%

Notes: 1. STB’s interest rate fluctuation scenario assumes an interest rate shock consisting of the 1st and 99th percentile of the fluctuation range measured for a one year hold-
ing period and a minimum observation period of five years.

2. Our risk measurement method uses the interest rate sensitivity approach. Core deposits are defined as the lowest of the following three items, as an upper limit, for
the five-year maturity (an average term of 2.5 years): 1) the lowest balance of deposits in the past five years, 2) the balance after deducting the maximum annual out-
flow of deposits in the past five years from the current balance of deposits, or 3) the amount equivalent to 50% of the current balance of deposits.

As of March 31

Note: Exposures subject to the calculation of credit risk-weighted assets are shown.

2010

Aggregate Sum of Exposures Held in Funds 
Look-through Approach 
Simple Majority Formula 
Investment Criteria Formula 
Internal Models Approach 
Probability Approach 
Others 

¥ 242,360 

176,838 

33,642 

11,681 

—

13,486 

6,710 

Millions of Yen

2011

¥ 170,739 

118,329 

36,638 

—

—

13,086 

2,685 

As of March 31
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Shareholding Ratio 
(%)

1 The Resolution and Collection Corporation

2 Japan Trustee Services Bank, Ltd. (Trust Account)

3 The Master Trust Bank of Japan, Ltd. (Trust Account)

4 The Bank of New York Mellon as Depositary Bank for Deposit Receipt Holders

5 SSBT OD05 OMNIBUS ACCOUNT – TREATY CLIENTS

6 Government of Singapore Investment Corporation P Limited

7 State Street Bank and Trust Company 505225

8 Mellon Bank N.A. as Agent for its Client Mellon Omnibus US Pension

9 Japan Trustee Services Bank, Ltd. (Trust Account 9)

10 KUBOTA Corporation

12.05

5.52

5.15

1.87

1.47

1.17

1.15

1.10

0.96

0.78

500,875,000

229,525,420

213,961,540

77,686,531

61,348,397

48,741,798

47,769,920

45,761,280

40,239,210

32,756,160

Number of Shares Held
(Shares)Shareholder Name

(Note) The shareholding ratio displayed is rounded down to second decimal places.

Major Shareholders (Common Shares)

Financial Institutions
38.00%

Securities Companies
2.61%
Other Domestic Companies
19.40%

Foreign Investors
32.27%

Individuals and Others
7.73%

Composition of Shareholders (Common Shares)

ADR (American Depositary Receipts) Information

ADR: Underlying Share Ratio 1:1
Exchange: OTC (Over-the-Counter)
Symbol: SUTNY
CUSIP: 86562X106
Level of Program: Level I
Depositary: The Bank of New York Mellon Depositary

Receipts Division
101 Barclay Street, 22nd Floor, New York,
NY 10286, U.S.A.
Telephone: 1 (201) 680-6825
U.S. toll free: 888-269-2377 (888-BNY-ADRS)
Facsimile: 1 (212) 571-3050/3051/3052
http://www.adrbnymellon.com 

Other Data

Authorized Shares:
Common Shares: 8,500,000,000 Shares
Preferred Shares: 600,000,000 Shares

Number of Shares issued:
Common Shares: 4,153,486,408 Shares
Preferred Shares: 109,000,000 Shares

Number of Shareholders:
Common Shares: 87,430
Preferred Shares: 25
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Sumitomo Mitsui Trust Holdings, Inc. is fully aware of the importance of its social responsibility and public mission,

and constantly seeks to secure unwavering trust from society through sound management based on rigorous self-disci-

pline. For this purpose, we endeavor to ensure appropriate disclosure of corporate information to assure the trans-

parency of our corporate management.

We not only comply strictly with various laws and rules, such as the Companies Act, the Banking Law and the Financial

Instruments and Exchange Act (including the rules for timely disclosure of corporate information, etc., defined by securi-

ties exchanges on which our shares are listed), but also endeavor to disclose corporate information that helps our clients,

shareholders, and investors better understand our corporate group, under the basic conditions of appropriate timing,

accuracy and fairness, and realize highly transparent management.

We do not release personal information, client data or any information, the disclosure of which violates the rights of the

parties concerned by such action.

Attitude toward Disclosure

When disclosing information, we make active use of the Internet, various publications and other media tools to reach

the broadest possible number of interested parties, whether clients, shareholders or investors, in or outside Japan, in a

timely, accurate and fair manner.

In the disclosure of various materials, we strive to provide easy-to-understand explanations of the main points of our

corporate group’s management policies, business results, finance situation, etc. We explain these main points at our

information meetings, etc.

Disclosure Methods

We maintain and promote the appropriate disclosure system by such means as the establishment of an Information

Disclosure Committee to ensure disclosure of the Group’s information in accordance with the above disclosure policy.

Establishment of Disclosure System
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Registered Trade Name: Sumitomo Mitsui Trust Holdings, Inc.

Headquarters Location: GranTokyo South Tower, 9-2, Marunouchi 1-chome, Chiyoda-ku, Tokyo 100-6611, Japan

Date of Establishment: February 1, 2002 (Change of trade name: April 1, 2011)

Main Business: With trust banking at its core, Sumitomo Mitsui Trust Holdings, Inc., will focus on the man-
agement of business operations, as the holding company of Sumitomo Mitsui Trust
Group, and sets the following (1) - (6) as its key functions:

(1) Formulating group management strategy

(2) Allocation of management resources

(3) Monitoring administration of business activities

(4) Supervising risk management

(5) Supervising compliance management

(6) Managing internal auditing

Capital: 261,608,725,000 Yen

Stock Exchange Listings: Tokyo, Osaka and Nagoya Stock Exchanges 
Tokyo (Primary), Osaka (Primary), Nagoya (Primary) 

Securities Code: 8309

Rating Information* (as of August 24, 2011)

Short-
term

Long-
term

Short-
term

Long-
term

Short-
term

Long-
term

Short-
term

Long-term
Deposit

Short-
term

Long-
term

The Sumitomo Trust and Banking 
The Chuo Mitsui Trust and Banking 
Chuo Mitsui Asset Trust and Banking

R&IJCRFitchMoody’sS&P

A+

A+

—

A-1

A-1

—

A1

A2

A2

P-1

P-1

P-1

A

A

—

F1

F1

—

AA-

AA-

AA-

—

—

—

A+

—

—

a-1

—

—

(Note) Sumitomo Mitsui Trust Holdings, Inc., has not obtained any rating.

Contact IR:
Telephone: +81 (3) 3286-8354
Facsimile: +81 (3) 3286-4654
e-mail: ir@smth.jp
URL: http://www.smth.jp/en/ir/index.html

* The table below reflects downgrades by Moody’s on August 24, 2011.
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