
April 18, 2008
The Sumitomo Trust & Banking Co., Ltd.

1.  Total amount of devaluation losses on securities as of March 31, 2008

(Billions of Yen)

Net assets as of the end of FY2006 (5%) (6%)
Ordinary profits for FY2006 (43%) (51%)
Net income for FY2006 (71%) (84%)

2.  Revision of earnings forecasts for FY2007
 (For the period from April 1, 2007 to March 31, 2008)

(Billions of Yen)

Previous forecast
Revised forecast
Change (B) - (A)
Rate of Change (%) (C / A x 100)

3.  Dividend forecast for FY2007

-10%
-15.0 -15.0

Devaluation losses on securities and
Revision of earnings forecasts for the fiscal year ended March 31, 2008

Non-consolidated
Ordinary
profits

(A / B x 100)
(A / C x 100)
(A / D x 100)

Ordinary

1,195.5
134.5

(C)
(D)

Net income

Consolidated Non-consolidated

68.5
1,447.9

(A)

(B)

Net income

(*) With regard to its overseas asset-backed securities, STB posted impairment losses of all securities whose fair
values depreciated by more than 30% of their costs and other securities which have little prospect of recovery.  STB
also expanded its scope of such impairment process by reclassifying most of Securities with No Available Fair
Value, which totaled approximately 60.0 billion yen in book value, to Securities with Fair Value category, as the
availability and validity of the fair value for those securities were verified.

(A)
(B)

170.1

150.0
135.0

Consolidated

(C)
(D) 81.8

80.0
120.0
105.0

90.0

103.8

profits

-10.0
-11%

-10.0
-13%

The Sumitomo Trust & Banking Co., Ltd. (“STB”) hereby announces that its devaluation losses
on securities due to impairment of securities classified as Available-for-sale for the fiscal year
ended March 31, 2008 ("FY2007") are estimated to be 73.9 billion yen on a consolidated basis.
Consequently, STB also announces, its earnings forecasts for FY2007 are revised as follows:

STB has decided to adopt proactive approaches to impairment of its overseas asset-backed
securities portfolio(*), resulting in impairment loss of 50.8 billion yen.  Including impairment loss of
15.0 billion yen from domestic stocks, STB posted total devaluation losses of 68.5 billion yen and
73.9 billion yen, on a non-consolidated basis and a consolidated basis, respectively.

Forecast for the end of FY dividend per share of common stocks remains 8.50 yen, same as
previously forecasted, so the total annual dividend per share is expected to be 17.00 yen.

-13%

80.0
70.0

Total amount of devaluation losses on securities
as of the end of FY2007 73.9



Reference

1. Outline of earnings forecasts for FY2007
(1)

(2)

(3)

(Billions of Yen)

(Consolidated)

1
2
3

4 Dividend per common stock (Yen)
5 Consolidated dividend payout ratio (%)

(Billions of Yen)

(Non-consolidated)

6 Net business profit before credit costs
7 Total credit costs
8 Net gains on stocks
9 Other non-recurring profits

10 Ordinary profits
11 Net income

12 Total substantial credit costs(*)

 (A)

Actual

-

Revised

135.0

mid- 30%

Previous

Change

(B)-(C)

Mar. 2007

Actual
Mar. 2007

215.4 215.0

Mar. 2008

170.1

31.6%

 (A)

103.8

27.4%

forecast (B) forecast (C)

-25.0

Previous

215.0

-65.0

Ordinary profits
Net income

Net business profit before credit costs

Non-consolidated Total substantial credit costs<12>(*), which includes losses related to international
credit investments, is expected to be approximately 75.0 billion yen, increased by 15.0 billion yen from
the previous forecast.  STB adopted proactive approaches to impairment process for such overseas
asset-backed securities as SIV Capital notes, CLO equities and some other.  STB also posted 15.0
billion yen impairment loss in Japanese stock portfolio.  However, as it realized gains of approximately
30.0 billion yen on sales of stocks, Ordinary profit<2><10> is expected to decrease by 15.0 billion yen
from the previous forecast.

Due to the factors described above, consolidated and non-consolidated Net income<3><11> is expected
to be approximately 80.0 billion yen and 70.0 billion yen, respectively, both of which decreased by
10.0 billion yen from the previous forecast.

Change
Mar. 2008

Revised

----------

-15.0
80.0 90.0 -10.0

150.0

(B)-(C)

+20.0

-35.0

175.0 -
forecast (B) forecast (C)

-30.0

-10.0
134.5 105.0 120.0 -15.0

-60.0

17.00 17.00 17.00 -

175.9

5.0 5.0

175.0

-5.9

-40.5

-40.5 -75.0

-10.0

81.8 70.0 80.0

-15.0

Non-consolidated Net business profit before credit costs<6> is expected to stay in the vicinity of the
previous forecast.  Better than expected profit of market related business, primarily driven by gains on
sales of bonds, offset the shortage in front-end sales fees of mutual funds and real estate brokerage
fees.

(*) "Total substantial credit costs" is a sum of "Total credit costs <7>" and costs in "Net gains on stocks <8>" and
"Other non-recurring profits <9>" which are related to investment in securities of domestic and overseas credit.



