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Business Report Review of Operations
Wholesale and Retail Client Services Group/
Wholesale Financial Services Business

1. Overview of Business Results 
for Fiscal Year 2007

During fiscal year 2007, the Wholesale Financial Services
Business operated under the influences of the decreased
demand for funds in the face of increased prices of crude oil
and raw materials and continuing rise of the yen, which
oppressed corporate profit in the latter half of the year, and of
the restraint in investment in overseas credit-related assets,
which was led by the economic turmoil in financial markets
triggered by the U.S. subprime mortgage problems. On a con-
solidated basis, gross profit before credit costs for the fiscal year
of 2007 was 96.3 billion yen, a decrease of 8.5% year-on-year.

Net business profit before credit costs on a non-consoli-
dated basis stood at 59.9 billion yen, a decrease of 13.7%, and
that on a consolidated basis was 92.8 billion yen, a drop of 3.4
% year-on-year.

2. Business Environment in Fiscal Year 2007

The domestic front during fiscal year 2007 rapidly
became severe, owing partly to the increased material costs
and the yen’s rise particularly in the latter half of the year, and
to the sluggish growth of exports resulting from the economic
slowdown abroad. In addition to these oppressing factors in
income, prolonged economic turmoil in financial markets
triggered by the U.S. subprime mortgage problems, and
increasing uncertainty over the global economic outlook led
to tightening of corporate financial demand for capital invest-
ment and other needs.

Amid these conditions, the lending race by banks has
continued at a pace surpassing capital demand; and thus, loan
rate spreads continued to decrease. 

In contrast, the international financial and capital mar-
kets remained in a state of turmoil triggered by the U.S. sub-
prime mortgage problems since the summer of 2007. In
securitized products markets, which were the epicenter of the
problem, the drop of securitized products prices continued
along with declines in credit ratings. 

Moreover, in the stock transfer agency field, despite a
year-on-year fall in the number of new listings (IPOs) on
stock markets, with the introduction of electronic stock cer-
tificates, which is planned to begin in January 2009, all stock
transfer agencies have begun serious sales efforts with the aim
of obtaining new business.

Tomoaki Ando
Group President , Wholesale and Retail Client Services Group
Director, Senior Executive Officer

Contents of Business
• Corporate loans (including syndicated

loans)
• Market-based loans (real estate non-

recourse loans, asset-backed securities
(ABS), etc.)

• Asset securitization arrangement
• M&A advisory, corporate consulting 
• Stock transfer agency 

For details of businesses in this segment, 
please see pages 182–183

Teruhiko Sugita
Supervising Officer, 
Wholesale Financial Services Business President
Director, Senior Executive Officer

• Gross Profit/Net Business Profit before Credit Costs
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3. Basic Strategy and Business
Performance in the Fiscal Year 2007

In an effort to realize loan portfolio diversification and prof-
itability improvement, Sumitomo Trust has shifted from conven-
tional corporate loans to more profitable foreign and domestic
market-based loans and individual loans.

As a result, market based loans came to form a component of
the core portfolio and the ratio of market based loans among the
overall loan balance reached approximately 25% at the end of fis-
cal year 2007.

The balance of loans (including bonds with credit risk) to
corporations was 11.4 trillion yen, almost the equivalent level of
the previous year, owing to our suppressive management of over-
seas credit investment in response to the financial market turmoil,
sluggish growth of loans to domestic corporations, and sales of
loan assets aimed at promoting diversification.

Regarding real estate non-recourse loans, the balance of loans
at the end of March 2008 (managerial reporting basis; including
loans to REITs and investments in CMBS) reached 1.1 trillion
yen, marking a continuous increase of 19.3% year-on-year, led by
transactions of the Tokyo metropolitan office property. 

• Balance of Loan Portfolio (Non-consolidated)
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• Number of Shareholders under Management 
   and Client Companies
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*1 Corporate loan (Japanese) includes conventional loan, syndicate loan and loan pur-
chased from other banks.

*2 Real estate NRL includes loan to REIT and investments in CMBS.
*3 Market-based loan (international and domestic) includes bonds with credit risk.

• Real Estate NRL Balance
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In the stock transfer agency field, we are working towards
the early realization of our goal of handling stock transfers of 600
listed companies, and of constructing a next-generation stock
transfer agency business for the era of electronic stock certificates.
As of the end of fiscal year 2007, we performed stock transfer
agency tasks for 1,191 companies and the number of sharehold-
ers under management reached 8,280 thousand. The number of
companies we serve increased by 1.3% and the number of share-
holders under management by 1.0% year-on-year.




