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Status Report on Revitalization Plan (Loans and Bills Discounted)
(Article 5 of the Law Concerning Emergency Measures for Early Strengthening of the  Financial System)

The Sumitomo Trust and Banking Co., Limited (Sumitomo Trust) submitted its “Status Report
on Revitalization Plan (Loans and Bills Discounted) - as of March 31, 2000” to the Financial
Reconstruction Committee.

1.  Results as of the end of March, 2000
From the start of fiscal year 1999, efforts have been made to facilitate the supply of funds
on the domestic market, in line with a policy to actively meet the fund demand of sound
companies, without regard for their size or the volume of the transactions involved. Under
the prolonged recession and the decreasing uncertainty affecting the financial system, there
was growing tendency for enterprises to reduce their liabilities by releasing excessive liquid
assets, thereby reducing the overall fund demand.
Against this background, Sumitomo Trust surveyed 27,000 medium and small-size
companies, including venture businesses with promising growth potential, from the
viewpoint of acceptable credit risk and promising business prospects in lending and
trust-related services.
It goes without saying that in the process of selecting such medium and small-size
companies, we took into consideration not only standard quantitative criteria such as
performance and customer base, but also qualitative elements including management
strength, technical skills and creativity. In order to respond to customer demand and
provide high-grade services, we prioritized the activities of our sales personnel at branches
and offices, focusing on the market for medium and small-size companies in the Tokyo and
Kinki metropolitan districts. Owing to these efforts, we developed new customer relations
with 130 medium and small-size companies in fiscal 1999, by extending funds to them in
excess of ¥85 billion.
It is one of the important roles of trust banks support corporations by meeting their need
for a stable supply of long-term funds, but in spite of severe conditions, such as the
decreased appetite for borrowing funds, we were able to maintain our long-term loans as
of the end of March, 2000, at the same level as the previous fiscal year, by providing an
even larger amount of funds against the ¥1.6 trillion constituting the annual amount
maturing, including ¥ 550 billion to medium and small-size companies.
As the result of these transactions, the amount of loans extended domestically as of the end
of March, 2000, (actual results basis, excluding impact loans) increased by ¥235.9 billion
over the same period of the previous year, including  ¥30.7 billion more in loans to medium
and small-size companies, thereby exceeding our original targets by ¥210 billion (including
¥30 billion for medium and small-size companies).



2.  Increased results and their factors in the second half of the fiscal year
Although the economy seemed to have touched bottom in the second half of fiscal 1999,
conditions remained severe for corporations which were proceeding with the reduction of
their liabilities by reducing their excess liquidity as part of their financial restructuring, while
demand remained stagnant. In spite of these adverse circumstances, we revised our
lending targets upward from their original levels in the second half of the fiscal year as part
of our target evaluation for branch offices, and as the result of energetic lending promotion
efforts at branches and head office departments alike, loans in the second half of fiscal
1999 (actual results basis, excluding impact loans) advanced by ¥80.9 billion from the end
of September, 1999, (including ¥9.3 billion for medium and small-size companies),
although this was smaller than the ¥15.5 billion increase on an actual results basis (including
¥21.4 billion for medium and small-size companies) achieved in the first half of fiscal year
1999, excluding impact loans.

3.  Others
In response to venture companies and start-ups in the high-growth potential IT industry,
which are keener to raise funds through equity rather than usual indirect financing methods,
we are actively engaged in extending credit through direct investment or venture funds,
having committed ¥5.5 billion for that purpose. In addition, in April, 2000, we set up a
business organization specializing in IT-related industries, such as general electric
machinery, data transmission, including mass media and the Internet. The purpose is to
share and put to good use information on large corporations or medium and small-size
venture companies, as well as start-ups, and offer support including sales assistance with
regard to medium and small-size companies.
Moreover, to provide services making use of the Internet, we inaugurated a service called
“Sumishin de Solution” which provides information on potential customers by tying up with
local banks and meeting the technical and business needs of local medium and small-size
companies and venture enterprises. Solutions are provided to these companies for their
various business issues through the Internet. We have set up a consortium to operate a
comprehensive corporate support portal site which started operating in April, 2000.
As shown above, we are making great efforts to implement and expand a system aiming at
assisting medium and small-size companies through the investment of funds and Internet-
based services.
Many companies, when raising funds, prefer not to rely on loans from financial institutions,
seeking instead to reduce their liabilities through the securitization of their assets into
financial instruments. To meet such needs, we are adapting our trust functions by offering
Accounts Receivable Trusts or Specified Claims Trusts, and through the securitization of
receivables from completed projects to the construction industry. As of the end of March,
2000, we had achieved top-class status with a balance of ¥768.7 billion for trusts
underwritten.
Sumitomo Trust intends to continue its efforts to facilitate the supply of funds in response to
corporate demand.