(Billions of Yen)

Total -75.0 -80.0
Total credit costs -10.0 -15.0 CLO Warehousing loan

(Net balance(*) of CLO Warehousing loan: 35.0)
Net gains on stocks -10.0 -10.0

Other non-recurring profits -55.0 -55.0
-33.0

-8.0

-5.0

-4.0

2.  Net unrealized gains/ losses of “Available-for-sale securities”
(Banking a/c, after impairment)

(1)

(2)

(Billions of Yen)

(Non-consolidated)

1
2 Stocks
3 Bonds
4 Others
5 International credit securities
6 Asset-backed securities(*)

7 Corporate bonds

-80.0
-65.0-28.2

(A)
Available-for-sales securities

Actual 

(Net balance: 13.0 and 14.0)

(Net balance: 29.0)

Change
Mar. 2008

(B-A)
-255.0365.0

(Breakdown of Total substantial credit costs attributable to
international credit investment and its major components)

Subprime related RMBS and Synthetic CDO

(Net balance of CLO equities: 15.0)

SIV Capital notes

Revised
forecast (B)

Unrealized gains/losses of "Available-for-sale Securities"<1> are expected to be approximately 110.0
billion yen, decreased by approximately 255.0 billion yen from the end of September 2007, primarily
due to the decrease of unrealized gains on stocks<2>.

(*) Cost after impairment or cost less allowance
(**) STB Omega has realized impairment loss of approximately 5.0 billion yen on its CLO equities.  Our consolidated
income statement will include corresponding devaluation loss on securities, while Provision of allowance for
investment loss, which was accounted on a non-consolidated basis, will be eliminated.

Provision of allowance for investment losses of stock
of subsidiary (STB Omega)(**)

Other asset-backed securities which were reclassified
to Securities with Fair Value

(Net balance of SIV Capital notes: 1.0)

Sep. 2007

190.0
110.0

-5.6
-48.8

0.0
419.5

-31.2
-36.8
-32.4
-4.5

-22.6
-5.5

-55.0

+5.6

CLO equities (Reclassified to Securities with Fair Value)

(Net balance of CLO equities held by STB Omega: 6.0)

(Breakdown of
Total substantial credit costs)

(*) Unrealized losses of approximately 5.0 billion yen on securities, which were reclassified to Securities with Fair
Value, were included in March 2008.

Revised
forecast

Unrealized losses of overseas asset-backed securities as of end of March 31, 2008 are expected to
be 55.0 billion yen as a result of the impairment of 50.8 billion yen.  The book value of overseas asset-
backed securities after impairment will be approximately 665.0 billion yen, decreased by 50.0 billion
yen from the end of September 2007 and 120.0 billion yen from the end of December 2007,
respectively.

-10.0

-229.5



3. Assets classified under the Financial Reconstruction Law
(Banking a/c and principal guaranteed trust a/c combined; after partial direct write-off)

(1)

(2)

(Non-consolidated)

8
9

10 Loans in bankrupt and practically bankrupt
11 Doubtful loans ("Kiken-saiken")
12 Substandard loans ("Yo-kanri-saiken")
13 Special mention excluding Substandard
14 Total loan balance

Glossary of terms

For further information, please contact:
IR Office, Financial Management Department
Telephone: +81-3-3286-8354               Fax: +81-3-3286-4654

A short-term, bridge type, loan to the issuing entity of CLO securities to fund
its accumulation of loan assets

A portion of RMBS (Residential Mortgage Backed Securities), which is mainly
backed by U.S. subprime mortgage loans

Synthetic Collateralized Debt Obligation: A category of securitization
products, which utilizes credit derivative transactions to take credit risk of
corporations

Sep. 2007 Mar. 2008
Change

Actual 

Subprime related RMBS

Broadly defined, a combination of (1) Securitization products, such as RMBS,
CMBS, and CARDS, which are backed by cash flow of underlying, non-
corporate, assets, (2) CDO, or Collateralized Debt Obligation, such as CBO,
CLO, and Synthetic CDO, which are backed by corporate debt or credit, and
(3) Resecuritization products, such as ABS-CDO and SIV issued papers,
which are backed by abovementioned securitization products

Most junior tranche of security, or equity, funding SIV (Structured Investment
Vehicle), which mainly invests in ABS (asset-backed securities) and notes
issued by financial institutions
Collateralized Loan Obligation: A category of asset-backed securities, which
is backed by corporate loans
Most junior tranche of security, or equity, of CLO

Asset-backed securities

SIV Capital notes

CLO

CLO equities
CLO Warehousing loan

(A) forecast (B)

The balance of Special mention loans excluding Substandard loans<13> is expected to be 750.0 billion
yen.  While repayment of loan and the downgrade of CLO Warehousing loan from this category
contributed to the decrease, the upgrade from Doughtful ("Kiken-saiken") offset such decrease.

(B-A)

The balance of assets classified under the Financial Reconstruction Law<9> is expected to be 105.0
billion yen, of which Ratio to total loan balance<8> being 0.9%.  While the amount of Doubtful loans
("Kiken-saiken")<11> decreased, Substandard loans ("Yo-kanri-saiken")<12> increased mainly due to
downgrade of CLO Warehousing loans.

Revised

Assets classified under the Financial Reconstruction Law
0.1%

98.2 105.0 +6.8
Ratio to total loan balance 0.8% 0.9%

-0.9

5.5 5.0 -0.5
59.8 25.0 -34.8

12,185.2 12,200.0 +14.8

32.9 75.0 +42.1
750.9 750.0

Synthetic CDO


