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Business Report Review of Operations
Fiduciary Services Group

1. Overview of Business Results 
for Fiscal Year 2006

The Fiduciary Services Group produced accelerated
growth of business results due to an increase in entrusted
assets. Gross profit before credit costs on a non-consolidated
basis was at an all-time high of 55.9 billion yen, a 16.7% year-
on-year increase. Due to the increase in entrusted assets and
improvement in the ratio of highly profitable active manage-
ment products, net business profit before credit costs was 33.1
billion yen on a consolidated basis, a 37.5% year-on-year
increase, and 28.5 billion yen on a non-consolidated basis, a
37.8% year-on-year increase.

2. Business Environment in Fiscal Year 2006

The corporate pension market produced steady growth as
Daiko Henjo (returning to the government the public pension
portion of corporate pension funds) peaked out, as well as due
to widespread adoption of defined benefit corporate pension

plans and defined contribution pension plans. In addition,
there were signs of an increase in corporations either adopting
or revising pension plans, in anticipation of the elimination of
qualified pensions set to take effect in 2012. Consequently,
the corporate pension market is anticipated to produce con-
tinued growth moving forward.

In the area of asset management, the major shift from sav-
ings to investments continued, driven by low interest rates
and the solid performance of the stock market, as well as the
expansion of defined benefit pension plans. The flow of funds
into Japan emerged as a pronounced trend, as the sentiment
of overseas institutional investors turned toward management
of Japanese stocks.

3. Basic Strategy and Business
Performance in the Fiscal Year 2006

Overall Business Results
The volume of entrusted assets as of the end of March

2007 was 69.3 trillion yen, an 18.5% year-on-year increase.
Notably, there was a steady increase in market share for the
three product segments of mutual funds, pension trusts and
designated money trusts, which support profits for the
Fiduciary Services Group.

• Pension Trust
The volume of assets entrusted in pension trusts increased

steadily to 6.7 trillion yen, an 8.1% year-on-year increase, on
the strength of aggressive sales activities capitalizing on our
consulting capabilities, as well as our multi-product strategy.
In the area of systems, the driving forces were our support
strengths both for traditionally adopted defined benefit corpo-
rate pension plans and defined contribution pension plans, in
response to increased interest in defined contribution pension
plans in recent years. In the area of management, the expan-
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Contents of Business
• Pension trust (pension system planning and support for system introduction, asset

management and operation, pension subscriber/beneficiary management, etc.)
• Investment management (development and provision of managed products, invest-

ment advisory services, discretionary investment management services, etc.)
• Securities processing (custody including trade settlement, interest & dividend collec-

tion and other processing of securities, securities lending, etc.) 
For details of businesses in this segment, please see pages 166–167
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sion of entrusted assets was driven by our high-added-value
managed products, such as actively managed products and
alternative investment products, in response to diversification
of needs for asset management.

• Securities Processing Business
With an eye on the mutual fund market, which has pro-

duced significant growth in recent years as a result of the shift
from savings to investment, we focused our efforts on
strengthening sales to increase mutual funds. As a result of
these efforts, the market share by volume of stock investment
trusts was 19%* among Japanese trust banks as of the end of
March 2007, a 3.6% year-on-year increase.

Global custody services, which are mainly implemented
by our overseas subsidiary in the US, also produced steady
growth with the volume of entrusted assets at $167 billion, a
33.6% year-on-year increase, leading to a rise in contribution
to consolidated profits.
* Sumitomo Trust estimate.

• Volume of Entrusted Assets
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• Assets under Sumitomo Trust Group Management
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• Volume of Entrusted Assets with Japan Trustee Services Bank 
   Volume of Global Custody (Sumitomo Trust USA)
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• Investment Management Business
The volume of outstanding assets under management of

the Sumitomo Trust Group was 26.6 trillion yen, a 23% year-
on-year increase. The volume of assets under management
increased sharply in all product segments, with growth being
driven by three areas of strength: management of core prod-
ucts such as Japanese stocks and bonds, strength in due
diligence related to products from external financial institu-
tions, and strength in consulting. We steadily improved our
market share in both the corporate and public pension mar-
kets. Furthermore, subsidiary STB Asset Management Co.,
Ltd., which focuses on mutual funds for retail customers and
financial institutions, produced an increase in total net assets
under management.

We also continue to see signs of an increase in results from
fiduciary services for customers abroad, which we launched
three years ago, particularly centering on European customers
with strong needs for management of Japanese stocks. From a
profitability perspective, we also increased average commission
fees for entrusted assets overall, with the ratio of assets under
active management, which produces comparatively high fees,
rising to an industry-leading ratio of 53%.

*1 Cost Basis
*2 Mark-to-Market Basis