Change in Outstanding of Loans and Bills Discounted
[Total of Banking Account (Non-consolidated) and Guaranteed Trust Account]

A. Outstanding Balance (Billions of Yen)

Mar. 31, 1999 Sep. 30, 1999 Mar. 31, 2000 Mar. 31, 2000

Actual Actual Projection Actual

(A) (B) (C)       (D) *2

Loans for Domestic CustomersIncluding Impact Loans 10,126 10,141 10,731 10,111 1.04

Excluding Impact Loans 9,872 9,936 10,546 9,965 1.04

For Medium and Including Impact Loans 3,279 3,206 3,760 3,145 1.05
 Small Size Companies *1 Excluding Impact Loans 3,217 3,163 3,670 3,115 1.05

 With Guarantee by Credit and Guarantee 0 0 0 0 1.00
  Associations

For Individuals 888 861 858 845 1.00

 Housing Loans 473 459 464 452 1.00

Others 5,958 6,074 5,595 6,120 1.04

Loans for Overseas Customers *3 820 615 802 555 1.01

Total 10,947 10,756 11,534 10,666 1.04

B. Outstanding Balance, Excluding the Delinquent Loans Factors in the following table 'C' (Billions of Yen)

Mar. 31, 1999 Sep. 30, 1999 Mar. 31, 2000 Mar. 31, 2000

Actual Actual Projection Actual

(A)+(E) (B)+(E)＋(F) *4 (D)+(E)+(H)

Loans for Domestic CustomersIncluding Impact Loans 10,848 10,955 10,955 10,977

Excluding Impact Loans 10,590 10,745 10,770 10,826

For Medium and Including Impact Loans 3,930 3,933 3,910 3,931
 Small Size Companies *1 Excluding Impact Loans 3,865 3,886 3,820 3,896

(*1) Medium and Small Size Companies are defined as companies with capital of no more than 100 million yen (30 million yen for

       wholesale, 10 million yen for retail and services business) or companies with no more than 300 full-time employees (100 for 

       wholesale, 50 for retail and services business).

(*2) Ratio of balance at the end of March 2000 to average balance of March 2000.

(*3) Conversion to Japanese Yen are made at term-end exchange rates respectively. .

(*4) Projection is based on Revitalization Plan approved in March 1999.

C. Increase/Decrease related to Delinquent Loans (Billions of Yen)

FY 1998 First Half of FY 1999 FY 2000 FY 2000

Actual Actual Projection Actual

(E) (F) (G) (H)

Write-off of Loans 87 ( 79 ) 29 ( 18 ) 0 ( 0 ) 50 ( 37 )

Loans Sold to CCPC 19 ( 19 ) 5 ( 5 ) 0 ( 0 ) 9 ( 9 )

Off-Balancing of Claims *1 13 ( 0 ) -56 ( 31 ) 0 ( 0 ) -80 ( 17 )

Effect of Changes in Accounting Standard *2 407 ( 399 ) 109 ( 19 ) 0 ( 0 ) 128 ( 38 )

Loans Sold to the Resolution and Collection 0 ( 0 ) 0 ( 0 ) 0 ( 0 ) 1 ( 1 )
Bank Ltd. or any other *3

Other 194 ( 153 ) 3 ( 0 ) 0 ( 0 ) 34 ( 31 )

Total 722 ( 651 ) 91 ( 75 ) 0 ( 0 ) 144 ( 134 )



Amounts in parentheses are for Medium and Small Size Companies.

(*1) Including securitization of claims as well as ordinary off-balancing transactions of claims.

(*2) Effect of direct reduction of assets due to changes in accounting standard.

(*3) Loans sold to financial institutions, including the Resolution and Collection Bank Ltd., ordained in the article 53 of the Law

        Concerning Emergency Measures for Revitalizing Financial Functions.

For inquiries, please contact Koichi Onaka
Financial Management Department   IR Office
The Sumitomo Trust and Banking Co., Ltd.
Telephone : 03-3286-8354


